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TM section of the FEDERAL REGISTER 
contains regulatory documents having 
general applicability and legal effect most 
of which are keyed to and codified in 
the Code of Federal Regulations, which is 
published under 50 titles pursuant to 44 
US.C. 1510. 

The Code of Federal Regulations rs sold 
by the Superintendent of Documents, 

Prices of new books are listed in the 
first FEDERAL REGISTER issue of each 

month. 


DEPARTMENT OF AGRICULTURE 
Agricultural Marketing Service 
7 CFR Part 51 

United States Standards for Grades of 
Fall and Winter Type Squash 

agency: Agricultural Marketing Service, 

USDA. 

action: Final rule. 


summary: This rule amends the 
voluntary US. Standards for Grades of 
Fall and Winter Type Squash to include 
pumpkin. Currently there are no US. 
standards for pumpkin. Adding pumpkin 
to the standards will provide industry 
with official levels of quality. This rule 
also includes minor changes in wording, 
procedures and standards format. 

The Agricultural Marketing Service 
has the responsibility, to maintain grade 
standards in line with current marketing 
practices. 

EFFECTIVE date: October 13.1963. 

F0R further information contact: 

Philip C. Eastman, Fresh Products 
Branch, Fruit and Vegetable Division. 
Agricultural Marketing Service, U.S. 
Department of Agriculture, Washington, 
D C. 20250 (202) 447-5024. 

supplementary information: This rule 
has been reviewed under USD A 
procedures and Executive Order 12291 
and has been designated as a “non- 
roajar^ rule. It will not result in an 
annual effect of $100 million or more, 

i .«‘re will be no major increase in cost 
or prices for consumers; individual 
industries; Federal State, or local 
government agencies, or geographic 
regions. It will not result in significant 
' ects 011 competition, employment, 
investments, productivity, innovations, 
or the ability of United States-based 
enterprises to compete with foreign- 


based enterprises in domestic or export 
market. 

William T. Manley, Deputy 
Administrator. Agricultural Marketing 
Service, has certified that this action 
will not have a significant economic 
impact on a substantial number of small 
entities, as defined by the Regulatory 
Flexibility Act. Pub. L 986-354 (5 U.S.C. 
G01), because it reflects current 
marketing practices. 

This amendment makes the following 
changes in the standards: 

(1) Adds pumpkin to the standards to 
provide official levels of quality. 

(2) Rewords the definitions for 
“similar varietal characteristics,** -fairly 
well matured'* and “well matured** in 
the interest of clarity and application of 
standards to pumpkin. 

(3) Provides far determining 
percentages on the basis of count when 
squash or pumpkin are fairly uniform in 
size. 

(4) Establishes a constant sample size 
to maintain uniformity in inspection 
procedures when in bulk or bulk bins. 

Lacking official standards for 
pumpkin, industry members have 
frequently indicated an interest in 
standards for pumpkin similar to those 
for grades of fall and winter type 
squash. Pumpkin belong to the same 
biological family and have similar 
physical characteristics. Adding 
pumpkin to the U.S. Standards for 
Grades of Fall and Winter Type Squash 
will permit grade certification of official 
levels of quality. 

A proposal to amend the U.S. 
Standards for Grades of Fafl and Winter 
Type Squash was published in the 
Federal Register on July 11,1983 (48 F*R 
31658-31659) with a comment period 
ending September 9,1963. Copies of the 
proposal were widely distributed to 
interested persons for review and 
comment. No comments were received. 

The U.S. Department of Agriculture 
has determined that the issuance of 
these amended standards will benefit 
industry by providing a means for a 
more uniform basis for trading. 

It is found that it is contrary to public 
and industry interests to postpone the 
effective date until 30 days after 
publication in the Federal Register (5 
U.S.C 533] 8nd good cause exists for 
making this amendment effective upon 
publication in that: 

(1) The harvesting of fall and winter 
type squash, as well as pumpkin. 


generally begins the latter part of 
September. 

(2) This rule remains the same as the 
proposed rule. 

List of Subjects In 7 CFR Part 51 
Agricultural commodities. 

PART 51—(AMENDED| 

Accordingly, the Subpart United 
States Standards for Grades of Fall and 
Winter Type Squash is revised to read 
as follows: 

Subpart—United States Standards for 
Grades of Fall and Winter Type Squash and 
Pumpkin 

Sec. 

51.4030 General 

51.4031 Grades. 

51.4032 Size. 

51.4033 Tolerances. 

51.4034 Application of tolerances. 

51.4035 Definitions. 

• • • • • 

Subpart—United States Standards for 
Grades of Fall and Winter Type Squash 
and Pumpkin * 1 

5 51.4030 General. 

These grade standards apply to 
squash and pumpkin, both of the 
cucurbit family (Cucurbita pepo, C 
moshata, C. maxima, C mixsta), having 
a hard shell and mature seeds. 

$51.4031 Grades. 

(a) “U.S. No. 1“ consists of squash or 
pumpkin which meet the following 
requirements: 

(1) Basic requirements: 

(1) Similar varietal characteristics; 

(ii) Well matured; and. 

(iii) Not broken or cracked. 

(2) Free from: Soft rot or wet 
breakdown. 

(3) Free from damage by: 

(i) Scars; 

(ii) Dry rot; 

(Hi) Freezing; 

(iv) Dirt 

(v) Disease; 

(vi) Insects; and. 

(vii) Mechanical or other means. 

(4) Tolerances (See $ 51.4033). 

(b) “U.S. No. 2** consists of squash or 
pumpkin which meet the following 
requirements: 


'Compliance wllh the provision* of th m§ 
•tanriurda ahall not itcua* failure to comply with 
provisions of applicable Federal or State law*. 
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(1) Basic requirements: 

(1) Similar varietal characteristics; 

(ii) Fairly well matured; and. 

(iii) Not broken or cracked. 

(2) Free from: Soft rot or wet 
breakdown. 

(3) Free from serious damage by: 

(i) Scars; 

(ii) Dry rot; 

(iii) Freezing; 

(iv) Dirt; 

(v) Disease; 

(vi) Insects; and. 

(vii) Mechanical or other means. 

(4) Tolerances (See 5 51.4033). 

9 51.4032 Size. 

Minimum and/or maximum size of 
any lot of squash or pumpkin may be 
specified in connection with the grade In 
terms of whole pounds and/or fractions 
thereof. 

9 51.4033 Tolerances. 

tn order to allow for variations 
incident to proper grading and handling 
in each of the foregoing grades, the 
following tolerances, by weight or by 
count when fairly uniform in size, are 
provided as specified: 

(a) Defects. Ten percent for specimens 
in any lot which fail to meet the 
requirements of the specified grade: 
Provided. That included in this amount 
not more than 2 percent shall be allowed 
for soft rot or wet breakdown or serious 
damage by dry rot. 

(b) Size. Five percent in any lot for 
specimens which are smaller than a 
specified minimum weight, and 15 
percent which are larger than a 
specified maximum weight. 

9 51.4034 Application of tolerances. 

When packed in containers the entire 
contents shall be sample or when in 
bulk or bulk bins, the sample shall 
consist of approximately 50 pounds or 
25 specimens when fairly uniform in 
size. Samples are subject to the 
following limitations: 

(a) For a tolerance of 10 percent or 
more, individual samples in any lot may 
contain not more than one and one-half 
times the tolerance specified, except 
thut when the individual sample 
contains 15 specimens or less, individual 
samples may contain not more than 
double the tolerance specified: Provided, 
That at least two defective or off-size 
specimens may be permitted in any 
individual sample: And Provided 
Further, That the average for the entire 
lot is within the tolerance specified for 
the grade. 

(b) For a tolerance of less than 10 
percent, individual samples in any lot 
may contain not more than double the 
tolerance specified: Provided, That at 


least one defective or off-size specimen 
may be permitted in any individual 
sample: And Provided Further, That the 
average for the entire lot is within the 
tolerance specified for the grade, 

951.4035 Definitions. 

(a) '‘Similar varietal characteristics" 
means having the same general 
characteristics, such as shape, texture 
and color. 

(b) "Well matured" means reaching a 
stage of development which is indicative 
of good handling and keeping quality for 
the variety. 

(c) "Fairly well matured" means 
reaching a stage of development in 
which the outer skin (shell) is not 
tender. 

(d) "Cracked" means split open, 
exposing the flesh. 

(e) "Damage" means any specific 
defect described in this section or an 
equally objectionable variation of any 
one of these defects, any other defect or 
any combination of defects, which 
materially detracts from the appearance 
or edible or marketing quality. The 
following specific defects shall be 
considered as damage: 

(1) Scars, except stem scars caused by 
rodents or other means, which are not 
well healed and corked over, or which 
cover more than 10 percent of the 
surface in the aggregate, or which form 
depressions or pits that materially affect 
the appearance. 

(2) Stem scars which are unhealed on 
varieties which normally retain their 
stems after harvesting. 

(3) Dry rot which affects an area more 
than 1 inch (2.5cm) in diameter in the 
aggregate on a 10 pound (4.5kg) 
specimen or correspondingly smaller or 
larger areas depending on the size of the 
specimen. 

(f) "Serious damage" means any 
specific defect described in this section; 
or an equally objectionable variation of 
any one of these defects, any other 
defect or any combination of defects 
which seriously detracts from the 
appearance or the edible or marketing 
quality. The following specific defects 
shall be considered as serious damage: 

(1) Scars, except 6tem scars, caused 
by rodents or other means which are not 
well healed or corked over, or which 
cover more than 25 percent of the 
surface in the aggregate, or which form 
depressions or pits that seriously affect 
the appearance. 

(2) Dry rot which affects an area more 
than 2 inches (5cm) in diameter in the 
aggregate on a 10 pound (4.5kg) 
specimen, or correspondingly smaller or 
larger areas depending on the size of the 
specimen. 


(Agricultural Marketing Act of 1946, secs. 203. 
205, 60 Slat. 1087, as amended. 1090, as 
amended (7 U.S.C. 1622.1624)) 

Done at Washington, D.C., on October 6. 
1983. 

Eddie-F. Kimbrell. 

Deputy Administrator. Commodity Services. 

|Fit Doc 0-2T7« Filed 10-12-63. ft*6 «m| 

BILLING COOf 3410-02-N 


7 CFR Part 908 

I Valencia Orange Regs. 321 and 320, 

Arndt. 1J 

Valencia Oranges Grown in Arizona 
and Designated Part of California; 
Limitation of Handling 

agency: Agricultural Marketing Service. 
USDA. 

action: Final rule. 

summary: This regulation establishes 
the quantity of fresh Caiifomla-Arizona 
Valencia oranges that may be shipped 
to market during the period October 14- 
October 20.1983. and increases the 
quantity of such oranges that may be so 
shipped during the period October 7- 
October 13,1983. Such action is needed 
to provide for orderly marketing of fresh 
Valencia oranges for the period 
specified due to the marketing situation 
confronting the orange industry. 
dates: This regulation becomes 
effective October 14,1983. and the 
amendment is effective for the period 
October 7-October 13.1983. 

FOR FURTHER INFORMATION CONTACT! 

William J. Doyle, 202-447-5975. 

SUPPLEMENTARY INFORMATION: 

Findings 

This rule has been reviewed under 
USDA procedures and Executive Order 
12291 and has been designated a 
"non-major" rule. William T. Manley, 
Deputy Administrator. Agricultural 
Marketing Service, has certified that this 
action will not have a significant 
economic impact on a substantial 
number of small entities. This action is 
designed to promote orderly marketing 
of the Colifomia-Arizona Valencia 
orange crop for the benefit of producers 
and will not substantially affect costs 
for the directly regulated handlers. 

This regulation and amendment are 
issued under the marketing agreement, 
as amended, and Order No. 908. as 
amended (7 CFR Part 908), regulating the 
handling of Valencia oranges grown in 
Arizona and designated part of 
California. The agreement and order are 
effective under the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 U.S.C. 601-874). The action 
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is based upon the recommendation and 
information submitted by the Valencia 
Orange Administrative Committee and 
upon other available information. It is 
hereby found that this action will tend 
to effectuate the declared policy of the 
Act. 

Ibis action is consistent with the 
marketing policy for 1982-83. The 
marketing policy was recommended by 
the committee following discussion at a 
public meeting on February 22.1983. The 
committee met again publicly on 
October 11,1983, at Los Angeles. 
California, to consider the current and 
prospective conditions of supply and 
demand and recommended a quantity of 
Valencia oranges deemed advisable to 
be handled during the specified weeks. 
The committee reports the demand for 
Valencia oranges is slightly improved 
but stow. 

It is further found that it is 
impracticable and contrary to the public 
interest to give preliminary notice, 
engage in public rulemaking, and 
postpone the effective date until 30 days 
after publication in the Federal Register 
(5 U.S.C. 553). because of insufficient 
time between the date when information 
became available upon which this 
regulation and amendment are baaed 
and the effective date necessary to 
effectuate the declared policy of the Act 
Interested persons were given an 
opportunity to submit information and 
views on the regulation at an open 
meeting, and the amendment relieves 
restrictions on the handling of Valencia 
oranges, it is necessary to effectuate the 
declared purposes of the Act to make 
these regulatory provisions effective as 
specified, and handlers have been 
apprised of such provisions and the 
effective time. 

IJst of Subjects in 7 CFR Part 908 

Marketing agreements and orders, 
California, Arizona, Oranges (Valencia). 

PART 908—(AMENDED) 

1. Section 900.621 is added as follows: 

5 038.621 Vstands orange regulation 321. 

Ihe quantities of Valencia oranges 
Rrown in California and Arizona which 
may be handled during the period 
October 14.1983. through October 2a 
1983 are established as follows: 

(a) District 1:462,000 cartons; 

b) District 2: 588,000 cartons; 

(c) District 3: Unlimited cartons. 

2. J 908.620 Valencia Orange 
Regulation 320 (48 FR 45528). is hereby 
amended by revising paragraphs (a), fb), 
*nd (c) to read: 

5 908.620 Valencia orange regulation 320. 

* * • • • 


(a) District 1: 550.000 cartons; 

(b) District 2: 700,000 cartons; 

(c) District 3: Unlimited cartons 

(Secs. 1-19. 48 Slat. 31. as amended: 7 U.S.C. 
601-674) 

Doted: October 12,1983. 

Charles R. (trader. 

Pintcior. Fruit and Vef&tabJ* 

Division, Ajtricufturo! Marketing Service, 

IFJtftoc *>»!«* Frtwlio-it-«3 lltMpm) 
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NUCLEAR REGULATORY 
COMMfSSION 

10 CFR Parts 2 and 50 

Temporary Operating Licenses 

agency: Nuclear Regulatory 

Commission. 

action; Final rule. 

summary: The Commission is adopting 
amendments to its "Rules of Practice for 
Domestic Licensing Proceedings" in 10 
CFR Part 2 and to its regulations in 10 
CFR Part 5a "Domestic licensing of 
Production and Utilization Facilities." 
providing for the issuance of temporary 
operating licenses for nuclear power 
reactors. Pub. L 97-415, enacted on 
January 4.1983, amended section 192 of 
the Atomic Energy Act of 1954 (the Act), 
to authorize the NRC to issue such 
licenses. Section 192, initially added to 
the Act on June 2.1972, authorized the 
Atomic Energy Commission (AEC) to 
issue temporary operating licenses for 
nuclear power reactors under certain 
prescribed circumstances. (The AEC'a 
licensing authority was transferred to 
the NRC in 1975.) The authority under 
the original section 192 expired, 
however, on October 30.1973. To the 
extent that the amended section 192 is in 
substance the same as the original 
section, the implementing regulations in 
the amendments to Parts 2 and 50 are 
also similar in substance to the now 
expired regulations which were initially 
published In 1972 to implement the 
section. The amendments to Parts 2 and 
50 Bet out below are designed to 
conform Commission regulations and 
procedures to the new temporary 
operating licensing authority. 
effective DATE: November 14.1983. 
addresses: Copies of comments 
received on the amendments and of the 
documents described below may be 
examined in the Commission's Public 
Document Room at 1717 H Street. NW., 
Washington. D.C. 

FOR FURTHER INFORMATION CONTACT: 

Thomas F. Dorian, Esq., Office of the 
Executive Legal Director, U.S. Nuclear 


Regulatory Commission. Washington. 
D.C. 20555 Telephone: (301) 492-8690. 

SUPPLEMENTARY INFORMATION: The 

supplementary information below is 
divided into three sections. The first sets 
out the background for the rule. The 
second responds to the comments on the 
proposed rule. And the third section 
describes the provisions of the final rule. 

1. Background 

After the March 1979 accident at the 
Three Mile Island nuclear power plant, 
the NRC focused its attention on 
evaluating the accident and its 
implications for the safe regulation of 
nuclear power in this countiy and on 
developing the necessary regulatory 
improvements for continued operation 
of nuclear power plants. During this 
period, construction continued on those 
nuclear power plants with construction 
permits, although NRC applied only very 
limited effort to preparing and meeting 
the necessary safety review and 
hearing requirements for the issuance of 
operating licenses for these facilities. 
Largely as a result of this state of 
affairs, in late 1980 it was argued that 
there was a possibility that delays 
would occur between the time when 
construction of some of these plants 
would be sufficiently completed to allow 
fuel loading and the start of operations 
and the time when all requirements for 
the issuance of operating licenses 
(including the hearing requirements of 
the Atomic Energy Act would be met. 

Under the Atomic Energy Act of 1954. 
as amended (the Act), no person may 
operate a nuclear power plant without 
first obtaining an operating license from 
the NRC. A formal on-the-record 
evidentiary hearing must be held—and a 
decision rendered on the basis of that 
record—if requested by any person 
whose interest may be affected, before 
the Commission may issue an operating 
license. Before the enactment of Public 
Law 97-415, in a case where a bearing is 
held, the Commission lacked the 
authority to authorize fuel loading and 
low-power operation and testing on the 
basis of its safety and environmental 
evaluation: a utility waa required 
instead to await authorization in the 
course of the hearing process. See 10 
CFR 50.57(c). 

It was argued that, notwithstanding 
the administrative changes to the 
licensing process designed to reduce the 
time required to complete the licensing 
of these plants, there remains a 
possibility that some licensing delays 
might occur for some of the plants 
scheduled to ba completed in the near 
futures. In order to obviate the 
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possibility of such delays ever occurring, 
on March 18,1981. the Commission 
submitted a legislative proposal to 
amend the Act so as to authorize the 
Commission to issue a temporary 
operating license for a nuclear power 
plunt, allowing operation and testing, in 
advance of the conduct or completion of 
an on-the-record evidentiary hearing on 
contested issues relating to the final 
operating license. Public Law 97-415 is 
the final legislative product of the 
Commission's proposal. It is an 
"extraordinary and temporary cure for 
an extraordinary and temporary 
situation." Conf. Rep. No. 97-884. 97th 
Cong., 2d Sess. at 35 (1982). 

IL Responses to Public Comments on 
Proposed Rule 

The Commission published a 
proposed rule in the Foderal Register on 
April 16,1983 for 30-days public 
comment (48 FR 14928). Thirteen 
commenters commented on the 
proposed rule. Six of the 13 commenters 
generally supported the rule and seven 
opposed it. The strongest and principal 
opposition came from commenters that 
thought that Long Island Lighting 
Company's Shoreham nuclear power 
plant is perhaps the sole candidate for a 
temporary operating license. 

The comments and responses can be 
separated into the categories discussed 
below (a fuller analysis is provided in 
the response to comments available in 
the Public Document Room): 

A. Ex Parte and Separation of Functions 

One of the most controversial topics 
was the Commission's position on the 
application of the ex parte rule and 
separation of functions to the temporary 
operating licensing process. 

As proposed. Subpart C to 10 CFR 
Part 2. "Procedures Under Section 192 
for the Issuance of Temporary Operating 
Licenses." would simply have added 
procedural requirements to 10 CFR Part 
2 needed to implement the temporary 
operating licensing authority in section 
192 of the Act. as provided for in a new 
5 50.57(d) of 10 CFR Part 50. Unlike the 
hearing process on the final operating 
license, the legislation makes dear that 
the temporary operating licensing 
process would not be subject to the 
hearing requirements of section 189a. of 
the Act: thus, the process need not be 
subject to the requirements of Subpart A 
or to all the requirements of Subpart G 
of the Rules of Practice in 10 CFR Part 2. 
As explained in the preamble of the 
proposed rule, the Commission decided, 
however, that certain sections of 
Subpart G would be applied to resolve 
needless controversy about such items 
as the filing of papers, service on 


parties, and so on. These were 10 CFR 
2.701, 2.702 and 2.708-2.712. relating to 
service and filing of documents, 
maintaining a docket, and time 
computations and extentions; S 2.733. 
relating to appearance and practice 
before the Commission; § 2.758. 
generally prohibiting challenges to the 
Commission's rules; and § 2.772. 
generally granting the Commisson's 
Secretary the authority to rule on > 
procedural matters. 

It was noted in the preamble of the 
proposed rule that 10 CFR 2.719 and 
2.780, relating to separation of functions 
and ex parte communications, would not 
apply. However, the Commission also 
noted that it is sensitive to the concern 
that the informal contacts that would be 
allowed thereby should not be extensive 
and that they should not result in 
significant data or argument that are 
both relied on by the Commission in its 
temporary operating licensing decision 
and unavailable to the parties for 
comment before the decision. It was 
thus stated that, if informal contacts do 
take place which provide significant 
data or argument and which are both 
relied on by the Commission and 
unavailable to the parties, then that data 
or argument will be made available for 
comment before the decision. The 
Commission's decision not to apply 
separation of functions and ex parte 
rules to temporary operating licensing 
reflected a preference not to apply rules 
intended for formal, trial type 
proceedings, and was based on the 
belief that operating licensing and 
temporary operating licensing 
proceedings on a given plant are 
separate proceedings for the purpose of 
application of the formal hearing 
requirements of the Administrative 
Procedure Act (APA). lUvoa argued that 
the amendment to section 192 of the Act 
states that section 169a. of the Act does 
not apply to a temporary operating 
licensing proceeding; thus, if section 
189a. does not apply, then the APA’s 
formal hearing requirements do not 
apply either. It was also noted that the 
Commission's consideration of informal 
communications with the parties in an 
informal temporary operating licensing 
proceeding would not prevent the 
Commission from eventually 
considering, as necessary, issues arising 
from the formal operating licensing 
proceeding. And it was stated that 
information provided in the informal 
proceeding would not be used in the 
formal proceeding, unless it is formally 
Included in the record. 

In this context, the Commission also 
noted the Conference Committee’s 
statement that, under section 192. the 
Commission cannot issue a temporary 


operating license before "all significant 
safety issues specific to the facility in 
question have been resolved to the 
Commission's satisfaction." See Conf. 
Rep. No. 97-884. 97th Cong.. 2d Sess., at 
35 (1982). 

Two Commissioners disagreed with 
the Commission's position. 
Commissioner Asselstine stated in 
additional views to the Federal Register 

notice: 

I strongly disagree with the Commission 
majority's decision not to apply the 
provisions of 10 CFR Sections 2.719 and 2.780 
relating to separation of functions and ex 
parte communications, as part of the 
procedural requirements for implementing the 
temporary operating license authority in 
Section 192 of the Atomic Energy Act of 1934. 
os amended. 

in all likelihood, the issues that will be 
raised before the Commission In the 
temporary operating license proceedings 
under the provisions of Section 192 wilt be 
similar to. or the same as, the issues being 
adjudicated in the hearing in the final 
operating license proceedings. By permitting 
the NRC staff and the appheunt among 
others, to make informal off-the-record 
contacts with the Commission on these issues 
during the temporary operating license 
proceedings, the Commission majority's 
proposed rule presents a grave risk of 
contaminating the formal on-the-record 
operating license proceeding. I do not believe 
that this risk of contaminating the final 
operating license proceeding can be avoided 
easily If informal, off-the-record contacts on 
aimilar issues arising in the temporary license 
proceedings are permitted. In order to assure 
procedural fairness in our operating license 
proceedings. I would apply our regulations 
relating to separation of functions and ex 
parte communications to temporary operating 
license proceedings, just as we now do for 
final operating license proceedings 

Commissioner Gilinsky also stated his 
separate views in the Foderal Register 
notice: 

I have voted against the Temporary 
Operating license niie because of the 
Commission's decision to exempt Temporary 
Operating License proceedings from the ex 
parte and separation of functions rules. "This 
would mean that the Commission's staff, 
applicants and intervenors would be free to 
contact individual Commissioners as well as 
the Commission's Office of Ceneral Counsel 
and Office of Policy Evaluation to argue their 
respective position on the temporary 
operating license." (A sentence of 
explanation which appeared in the 
penultimate draft and which the Commission 
was too modest to leave in the final version ) 

This decision is but another example of the 
Commission's deep-seated hostility toward 
informing the public and involving it in NRC s 
proceedings. The decision is incompatible 
with the basic notions of fairness which 
underline the ex parte rules since the 
temporary operating license issues will 
inevitably be quite similar to the issues in the 






















^Fcderal^Register^/^ VoL 46. No. 199 / Thursday, October 13, 1983 / Rules and Regulations 46491 


operating licence hcarina which will be going 
on at th<? same time. As has so often 
happened, the course chosen by the 
Commission is likely to be self-defeating: It la 
bound to result tn endless litigation. 

Comments . Three commentera 
supported the Commission’s position. 
They argued that the decision was in 
accord with the legislation, that it would 
permit the Commission direct access to 
its staff, and that it would prevent 
delays. 

Five commenters opposed the 
Commission's position. They argued, 
among other things, that it was a 
violation of due process, citing Home 
Box Office, 567 F. 2d 9 (D.C. Cir. 1977), 
cert, denied 434 US. 809 (1977), and 
United Stales Lines v. Federal Maritime 
Commission . 564 F. 2d 519 (D.C. Cir. 
1978); that the Commission's proposed 
safeguards to prevent tainting of the 
process were inadequate; that the 
operating license proceeding inevitably 
would be contaminated, since the issues 
and parties are likely to be identical: 
that the Commission’s justification for 
suspending the ex parte rule was 
inadequate, being at best a vague 
preference for avoiding formal rules: 
that the Commission’s assertion that it 
may permit ex parte contacts because 
the temporary operating license 
proceeding Is not governed by the 
formal hearing requirements of the APA 
was unsound and illegal under such 
cases as Home Box Office; and, finally, 
thaUhough section 11 of the legislation 
specifies that a notice and comment 
format is to be used for temporary 
operating licenses, precluding argument 
about such hearing procedures as cross 
examination. Its legislative history 
emphasises the need for a "detailed 
procedural framework” to govern the 
process; this point, tied to the fact that 
the legislation expressly subjects the 
Commission's decision to judicial 
review, underscores the importance of 
strict adherence to all prevailing rules of 
iniministrative law except those 
♦•Xpressly waived by the Act; In turn, 
this means that the APA’s ex parte 
prohibitions should apply. 

Besponse. The Commission has 
reviewed carefully both sides of the 
jssue. Though it believes that the 
legislation gives it adequate flexibility to 
avoid subjecting the temporary 
operating licensing process to the 
• *rmal. trial type hearing requirements 
of section 189a. of the Act. the 
Commission has decided to modify 
slightly its position about not applying 
the ex parte rule (5 2.780) and 
reparation of functions requirements 
$ 2.719) to the temporary operating 
licensing proceeding. 


The Commission’s position, as set 
forth in § 2.305 of the final rule, is that, 
for the puipose of expeditiously acting 
on the petition for a temporary operating 
license, it continues to believe that it 
may need to communicate with Its staff. 
However, oral communications between 
the Commission’s staff and the 
Commissioners, members of their 
immediate staffs, or other NRC officials 
who advise the Commissioners, in the 
exercise of their quasi-judicial functions, 
on the merts of any substantive matter 
at issue in the temporary operating 
licensing proceeding will be distilled 
promptly in a fair, written summary, 
placed in the Commission’s Public 
Document Room, and quickly made 
available to the parties in the 
proceedings. A copy of any written 
communication will also be placed in 
the Public Document Room and, 
similarly, quickly mude available. These 
procedures will not apply to 
communications not prohibited by 10 
CFR 2.780, such as status reports and 
discussions about generic health or 
safety problems. 

Turning to the issue of 
communications from persons outside 
the Commission about substantive 
matters at issue in a temporary 
operating licensing proceeding, the 
Commission believes that the comments 
above as to the need for 
communications with the staff do not 
apply with equal force to 
communications with parties outside the 
Commission. Thus, the prohibitions of 
5 2.780 apply in the latter case. 

Therefore, the Commission will not 
entertain ex parte communications in 
this context and persons outside the 
Commission wishing to communicate 
with the Commission will be required to 
use the normal comment procedures 
outlined in the final rule. If oral or 
written communications do occur, 
however, they will be treated using the 
procedures described in this comment 
response. The parties will be afforded 
on additional opportunity to comment to 
the extent that informal contracts do 
take place as described above, and such 
contacts provide significant new data or 
argument which the Commission 
proposes to rely upon in making its 
decision. 

B. Emergency Planning 

Section 50.57(d)(2) of the proposed 
rule provided, among other things, that 
the initial petition for a temporary 
operating license may be filed after the 
filing of a State, local or utility 
emergency prepardness plan for the 
facility. 

Comments. Emergency planning was 
also a controversial topic. One 


commenter supported the proposed rule. 
This commenter first noted that the 
proposed rule does not directly address 
emergency planning requirements. 

Citing Cong. Rec, E 5057 and E 5060-61 
(Dec. 10,1982). the commenter then 
stated that the proposed rule is 
consistent with the legislation's history 
and with existing § 50.47(d). 

Three commenters opposed the 
proposed rule. One commenter argued 
that the final rule should (1) explicitly 
state that a full Commission review of 
on-site and off-site emergency 
preparedness is a necessary prerequisite 
for issuance of a temporary operating 
license, (2) explains how the 
Commission will conduct its review, and 
(3) should set forth explicitly that the 
findings of the Federal Emergency 
Management Agency (FEMA), called for 
under $ 50.47(a)(2), also must be 
received and evaluated by the 
Commission before it considers issuance 
of the temporary operating license. 

Another commenter stated that NRC’s 
existing regulations require the adoption 
of a local offsite radiological emergency 
response plan and that, in the absence 
of such a plan, no operating license 
could be issued simply on the basis of a 
utility plan. The commenter argued that, 
to the extent that the new § 50.57(d) is 
contrary to that existing regulatory 
requirement, the tempt to issue a 
temporary operating license would be 
directly at odds with the unavoidable 
fact that no operating license could be 
issued where no local off-site emergency 
plan exists. Thus, the "extraordinary 
remedy" of the temporary operating 
license would be useless and any 
attempt to use it would only result in o 
greater degree of litigation—not the 
expeditious licensing of a nuclear 
facility whose future is certain. 

A third commenter argued that the 
proposed rule should specifically require 
(1) the filing of an offsite plan. (2) a 
finding that such a plan 
implementable. and (3) require the 
performance of an acceptable exercise 
before operation above 5 percent power. 

Response . The Commission believes 
that the proposed rule need not be 
modified Neither the text of section 192 
itself nor the legislative history cited by 
the commenters prohibits the 
Commission from applying 10 CFR 
50.47(d) to temporary operating licenses 
for fuel loading and operation under 5 
percent power. Further, more is involved 
in its decision to grant or deny a 
temporary operating license than, under 
new j 50.57(d)(2). the simple filing of a 
State, local, or utility emergency 
preparedness plan for the facility. Before 
the Commission can grant such a 
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license, it roust determine, inter alia, 
that “all requirements of law. other than 
the conduct or completion of any 
required hearing on the final operating 
license, are met” and that “in 
accordance with such requirements, 
there is reasonable assurance that 
temporary operation of the facility, in 
accordance with the terms and 
conditions of the license, will provide 
adequate protection to the public health 
and safety and the environment.*' This 
means that 10 CFR 50.47(d) will apply to 
temporary operating licenses for fuel 
loading and operation under 5 percent 
power, and that $ 50.47(a) will apply to 
temporary operating licenses for 
operation over 5 percent power. The 
Commission believes that it is 
unnecessary to repeat this in the rule 
itself. 

C. Deadline for Requesting a Temporary 
Operating License 

The proposed rule provided in 3 2.301 
that, because NRC's authority to issue 
new temporary operating licenses 
expires on December 31,1983. an 
applicant seeking such a license must 
file its written petition by November 23. 
1983. 

Comments. Two commenters stated 
that the proposed filing deadline date is 
too near the expiration of NRC’s 
authority to allow for publication of the 
petition in the Federal Register, for full 
response to the petition by interested 
persons, and for a fair and reasoned 
decision by NRC based on the 
information before it. One commenter 
therefore requested that the Commission 
change the deadline for filing a petition 
to October 15.1983, and a second to 
October 1 . 1983. 

Response. The Commission agrees 
with the commenters that a more 
reasonable deadline date is needed for 
the filing of the applications, to include 
more time for its decision and to make 
more time available for the necessary 
procedural steps. The Commission 
debated whether to include a deadline 
based on a fixed amount of time before 
the applicant's need date, thereby 
guaranteeing adequate time for the 
necessary staff and Commission 
reviews. However, because its authority 
to issue a temporary operating license 
will expire relatively soon, it decided to 
set a fixed and certain date. The 
deadline of November 23,1983 in 
3 2.301(a) has been changed to 
November 14.1983, thereby allowing 
more time for the requisite activities and 
decisions. (See discussion below for 
Additional reasons for extending the 
deadline.) It should be noted that 
proposed legislation is pending in 
Congress which would extend the 


Commission's authority to issue 
temporary operating licenses to 
September 30.1985 [See H.R. 98-103, 
Part 2. at 1 and 17.) tf the legislation is 
enacted, this rule will be changed 
accordingly. 

D. Affidavits and Responsive Affidavits 

The proposed rule provided for the 
filing of a petition by an applicant, 
accompanied by affidavits, and for 
responsive affidavits by Interested 
parties. S3 2.301, 2.302, 2.304. and 
50.57(d)(3). Proposed S3 2.303 and 
50.57(d)(4) also provided that any person 
may file affidavits in support of, or in 
opposition to, the petition within 30 days 
after the publication of such notice in 
the Federal Register. This language is 
identical to that found in amended 
section 192a. of the Act. These 
provisions proved somewhat 
contentious and elicited various 
comments in four areas. 

1. Possible NRC Staff Responsive 
Affidavits 

Comment. One commenter noted that 
the stuff is not required to file affidavits 
and stated that the final rule should 
specifically state whether or not the 
staff would file any documents (except 
the Safety Evaluation Report). The 
commenter also argued that, if the staff 
does file responsive affidavits. 

Interested parties—including both the 
applicant and intervenors—should be 
permitted to respond to those affidavits. 

Response. The Commission has 
rejected the comment. The staff may or 
may not wi9h to file 8 responsive 
affidavit under 35 2.303. 2.304. and 
50.57(d). It is not required to file one, 
though, if it does, it is required just as 
any other party, to serve it on the parties 
to the proceeding. 

As a separate matter, the Commission 
has clarified in 35 2.303 and 2.304 that 
“responsive affidavits" can be filed 
either in support of or In opposition to 
the petition for a temporary operating 
license. 

2 . Thirty-day Response Period 

Comments. The same commenter 
pointed out that the 30-day response 
period may not allow interested persons 
a real opportunity in some 
circumstances to participate in the 
temporary operating licensing 
proceeding. The commenter requested 
that the final rule should provide 
explicitly that the 30-day period for the 
filing of responsive affidavits may be 
extended where justified by factors such 
as the number or complexity of issues 
raised by the petition or the length of the 
affidavits involved. 


In this same vein, another commenter 
requested the Commission either to 
forbid the applicant from submitting 
affidavits and other material in support 
of its application during the 30-day 
comment period (thereby perhaps 
flooding the Commission with 
supporting affidavits on the last day of 
the comment period and precluding 
public comment thereon) or to extend 
the comment period to allow 30 
additional days in which post¬ 
application submissions by the 
applicant may be rebutted. 

A third commenter believed it a 
mistake, as a matter of policy, that 
5 2.711, involving extensions and 
reductions of time limits, would apply, 
and requested the Commission to 
prescribe specifically the time within 
which a responsive affidavit may be 
filed, as it has with respect to affidavits 
in 3 2.303. 

Response. The three comments are 
rejected. The regulation simply follows 
the legislation which specifically 
provides for the 30-day comment period. 
The Commission expects an applicant to 
submit all relevant supporting 
information with its petition, to allow 
the Commission and its staff time to 
review that information and to provide 
an adequate response time to the public. 
Aside from the 30-day response period, 
the Commission would apply 5 2.711 to 
the extent it believes necessary in the 
circumstances. It wishes to make clear 
though, and has modified the final rule 
accordingly, that the last 30-day 
response period will be initiated only 
after the applicant has filed its last 
document which provides substantive 
data or argument material to the 
granting of its application. If the 
applicant files such additional 
documents after it has filed its petition, 
these and the petition will be renoticed 
in the Federal Register, for the purpose 
of initiating a new 30-day period. 

3. Responsive Affidavits: Material Facts 
and Necessary Findings 

In describing the contents of affidavits 
that may be filed in response to a 
etition for a temporary operating 
cense, proposed 5 2.304 provided that 
such affidavits should state the 
“material facts as to which it is 
contended that there exists a substantial 
issue regarding the issuance of the 
temporary operating license." 

Comments. A commenter requested 
the Commission to make clear that an 
opponent of the petition should be 
required to make a prim a facie showing 
that the issues it seeks to raise involve 
“significant safety issues specific to the 
facility in question." and. similarly, 
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requested that the Commission amend 
proposed { 2.304 to provide that the 
responsive affidavits be limited to those 
significant safety issues which have 
been raised in the final operating 
licensing proceeding. 

Another commenter argued that the 
affidavits should do no more than repeat 
the contentions and the evidence at 
issue in the concurrent Atomic Safety 
and Licensing Board (ASLB) hearings, 
stating its belief that the ASLB is the 
proper forum to resolve the contentions 
before it in the first instance and that it 
would defeat the intent of Congress for 
the Commission to duplicate the ASLB's 
role. 

Response. Both requests are rejected. 
The Commission believes that the 
prescribed standard is restrictive 
enough, considering the informal nature 
of the hearing. Any higher standard 
would cast the proceeding in the mold of 
an adjudicatory, trial type hearing. With 
respect to the second point raised by the 
commenter. the Commission expects 
that most and perhaps all of the 
responsive affidavits will involve 
significant safety issues previously 
raised: nevertheless, it does not wish to 
preclude anyone from raising new safety 
issues, if these concern material facts 
that are relevant to issuance of the 
temporary operating license and that 
must be resolved before the Commission 
can make the requisite three findings in 
i 50.57(d)(5). 

A Deadline on Commission Action. 

On a related matter, proposed $ 2.303 
provided that the Commission will act 
as expeditiously as possible" following 
the receipt of responsive affidavits to 
reach a determination on the petition. 

Comment. A commenter argued that 
the Commission impose upon itself 
deadline of December 31,1983. for 
acting on such petitions. 

Response . The request is rejected. The 
Commission has moved the applicant's 
deadline for submitting its petition to 
October 15. thereby allowing everyone, 
including itself, time to take the 
necessary actions and to make the 
requisite decisions. 

^ Definition of Requirements of Low 

Proposed S 50.57(d)(5) set forth the 
ndtngs that the Commission must make 
0 or. subsequently, to amend a 
mporary operating license. The first 
required finding is that "in all respects 
other than the conduct or completion of 
«ny required hearing, the requirements 
°' law are met." 

Commeni A commenter noted that 
• 18 provision simply repeats the 

amen ded section 192b.fi) of 
nc AcL T* 1 * commenter requested that 


the final rule make clear that the 
requirements of law include the Act. 
other applicable statutory provisions 
regarding nuclear power, and the NRC's 
regulations, particularly those in 10 CFR 
Part 50, promulgated pursuant to those 
laws. 

Response. The request is rejected. The 
cited provision appears in many places 
in the Commission’s regulations, e.g 
S 50.12(a). It is clear that the phrase 
refers to all applicable statutes and 
regulations. 

F. Public Disclosure 

The proposed rule excluding $ 2.790 
from being applied to a temporary 
operating licensing proceeding. TTiat 
section provides, among other things, 
that NRC documents, in general, will be 
made available for inspection and 
copying. 

Commeni A commenter argued that 
the Commission had made no attempt to 
justify exempting NRC documents 
concerning temporary operating licenses 
from disclosure and that the policy 
reasons behind the requirements of 
public disclosure embodied in S 2.790 
should apply with equal or greater force 
to a temporary operating licensing 
proceeding. 

Response. The comment is accepted. 
The Commission sees on valid reason 
for exempting NRC documents 
concerning temporary operating licenses 
from disclosure under the provisions of 
5 2.790. 

G. Availability of Information 

Proposed 5 2.305(b) excluded NRC’s 
rules regarding discovery from being 
applied to a temporary operating 
licensing proceeding. Instead, proposed 
i 2.302 provided for exchanges of 
information limited to affidavits, 
exhibits, and a list of documents relied 
upon to support the facts stated in the 
affidavit. The documents themselves 
would be made available only at a 
particular location. 

Commeni A commenter stated that 
this list of documents may not provide 
adequate information to interested 
parties and requested that the rules 
should provide an expeditious 
mechanism by which interested parties 
can obtain documents, other than those 
listed by the applicant, which are 
important to the issues involved. 

Responso . The request is rejected. The 
Commission expects the applicant to 
submit or refer to all the necessary 
information for it to make an informed 
decision and for the public to be able to 
comment reasonably. Thus, all 
supporting documentation shall be 
available for inspection. Failure of the 
applicant do do so will result in denial 


of its application. (See also the response 
at paragraph 0(2) above.) The 
commenter's request is simply another 
way of saying that it would like some 
form of discovery. Though the request 
appears reasonable, at first glance, the 
attendant administrative requirements 
would be too complex and would 
conflict with the need for expeditious 
proceedings. 

H. Oral Argument 

Proposed § 2.308 provided that, 
ordinarily, informal procedures will be 
used to resolve particular issues as they 
arise, i.e., ordinarily formal adjudicatory 
procedures would not be used. 

Comments . A commenter requested 
that the final rule provid that the 
Commission will not deny an 
application for a temporary operating 
license without first giving the applicant 
a chance to make an oral presentation to 
the Commission. 

Another commenter requested that the 
final rule should provide the 
Commission with discretion to order 
oral argument, where a major legal issue 
might be in controversy and the 
Commission would benefit from hearing 
parties' views on the matter and where 
the parties, having filed extensive 
affidavits, might comment orally on each 
other's filings. 

A third commenter requested that the 
Commission delete the term "ordinarily" 
from the final rule, arguing that section 
192b. provides that the requirements of 
section 189a. of the Act "shall not apply 
to the issuance or amendment of a 
temporary operating licen^p" and that 
therefore. Congress clearly intended that 
the Commission not use formal 
adjudicatory procedures in the issuance 
of temporary operating licenses. 

Response . The three requests are 
rejected. Section 2.308 as proposed 
contained ample flexibility for the 
Commission to order oral argument, if it 
believes that it is necessary to the 
proper disposition of the proceeding. 
Moreover, under the legislation the 
Commission retains authority to choose 
among the procedures it wishes to apply 
to a temporary operating licensing 
proceeding. The term "ordinarily" was 
added to show that the Commission 
could use adjudicatory procedures to 
resolve particular issues. 

/. Consideration of Commission 
Findings in Final Operating Licensing 
Proceeding 

Proposed f 2.308 provided that no 
party shall argue the issuance or denial 
of a temporary operating license in 
support of its position in a proceeding 
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for the issuance of a final operating 
license. 

Comment. A commenter requested the 
Commission to clarify this provision to 
provide that, while the issuance of such 
a temporary operating license perse 
may not be used by a party in support of 
its position in a proceeding for the 
issuance of the final operating license, 
some Commission rulings contained in 
the final order authorizing the issuance 
of a temporary operating license may be 
used by any party in the final operating 
licensing proceeding. 

Response. The request is rejected. A 
presiding ASLB in a formal, on-the- 
record adjudication should not be held 
to the Commission's findings in a short 
and expedited informal proceeding in 
which the issues may not have been 
fully briefed and argued. 

/. Notification to the Commission 

Proposed S 2.307 provided that any 
party to a hearing required pursuant to 
section 189a. of the Act shall promptly 
notify the Commission of any 
information that the terms and 
conditions of the temporary operating 
license are not being met or that those 
terms and conditions are not sufficient 

Comment . A commenter requested 
that the Commission require that such 
notice be made by affidavit and that it 
be accompanied by a statement of the 
material facts supporting the assertion. 
The commenter also requested that this 
provision afford the licensee an 
opportunity to respond by affidavit to 
any information provided to 
Commission pursuant to this provision. 

Response. The request is accepted in 
part. The Commission agrees that a 
notification under 8 2.307 should be 
accompanied by a statement of material 
facts and that a holder of a temporary 
operating license should be able to 
respond. Section 2.307 has been changed 
accordingly. The Commission, however, 
has rejected the request that the 
notification and response take the form 
of affidavits, because this requirement 
would add unnecessary' formality. 

K. Duration of License 

Proposed 8$ 2.301 and 50.57(d) (1) and 
(7) provided, among other things, that 
the Commission will limit the duration 
of a temporary operating license or an 
amendment to a "specified time." 

Comment A commenter stated that 
the specified time should in all cases be 
the date a full operating license is 
issued, arguing that issuance for a 
duration less that the time of the 
issuance of a full power operating 
license would only create a need to 
amend the license solely for the purpose 
of extending its duration. 


Response. The request is rejected. The 
Commission agrees with the commenter 
that it could issue a temporary operating 
license that would continue in effect 
until a full power operating license is 
granted. The proposed section would 
not have barred the Commission from 
doing so. However, the rule does 
provide the Commission with the 
flexibility to issue the temporary 
operating license for a shorter time, if 
particular circumstances indicate that 
that is desirable or necessary. 

III. Final Rule 

A. Framework 

A person applying for an operating 
license for a nuclear power plant, which 
is licensed under sections 103 or 104b. of 
the Act and as to which a hearing is 
otherwise required under section 189a. 
of the Act could apply for a temporary 
operating license, pending final action 
by the Commission on the application 
for the final operating license. The 
temporary operating license for the 
facility would authorize fuel loading, 
testing and operation at a specific power 
level to be determined by the 
Commission. The initial petition would 
have to be limited to power levels not to 
exceed 5 percent of the nuclear 
facililty's rated full thermal power, and 
the Commission could not initially 
authorize a higher power level. After the 
temporary operating license is issued, 
the licensee may file one or more 
additional petitions with the 
Commission to allow facility operation 
up to full power in staged increases in 
power level beyond the initial 5 percent 
limitation. Ail authorizations for 
temporary operating licenses under 
section 192 and these implementing 
regulations must be pursuant to a vote 
and a final order of the Commission 
itself and cannot be delegated to the 
NRC staff. The authorizations 
themselves lie within the discretion of 
the Commission. This means, among 
other things, that the Commission in a 
temporary operating license would 
authorize both a given power level and 
the time it deems appropriate for 
operation at that level before issuance 
of the full power license. 

The present authority and procedures 
in $ 50.57(c) of the regulations (under 
which a presiding ASLB may. on motion, 
and after a decision based on the 
evidentiary record or upon agreement of 
the parties to the contested proceeding, 
authorize the issuance of a fuel load or 
low-power and testing license) remain 
available and are not affected at all by 
these regulations implementing section 
192 of the Act Thus, temporary 
operating licensing authority is not 


coupled to the present 8 50.57(c), and a 
licensee proceeding under 8 50.57(c) 
may also proceed separately under 
§ 50.57(d) without any rights being 
waived under 8 50.57(c). if a licensee 
already has a low power license and 
wishes to go to higher or full power 
using the temporary operating license 
procedure (that is, it wants to translate 
its low power authority under 8 50.57(c) 
to low power authority under 8 50.57(d) 
and then to go to higher power under 
8 50.57(d) for some specified time 
period), it need simply petition the 
Commission for an initial temporary 
operating license. In its petition it should 
show that it is in satisfactory 
compliance with 8 50.57(d) and »bat the 
temporary operating license for low 
power would be in all respects the same 
as or more restrictive than the low 
power license. Although the 
Commission does not wish to require 
pro forma acts, a licensee in the 
situation described above should show 
that the time periods and authorized 
power level for both types of licenses 
are compatible. Additionally, If the 
licensee wishes the Commission to act 
more quickly and to simplify the 
Commission's considerations, it may 
want to show that the parties affected 
by this situation (ordinarily the parties 
in the proceeding under 8 50.57(c)) have 
not waived their rights and agree to its 
proposed course of action; consequently, 
to make sure that there truly is an 
agreement and that everyone’s rights are 
being protected, in these circumstances 
the Commission expects the licensee to 
demonstrate to it (under the procedures 
described in 8 2.301 et seq .. described 
later) that affected parties were on 
notice of and have not objected to the 
licensee’s proposed action. The licensee 
need not make such a showing; 
however, if it does not wish to or can 
not make such a showing, though the 
Commission may still issue the 
temporary operating license, it may have 
to use additional procedures to make its 
decision. 

In delineating the circumstances 
under which petitions may be Hied ami 
conditions under which the Commission 
may exercise its authority, it has 
carefully followed the prescriptions in 
section 11 of Pub. L 97-415. These 
provisions are reflected In the 
amendments to Parts 2 and 50. In 
essence, these amendments would 
establish a detailed procedural 
framework for considering and issuing 
temporary operating licenses. Section 
192, as amended, ond its accompanying 
legislative history clearly contemplate 
that the procedural framework is both 
useful and needed to govern the 
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Commission’s actions in exercising the 
new authority and to preserve for the 
public its right to participate in licensing 

decisions. 

B. Final Subpart C to 10 CFR Part 2 — 

"Procedures Under Section 192 for the 
Issuance of Temporary Operating 
Licenses' 9 

Sttbpart C provides all of the 
necessary procedural guidance on 
requests for, and Commission 
authorization of, temporary operating 
licenses. Briefly, subpart C provides: 

• For the application for a temporary 
operating license or for an amendment 
to that license to be filed in the form of a 
written petition. The written petition 
with supporting affidavits, must be 
served on all parties to the proceeding 
for the issuance of the final operating 
license. 0 

• The initial petition must be limited 
to power levels not to exceed 5 percent 
of rated full thermal power. After the 
issuance of the temporary operating 
license, the licensee may file and serve 
subsequent petitions to amend the 
temporary operating license by 
incremental increases in power levels in 
excess of the initial 5 percent limitation. 
Each new petition can request only one 
incremental increase. 

• The subpart provides general 
guidance on the contents and 
requirements for affidavits which may 
he filed in support of or in opposition to 
petitions for the issuance, or the 
amendment, of temporary operating 
licenses. 

• The Commissioners and their 
advisors will be able to communicate 
with the regulatory staff, provided that 
summaries of such communications, if 
oral and copies of such 

1 ominunications. if written, are promptly 
made available to the parties and the 
public. 

• 1 he final rule provides for prompt 
publication of notices of petitions for 
temporary operating licenses as well as 
for amendments to such licenses and 
also provides for a 30-day period for 
public comment for each set of 
applicant s filings which provides 
substantive data or argument material to 
the granting of its application. The 
notice will inform interested persons 
‘bout the way they can obtain access to 
the petition and its supporting affidavits. 
Such ac cess is needed so that such 
persons might, as the rules also provide, 
hie and serve responsive affidavits to 
me petition. 

• The final rule does not specify a 
hmr after the 30-day public comment 
period Tor Commission action on the 
petition. In keeping with the purpose of 
the temporary operating license 


authority, the rule provides that the 
Commission will act as expeditiously as 
possible on petitions for temporary 
operating licenses and for amendments 
to such licenses. 

• Issuance of a temporary operating 
license or an amendment must be 
pursuant to a final order of the 
Commission itself, which recites the 
reasons called for in section 192 of the 
Act and in 5 50.57(d) of the regulations. 
As called for by the legislation, the 
order would be transmitted upon its 
issuance to the Committees on Interior 
and Insular Affairs and Energy and 
Commerce of the House of 
Representatives and the Committee on 
Environment and Public Works of the 
Senate. The final order of the 
Commission would be subject to judicial 
review under section 189b. of the Act. 

As discussed before, pursuant to the 
legislation, the requirements of section 
189a. of the Act would not apply to the 
issuance or amendment of a temporary 
operating license. Thus, the legislation 
authorizes the Commission to use 
procedures other than formal 
adjudicatory procedures in issuing a 
temporary operating license. In this 
regard, the Commission will develop 
informal procedures case-by-case to 
resolve particular issues as they arise. 

• The final rule restates the 
procedural constraints in section 192 to 
assure that the issuance of a temporary 

' operating license does not prejudge the 
outcome of the licensing hearing for the 
final operating license for that nuclear 
power plant or prejudice the rights of 
any party to the hearing to raise any 
proper issue in that hearing and to have 
that issue decided. 

• As discussed above, the rule 
requires, as does section 192. that any 
party to the final operating license 
hearing, or any licensing board member 
conducting the hearing, promptly notify 
the Commission about any information 
made available as part of that hearing: 

(1) That the terms and conditions of the 
temporary operating license arc not 
being met or (2) that they are insufficient 
to provide reasonable assurance that 
operation of the facility during the 
period of the temporary operating 
license will provide adequate protection 
to the public health and safety and to 
the environment. The notification must 
be accompanied by a statement of 
material facts supporting the assertion, 
and it must be served on all the parties 
to the proceedings. 

• The rule states that a temporary 
operating license is subject to 
modification, suspension or revocation, 
or to the imposition of civil penalties 
pursuant to sections 186 and 234 of the 
Act and subpart B of 10 CFR Part 2. 


• Finally, the Commission notes that, 
pursuant to section 192d. of the Act, it 
will exert its best efforts to adopt 
appropriate administrative remedies to 
minimize the need for the issuance of 
temporary operating licenses. This is in 
keeping with the conferees* agreement 
in the Conference Report that a 
temporary operating license should be a 
“last resort remedy, to be employed only 
when no other alternative is available.** 
Conf. Rep. No. 97-884. 97th Cong.. 2d 
Sess. at 38 (1982). The Commission will 
also ensure that any administrative 
remedies it adopts will not themselves 
infringe upon the right of any party to a 
full and fair hearing under the Act, again 
in keeping with the conferees* 
expectations. Id. And, lastly, the 
Commission will notify the Committees 
on Interior and Insular Affairs and 
Energy and Commerce of the House of 
Representatives and the Committee on 
Environment and Public Works of the 
Senate of all administrative remedies it 
proposes to adopt, also in keeping with 
the conferees* intentions. Id. 

C. Fina!§ 50.57(d) of JO CFR Part 50 

Under the final rule, new 5 50.57(d) 
would be added to reflect the substance 
of the temporary operating licensing 
authority granted by Pub. L 97-415 and 
the special provisions which must be 
satisfied before the Commission 
exercises this authority. Pursuant to 
section 11 of that law and $ 50.57(d), the 
following requirements would be 
applicable to a petition for and the 
issuance of a temporary operating 
license and amendments to that license: 

• A petition for the issuance of a 
temporary operating license could not 
be filed with the Commission until the 
Advisory Committee on Reactor 
Safeguards (ACRS) report, the NRC 
staffs initial safety evaluation report 
(SF.R) and the stnfTs supplement to this 
report (SSER) prepared in response to 
the ACRS report for the plant, the NRC 
staff s final environmental statement, 
and as discussed above, a State, local 
or utility emergency plan have been 
filed. 

• The initial petition for a temporary 
operating license and amendments to 
that license would be handled as 
described above. 

• After the issuance of a temporary 
operating license, subsequent petitions 
from the utility for increased power 
levels, notice and pubic comment 
periods on each new petition, and the 
determinations by the Commission 
called for by section 192 (and 
implemented in this new § 50.57(d)) 
would be required before the 
Commission could allow operation at 
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power levels beyond the initial 5 percent 
low'power testing level 

• Before issuing a temporary 
operating license or amending the 
license to allow operation at an 
increased power level. NRC must 
provide notice of the request for such 
authority and a 30-day period for public 
comment 

• Upon the expiration of the 30-day 
comment period, the Commission could 
issue the temporary operating license, or 
amend the license to allow temporary 
operation at a power level in excess of 
the initial license limitation, as the case 
may be. if the Commission itself 
determined that: (1) All requirements of 
law, other than the conduct or 
completion of any required hearing on 
the final operating license, are met; (2) in 
accordance with such requirements, 
there is reasonable assurance that 
temporary operation of facility, in 
accordance with the terms and 
conditions of the license, will provide 
adequate protection to the public health 
end safety and the environment; and (3) 
denial of the temporary operating 
license will result in delay between the 
time when the facility is sufficiently 
completed, in the judgment of the 
Commission, to permit issuance of the 
temporary operating license, and the 
time when a final operating license for 
the facility would otherwise be issued. 
For a petition to amend the temporary 
operating license to permit operation at 
a power level in excess of 5 percent of 
the facility's rated full thermal power, 
the Commission's findings must, of 
course, be directed to operation at the 
increased power level which would be 
authorized by the amendment. 

• Any final Commission order 
authorizing the issuance of a temporary 
operating license pursuant to section 192 
(/.ft. as distinguished from an order 
which may be issued by a presiding 
ASLB under paragraph (c) of i 50.57) of 
the Act must recite with specificity the 
reasons justifying the findings required 
by that section and $ 50.57(d). The order 
must be sent upon issuance to the 
Committees described above. 

• The temporary operating license 
would contain such terms and 
conditions as the Commission may deem 
necessary, including the duration of the 
license and any provision for its 
extension. 

• The Commission would suspend the 
temporary operating license if it finds 
that the applicant is not prosecuting the 
application for the final operating 
license (and on which a hearing under 
section 189a. is being conducted) with 
due diligence. The Commission could, of 
course, suspend the license for other 


reasons, such as in the interest of public 
health and safety. 

• As discussed above, the 
Commission also wishes to note that 
section 192 provides that the 
Commission’s authority to issue new 
temporary operating licenses will expire 
on December 31,1983. Since the 
Commission cannot issue new 
temporary operating licenses after 
December 31.1983, it expects any 
licensee that wishes to apply for such a 
licensee to do so before November 14, 
1983, to allow it to act before its 
authority expires. See $ 2.301. Licensees 
should also note that their licenses will 
not expire on that date; section 192 
simply states that the Commission's 
authority to issue a new temporary 
operating license will expire on 
December 31,1903. It is also clear that 
the Commission retains its authority to 
suspend the temporary operating 
license, if it finds that the applicant is 
not prosecuting Its application for the 
final operating license with due 
diligence. See § 2.300. Finally, where the 
Commission has issued a new 
temporary operating license before 
December 31.1983, and, subsequently, 
the licensee requests an amendment to 
that license, this provision does not 
preclude the Commission from 
amending that license after December 
31.1983. 

Paperwork Reduction Act Statement 

Thi9 rule contains no new or amended 
requirements for recordkeeping, 
reporting, plans or procedures, 
applications or any other type of 
information collection reviewable by the 
Office of Management and Budget under 
the Paperwork Reduction Act. 

Regulatory Flexibility Certification 

In accordance with the Regulatory 
Flexibility Act of 1980. 5 U.S.C. 605(b), 
the Commission certifies that this rule 
does not have a significant economic 
impact on a substantial number of small 
entities. This rule affects only the 
licensing and operation of nuclear 
power plants. The companies that own 
these plants do not fall within the scope 
of the definition of "small entities" set 
forth in the Regulatory Flexibility Act or 
the Small Business Size Standards set 
out in regulations issued by the Small 
Business Administration at 13 CFR Part 
121 . Since these companies are 
dominant in their service areas, this 
final rule does not fall within the 
purview of the Act. 

Regulatory Analysis 

The Commission has prepared a 
Regulatory Analysis on these 
amendments, assessing the costs and 


benefits and resource impacts. It may be 
found in SECY-83-1G, 10A and 16B. and 
examined at the address indicated 
above. 

Accordingly, pursuant to the Atomic 
Energy Act of 1954, as amended, the 
Energy Reorganization Act of 1974. as 
amended, and sections 552 and 553 of 
Title 5 of the United States Code, the 
following amendments to 10 CFR Parts 2 
and 50 arc published as a document 
subject to codification. 

List of Subjects 

10 CFR Port 2 

Administrative practice and 
procedure, Antitrust, Byproduct 
material. Classified information, 
Environmental protection, Nuclear 
materials. Nuclear power plahts and 
reactors. Penalty. Sex discrimination, 
Source material. Special nuclear 
material Waste treatment and disposal 

10 CFR Port 50 

Antitrust, Classified information. Fire 
prevention. Incorporation by reference. 
Inter-governmental relations. Nuclear 
power plants and reactors, Penalty, 
Radiation protection, Reactor siting 
criteria. Reporting requirements. 

PART 2—RULES OF PRACTICE FOR 
DOMESTIC LICENSING PROCEEDINGS 

1 . The authority citation for Part 2 is 
revised to read as follows: 

Authority: Secs. 181,181.08 Slut. 948.953. 
as amended (42 U.S.C. 2201, 2231): sec. 191. as 
amended. Pub. L 87-615. 76 Stat. 409 (42 
U.S.C 2241): sec 201, 88 Stat 1242. as 
amended (42 U S C. 5841); 5 U SC 5S2. 

Section 2.101 also issued under secs 53,62. 
63. 81.103.104. 105. 68 Stat- 930. 932. 933. 935. 
938,937.938. as amended (42 U.SC 2073. 
2002. 2093. 2111. 2133. 2134. 2135); sec. 102. 
Pub. I. 91-190. 83 Stat. 853. as amended (42 
U.S.C 4332); sec. 301.88 Stat. 1248 (42 U.SC 
5871). Sections 2.102, 2.103. 2.104. 2.105, 2.721 
also issued under secs. 102,103.104,105,183 
189, 68 Stat. 938, 937. 938, 954. 955. as 
amended (42 U.S.C. 2132, 2133. 2134. 2135. 
2233, 2239). Section 2.105 also issued under 
Pub. L 97-115.96 Stat 2073 (42 U.S.C 2239J 
Sections 2.200-2.206 also issued under secs 
108. 234.66 S«at. 955, 63 Stat. 444. as amended 
(42 U.SC 2236, 2282); sec 209. 88 Stat 1248 
(42 U.SC 5848). Sections Z300-2-309 also 
issued under Pub. L 97-415, 96 Stat. 2071 (4i, 
U.SC 2133). Sections 2.600-2-008 oUo issued 
under sec. 102, Pub. L 91-190. 83 Stat 853 a* 
amended (42 U.SC 4332). Sections 2-700 h. 
2710 also issued under 5 U.SC 554. Sections 
2.754. 2760. 2.770 also issued under 5 U.SC 
557. Section Z790 alio issued under sec 103. 
68 Stat. 930. as amended (42 U.SC 2133) and 
5 U.SC 552. Section# 2.800 and 2.806 also 
issued under 5 U.SC 553. Section 2.809 also 
issued under 5 U.S.C. 553 and sec. 29. Pub* L 
85-256, 71 Stat 579, as amended (42 U S C. 
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^130). Appendix A hIso issued under sec. ft. 
Pub. L 91-580. 84 Stal 1473 (42 U.S.C 2135). 

2. A new subpart C is added to 10 CFR 
Part 2 to read as follows: 

Subpart C—Procedures Under Section 192 
for the Issuance of Temporary Operating 
Licenses 

S« 

2300 Scope of subport. 

2.301 Filing of petition end accompanying 
affidavits. 

2.302 Contents of affidavits 
2303 Notice of petition. 

2.304 Responsive affidavits. 

2 305 Commission authorization. 

2 300 I tearing on final operating license. 

2 307 Notification to the Commission. 

2308 Use of informal procedures. 

2300 Rnforccmimt 

Subpart C —Procedures Under Section 
192 for the Issuance of Temporary 
Operating Licenses 

5 2 300 Scope of subpart 

This subpart prescribes the 
procedures for issuing a temporary 
operating license and specifies the 
framework for Commission 
determinations. These procedures apply 
in any proceeding where an applicant 
has applied for a final operating license 
for a utilization facility (licensable under 
sections 103 of 104b. of the Atomic 
Energy Act (Act) and otherwise 
requiring a licensing hearing pursuant to 
section 189a.) and the applicant, 
pursuant to section 192 of the Act and 
§ 50.57(d) of this chapter, petitions the 
Commission for a temporary operating 
license authorizing fuel loading, testing, 
and initial low power operation (or for 
an amendment to a temporary operating 
license authorizing operation at an 
increased power level), pending action 
hy the Commission on the application 
for the final operating license. 

§2.301 FUing of petition and 
•ccompanylog affidavits. 

(a) Before November 14.1983. an 
applicant for an operating license may 
1 e ® written petition for a temporary 
operating license with the Commission 
or each such facility. At the same time 
that the applicant files with the 
Commission for its temporary operating 
license, it must serve the petition, 
including the accompanying affidavits, 
on all parties to the proceeding for the 
issuance of the final operating license. 

e applicant may file any such petition 
? the documents called 

,or b y section 192 of the Act and 
' n cba P ler are issued. 

1 * be initial petition for a temporary 
°^ ri,Un 8 license for each such facility 

in accorHanro t&MtVi -«~tion \Q2 of 

chapter, be 
time and 


be Act and 8 50.57(d) of this 
bmited initially to a specified 


to a power level not to exceed 5 percent 
of the facility's rated full thermal power 
for that specified time. After the 
Commission issues a temporary 
operating license for any such facility, 
the licensee may file subsequent 
petitions with the Commission, using the 
procedure described in paragraph (a), 
which request the Commission to amend 
the temporary operating license to allow 
facility operation at incremental stages 
beyond the initial 5 percent level for 
specified times, up to and including 
operation at full power, pending 
completion of the proceeding on the 
final operating license. 

(c) The Commission has full discretion 
to determine the initial power level up to 
5 percent and the incremental increases 
in power levels it will authorize and the 
period for which the authorization is 
granted. It will not grant a temporary 
operating license or an amendment to 
that license for a period lasting beyond 
the date the final operating license is 
granted: and the temporary operating 
license and any amendments to that 
license will expire when the final 
operating license is issued. 

8 2-302 Contents of affidavits. 

The applicant's petition for a 
temporary operating license or an 
amendment to that license shall be 
accompanied by an affidavit or 
affidavits setting forth the specific facts 
upon which the petitioner relies to 
justify issuance of the temporary 
operating license or the amendment to 
that license. Any such affidavit and any 
affidavit filed In response shall state 
separately the specific facts and 
arguments and include the exhibits upon 
which the person relies. The facts 
asserted in any affidavit filed shall be 
sworn to or affirmed by persons having 
knowledge of thoge facts, and a 
statement to this effect shall 
affirmatively appear in the affidavit. 
Except under unusual circumstances, 
such persons should be those who 
would be available to substantiate 
orally the facts asserted, as the 
Commission deems appropriate. Any 
such affidavit shall be accompanied by 
a list of documents relied on to support 
the facts stated in the affidavit and such 
documents shall be or have been 
provided to the Commission so that they 
can be made available for inspection. 

8 2.303 Notice of petition. 

(a) The Commission will promptly 
publish notice of each petition for 
issuance of a temporary operating 
license and any subsequent petitions for 
amendments to that license in the 
Federal Register and is such trade or 
news publications as the Commission 


deems appropriate in order to give 
reasonable notice to persons who might 
have a potential interest in the grant of 
such u temporary operating license or an 
amendment to that license. The notice 
will inform such persons of the 
arrangements for their access to the 
petition and supporting affidavits. Any 
person may file responsive affidavits in 
support of. or in opposition to. the 
petition within 30 days after the 
publication of such notice in the Federal 
Register. The Commission thereafter 
will act as expeditiously as possible to 
reach a determination on such petitions. 

(b) If, after it has filed its petiton. the 
applicant files additional documents 
which provide substantive data or 
argument material to the issuance of its 
temporary operating license, these and 
the petition will be renoticed to initiate 
a new 30-day period. 

8 2.30f Responsive affidavits. 

Responsive affidavits in support of an 
application for a temporary operating 
license shall be accompanied by a short 
and concise statement of the material 
facts which support the issuance of that 
license. Responsive affidavits in 
opposition to the petition shall be 
accompanied by a short and concise 
statement of the material facts as to 
which it is contended that there exists a 
substantial issue concerning the 
issuance of the temporary operating 
license or an amendment to that license. 
Any responsive affidavit and any 
accompanying statement shall be served 
on all parties to the proceeding for the 
issuance of the final operating license. 
Any document referenced in support of 
a responsive affidavit shall be or have 
been provided to the Commission so 
that it can be made available for 
inspection. 

8 2.305 Commission authorization. 

(a) Issuance of a temporary operating 
license or an amendment to that license 
shall be pursuant to a final order of the 
Commission itself which recites the 
reasons for such authorization as called 
for in section 192 of the Act and 

8 50.57(d) of this chapter. 

(b) The requirements of section 189a. 
of the Act with respect to the issuance 
of or an amendment to a utilization 
facility license shall not apply to the 
issuance of or an amendment to a 
temporary operating license. Except as 
provided in paragraphs (b) (1) and (2) of 
this section, Subparts A and G of this 
part, shall not apply. 

(1) Sections 2.701. 2.702, 2.708-2.713, 
2.758. 2.772. and 2.790 of subpart G of 
this part shall apply to the consideration 
of a petition for the issuance of or an 







46498 Federal Register / Vol. 48, No. 199 / Thursday, October 13, 1983 / Rules and Regulations 


amendment to such a temporary 
operating license; 

(2) That portion of § 2.780 of Subpart 
G of this part which prohibits 
communications with persons outside 
the Commission shall apply. 
Communications between the 
Commissioners, their immediate 9tnffs 
and other NRC officials who advise the 
Commissioners in the exercise of their 
quasi-judicial functions, and the 
regulatory staff, shall be permitted. 
Copies of any such written 
communications and summaries of any 
such oral communications, except 
communications not prohibited by 
§ 2.780. shall be placed promptly in the 
public document room and served on the 
parties to the proceedings. 

$ 2.306 Hearing on final operating license. 

(a) Issuance of a temporary operating 
license under section 192 of the Act and 
§ 50.57(d) of this chapter shall not 
prejudice the right of any party in a 
proceeding for the issuance of the final 
operating license to pursue properly 
admitted issues in a hearing required 
pursuant to section 189a. of the Act. 
Failure to assert any ground for denial 
or limitation of such a temporary 
operating license shall not bar the 
assertion of such ground in connection 
with the issuance of a subsequent final 
operating license. No party shall argue 
the issuance or denial of a temporary 
operating license by the Commission as 
support for its position in a proceeding 
for the issuance of the final operating 
license. 

(b) Any hearing on the application for 
the final operating license for a facility 
required pursuant to section 189a. of the 
Act shall be concluded as promptly as 
practicable. The Commission will 
suspend the temporary operating license 
if it finds that the applicant is not 
prosecuting the application for the final 
operating license with due diligence. 

The Commission may suspend the 
license for other public health and 
safety or common defense and security 
reasons. 

$ 2.307 Notification to the Commission 

(a) Any party to a hearing required 
pursuant to section 189a. of the Act on 
the final operating license for a facility 
for which a temporary operating license 
has been issued under section 192 of the 
Act and $ 50.57(d) of this chapter, and 
any member of the Atomic Safety and 
Licensing Board (ASLB) conducting such 
a hearing, shall promptly notify the 
Commission of any information that: 

(1) The terms and conditions of the 
temporary operating license are not 
being met: or that 


(2) Such terms and conditions arc not 
sufficient to provide reasonable 
assurance that operation of the facility 
will provide adequate protection to the 
public health and safety and to the 
environment during the period of the 
facility's temporary operation. 

(b) the notification shall be 
accompanied by a statement of material 
facts supporting the assertion, and it 
shall be served on all the parties to the 
proceedings. 

(c) The holder of a temporary 
operating license may respond to the 
notification. Any response shall be 
served on all the parties to the 
proceedings. 

§ 2.306 Use of Informal procedures. 

The Commission ordinarily will not 
use formal adjudicatory procedures in 
issuing a temporary operating license 
and will develop informal procedures 
case-by-case to resolve particular issues 
as they arise. 

§ 2.309 Enforcement. 

The Commission may modify, suspend 
or revoke a temporary operating license, 
or impose a civil penalty pursuant to 
sections 186 and 234 of the Act and 
Subpart B of this part. 

PART 50—DOMESTIC LICENSING OF 
PRODUCTION AND UTILIZATION 
FACILITIES 

3 . The authority citation for Port 50 is 
revised to read as follows: 

Authority: Secs. 103.104.161.182. 183.188. 
189. 66 Stat. 938. 937. 948. 953. 954. 955. 956, at 
amended, tec. 234. 83 Slat. 1244, as amended 
(42 U.S.C 2133. 2134, 2201. 2232, 2233. 2238. 
2239. 2282): sect. 201. 202. 208, 88 Stat. 1242, 
1244.1248. at amended (42 U.S.C, 5841. 5842. 
5846), unless otherwise noted. 

Section 50.7 also issued under Pub. L 95- 
601. tec. 10. 92 Stat. 2951 (42 U.S C. 5851). 
Section* 50.57(d). 50.58, 50.91. and 50.92 also 
issued under Pub. L 97.415, 96 Stat. 2071. 2073 
(42 U.S.C 2133. 2239). Section 50.78 alto 
issued under tec. 122. 68 Stut 939 (42 U.SC. 
2152). Sections 50.80-50.81 also issued under 
sec. 184. 68 Stat. 954. as amended (42 U.S.C. 
2234). Sections 50.100-50.102 also issued 
under sec. 186. 68 Stat. 955 (42 U.S.C. 2236). 

For the purposes of sec. 223. 06 Stat 956, as 
amended (42 U.S.C. 2273), $$ 50.10 (a), (b). 
and (c). 50.44, 50.46, 50.48. 50.54. and 50.80(d) 
are issued under sec. 161b. 68 Stat. 948, os 
amended (42 U.S,C. 2201(b)); $S 50.10 (b) and 
(c) and 50.54 are issued under sec. 161 i. 68 
Stut. 949. as amended (42 U.SC. 220!(i)); and 
3 ft 50.55(e). 50.59(b), 5070. 50.71. 50 72, 50.73. 
and 50.78 are issued sec. lGlo. 68 Stat 950. as 
amended (42 U.SC. 2201 (o)). 

4 . In 5 50.57 of 10 CFR Part 50. a new 
paragraph (d) is added to read as 
follows: 

§ 50.57 Issuance of operating license. 


(d)(1) Temporary operating license. 

An applicant for an operating license, in 
a case where a hearing is required in a 
pending proceeding for the final 
operating license for a facility required 
to be licensed under sections 103 or 
104b. of the Act. pending Final action by 
the Commission on the application for 
the Final operating license, may petition 
the Commission in writing, pursuant to 
section 192 of the Act, to § 2.305 of this 
chapter, and to this paragraph for (i) a 
temporary operating license for the 
facility authorizing fuel loading, testing, 
and operation at up to 5 percent rated 
full thermal power for a specified time 
and (ii) an amendment to the temporary 
operating license requesting for a 
speciFied time an incremental increase 
of the power level beyond that initially 
granted by the Commission up to full 
power. The Commission has full 
discretion to determine the initial power 
level up to 5 percent and the incremental 
increases in power levels it will 
authorize and the period for which the 
authorization is granted. It will not grant 
a temporary operating license or an 
amendment to that license for a period 
lasting beyond the date the Final 
operating license is granted: and the 
temporary operating license and any 
amendments to that license will expire 
when the Final operating license is 
issued. 

(2) The initial petition for a temporary 
operating license for each such facility 
may be Bled at any time after the filing 
of: 

(i) The report of the Advisory 
Committee on Reactor Safeguards 
(ACRS) required by subsection 182b. of 
the Act; 

(ii) The initial safety evaluation report 
(SER) on the application by the 
regulatory staff and the staffs first 
supplement to the SER prepared in 
response to the ACRS report; 

(iii) The staffs final detailed 
statement on the environmental impact 
of the facility prepared pursuant to 
section 102(2)(C) of the National 
Environmental Policy Act of 1969: and 

(iv) A State, local, or utility emergency 
preparedness plan for the facility. 

(3) Each petition for the issuance of a 
temporary operating license, or for an 
amendment to that license allowing 
operation at a specific power level 
greater than that authorized in the initial 
temporary operating license, shall be 
accompained by an affidavit or 
affidavits setting forth the specific facts 
upon which the petitioner relies to 
justify Issuance of the temporary 
operating license or the amendment to 
that license. 
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(4) The Commission will publish a 
police of each such petition in the 
Federal Register and in such trade or 
news publications os it deems 
appropriate to give reasonable notice to 
any persons who might have a potential 
interest in the grant of such a temporary 
operating license or amendment The 
notice will inform such persons of the 
arrangements for their access to the 
petition and supporting affidavits. Any 
person may Tile affidavits in support of. 
or in opposition to, the petition within 30 
days after the publication of such notice 
In the Federal Register. 

( 5 ) With respect to any such petition, 
the Commission may issue a temporary 
operating license, or subsequently 
amend the license to authorize 
temporary operation at a specific power 
level greater than that authorized in the 
Initial temporary' operating license, as 
determined by the Commission, upon 
finding that: 

(i) In nil respects, other than the 
conduct or completion of any required 
hearing, the requirements of law arc 

met; 


(ii| In accordance with such 
requirements, there is reasonable 
assurance that operation of the facility 
during the period of the temporary' 
operating license in accordance with its 
terms and conditions will provide 
adequate protection to the public health 
and safety and to the environment 
during the period of temporary 
operation; and 


(iii) Denial of the temporary operating 
license will result in delay between the 
date on which construction of the 
facility is sufficiently completed, in the 
judgment of the Commission, to permit 
issuance of the temporary operating 
license and the date on which a final 
operating license for such facility would 
otherwise be issued under the Act. 

(6) Any final Commission order 
authorizing the issuance of any 
temporary operating license or an 
amendment to that license pursuant to 
section 192 of the Act and this 
paragraph will recite with specificity the 
reasons justifying the findings required 
•ii u* section and this paragraph, and 
be transmitted upon its issuance to 
oe Committees on Interior and Insular 
JUuiirs and Energy and Commerce of 
joe House of Representatives and the 
Committee on Environment and Public 
Works of the Senate. 

JUT"- temporary operating license 
will become effective upon its issuance 
i ] will contain such terms and 
conditions as the Commission may deem 
necessary, including the duration of the 
"cense and any provision for its 
extension. 


(8) The Commission will suspend the 
temporary operating license if it finds 
that the applicant is not prosecuting the 
application for the final operating 
license with due diligence. 

(9) The authority to issue new 
temporary operating licenses under 
section 192 of the Act and this 
paragraph expires on December 31,1983. 

Dated at Washington. D.C. this 6th day of 
October, 1983. 

For the Nuclear Regulatory Commission. 

Samoa! Chilk. 

Secretary to the Commission. • 

Additional Views of Commissioner Cilinsky 

The Commission's decision to apply more 
relaxed ex parte and separation of functions 
rules to the Temporary Operating License 
proceeding will very likely raise questions 
about the Commission's motives and result in 
more fruitless litigation and delay. The ex 
parte and separation of functions rules 
should apply uniformly to regular and 
temporary licenses, especially since similar, 
and possibly identical, issues are involved. 

I agree, however, that the present ex parte 
and separation of functions rules are unduly 
narrow and should be modified to allow the 
Commission to communicate directly with the 
NRC staff and non-parties in licensing cases. 
To accomplish this, we need to: (1) End the 
NRC staffs role as a full party in our 
proceedings; and. (2) make some use of the 
flexibility afforded to initial licensing by the 
Administrative Procedures Act. These 
changes would strike a reasonable balance 
between the requirements of fairness and the 
Commission's need to have ready access to 
information. 

Additional Views of Commissioner Asselstine 

When this rule was issued in proposed 
form, l disagreed with the Commission 
majority’s decision not to apply the 
provisions of 10 CFR 2.719 and 2.780, relating 
to separation of functions and ex parte 
communications, as part of the procedural 
requirements for implementing the temporary 
operating license authority in section 192 of 
the Atomic Energy Act of 1954, as amended. I 
pointed out at the time that in all likelihood, 
the issues that will be raised before the 
Commission In the temporary operating 
license proceeding under the provision of 
section 192 will be similar to, or the same as. 
the issues being adjudicated in the hearing in 
the final operating license proceeding. I 
therefore concluded that by permitting the 
NRC staff, the applicant and other parlies in 
the CM. proceeding to moke informal, off-the- 
record contacts with the Commission on 
these issues during the temporary operating 
licensing (TOL) proceeding the proposed rule 
presented the grave risk of contaminating the 
formal, on-the-record operating license 
proceeding. For this reason. I recommended 
applying the Commission's separation of 
functions and ex parte restrictions to the 
temporary operating license proceeding as 
well. 

After reviewing the comments received on 
the proposed rule, a majority of the 
Commission has now agreed to apply the 
Commission's separation of/unctions and ex • 


parte restrictions to the applicant and 
intervenors in the TOL proceeding. However, 
the majority continues to insist upon 
preserv ing the opportunity, during the TOL 
proceeding to consult privately with the NRC 
staff on issues that are being contested in the 
formal operating license proceeding and on 
which the staff is advocating a position as a 
part to that proceeding Even though a 
written summary of these private contacts 
would be made. I believe that this approach 
with respect to the NRC staff has the real 
potential to create at least the appearance of 
unfairness in the Commission's role as 
ultimate judge on the contested issues in the 
operating license proceeding This approach 
will almost certainly lead to challenges to the 
validity of some Commission decisions in 
operating license proceedings, thereby 
providing a new source of uncertainty and 
unpredictability in our licensing process. 

Moreover. I believe that the majority's 
approach is not necessary to assure that the 
NRC stuffs advice can be made available to 
the Commission. Even if the Commission's 
separation of functions and ex parte 
restrictions were to apply to the TOL 
proceeding, the Commission would be free to 
consult informally with the staff on general 
information, on generic issues and on issues 
that are not being contested in the OL 
proceeding. In the case of these contested 
issues, the Commission would be free to hear 
the advice of the staff in the TOL proceeding 
as long as the meeting is public, and other 
parlies ore notified in advance, are given an 
opportunity to attend and are given an 
opportunity to provide their own comments 
orally or in writing. In my view, these 
restrictions still permit the Commission to 
hear from the staff in a manner that will 
avoid the appearance of unfairness in the 
Commission's subsequent decision on the 
contested issues in the operating license 
proceeding. 

P* Doc SJ-TMO F»i«d UM2-S* a 45 «sn] 

BILLING COOC 7590-41-M 


DEPARTMENT OF ENERGY 
10 CFR Part 710 

Defense Programs; Changes in Criteria 
and Procedures for Determining 
Eligibility for Access to Classified 
Matter or Significant Quantities of 
Special Nuclear Material 

agency: Department of Energy'. 
action: Final rule. 

Summary: The Department of Energy 
(DOE) is amending 10 CFR Part 710, 
entitled. "Criteria and Procedures for 
Determining Eligibility for Access to 
Classified Matter or Significant 
Quantities of Special Nuclear Material" 
to delegate the authority to suspend 
DOE access authorization to the 
Managers of its Field Operations. Under 
the previous regulation, only the 
Assistant Secretary for Defense 
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Programs had the authority to suspend 
an individual's access authorization in 
those cases where information is 
received which raises a question 
concerning the continued eligibility of 
an individual for DOE access 
authorization. 

DOE is assigning to the Managers of 
its Field Operations the preparation of 
notification letters, which enumerate the 
charges against the individual and 
explain the individual's rights under 
DOE access authorization procedures. 

DOE is establishing a policy wherein 
the processing of applications for 
security clearance or access 
authorization for individuals who have 
been convicted of felony crimes and 
who are currently serving probation or 
parole may be withheld pending the 
completion of the probation or parole. 

Finally, DOE is imposing time frames 
for completion of certain actions 
throughout its administrative review 
process. 

effective date: November 14.1983. 
ADDRESSES: Written comments should 
be directed to the Director, Office of 
Safeguards and Security. U.S. 
Department of Energy, Washington. D.C. 
20545. Attn: Mr. Martin |. Dowd. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Martin J. Dowd, Director, Division of 
Security. Office of Safeguards and 
Security, US. Department of Energy, 
Washington, D.C. 20545 (301/353-4642). 

Mrs. El ay no Bartner, Office of General 
Counsel, U.S. Department of Energy. 
Room 6A-211, Forrestal Building. 1000 
independence Ave., SW.. Washington, 

D. C. 20585 (301/253-8618). 
SUPPLEMENTARY INFORMATION: The DOE 
published its proposed rule in the 
Federal Register on August 3.1963, 48 
FR 35343. Public comments were invited 
on or before September 2,1983. Mr. J. M. 
Harden, President of United 
Steelworkers of America. AFL-CIO- 
CLC, Local Union 0031, Rocky Flats, 
Colorado, submitted an objection to the 
proposed regulation in general: however, 
no specific comments or suggestions 
were offered in his response. In 
accordance with 501(c)(1) of the DOE 
Organization Act, 42 U.S.C. 7101(c), DOE 
has determined that these regulations 
present no substantial issue of fact or 
law, and are not likely to have a 
substantial impact on the nation's 
economy or large number of individuals 
or businesses. Accordingly, no public 
hearing was required* 

E. 0.12291 Federal Regulation 

The Department has determined* in 
accordance with Executive Order 12291, 
that this is a nonsignificant regulation 
for the following reasons: It has no more 


than a minimal effect upon the 
objectives of national energy policy or 
energy statutes, the economy, 
competition, the quality of the 
environment, state and local 
government programs and existing 
regulatory programs of DOE or other 
executive agencies; it will not impose 
new compliance and reporting burdens 
nor add to existing requirements; it is 
not a matter of major concern to the 
President or Congress, it will not require 
substantial DOE resources to develop 
and enforce it; and substantial public 
comments were not received. 

Regulatory Flexibility Act 

The Department has also certified that 
this regulation will not have a 
significant economic impact on a 
substantial number of small entities; 
thus, a small entity flexibility analysis 
under the Regulatory Flexibility Act 
(Pub. L 96-354) is not required. 

National Environmental Policy Act of 
1969 

It is hereby determined that this 
revision of the regulation does not 
constitute a major Federal action 
significantly affecting the quality of the 
human environment and that no detailed 
statement pursuant to section 102(2)(C) 
of the National Environmental Policy 
Act of 1969 (43 U.S.C. 4332(2)(C)) is 
required. 

Paperwork Reduction Act of 1980 

There are no changes in the 
information collection requirements of 
the parts of Title 10 as amended. All 
reporting locations, forms and content 
are unchanged. 

List of Subjects in 10 CFR 710 

Classified information, Security 
measures. 

Authorities 

Authority.—Sea 145. 68 Slat. 942. u 
amended; 42 U3.C 2165; see. 161. 68 SUL 
948, os amended; 42 U&C. 2201. E.0.1045a 3 
CFR 1949-1953 comp., p. 398. as amended, 3 
CFR. Chap. IV; sec. 204(c), 38 Slat. 1237; 42 
U.S.C. 5814; sec. 105(a). 88 SUL 1238; 42 
U.S.C 5815. 

Dated at Washington, D.C, this 3rd day of 
October. 1983. 

Herman E. Roser. 

Assistant Secretary for Defense Programs. 

PART 710—CRITERIA AND 
PROCEDURES FOR DETERMINING 
ELIGIBILITY FOR ACCESS TO 
CLASSIFIED MATTER OR 
SIGNIFICANT QUANTITIES OF 
SPECIAL NUCLEAR MATERIAL 

In consideration of the foregoing. Part 
710 of Chapter U of Title 10 of the Code 


of Federal Regulations is emended as 
set forth below: 

1. Section 710.4 is revised to read as 
follows: 

§710.4 Policy. 

(a) It is the policy of DOE to carry out 
its responsibility for the security of the 
energy research and development 
programs in a manner consistent with 
traditional American concepts of justice. 
To this end. the Secretary has 
established criteria for determining 
eligibility for access authorization and 
will afford those individuals described 
in Section 7102 the opportunity for 
administrative review of questions 
concerning their eligibility for access 
authorization. 

(b) In instances where the individual 
has been convicted of a felony crime, 
and is currently serving court ordered 
probation or parole, the DOE may 
withhold processing applications for 
security clearance or access 
authorization until such time as the 
individual completes serving the 
probation parole. 

2. Section 710.5 is amended to add a 
new paragraph (i): 

§ 710.5 Definitions. 

• • • • • 

(i) Throughout this part the use of the 
male gender shall include the female 
gender. 

3. Section 710.10 is amended by 
revising paragraph (c) to read os 
follows: 

§710.10 Application of the criteria. 

• • • • • 

(c) When the reports of investigation 
of an individual contain information 
reasonably tending to establish the truth 
of one or more of the items in the 
criteria, such Information shall be 
regarded as substantially derogatory 
and create a question as to the 
individual's eligibility for access 
authorization. The Manager of 
Operations may authorize an interview 
with the individual, or other 
investigation as deemed appropriate, 
and on the basis of such interview and/ 
or investigation, may authorize the 
granting of access authorization. If the 
question as to the individual's eligibility 
is not resolved through interview, 
additional investigation, or when 
applicable, through a psychiatric 
evaluation, the Manager of Operations 
will forward the individual's case to the 
Director. Office of Safeguards and 
Security, DOE. The Director, Office of 
Safeguards and Security. DOE, may 
authorize (1) the granting of access 
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authorization. (2) such other 
investigation as the Director deems 
appropriate, or (3) the institution of the 
procedures set forth in 710.20 et seq. The 
Director, Office of Safeguards and 
Security, must authorize one of these 
options within 30 days from the receipt 
of the case from the Manager of 
Operations, unless an extension is made 
by the Deputy Assistant Secretary for 
Security Affairs. 

• • • • • 

l Section 710.21 is revised to read as 

full owe: 

$ 710.21 Suspension of access 
authorization. 

In those cases where information is 
received which raises a question 
concerning the continued eligibility of 
an individual for DOE access 
authorization, the Manager of 
Operations shall determine whether the 
individual's access authorization should 
be suspended pending the final 
determination resulting from the 
operations of the procedures provided in 
this part. In making the determination, 
the Manager of Operations shall 
consider such factors as the seriousness 
of the derogatory information 
developed, the possible access of the 
individual to classified information or 
significant quantities of special nuclear 
material, and the individual's 
opportunity by reason of the individual's 
position to commit acts adversely 
affecting the national security. The 
access authorization of an individual 
shall not be suspended except by 
direction of the Manager of Operations. 
Following the decision to suspend the 
individual's access authorization, the 
Manager of Operations shall 
|r nm€*diately notify the Assistant 
Secretary for Defense Programs through 
the Director, Office of Safeguards and 
Security. In addition, the Manager, 

10 days of the date of suspension 
5 ‘ C ‘H submit a request for authority to 
conduct a hearing to the Director, Office 
of Safeguards and Security. This request 
should also contain an explanation of 
tne basis for the suspension. 

5. Section 710.22 introductory text is 
revised to read as follows: 

17)0.22 Notice to individual. 

When the Director. Office of 
Safeguards and Security, has directed 

institution of these administrative 
review procedures with respect to an 
individual't questioned eligibility for 
authorization (as per Section 
0.10(c)), the Manager of Operations 
snail prepare a notification letter, 
approved by the local Office of Chief 
Counsel, for delivery to the individual 


within 30 days of the receipt of such 
directive from the Office of Safeguards 
and Security, unless an extension has 
been authorized by the Director, Office 
of Safeguards and Security. Where 
practicable, such letter shall be 
presented to the individual in person. 
The letter shall state: 

• • 4 • • 

6. Section 710.27 is amended by 
revising paragraphs (a) and (j) to read as 
follows: 

} 710.27 Conduct of proceedings. 

(a) The proceedings shall be 
conducted by the Hearing Officer in an 
orderly, impartial, and decorous manner 
with every effort made to protect the 
interest of the government and of the 
individual in determining the truth of the 
allegations. Hearings shall commence 
within 90 days from the date the 
individual's request for hearing is 
received. This period can only be 
extended with the approval of the 
Director. Office of Safeguards and 
Security, Headquarters, who will 
consider the effect of such extension on 
the interests of both the government and 
the individual. In performing duties, the 
Hearing Officer shall always bear in 
mind and make clear to all concerned 
that the proceeding is an administrative 
hearing and not a trial. 

• • • • • 

(j) The Hearing Officer shall endeavor 
to obtain all the facts that are 
reasonably available in order to arrive 
at recommendations. If, prior to or 
during the proceedings, in the opinion of 
the Hearing Officer the allegations in the 
notification letter are not sufficient to 
cover all matters into which inquiry 
should be directed, the Hearing Officer 
shall recommend to the Manager of 
Operations concerned that, in order to 
give more adequate notice to the 
individual, the notification letter should 
be amended. Any amendment shall be 
made with the concurrence of Counsel. 

If, in the opinion of the Hearing Officer, 
the circumstances of such amendment 
may involve undue hardships to the 
individual because of limited time to 
answer the new allegations in the 
notification letter, an appropriate 
adjournment shall be granted upon the 
request of the individual. 

• • • • • 

7. Section 710.28 is amended by 
revising paragraph (d) to read as' 
follows: 

5 710.28 Recommendation of the Hearing 
Officer. 

• • • • • 

(d) The Hearing Officer's 
recommendation shall be submitted to 


the Manager of Operations, 
accompanied by a statement of the 
findings and reasons supporting the 
Hearing Officer’s conclusions within 30 
days of the receipt of the hearing 
transcript by the Hearing Officer, or the 
closing of the record, whichever is later, 
unless an extension is granted by the 
Director, Office of Safeguards and 
Security. 

8. Section 710.30 is amended by 
revising paragraph (a) to read as 
follows: 

§710.30 Actions on the 
recommendations. 

(a) The signed report of the Hearing 
Officer containing findings, supporting 
reasons, conclusions and 
recommendations, shall be submitted to 
the Manager of Operations, together 
with the hearing record, within 30 days 
of the Hearing Officer's receipt of the 
hearing transcript or the closing of the 
record, whichever is later, unless an 
extension is granted by the Director, 
Office of Safeguards and Security. 

• • • • • 

9. Section 710.31 is amended by 
revising paragraph (d) to read as 
follows: 

§710.31 Recommendation of the DOE 
Personnel Security Review Examiners. 

• • • • • 

(d) After consideration, each 
Examiner shall Individually prepare a 
report of findings and recommendations 
and submit the report in writing to the 
Assistant Secretary for Defense 
Programs. These findings and 
recommendations shall be fully 
supported by stated reasons for their 
conclusions. Except in those cases 
where the Personnel Security Review 
Examiners have requested additional 
information as provided for in 
paragraphs (a) or (b) of this section, the 
Personnel Security Review Examiners 
shall submit their report of findings and 
recommendations to the Assistant 
Secretary for Defense Programs within 
45 days of their receipt of each case, 
unless an extension is granted by the 
Deputy Assistant Secretary for Security 
Affairs. 

10. A new § 710.39 is added: 

§ 710.39 Tims frames. 

Statements of time established for 
processing aspects of a case under this 
part are the agency’s desired time 
frames in implementing the procedures 
set forth in this part. They shall have no 
impact upon the final disposition of an 
access authorization by the Assistant 
Secretary for Defense Programs, and 
confer no rights upon an individual 
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whose eligibility for, or suspension of. 
access authorization is being 
considered. 
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DEPARTMENT OF TOE TREASURY 
Comptroller of the Currency 

12CFR Part 7 
l Docket 83-441 

Deposits Between Affiliated Banks 

agency: Office of the Comptroller of the 
Currency, Treasury. 

action: Final rule. 

summary: This final rule amends 
current Interpretive Ruling 7.7370 
concerning deposits between affiliated 
banks (12 CFR 7.7370). Section 7.7370 
states, among other things, that interest- 
bearing deposits made by a member 
bank in an affiliated bank are loans or 
extensions of credit to the affiliate under 
12 U.S.C. 371c. The amended ruling 
provides that deposits made by a 
member bank in an affiliated domestic 
or foreign bank in the ordinary' course of 
correspondent business are not 
considered to be loans or extensions of 
credit for purposes of 12 U.S.C. 371c. 
Additionally, deposits made between 
banks as provided in 12 U.SC 371c(d)(l) 
are not considered to be loans or 
extensions of credit for purposes of12 
U.S.C. 371c. Changes in 12 U.S.C 371c 
resulting from enactment of section 410 
of the Garn-St Germain Depository 
Institutions Act of 1962, Pub. L No. 97- 
320. 96 Slat 1469 (October 15.1982), 
make this amendment necessary. The 
Comptrollers Office believes that 
amendment of 12 CFR 7.7370 will 
harmonize its provisions with revised 12 
U.S.C. 371c. 

EFFECTIVE DATE October 13.1983. 

FOR FURTHER INFORMATION CONTACT: 

Susan Kay Fetner. National Bank 
Examiner, Commercial Examinations 
Division (202) 447-1164 or Larry A. 
Mallinger. Attorney. Legal Advisory 
Services Division (202) 447-1880, Office 
of the Comptroller of the Currency. 490 
I/Enfant Plaza East. SW. Washington. 

D C. 20219. 

SUPPLEMENTARY INFORMATION: Section 
410 of the Gam-St Germain Depository 
Institutions Act of 1982. Pub. L No. 97- 
320. 96 Stat. 1469 (October 15,1982) 
(Act), significantly amended section 23A 
of the Federal Reserve Act (12 U.SC 
371c) relating to member bank 
transactions with affiliates. Section 23A 


imposes quantitative limitations and 
collateralization requirements on 
“covered transactions" between a 
member bank and its affiliates. The term 
“covered transaction’* includes, among 
other things, transactions such as a loan 
or extension of credit to an affiliate; a 
purchase of assets, including assets 
subject to repurchase, from an affiliate; 
and the issuance of a guarantee, 
acceptance, or letter of credit, on behalf 
of an affiliate. See 12 U.S.C. 37cfb)(7). 

The present version of Interpretive 
Ruling 7.7370 (12 CFR 7.7370) defines an 
interest-bearing deposit made by a 
member bank in an affiliate as a loan or 
extension of credit for purposes of 12 
U.S.C. 371c. However, under 12 U.SC 
371c(d)(2) an interest-bearing deposit 
will no longer be considered a loan or 
extension of credit for 12 U.SC 371c 
purposes if made in an affiliated 
domestic or foreign bank in the ordinary 
course of correspondent business. 
Noninterest bearing deposits made in 
the ordinary course of correspondent 
business would also be exempt from 
treatment as a loan or extension of 
credit under 12 U.S.C. 371c(d)(2). In the 
case of noninterest bearing deposits, 
however, the exemption is merely 
carried over from the former statute. 

It should also be noted that the 12 
U.S.C. 371c(d)(2) exemption applies only 
to deposits made in the ordinary course 
of correspondent business. Interest 
bearing or noninterest bearing deposits 
placed in an affiliate not in the ordinary 
course of correspondent business would 
still be treated as loans or extensions of 
credit for purposes of 12 U.SC 371c. As 
such, they would be subject to the 
aggregate limitations on transactions 
with affiliates and the collateral 
requirements imposed on such 
transactions unless another exemption 
applies. See 12 U.S.C. 371c lb), (c). 

If interest bearing or noninterest 
bearing deposits are not made in the 
ordinary course of correspondent 
business, they may still be exempt from 
12 US.C. 371c if made between banks as 
provided in 12 U.S.C. 371c(d)(l) (AHQ- 
For example, deposits made between 
affiliated banks each of which is eighty 
(80) percent or more owned by the same 
bank holding company are not 
considered to be loons or extensions of 
credit for purposes of 12 U.S.C. 371c. Sec 
12 U.S.C. 371c(d)(l)(C). 

The Comptrollers OfHcc is amending 
12 CFR 7.7370 to reflect the statutory 
changes discussed above. 

Adoption Without Notice and Comment 

In light of the technical nature of the 
revision, the lack of the imposition of 
any substantive new requirements, and 
the need to implement the Act. the 


Office for good cause finds that the 
procedures prescribed by 5 U.S.C. 553 
relating to notice, public hearing and 
comment, and deferred effective date 
are unnecessary and would serve no 
useful purpose. 

Regulatory Flexibility Act Analysis 

Because the Office has found that 
notice and public procedure concerning 
this rulemaking are unnecessary and 
contrary to the public interest, the 
provisions of the Regulatory Flexibility 
Act are not applicable. The Act does not 
apply when an agency is not required to 
issue a notice of proposed rulemaking 
under 5 U.S.C. 553 or any other statute. 

Executive Order 12291 

The Office has determined that the 
amendment does not constitute a major 
rule within the meaning of Executive 
Order 12291. The amendment will not 
have an annual effect on the economy of 
$100 million or more, will not affect 
costs or prices for consumers, individual 
industries, government agencies or 
geographic regions, and will not have an 
adverse effect on competition, 
employment, investment, productivity, 
or the ability of United States-based 
enterprises to compete with foreign- 
based enterprises in domestic or export 
markets. 

List of Subjects in 12 CFR Part 7 

National banks. Affiliate transactions. 
Authority and Issuance 

Accordingly. 12 CFR Part 7 is 
amended as follows: 

PART 7—INTERPRETIVE RULINGS 

1 . The authority citation for Part 7— 
Interpretive Rulings—reads as follows: 

Authority: R.S. 324 et seq.. as amrmifd: 12 
U.S.C. 1 et seq . unless otherwise noted 

2 . Section 7.7370 is revised to read as 
follows: 

5 7.7370 Deposits bvtw ecn affiliated 
banks. 

A deposit made by a national bank in 
an affiliate is considered to be a loan or 
extension of credit to the affiliate under 
12 U.SC 371c. except for a deposit 
made in an affiliated domestic or foreign 
bank in the ordinary course of 
correspondent business or as otherwise 
provided in 12 U.SC 371c(d)(l). Loans 
or extensions of credit to an affiliate are 
required to be secured under 12 U.S.C. 
371c. However, 12 U.S.C 90 and 
applicable case law restrict the 
authority of national banks to pledge 
their assets to secure private deposits. 
Similar restrictions on securing deposits 
also apply to many state-chartered 














Federal Register / Vo). 4a. No. 199 / Thursday. October 13. 1983 / Rules and Regulations 46503 


banks. Consequently, a national bank 
may not make a deposit in an affiliated 
national bank unless made in the 
ordinary course of correspondent 
business or as provided in 12 U.S.C. 
37icfd)f1). A national bank may not 
make a deposit In an affiliated State 
bank unless made in the ordinary course 
of correspondent business or as 
provided in 12 U.S.C. 371c(d)(l) or 
unless the affiliated State bank can 
legally offer collateral for such deposit 
in conformance with the requirements of 
12 U.S.C. 371c. A national bank may not 
receive a deposit from an affiliated 
bank# except in the ordinary course of 
correspondent business or as provided n 
12 U.S.C. 37lc(d)(1), because of its legal 
inability to provide the required 
collateral. 

Dated: September 13,1983. 

C T Conover. 

Comptroller of the Currency. 

JKN doc &-Z7V 2 Fifed 10-12-63; *46 «mj 
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DEPARTMENT OF TRANSPORTATION 
Federal Aviation Administration 


14 CFR Part 39 

I Docket Nos. 80-SO-6-AD and 89-SO-44- 
AO Amendment 39-4726] 

Airworthiness Directives; Piper Models 
PA-31. PA-31-325 and PA-31-350 

Airplanes 


agency: Federal Aviation 
Administration (FAA). DOT. 
action: Final rule, rescission. 


summary: Airworthiness Directive (AD 
6O-O&-05, Amendments 39-3733. 39 - 375 * 
and 39-3761. applicable to Piper Model 
PA-31-350 airplanes, and AD 80-21-07. 
Amendment 39-3936. applicable to Pipei 
Models PA-31 and PA-31-325 airplanes 
Here issued to provide an Increased 
margin of safety during normal takeoff. 

,B *uance. compliance with the 
s changes in the airplanes Pilofa 
Operating Handbook/Airplane Flight 
Manual (POH/AFM) and improved field 
?"***••• of the problems addressed 
by the ADs make the ADs no longer 
necessary. Therefore, the ADs are being 

rescinded 

OATi: Effective Date: October 18.1983. 

Compliance: Not required, 
adoresses; Piper Service Bulletins No. 

dated April 14 . i960, and No. 707. 
nn ed February 4.1981. applicable to 
'‘per Model PA-31-350 airplanes, and 
SnndaBuHetfns No. 897. dated August 
L ] m - ® nd . N ’»- 708. dated April 7. 
applicable to Piper Models PA-31 


and PA-31-325 airplanes, may be 
obtained from Piper Aircraft 
Corporation. 820 E. Bald Eagle Street. 
Lock Haven. Pennsylvania 17745. A 
copy of this information is also 
contained in the Rules Docket. FAA. 
Office of the Regional Counsel. Room 
1558.601 East 12th Street. Kansas City. 
Missouri 64106. 

FOR FURTHER INFORMATION CONTACT 

R. J. Sample. Flight Test Branch. ACE- 
160A. Atlanta Aircraft Certification 
Office, FAA. 1075 Inner Loop Road. 
College Park. Georgia 30337, telephone 
(404) 763-7448. 

SUPPLEMENTARY INFORMATION: AD 80- 

08-05. Amendments 39-3733 as revised 
by 39-3756 and 39-3781 applicable to 
Piper Model PA-31-350 airplanes, and 
AD 80-21-07. Amendment 39-3938. 
applicable to Piper Models PA-31 and 
PA-31-325 airplanes deleted the 
marking "takeoff range” from the flap 
position indicator and added POH 
revisions which contained 0* flap 
takeoff performance data and replaced 
the original 15* flap takeoff performance 
data. Piper Service Bulletins No. 684 and 
697 covered this change. The purpose of 
these actions was to encourage takeoff 
with 0* flap settings which provide the 
pilot an increased margin of safety in 
the event of an engine failure 
immediately after takeoff. 

The FAA recognized, at (he time these 
actions were taken, that a level of safety 
higher than that provided by the 
certification basis was being established 
for the affected airplanes. 

The action required by these ADs has 
now been accomplished an all In-service 
airplanes. Subsequent to the issuance of 
this AD. Piper issued FAA-approved 
Service Bulletins No. 707 and 706 which 
provided short field takeoff procedures 
including appropriate warnings and 
performance data using a flap position 
other than 0*. 

The provisions of these service 
bulletins were also incorporated in 
production airplanes. 

Accordingly, the purpose of the ADs, 
i.e„ providing an increased margin of 
safety during takeoff, has been 
accomplished in all aircraft in 
production, as well as those serial 
numbers identified in the ADs by 
changes to the flap position indicator 
markings and the POH. 

1 he FAA believes that considering the 
above facts and the configuration of the 
affected airplanes that these ADs may 
be withdrawn without an adverse effect 
on safety. 

Therefore, ADs 80-08-05 and 80-21-07 
are being rescinded. 

bince this amendment has no effect on 
airworthiness, cancels existing AD s 


which are no longer necessary and 
imposes no additional burden on any 
person, notice and public procedure 
hereon are unnecessary and not in the 
public interest and good cause exists for 
making this amendment effective in less 
than 30 days. 

List of Subjects in 14 CFR Part 39 

Aviation safety. Aircraft. 

Adoption of the Amendment 

Accordingly, pursuant to the authority 
delegated to me by the Administrator. 

5 39,13 of the Federal Aviation 
Regulations (14CFR 39.13) is amended 
by rescinding ADs 80-08-06, 
Amendments 39-3733, 39-3756 and 39- 
3761 and 60-21-07, Amendment 39-3936. 

This amendment becomes effective on 
October 18,1983. 

(Secs. 313(a), 601 H nd 603 of the Federal 
Aviation Act of 1956. as amended (49 U.S.C. 
1354(a). 1421 and 1423): 49 USC 106(g) 
(Reviaad Pub. L 97-449. January 12.1983k 
and Sec. 1LQ9 of the Federal Aviation 
Regulations (14 CFR Sec. 1189))* 

Note.—The FAA has determined that this 
action docs not have any cost effect and does 
not adversely affect any person or airplane. 
Therefore. 1 certify that this action (1) ia not a 
major rule under Executive Order 12291. and 
(2) is not a “significant rule** under DOT 
Regulatory Policies and Procedures (44 FR 
11034: February 28.1979), and because no 
cost effect and few airplanes involved are 
owned by small entities, it will not have a 
significant economic impact on a substantial 
number of small entities under the criteria of 
the Regulatory Flexibility AcL 

Issued in Kansas City. Missouri, on 
September 23,1983. 

Murray E. Smith, 

Director. Central Region. 

(FK (fee. S9-OTS7 Fifed 10-1*4* »mj 
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14 CFR Part 71 

(Airspace Docket No. 83-ASO-34) 

Alteration of Control Zone and 
Transition Area, Gutfport, Mississippi 

agency: Federal Aviation 
Administration (FAA). DOT. 

action: Final rule: request for 
comments. 


summary: This amendment alters the 
Gulfport, Mississippi, control zone and 
transition area by revising the 
geographical coordinates of the airport, 
realigning and reducing the size of two 
control zone extensions and revoking 
four transition area arrival extensions. 
Revisions to instrument approach 
procedures permit reducing the size of 
the control zone extensions and require 
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a slight realignment of the extensions. 
The transition area arrival extensions 
are no longer required due to 
cancellation of some instrument 
approach procedures and revisions to 
other currently existing approach 
procedures. 

dates: Effective date: 0901 G.m.L, 
January 19,1954. 

Comments must be received on or 
before December 1,1963. 
addresses: Send comments on the rule 
in triplicate to: Federal Aviation 
Administration. Manager, Airspace and 
Procedures Branch. ASO-530. Air 
Traffic Division. P.O. Box 20636. Atlanta. 
Georgia 30320, 

The official docket may be examined 
in the Office of the Regional Counsel. 
Room 652, 3400 Norman Berry Drive. 

East Point. Georgia 30344. telephone: 
(404) 763-7646. 

FOR FURTHER INFORMATION CONTACT: 

Donald Ross. Airspace and Procedures 
Branch. Air Traffic Division. Federal 
Aviation Administration. P.O. Box 
20636, Atlanta. Georgia 30320; telephone: 
(404) 763-7646. 

SUPPLEMENTARY INFORMATION: 

Request for Comments on the Rule 

Although this action is in the form of a 
final rule, which involves revising the 
coordinates of the Gulfport-Biloxi 
Regional Airport, reducing the size of 
control zone arrival extensions and 
revoking four transition area arrival 
extensions, and was not preceded by 
notice and public procedure, comments 
are invited on the rule. When the 
comment period ends, the FAA will use 
the comments submitted, together with 
other available information, to review 
the regulation. After the review, if the 
FAA finds that changes are appropriate, 
it will initiate rulemaking proceedings to 
amend the regulation. Comments that 
provide the factual basis supporting the 
views and suggestions presented are 
particularly helpful in evaluating the 
effects of the rule and determining 
whether additional rulemaking is 
needed. Comments are specifically 
invited on the overall regulatory, 
aeronautical, economic, environmental 
and energy aspects of the rule that might 
suggest the need to modify the rule. 

The Rule 

The purpose of this amendment to 
5 71.171 and 8 71.181 of Part 71 of the 
Federal Aviation Regulations (14 CFR 
Part 71) is to alter the Gulfport. 
Mississippi, control zone and transition 
area so only that airspace required for 
aeronautical activities is designated as 
controlled airspace. Sections 71.171 and 
71.181 of Part 71 of the Federal Aviation 


Regulations were republished in 
Advisory Circular AC 70-3A dated 
January 3,1963. Under the 
circumstances presented, the FAA 
concludes that there is a need to alter 
the control zone and transition area by 
% reducing the size of control zone arrival 
extensions and revoking four transition 
area arrival extensions. The changes are 
so minor and nonsubstantive 1 find that 
notice or public procedure under 5 
U.S.C. 553(b) is unnecessary. 

List of Subjects in 14 CFR Part 71 

Aviation safety. Airspace, Control 
zone, Transition area. 

Adoption of the Amendment 

Accordingly, pursuant to the authority 
delegated to me, the Gulfport. 
Mississippi, control zone under 8 71.171 
and the transition area under 8 71.161 of 
Part 71 of the Federal Aviation 
Regulations (14 CFR Part 71) (as 
amended) are further amended, effective 
0901 G.m.t., January 19.1964. as follows: 

Gulfport, MS—|Revised| 

By deleting the present description of the 
Gulfport. Mississippi, control zone contained 
in ft 71.171 and substituting the fallowing 
therefor ’’Within a 5-mile radius fo Gulfport- 
Biloxi Regional Airport (Lat. 30*24'25‘ , N., 

Long. 89'04T2"W.); within 3.5 miles each side 
of Gulfport VORTAC 129* and 322* redials, 
extending from the 5-mile radius zone to 85 
miles southeast and northwest of the 
VORTAC; excluding that portion within the 
Biloxi. MS. control zone. This control zone is 
effective during the specific days and fimes 
established in advance by a Notice to 
Airmen. The effective days and times will 
thereafter be continuously published in the 
Airport/Fadlity Directory.” 

Gulfport, MS—(Revised) 

By deleting the present description of the 
Gulfport, Mississippi, transition area 
contained in f 71.181 and substituting the 
following therefor. ’That airspace extending 
upward from 700 feet above the surface 
within a 9 mile radius of Gulfporl-Bitoxi 
Regional Airport (Lat 30*24’25'N,. Long. 
89 < 04'12 , 'W.); within an 8.5-mllc radius of 
Keesler AFB (Lat. 30*24'39"N . 88’55'28* W.); 
within 4.5 miles each side of Keesler TACAN 
041* and 203* radials, extending from the 8.5- 
mile radius area to 12.5 miles northwest and 
southwest of the TACAN.” 

(Secs. 307(a) and 313(a), Federal Aviation Act 
of 1056 (49 U.S.C. 1348(a) and 1354(a)); 49 
U.S.C. 100(g) (Revised, Pub. L 97-440. January 
12.1963)) 

Nota.—The FAA has determined that this 
regulation only involves an established body 
of technical regulations for which frequent 
and routine amendments are necessary to 
keep them operationally current. It, therefore. 
(1) is not a "major rule” under Executive 
Order 12291: (2) is not a "significant rule" 
under DOT Regulatory Policies and 
Procedures (44 FR 11034: February 26.1979); 
and (3) does not warrant preparation of a 


regulatory evaluation as the anticipated 
impact is so minimal. Since this is a routine 
matter that will only effect air traffic 
procedures and air navigation, it is certified 
that this rule will not have a significant 
economic impact on a substantial number of 
small entities under the criteria of the 
Regulatory Flexibility Act. 

Issued in East Point Georgia, on Septemb^t 
15.1963. 

George K. LaCaitlo, 

Acting Director, Southern Region. 

IFH Doc awTT-ae nwu xms~sj. ms «»| 
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14 CFR Part 95 

(Oocfcet No. 23795; Arndt No. 95-3131 

IFR Attitudes; Miscellaneous 
Amendments 

AGENCY: Federal Aviation 
Administration (FAA). DOT. 
action: Final rule. 

Summary: This amendment adopts 
miscellaneous amendments to the 
required IFR (instrument flight rule) 
altitudes and changeover points for 
certain Federal airways, jet routes, or 
direct routes for which a minimum or 
maximum en route authorized IFR 
altitude is prescribed. These regulatory 
actions are needed because of changes 
occurring in the National Airspace 
System. These changes are designed to 
provide for the safe and efficient use of 
the navigable airspace under instrument 
conditions in the affected areas. 
date: September 29.1983. 

FOR FURTHER INFORMATION CONTACT 
Donald K. Funai, Flight Procedures 
Standards Branch (AFO-230). Air 
Transportation Division, Office of Flight 
Operations. Federal Aviation 
Administration. 800 Independence 
Avenue, SW., Washington. D.C. 20591; 
telephone: (202) 428-6277. 
SUPPLEMENTARY INFORMATION: This 
amendment to Part 95 of the Federal 
Aviation Regulations (14 CFR Part 95) 
prescribes new, amended, suspended, or 
revoked IFR altitudes governing the 
operation of all aircraft in IFR flight over 
a specified route or any portion of that 
route, as well as the changeover points 
(COPs) for Federal airways, jet routes, 
or direct routes as prescribed in Part 95. 
The specified IFR altitudes, when used 
in conjunction with the prescribed 
changeover points for those routes, 
ensure navigation aid coverage that is 
adequate for safe flight operations and 
free of frequency interference. 

The reasons und circumstances which 
create the need for this amendment 
involved matters of flight safety. 










Federal Regia ter / VoL 4fl. No. 199 / Thursday. October 13. 1983 / Rules and Regulations 


46505 


operational efficiency in the National 
Airspace System, and are related to 
published aeronautical charts that are 
essential to the user and provide for the 
safe and efficient use of the navigable 
airspace. In addition, those various 
reasons or circumstances require 
making this amendment effective before 
tho next scheduled charting and 
publication date of the flight information 
to assure its timely availability to the 
user. The effective date of this 
amendment reflects those 
considerations. In view of the close and 
immediate relationship between these 
regulatory changes and safety in air 
commerce, I find that notice and public 
procedure before adopting this 
amendment is unnecessary, 
impracticable, and contrary to the public 


interest and that good cause exists for 
making the amendment effective in less 
than 30 days. 

List of Subjects in 14 CFR Part 95 
Aircraft. Airspace. 

Adoption of the Amendment 

Accordingly and pursuant to the 
authority delegated to me by the 
Administrator. Part 95 of the Federal 
Aviation Regulations (14 CFR Part 95) is 
amended as follows effective at 0901 
G.ntt September 29.1983. 

(Secs 307 and 1110, Federal Aviation Act of 
1958 (49 U.S.C. 1348 and 1510): 49 U S.C 
106(g) (Revised. Pub. L 97-449, January 12, 
1983); and 14 CFR 11.49(b)(3)) 

Note.—The FAA has determined that this 
regulation only involved an established body 


of technical regulations for which frequent 
and routine amendments are necessary to 
keep them operationally current It. 
therefore—(1) is not a “major rule” under 
Executive Order 12291: (2) is not a 
‘significant rule*' under DOT Regulatory 
Policies and Procedures (44 FR 11034: 
February 28.1979). and (3) does not warrant 
preparation of a regulatory evaluation as the 
anticipated impact is so minimal For the 
same reason, the FAA certifies that this 
amendment will not have a significant 
economic impact on a substantial number of 
small entities under the criteria of the 
Regulatory Flexibility Act 
Issued in Washington. D.C on October 5. 
1963. 

Kenneth S. Hunt. 

Dirvctor of Flight Opemtions. 

SIUJNG COOC 
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DEPARTMENT OF THE TREASURY 
Customs Service 
19 CFR Parts 4 and 10 
IT.D. 83-214] 

Customs Regulations Amendments 
Relating to the Vessel Documentation 
Act 

agency: U.S. Customs Service, 
Department of the Treasury. 
action: Pinal rule. 

summary: This document amends the 
Customs Regulations to clarify the 
documentation procedure for U.S. 
vessels engaged in various trades and to 
define clearly the types of supplies and 
equipment for vessels which are exempt 
from the payment of Customs duties and 
internal revenue taxes. These 
conforming amendments, which are 
procedural and technical in nature, are 
necessary due to changes in the Vessel 
Documentation Act. 

EFFECTIVE DATE: November 14.1983. 

FOR FURTHER INFORMATION CONTACT: 
Harold Singer. Carriers. Drawback and 
Bond Division, U.S. Customs Service. 
1301 Constitution Avenue. NW., 
Washington. DC. 20229 (202-580-5706). 
SUPPLEMENTARY INFORMATION: 

Background 

Pursuant to Pub. L 96-549, the Vessel 
Documentation Act. (“the Act“) the 
Coast Guard revised and simplified its 
regulations contained in Part 67 of Title 
46. CFR. relating to vessel 
documentation. Federal documentation 
of vessels, a form of national licensing, 
is required for the operation of certain 
vessels in certain trades, serves as 
evidence of vessel nationality, and. with 
certain exceptions, permits vessels to be 
subject to preferred mortgages. 

One of the responsibilities of Customs 
in connection with the arrival and entry 
of vessels is to ensure compliance with 
the Coast Guard documentation 
requirements. The new Coast Guard 
regulations were published as Coast 
Guard Decision 80-107 in the Federal 
Register on June 24.1982 (47 FR 27490), 
to amend 48 CFR Parts 66. 67, 68. and 69. 
The regulations revise terminology* and 
simplify the requirements controlling 
vessel documentation, administrative 
procedures and paperwork without 
making substantive changes in the 
underlying requirements. The Act and 
the revised Coast Guard regulations 
became effective July 1.1982. 

This document amends Part 4. 

Customs Regulations (19 CFR Part 4). to 


clarify the documentation procedure for 
U.S. vessels engaged in various trades, 
and § 10.59. Customs Regulations (19 
CFR 10.59), to define clearly the types of 
supplies and equipment for vessels 
which are exempt from Customs duties 
and internal revenue taxes. These 
conforming amendments, which are 
procedural and technical In nature, are 
necessary due to changes in the Act 
which was set forth os T.D. 82-138 on 
page 19 of the Customs Bulletin of 
August 11.1982. 

Specifically, several changes to the 
Customs Regulations are involved. One 
change in $ 4.0(c), under the heading 
“General definitions", would be to 
revise the term “documented” from a 
vessel registered, enrolled and licensed, 
or licensed by the Coast Guard, to a 
vessel for which a valid Certificate of 
Documentation, form CG 1270, 
(“Certificate”) issued by the Coast 
Guard, is outstanding. Upon a vessel's 
qualification and its owner's proper 
application to the appropriate Coast 
Guard office, a Certificate will be issued 
by the Coast Guard to certify licensing 
of that vessel for registry, coastwise 
trade, Great Lakes trade, the fisheries, 
or pleasure use. 

Coast Guard Decision 80-107 contains 
information regarding each of these five 
trades for which a Certificate may be 
endorsed and the privileges acquired 
through such endorsements. This 
information is as follows: 

A registry endorsement is available to 
a vessel to be employed in foreign trade; 
trade with Guam, American Samoa. 
Wake Island. Midway, or Kingman Reef: 
and in other employments for which a 
coastwise license or Great Lakes license 
or fishery license is not required (48 CFR 
87.17-3). 

A coastwise license endorsement 
entitles the vessel To employment in the 
coastwise trade, the fisheries, and in 
any other employment for which a 
registry or Great Lakes license is not 
required (46 CFR 87.17-5), 

A Great Lakes license endorsement 
entitles the vessel to engage in the 
coastwise trade and the fisheries on the 
Great Lakes and their tributaries and 
connecting waters, in trade with 
Canada, and in any other employment 
for which a registry, a coastwise license, 
or a fishery license is not required (48 
CFR 67.17-7). 

Subject to federal and state laws 
regulating the fisheries, a fishery license 
endorsement authorize* the vessel to 
fish within the fishery conservation zone 
as defined in 16 U.S.C. 1811 and 
landward of that zone, and to land its 


catch, wherever caught, in the United 
States (48 CFR 67.17-9). 

A pleasure license entitles a vessel to 
pleasure use only (48 CFR 67.17-11). 

Generally, any vessel of at least 5 net 
tons and wholly owned by a United 
States citizen or citizens is eligible for 
documentation. However, a vessel must 
also be built in the United States to 
qualify for a coastwise, Great Lakes, or 
fisheries license. 

The Certificate may be simultaneously 
endorsed for operation under as many 
licenses as the vessel is qualified for 
and for which application has been 
made. However, where a vessel 
possesses a Certificate bearing 2 or 
more endorsements, the actual use of 
the vessel determines the license under 
which it is operating. 

The revised term “documented", and 
the various “documented" 
classifications (registry, coastwise trade, 
Great Lakes trade, the fisheries, and 
pleasure use) would be inserted in 
certain other provisions of Part 4. 
Customs Regulations, and in $ 10.59(e), 
Customs Regulations, to provide clarity 
and consistency. 

Another change would be to revise 
§ 4.80(h), Customs Regulations, to 
correspond with the amendment to 48 
U.S.C. 319. by increasing the civil 
penalty for an undocumented vessel that 
arrives at a port without the proper 
Certificate. As amended by section 
126(e)(1) of the Act, an undocumented 
vessel will be subject to a civil penalty 
of $500. as opposed to the existing $30 
fine, for each port at which it arrives 
without a proper Certificate. This 
provision applies to any vessel 
employed in one of the trades, other 
than a trade covered by a registry, for 
which a Certificate is issued under the 
vessel documentation laws. Further, if 
this undocumented or improperly 
documented vessel has on board any 
foreign merchandise, sea stores 
excepted, or any domestic taxable 
alcoholic beverages, on which the duty 
and taxes have not been paid or secured 
to be paid, the vessel and its cargo are 
subject to seizure and forfeiture. 

The other changes are minor technical 
and conforming amendments which 
provide clarity and consistency. These 
changes are not substantive, but merely 
procedural and arc necessary to 
correspond to the new Coast Guard 
requirements. They are conforming 
amendments which are being made as 
part of Customs continuing program to 
obtain more efficient use of its 
personnel, facilities, and resources, and 
to provide better service to carriers, 
importers, and the public. 
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List of Subjects 

19 CFR Part 4 

Customs duties and inspection, 
imports, cargo vessels, coastal zone, 
fisheries, fishing vessels, harbors, 
reporting requirements, vessels, yachts. 

19 CFR Part 10 

Customs duties and inspection, 
imports, fisheries. 

Regulations Amendments 

To conform the Customs Regulations 
to the Vessel Documentation Act and to 
changes in the Coast Guard regulations. 
Part 4. Customs Regulations (19 CFR 
Part 4). and Part 10, Customs 
Regulations (19 CFR Part 10). are 
amended in the following manner 

PART 4—VESSELS IN FOREIGN AND 
DOMESTIC TRADES 

1. Section 4.0(c) is revised to read as 

follows: 


54.0 General Definitions. 


(c) The term "documented" vessel 
means a vessel for which a valid 
Certificate of Documentation, form CG 
1270, issued by the U.S. Coast Guard is 
outstanding. Upon qualification and 
proper application to the appropriate 
Coast Guard Office, the Certificate of 
Documentation may be endorsed for (1) 
registry (generally, available to a vessel 
to be employed in foreign trade, trade 
with Guam, American Samoa, Midway, 
or Kingman Reef, and other 
employments for which another 
i ndorsement is not required), (2) 

< oustwise license (generally, entitles a 
vessel to employment in the coastwise 
trade, the fisheries, and other 
employments for which another 
endorsement is not required). (3) Great 
Ukes license (generally, entitles a 
vessel to engage in the coastwise trade 
and lh e bah cries on the Great Lakes and 
their tributary and connecting waters, in 
trade with Canada, and in other 
employment for which another 
endorsement Is not required), ( 4 ) fishery 
license (generally, subject to federal and 
state laws regulating the fisheries, 
entitles a vessel to fish within the 
hshery conservation zone (16 U.S.C. 
ihll) and landward of that zone and to 
and its catch) or (5) pleasure license 
(entitles * vessel to pleasure use only), 
generally, any vessel of at least 5 net 
Jons and wholly owned by a United 
plates citizen or citizens is eligible for 
documentation except that for a 
^astwise. Great Lakes, or fisheries 
^ense endorsement a vessel must also 
he built in the United States. Detailed 
Umt Guard regulations on 


documentation are set forth in title 40. 
Code of Federal Regulations, fi 07.01- 
67.45. 

• • • • • 

§4.3 (Amended) 

2 . Section 4.3 i9 amended by inserting 
the words "in accordance with { 4.9** at 
the end of paragraph (a). 

3. Sections 4.7(d) (1) and (2) are 
revised to read as follows: 

§ 4.7 Inward foreign manifest; production 
on demand; contents end form. 

• • • • • 

(d)(1) The master or owner of— 

(1) A vessel documented under the 
laws of the United States with a registry, 
coastwise license, or Great Lakes 
license endorsement or a vessel not so 
documented but intended to be 
employed in the foreign, coastwise, or 
Great takes trade, or 

(ii) A documented vessel with a 
fishery license endorsement which has a 
permit to touch and trade (see S 4.15) or 
a vessel with a fishery license 
endorsement lacking a permit to touch 
and trade but intended to engage in 
trade— 

at the port of first arrival from a foreign 
country shall declare on Customs Form 
226 any equipment repair parts, or 
materials purchased for the vessel, or 
any expense for repairs incurred, 
outside the United States, within the 
purview of section 406, Tariff Act of 
1930, as amended (19 U.S.C. 1406 ). xm> If 
no equipment, repair parts, or materials 
have been purchased, or repairs made, a 
declaration to that effect shall be made 
on Customs Form 226. 

(2) If the vessel is at least 500 gross 
tons, the declaration shall include a 
statement that no work in the nature of 
a rebuilding or alteration which might 
give rise to a reasonable belief that the 
vessel may have been rebuilt within the 
meaning of the second proviso to section 
27. Merchant Marine Act. 1920, as 
amended (40 U.S.C. 883), has been 
effected which has not been either 
previously reported or separately 
reported simultaneously with the filing 
of sucb declaration. The district director 
shall notify the U.S. Coast Guard vessel 
documentation officer at the home port 
of the vessel of any work in the nature 
of a rebuilding or alteration, including 
the construction of any major 
component of the hull or superstructure 
of the vessel, which comes to his 
attention unless the district director is 
satisfied that the owner of the vessel 
has filed an application for rebuilt 
determination as required by 46 CFR 
67.27-3. 

• • • • • 


4. Section 4.7(d)(4) is removed. 

5. Section 4.9(a) is revised to read as 
follows: 

9 4.9 Formal entry. 

(a) Section 4.3 provides which vessels 
are subject to formal entry and which 
are exempt from formal entry 
requirements. The formal entry of an 
American vessel from a foreign port or 
place shall be in accordance with 
section 434, Tariff Act of 1930 (19 U.S.C. 
1434).* The term "American vessel" 
means a vessel of the United States (see 
section 4.0(b)) as well as a vessel 
entitled to be documented (see section 
4.0(c)) except for its size when arriving 
by sea (if less than 5 net tons and 
arriving otherwise than by sea, see Part 
123 of this chapter). The required oath 
on entry shall be executed on Customs 
Form 1300. 

• • • • • 

6. Section 4.9(c) is revised to read as 
follows: 

§ 4.9 Formal entry. 

• • * • • 

(c) The master of any foreign vessel 
shall exhibit the vessel's document to 
the district director on or before the 
entry of the vesseL After the net tonnage 
has been noted, the master may deliver 
it to the consul of the nation to which 
such vessel belongs, in which event he 
shall file with the district director the 
certificate required by section 435, Tariff 
Act of 1930 (19 U.S.C. 1435). If not 
delivered to the consul, the document 
shall be deposited in the customhouse. 
Whether delivered to the foreign consul 
or deposited at the customhouse, the 
document shall not be delivered to the 
master of the foreign vessel until 
clearance is granted under section 4,61. 11 
• • • • • 

7. The first sentence of ( 4.14(a)(1) is 
revised to read as follows: 

9 4.14 Foreign equipment purchases hy, 
and repairs to, American vssasls. 

(a) Dutiability of foreign repairs and 
equipment purchases. (1) Items subject 
to duty . The equipment, or any part 
thereof, including boats, purchased for. 
or the repair parts or materials to be 
used, or the expenses for repairs made, 
including the cost of labor incurred, 
outside the United States, upon any 
vessel documented under the laws of the 
United States with a registry, coastwise 
trade license, or Great takes license 
endorsement, or intended to be 
employed in such trade, are dutiable at 
the rate of 50 percent ad valorem on the 
actual cost in the country where the 
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items are purchased or the repairs are 
made.* * * 

• • • • • 

a Sections 4.14(a)(2) (I)—(lv) are 
revised to read os follows: 

(«)••• 

• • • • • 

(2) Dutiable costs on specific types of 
vessels —(i) Fishing vessels. 

Documented vessels of the United 
States with a fishery license 
endorsement having a permit to touch 
and trade (see § 4.15) and documented 
vessels with a fishery license 
endorsement which lack a permit to 
touch and trade are subject to this 
section. 

(ii) Coi'emment-owned or chartered 
vessels. Vessels owned or chartered by 
the United States Government, if 
documented with a registry, coastwise 
trade, or Great Lakes trade 
endorsement, or if undocumented, 
intended to engage in foreign, coastwise 
or Great Lakes trade, are subject to this 
section. See paragraph (b)(2)(f) of this 
section with respect to entry procedures 
for Government vessels. 

(iii) Special purpose vessels —(A) 
Defined. A vessel which is documented 
with a registry, coastwise trade, or 
Great Lakes trade endorsement, but is 
designed and used primarily for 
purposes other than transporting 
passengers or merchandise, is 
considered to be a “special purpose 
vessel/* 

(B) Requirements for declaration and 
en/ry.The owner or muster of a special 
purpose vessel shall declare and enter 
all items purchased, or repairs made, 
outside the United States unless 
Customs previously has ruled the vessel 
is a special purpose vessel and the 
vessel arrives in a port of the United 
States two years or more after its lost 
departure from a port of the United 
States. Under these circumstances, only 
those items (with the exception of fish 
nets and netting) purchased and repairs 
made, outside the United States during 
the first six months after the vessel’s 
last departure from the United States 
shall be declared and entered. Fish nets 
and netting purchased or repaired 
outside the United States shall be 
declared and entered whether or not 
purchased or repaired during the first 
six months after departure. A copy of 
the applicable Customs ruling and a 
certification from the owner or master 
that the vessel was used during its last 
voyage primarily for purposes other than 
transporting passengers or merchandise 
shall be furnished with the declaration 
and entry. 

(C) Dutiable items. If the special 
purpose vessel is operated in 


international or foreign waters two 
years or more after its last departure 
from the United States, the only dutiable 
items arc fish nets and netting whenever 
purchased and any other items 
purchased or repairs made during the 
first six months after the vessel's last 
departure from the United States. 

(iv) LASH Barges. Lighter-abroad-ship 
(LASH) barges (see §§ 4.81 and 4.81a) 
and similar vessels documented with a 
registry, coastwise trade, or Great Lakes 
trade endorsement or, if undocumented, 
intended to engage in such trade, are 
subject to this section. 

• • • • • 

9. The first sentence of section 4.15(a) 
is revised to read as follows: 

$4.15 Fishing vessels touching end 
trading at foreign places. 

(a) Before any vessel documented 
with a fishery license endorsement shall 
touch and trade at a foreign port or 
place, the master shall obtain from the 
district director a permit on Customs 
Form 1379 to touch and trade. * * * 

• • • • • 

10. Section 4.15(b) is revised to read 
as follows: 

• • • • • 

(b) Upon the arrival of a documented 
vessel with a fishery endorsement which 
has put into a foreign port or place, the 
master shall report its arrival, make 
entry, and conform in all respects to the 
regulations applicable in the case of a 
vessel arriving from a foreign port. 

• • • • • 

11. Section 4.15(d) is revised to read 
as follows: 

• • • • • 

(d) No permit to touch and trade shall 
be issued to a vessel which does not 
have a Certificate of Documentation 
with a fishery license endorsement. 

• • • • • 

12. Sections 4.21(b) (11) and (12) are 
revised to read as follows: 

$ 4.21 Exemptions from tonnage taxes. 

• • • • • 

(b) • • * 

(11) It is a tug with a Great Lakes 
license endorsement on its vessel 
document, when towing vessels which 
are required to make entry. 

(12) It is a documented vessel with a 

Great Lakes license endorsement which 
has touched at an intermediate foreign 
port or ports during a coastwise voyage. 
• * * ♦ • 

13. Sections 4.60(b) (1) and (2) are 
revised to read as follows: 

$ 4.60 Vessels required to dear. 

• • • • • 


(b) The following vessels are not 
required to clean 

(1) A doucumented vessel with a 
pleasure license endorsement or an 
undocumented American pleasure 
vessel (f.e., an undocumented vessel 
wholly owned by a United States citizen 
or citizens, whether or not it has a 
certificate of number issued by the State 
in which the vessel is principally used 
under 46 U.S.C. 1466-1467 and not 
engaged in trade nor violating the 
Customs or navigation laws of the 
United States and not having visited any 
hovering vessel (see 19 U.S.C. 1709(d)). 

(2) Any documented vessel with a 
Great Lakes license endorsement which 
during a voyage on the Great Lakes will 
touch at a foreign port only for taking on 
bunker fuel. 01 (see $ 4.82). 

• • • • • 

14. Section 4.64 is revised to read as 
follows: 

$ 4.64 Documentation. 

No clearance shall be granted to any 
documented vessel bound to a foreign 
port or place unless St has a Certificate 
of Documentation with a registry or, if 
departing for Canada, a Great Lakes 
license endorsement. 

• • • • • 

15. Part 4 is amended by removing 
footnote number 'T02''. 

16. Section 4.68(a) is revised to read as 
follows: 

§ 4.68 Crew; passengers. 

(a) Clearance shall not be granted to 
any vessel bound on a foreign voyage or 
engaged in the whale fishery until a 
crew list has been delivered to the 
district director in duplicate on Customs 
and Immigration Form 1-418. The district 
director shall certify the duplicate copy 
and return it to the master for later 
presentation to Customs Isee $ 4.9(b)). 

• • • • • 

17. Sections 4.80(a) (2) and (3). (d). and 
(h) are revised to read as follows: 

$ 4.80 Vessels entitled to engine in 
coastwise trade. 

(a) • * * 

• • • • • 

(2) Owned by a citizen, is exempt 
from documentation, and is entitled to 
or, except for Its tonnage, would be 
entitled to be documented with a 
coastwise license or, where appropriate, 
a Great Lakes license endorsement. 

(3) Owned by a partnership or 
association In which at least a 75 
percent interest is owned by such a 
citizen, is exempl from documentation 
and is entitled to or. except for its 
tonnage, or citizenship of its owner, or 
both, would be entitled to be 
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documented for the coastwise trade. The 
terra "citizen” for vessel documentation 
purposes, whether for an individual 
partnership, or corporation owner, is 
defined In 46 CFR Subpart 67.03. 

• • • • • 

(d) No vessel owned by a corporation 
which is a citizen of the United States 
under the Act of September 2.1958 (46 
U S.C. 883-1) shall be used in any trade 
other than the coastwise trade and shall 
not be used in that trade unless it is 
properly documented for such use or is 
exempt from documentation and is 
entitled to or. except for its tonnage, 
would be entitled to a coastwise license, 
or where appropriate, a Great Lakes 
license endorsement. Such a vessel shall 
not be documented for nor engage in the 
foreign trade or the fisheries and shall 
not transport merchandise or passengers 
coastwise for hire except as a service 
for a parent or a subsidiary corporation 
as defined in the aforesaid Act or while 
under demise or bareboat charter at 
prevailing rates for use otherwise than 
in trade with noncontiguous territory of 
the United States to a common or 
contract carrier subject to Port III of the 
Interstate Commerce Act, as amended 
(19 U.S.C. 901-923). which otherwise 
qualifies as a citizen of the United 
States under section 2 of the Shipping 
Act, 1918, as amended (46 U.S.C. 802). 
and which is not connected, directly or 
indirectly, by way of ownership or 
control with such owning corporation. 

• • • • • 

(h) Any vessel, entitled to be 
documented and not so documented, 
employed in a trade for which a 
Certificate of Documentation is issued 
under the vessel documentation laws 
|see S 4.0(c)), other than a trade covered 
h> u registry, is liable to a dvil penalty 
of $500 for each port at which it arrives 
without the proper Certificate of 
Documentation. If such a vessel has on 
board any foreign merchandise (sea 
stores excepted), or any domestic 
taxable alcoholic beverages, on which 
the duty and taxes have not been paid 
or secured to be paid, the vessel and its 
car J?o are subject to seizure and 
forfeiture. 

♦ • • • 

18. Section 4.81(a) is revised to read as 

follows: 

i * ®1 Reports of arrivals and departures 
In coastwise trade. 

(<*) No vessel which is documented 
a coastwise license or registry 
endorsement or is owned by a citizen 
ri |d exempt from documentation, and 
^nich is in ballast or laden only with 
c ‘ >fne slic products or passengers being 
earned only between points in the 


United States shall be required to report 
arrival or to enter when coming into one 
port of the United States from any other 
such port, except as provided for in 
sections 4.83 and 4.84, nor to obtain a 
clearance, permit to proceed, or 
permission to depart when going from 
one port in the United States to any 
other such port except when 
transporting merchandise to a port in 
noncontiguous territory. 111 
• • • • • 

19. The first sentences of $ 4.82 (a) 
and (c) are revised to read as follows: 

5 4.82 Touching at foreign port while In 
coastwise trade. 

(a) A documented vessel with a 
registry or, where appropriate, a Great 
Lakes license endorsement which, 
during a voyage between ports in the 
United Slates, touches at one or more 
foreign ports and there discharges or 
takes on merchandise, passengers, 
baggages, or mail 1 ** shall obtain a 
permit to-proceed or clearance at each 
port of lading in the United States for 
the foreign port or ports at which it is 
intended to touch.* * * 

• • • • • 

(c) Upon arrival from the foreign port 
or ports at the subsequent port in the 
United States, a report of arrival and 
entry of the vessel shall be made, and 
tonnage taxes shall be paid unless the 
vessel is properly operating under a 
document with Great Lakes license 
endorsement.* * * 

• • • • • 

20. Section 4.83(b) is revised to read 
as follows: 

§ 4.83 Trade between United States porta 
on the Great Lakes and other ports of the 
United States. 

• • • • • 

(b) A vessel in the coastwise trade 
only, which is proceeding from a port of 
the United States on the Great Lakes via 
the Hudson River and otherwise than by 
sea, may operate under a document with 
a Great Lakes license endorsement and 
shall not be subject to the requirements 
for clearance, report of arrival or entry. 

• • • • • 

21 . The first sentence $ 4.85(a) is 
revised to read as follows: 

5 4.85 Vessels with residue cargo for 
domestic ports. 

(a) Any foreign vessel or documented 
vessel with a registry or. where 
appropriate, a Great Lakes license 
endorsement, arriving from a foreign 
port with cargo or passengers 
manifested for ports in the United States 
other than the port of first arrival, may 
proceed with such cargo or passengers 
from port to port, provided a vessel 


bond (Customs Form 7567 or 7569) in a 
suitable amount is on file with the 
district director at the port of first 
entry. 11 ** * * 

• • • • • 

22. Section 4.87(a) is revised to read as 
follows: 

§ 4.87 Vessels proceeding foreign via 
domestic ports. 

(a) Any foreign vessel or documented 
vessel with a registry or. where 
appropriate, a Great Lakes license 
endorsement may proceed from port to 
port in the United States to lade cargo or 
passengers for foreign ports. 

• • • • » 

23. Section 4.88(a) is revised to read as 
follows: 

$ 4 88 Vessels with residue cargo for 
foreign ports. 

(a) Any foreign vessel or documented 
vessel with a registry or. where 
appropriate, a Great Lakes license 
endorsement which arrives at a port in 
the United States from a foreign port 
shall not be requred to unlade any 
merchandise manifested for a foreign 
destination provided a vessel bond 
(Customs Form 7567 or 7569) in a 
suitable amount is on file with the 
district director at the port of first 
entry. 11 * 

• • • • • 

24. Section 4.90(d) is revised to read 
as follows: 

§ 4.90 Simultaneous vessel transactions. 

• • • • • 

(d) A documented vessel may engage 
in transactions (2). (4), (5), or (6) only if 
the vessel’s document has a registry or. 
where appropriate, a Great Lakes 
license endorsement Such a vessel shall 
not engage in transactions (1) or (3) 
unless permitted by the endorsement on 
its Certificate of Documentation to do 
so. 

• • • • • 

25. The first sentence of § 4.94(a) is 
revised to read as follows: 

5 4.94 Yacht privileges and obligations. 

(a) Any documented vessel with a 
pleasure license endorsement shall be 
used exclusively for pleasure and shall 
not transport merchandise nor carry 
passengers for pay. * * * 

• • • • • 

26. Sections 4 96 (b) and (c) are 
revised to read as follows: 

§ 4.96 Fisheries. 

• • • • • 

(b) Except as otherwise provided by 
treaty or convention to which the United 
States is a party (see paragraphs (d) and 
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Ik) of this section), no foreign-flag vessel 
shall whether documented as a cargo 
vessel or otherwise, land in a port of the 
United States its catch of fish taken on 
board such vessel on the high seas or 
fish products processed therefrom, or 
any fish or fish products taken on board 
such vessel on the high seas from a 
vessel engaged in fishing operations or 
in the processing of fish or fish products. 
(46 U.S.C. 251). This prohibition applies 
regardless of the intended ultimate 
disposition of the fish or fish products 
(e.g~. it applies to transshipments from 
the foreign vessel to another vessel in 
United States territorial waters; it 
applies to landing for transshipment in 
bond to Canada or Mexico; it applies to 
landing for exportation under bond; and 
it applies to landing in a Foreign Trade 
Zone). However, the prohibition is 
limited to fish, or fish products 
processed therefrom, taken on board the 
foreign vessel on the high seas. 

(c) A vessel of the United States to be 
employed in the fisheries must have a 
Certificate of Documentation endorsed 
with a fishery license. “Fisheries** 
includes the planting, cultivation, 
catching, taking, or harvesting of fish, 
shellfish, marine animals, pearls, shells 
or marine vegetation at any place within 
(he territorial waters of the United 
States or the fishery conservation zone 
established by 16 U.S.C. 1811. 


$4.96 (Amended) 

27. Part 4 is further amended by 
removing section 4.96(h) and footnotes 
131b and 132c. 

(R.S. 251. secs. 2. 3. 23 Slut. 118. w» amended. 

119. as amended, secs. 309. 317,46 StaL 690. 
and amtmded. 696, as amended sec. 624, 46 
Slut. 759. sec. 101, 76 Stat 72. 77A Stal. 14 (5 
U.S.C. 301. 19 U.S C. 68. 1202. 1309.1317.1824. 
46 U.S.C. 2. 3: General Headnole 11,12, Tariff 
Schedule* of the United Stales)) 

PART 10—ARTICLES CONDITIONALLY 
FREE* SUBJECT TO A REDUCED 
RATE, ETC. 

The first sentence of 5 10.59(e) is 
revised to read as follows; 

§ 10.59 Exemption from customs duties 
and Internal-revenue tax. 1 * 

• • • • • 

(e) A documented vessel with a 
fisheries license endorsement and 
foreign fishing vessels of 5 net tons or 
over may be allowed to withdraw 
distilled spirits (including alcohol), 
wines, and beer conditionally free under 
section 309, Tariff Act of 1930, as 
amended (19 U.S.C. 1309). if the district 
director is satisfied from the quantity 
requested, in the light of (1) whether the 
vessel is employed in substantially 


continuous fishing activities, and (2) the 
vessel's complement, that none of the 
withdrawn articles is intended to be 
removed from the vessel in. or otherwise 
returned to, the United States without 
the payment of duty or tax.* * * 

(R.S. 251. as amended, secs. 309. 317, 624, 46 
Stat. 690 as amended. 696, as amended 759. 

77A Slat. 14; 5 U.S.C. 301.19 U.S.C 66. 1202, 
1309,1317.1624 (G.H. 11.12. Tariff Schedules 
of the United States)] 

Executive Order 12291 

Because these amendments do not 
meet the criteria for a “major rule" as 
defined by section 1(b) of E.0.12291. the 
regulatory impact analysis prescribed 
by section 3 of the E.O. is not required. 

Inapplicability of Regulatory Flexibility 
Act 

This document is not subject to the 
provisions of sections 603 and 604 of 
title 5, United States Code, as added by 
section 3 of Pub. L. 96-354. the 
“Regulatory Flexibility AcL" That Act 
does not apply to any regulations such 
as these for w'hich a notice of proposed 
rulemaking is not required by the 
Administrative Procedure Act (5 U.S.C. 
551 et seg.) or any other statute. 

Inapplicability of Public Notice 

Because these amendments merely 
clarify existing regulations, only 
implement a statutory requirement, and 
impose no additional duty or burden on 
the public, pursuant to 5 U.S.C, 

553(b)(B), notice and public procedure 
are unnecessary. 

Drafting Information 

The principal author of this document 
was James S. Dcmb, Regulations Control 
Branch. Office of Regulations and 
Rulings, U.S. Customs Service. However, 
personnel from other Customs offices 
participated in its development. 

Robert P. Si Jiaffar, 

Acting Commissioner of Customs. 

Approved: September 21.1983. 

John M. Walker. Jr., 

Assistant Secretary of the Treasury 

(FH Doc *>-171127 FlUnl lO-SX-O* MS 
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DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Food and Drug Administration 

21 CFR Part 558 

New Animal Drugs for Use in Animal 
Feeds; Dichlorvos 

agency; Food and Drug Administration. 
action: Final rule. 


summary: The Food and Drug 
Administration (FDA) is amending the 
animal drug regulations to reflect 
approval of supplemental new animal 
drug applications (NADA’s) filed by SDS 
Biotech Corp.. providing for use of a 3.1* 
percent dichlorvos premix and providing 
that the requirements of section 512(m) 
of the Federal Food. Drug, and Cosmetic 
Act (the act) (21 U.S.C. 360b(m)) are 
waived for the use of premixes 
containing 3.1 and 9.6 percent 
dichlorvos. 

EFFECTIVE DATE; October 13.1983. 

FOR FURTHER INFORMATION CONTACT: 

Adriano R. Gabuten. Bureau of 
Veterinary Medicine (HFV-135), Food 
and Drug Administration. 5600 Fishers 
Lane, Rockville, MD 20857, 301-443- 
4913. 

SUPPLEMENTARY INFORMATION: SDS 

Biotech Corp.. 7528 Auburn Rd., P.O. 

Box 348. Concord Township, Painesville, 
OH 44077. submitted supplements to 
their approved NADA’s 40-848 and 49- 
032 requesting approval for making a 
3.1-prrcent dichlorvos premix and that 
the requirements of section 512(m) of the 
act be waived for premixes containing 
3.1 percent and 9.6 percent dichlorvos 
for use in making finished swine feeds. 
The requirements of section 512(m) of 
the act are presently waived for finished 
feeds made from feed supplements 
containing up to 0.768 percent of 
dichlorvos. The supplemental 
applications are approved, and the 
regulations are amended accordingly. 

Dichlorvos as the sole drug premix 
meets the uniform criteria set forth in 
the 1971 Bureau of Veterinary Medicine 
memoranda for administrative waiver of 
the ministerial requirements of section 
512(m) of the act. The pertinent 
provisions of the memoranda indicate 
that waiver is appropriate if: 

1. The feeding of 1.5X to 2X the level 
of the product in the finished feed does 
not have an impact on the tissue residue 
picture, Le., an impact on an existing 
withdrawal period or tolerance. 

2. The product is not a known 
carcinogen or Is not classed with a 
family of known carcinogens. 

3. Appropriate documentation 
covering animal safety is on file. This 
will not require additional generation of 
data in that this documentation is by 
definition a part of the new animal drug 
application (NADA). 

4. The margin of safety to the animal 

and safety to the consumer is such that 
the product label does not have to 
contain a statement such as “Use as the 
sole source of.. 

5. Data are on file to demonstrate that 
the product is efficacious over the 













Federal Register / Vol. 48, No. 199 / Thursday, October 13, 1983 / Rules and Regulations 46515 


approved range. This data should 
generally satisfy current standards for 
:he demonstration of efficacy. 

6. Except under special circumstances, 
the product has been used at least 3 
years in the target species without 
significant complaints related to or 
associated with it. Applications of this 
criterion require a review of the 
available Drug Experience Reports. 

The memoranda make explicit that 
because waiver of the ministerial 
requirements of section 512(m) is 
permitted only for specific efficacy 
claims or at specific levels of the drugs, 
distinct products with corresponding 
labeling for those claims or levels 
should exist. This is necessary in order 
to cover those premixes that can be 
made into finished feeds with various 
concentrations of drugs. 

The foregoing criteria established in 
the 1971 memoranda constitute an 
interim agency policy, as discussed in 
the Federal Register of May 28,1982 (47 
FR 23446). In waiving the ministerial 
requirements of section 512(m) of the 
act. the agency has not waived the 
current good manufacturing practice 
regulations under Part 225 (21 CFR Part 
225) for feed mills mixing such feeds. 

The Bureau of Veterinary Medicine 
hns determined pursuant to 21 CFR 
25.24(d)(l)(iii) (proposed December 11. 
1979; 44 FR 71742) that this action is of a 
type that does not individually or 
cumulatively have a significant impact 
on the human environment. Therefore, 
neither an environmental assessment 
nor an environmental impact statement 
is required. 

Approval of these supplements is an 
administrative action that did not 
require the generation of new 
effectiveness or safety data. Therefore, a 
freedom of information summary is not 
required for this action. 


List of Subjects in 21 CFR Part 558 


Animal feeds, Animal drugs. 


Therefore, under the Federal Food. 
Drug, and Cosmetic Act (sec. 512(1). 82 
blat. 347 (21 U.S.C. 360b(i))) and under 
authority delegated to the Commissioner 
of Food and Drugs (21 CFR 5.10) and 
^delegated to the Bureau of Veterinary 
Medicine (21 CFR 5.83). Part 558 is 
amended in § 558.205 by revising 
paragraphs (b) and (d)(4) to read as 
lollows: 


PART 558—NEW ANIMAL DRUGS FOI 
USE IN ANIMAL FEEDS 


$ 558.205 Dtchlorvo*. 


(b) Approvals. Premix levels of 3.1 
and 9.0 percent granted to No. 052313 in 
§ 510.600(c) of this chapter. 


(4) Finished feeds conforming to the 
requirements of this section processed 
from feed supplements containing up to 
0.768 percent dichlorvos, or from 
premixes containing 3.1 or 9.8 percent 
dichlorvos, are not required to comply 
with the provisions of section 512(m) of 
the Federal Food. Drug, and Cosmetic 
Act. 

• • * • • 

Effective date. October 13.1983. 

(Sec. 512(f). 82 Stat. 347 (21 U.S.C 380b(i))) 
Dated: October 3.1983. 

Robert A. Baldwin, 

Associate Director for Scientific Evaluation. 

(Ml Doc tt-27781 Fifed HM2-0J. *44 «m| 
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21 CFR Part 558 

New Animal Drugs for Use in Animal 
Feeds; Virginiamycin 

agency: Food and Drug Administration. 
action: Final rule. 

summary: The Food and Drug 
Administration (FDA) is amending the 
animal drug regulations to reflect 
approval of a supplemental new animal 
drug application (NADA) filed by 
SmithKline Animal Health Products, 
providing for a 1.1-percent virginiamycin 
premix (5 grams virginiamycin activity 
per pound) for use in making medicated 
swine feed and broiler rations. 

EFFECTIVE date: October 13,1983. 

FOR FURTHER INFORMATION CONTACT*. 
Lonnie W. Luther, Bureau of Veterinary 
Medicine (HFV-128), Food and Drug 
Administration, 5600 Fishers Lane. 
Rockville. MD 20857, 301-443-4317. 
SUPPLEMENTARY INFORMATION: 
SmithKline Animal Health Products. 
Division of SmithKline Beckman Corp., 
1600 Paoli Pike, West Chester. PA 19360, 
has filed a supplement to NADA 91-513 
for Stafac* 11 (virginiamycin 1.1 percent. 
5 grams virginiamycin activity per 
pound). The supplement provides for a 
new premix concentration. The NADA 
previously provided for virginiamycin 
premix levels of 2.2 percent. 4.4. percent, 
and 11 percent (Stafac* 22. Stafac* 44. 
and Stafac* 110). 

The supplement is approved and the 
regulations are amended accordingly. 

Approval of this supplement does not 
change the approved conditions of use 


of the drug. It permits use of a different 
premix concentration in addition to 
those previously approved. The use 
levels for virginiamycin in the feed 
remain the same. Approval does not 
require new effectiveness or safety data. 
Under the Bureau of Veterinary 
Medicine's supplemental approval 
policy (42 FR 64367; December 23,1977). 
this is a Category II supplemental 
approval which does not require 
reevaluation of the safety and 
effectiveness data in the original 
approval. In addition, a freedom of 
information summary for approval of the 
supplement is not required. 

The Bureau of Veterinary Medicine 
has determined pursuant to 21 CFR 
25.24(d)(l)(iii) (proposed December 11. 
1979; 44 FR 71742) that this action is of a 
type that does not individually or 
cumulatively have a significant impact 
on the human environment. Therefore, 
meither an environmental assessment 
nor an environmental impact statement 
is required. 

List of Subjects in 21 CFR Part 558 

Animal drugs. Animal feeds. 

Therefore, under the Federal Food. 
Drug, and Cosmetic Act (sec. 12(i), 82 
Stat. 347 (21 U.S.C. 360b(i))) and under 
authority delegated to the Commissioner 
of Food and Drugs (21 CFR 5.10) and 
redelegated to the Bureau of Veterinary 
Medicine (21 CFR 5.83). § 558.635 is 
amended by revising paragraph (b)(1) to 
read as follows: 

PART 558—NEW ANIMAL DRUGS FOR 
USE IN ANIMAL FEEDS 

5 558.635 Virginiamycin. 

• • • • • 

(b) Approvals. Premix levels of 1.1 
percent (5 grams per pound). 2.2 percent 
(10 grams per pound), 4.4 percent (20 
grams per pound). 11 percent (50 grams 
per pound), and 50 percent (227 grams 
per pound) granted to No. 000007 in 
5 510.600(c) of this chapter for use as in 
paragraph (f) of this section. 

• • • • • 

Effective date. October 13,1983. 

(Sec. 512(1), 82 Stat. 347 (21 U.S.C. 360b(i))) 
Dated: October 5.1983. 

Richard A. Came vale, 

Acting Deputy Associate Director for 
Scientific Evaluation. 

(Fit Doc Fifed 10-12-63.0 44 mm\ 
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DEPARTMENT OF JUSTICE 

Drug Enforcement Administration 

21 CFR Part 1308 

Exempt Chemical Preparations 

agency: Drug Enforcement 
Administration. Justice. 
action: Final rule. 

summary: By this role, the below listed 
chemical preparations and mixtures 
which contain controlled substances 
have, as indicated, either been added to 
or deleted from the list of exempt 
chemical preparations set forth in 
5 1308.24 of Title 21 of the Code of 
Federal Regulations. Those which are 
included in the list are exempted from 
the application of various provisions of 
the Comprehensive Drug Abuse 
Prevention and Control Act of 197a (21 
U.S.C. 801 et seq.] 4 and from certain 
Drug Enforcement Administration (DEA) 
regulations. This action is a result of 
DEA's periodic review of the exempt 
chemical preparation list and of 
applications for exemptions filed with 
DEA. and is consistent with the needs of 
researchers, chemical analysts, and 
supplier* of these products. 
dates: This role is effective December 

12.1983, subject to being suspended, 
reinstated, revoked, or amended by the 
Deputy Assistant Administrator of the 
Office of Diversion Control upon 
consideration of any comments or 
objections Hied on or before December 

12.1983. which raise significant issues 
on any finding of fact or conclusion of 
law supporting this rule. 

FOR FURTHER INFORMATION CONTACT: 
Howard McClain. Jr.. Chief, Drug 
Control Section, Drug Enforcement 
Administration. Washington. D.C 20537, 
Telephone (202) 833-1308. 


SUPPLEMENTARY INFORMATION: 

List of Subjects in 21 CFR Part 1308 

Administrative practice and 
procedure. Drug traffic control. 

Narcotics. Prescription drugs. 

The Drug Enforcement Administration 
(DEA) has received applications 
pursuant to 5 1308.23 of Title 21 of the 
Code of Federal Regulations (CFR) 
which ask that several chemical 
preparations containing controlled 
substances be granted the exemptions 
provided for in 21 CFR 1308.24. 

It has been determined that each of 
the following chemical preparations and 
mixtures is intended for laboratory, 
industrial, educational, or special 
research purposes, is not intended for 
general administration to man or animal, 
and either (a) contains no narcotic 
controlled substances and is packaged 
in such a form or concentration that the 
packaged quantity does not present any 
significant potential for abuse, (b) 
contains either a narcotic or nonnarcotic 
controlled substance and one or more 
adulterating or denaturing agents in 
such a manner, combination, quantity, 
proportion, or concentration, that the 
preparation or mixture does not present 
any potential for abuse, or (c) the 
formulation of such preparation or 
mixture incorporates methods of 
denaturing or other means so that the 
controlled substance cannot in practice 
be removed, and therefore the 
preparation or mixture does not present 
any significant potential for abuse. It 
has been further determined that 
exemption of the following chemical 
preparations and mixtures is consistent 
with the public health and safety as well 
as the needs of researchers, chemical 
analysts and suppliers of these products. 

DEA has also received 
correspondence from companies who 
have discontinued marketing or 


manufacturing products which had 
previously been granted exempt 
chemical preparation status. These 
discontinued products are being deleted 
from the list of exempt chemical 
preparations set forth in 21 CFR 1308.24. 

These matters have been informally 
discussed with the Office of 
Management and Budget (OMB). It has 
been determined that they are minor 
internal management matters not 
requiring formal OMB review. 

The Deputy Assistant Administrator 
of the DEA Office of Diversion Control 
hereby certifies that these matters will 
have no significant negative impact 
upon small businesses or other entities 
within the meaning and intent of the 
Regulatory Flexibility Act. 5. U.S.C. 501 
et seq. The addition of preparations to 
the list of exempt chemical preparations 
has the effect of exempting them from 
certain sections of the Controlled 
Substances Act of 1970 and regulations. 

Therefore, pursuant to the Controlled 
Substances Act, the regulations of the 
Department of Justice and the Drug 
Enforcement Administration, the Deputy 
Assistant Administrator of the DEA 
Office of Diversion Control hereby 
orders that Part 1308 of Title 21 of the 
Code of Federal Regulations be 
amended as hereinafter appears. (Sec. 
201 , 202, 501(b). Controlled Substances 
Act. 21 U.S.C. 811, 812. 871(b)). 

Dated: October 4.1983. 

Gene R. Heislip, 

Deputy Assistant Administrator ; Office of 
Diversion Control, Drug Enforcement 
Administration . 

PART 1308—SCHEDULES OF 
CONTROLLED SUBSTANCES 

9 1308.24 (Amended] 

a. Section 130O24(i) is amended by 
removing the following from the table in 
paragraph (i): 


M*nutac*aar or a^>ptor 

Product nmm and «upp*«r a catalog Na 

Form ct product 

Data of 

•PfAca 

•on 

Amman Hoapnal Supp* Cor* (Dad* 

Mgm Trot l-X cfmrraatry conSroU (Wvat 1), catalog No*.- - 

M toe-i 

Vtat 4 frt .... ■ .. .- 

01-30-74 


00108*8 

V*i 10 «4 - - 

01-30-75 


05101S 


01-30-75 

Oo. . . — .. . .. .. 

Mom-Trol »-X ctan—W control* (taval If), oaftdog Noa 




05106-2. 

Via* a ^ 

01-20-75 


01106-6 

Vial 1ft t* ...— 

01-20-75 


B5106-4 

ViM 25 ml. . 

01-20-75 

rvi .. , ,, 

Mom-Trol IX eftarmatry oomrot* (lavat f), 65106-20 

Vial 5 ml 10 gum par Ml ..-.■-»—— 

00-16*40 

Oo 

Urvw Trr* 1 X r+*«wm*1ry <*v*rr*» (Um* If R&1Q6-&0 


00-16-80 

Do. . 

Mom Trol MX chamfatry control fltval If). B6106-30__ 

VW 5 ml. 10 mat* par ML—- 

06-16-40 

Do 


Vnd 10 «M, 50 wada par Ml- . ...———-- 

06-14-«0 

Oo. 


BotOa 2 H .. — " - 

07-15-42 

Oo . 

VM Mil UHvMW ^ — .w .1 . . ■ ■ —* 

vest iii _*— --- 

12-15-41 

Oo 

StrBiJt r i** n - - 

r- 4fl .. . -■ " —- 

lf-15-41 

Oo 

Strafe* cafbrator 0 


12-15-41 

Do 

S trail* catoraior t 


16-15-41 

Do 

Strati* catty b tor F 


12-15-41 

MoWrnann-LaRocfm. Inc , ..... 

Ahi*rritan rarlmminna*i ay tor amftfMitAmnB (t?Sl) 

Kit 2,500 or 100 •*•* —— -- 

11-15-42 

Oo 

JlfMOB* (1?$l) (BwpratywnB rfri iiigtn a 

Via* 500 mt 20 ml. ■■ —. 

n-15-42 

Do 

AKii - nil pMilMM iHyTiiliiiwif fffO JW1 W) 

V*i 100 mi. 4 mf _ ___ ■ —— 

11-15-42 


1,000. or 2.000 ng/mf 
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MinuUduw or suppber 


^oduc» rum and auppfear * catalog No 


form of product 


Date o* 


Do 

0 © 

Do ... 

Do 


Oo 

Oo 

Do 

Do 

Oo. 

Do 

Do. « 

Do . 

Oo.. 

DO... 

Oo... 

Do-. 

Oo_ 

Do. 

Oo~ 

Oo . 

Oo- 

Oo 


Abuacraen radcwnmunoeasay lor bertrturslas ( 1251 ) Mo 43042 
Abuacreen radormtro^ lor bartstuartes (1241) No 43043 

AOmctmo radovTVTKnoosMy lor cDcama metabofete _ 

Abuacrean rwxxmmunoeesay lor cocama motaboofe (1251) 


Abuec*oen ra<*orwv*jnoa*aay for coaua meteboMa potittea 


Abuacreen radommunoassay lor mathequatone (1251) No 

43070 

Abuacrean rtt*oervrasioaeaay lor methequaiooa (1250 No 

43071 

Abuacrean racfcxmmunoaaaay lor m orpNna (1251) No 43021 
Akracraan radiormmunoaaaay lor mcrphma (1250 Mo 43028 ..... 

Ab u a cr ea n rarfcoimmunoaesay tor pharwyddto*__ 

Aggi/te* amphatanane tact u... 

Aggiite* ampheiamne lato« regent_ _ 

AggMtx enphetandna poarOve human urva control 
AggMax bartteurate teal Ml_ ----- __ 


berteurato poertrve human tatne control 
Aggiulecr molhaquatona tost M 


Aggluta* methequelone lata* reegem 


Aggkitex metfUKyueJone poMho human uma control 


Aggtetee morpfane poeove human tame control 


V* 30 ml. 6 ml_ 

Wei 500 mi 100 ml_ 

Kit 100 teste 2.500 testa 
Gtese wal 30 ml, 500 ml 

t 100 m. 6 ml 


Vial: 30 ml. 6 ml 
Wal 500 ml, 100 nd 


Wal 30 INI 8 iM 
Vial: 500 ml. 100 ml 


Kit 2.500 teste. 100 tests . 
M 25. 100, or 200 teats 

Wal 2.5 i* 5 nd_ 

Wal 5 ml 10 ad_.._ 


K* k. 100. or 200 teats 

Wat 2.5 ml. 5 ml_ 

Wal 5 ml. 10 ad_ 

K* 25. 100. or 200 lasts 

Viaf 2.5 ml. 5 fid __ 

Wat. 5 mi 10 ml _ 

Kit 25. 100. 200. or 200 It 

Vial 24 mi 5 ml_ 

Wat 5 mi 10 fid __ 


07-00*73 

07-00-73 

02-08-78 

02-08-76 

02-08-76 

01-17-74 

01-17-74 


08-27-72 

08-27-72 

08-28-76 

08-28-61 


08-28-81 

08-28-81 

08*28-81 

08-28-81 

08 - 28-81 


C6- 28-81 
06-28-81 
08-28-81 


08-26-81 

06-28-81 

08-28-81 


b. Section 1308.24(i) is amended by adding the following to the table in paragraph (i): 


Manufacturer or suppfeer 


Product nama and suppfler't catalog No 


Form of product 


Dale ol 


4mencan Moapaal Supply Corp (Dade Dnteon)... 

Oo_____ _ 

DO____ 

Oo___ _" 

Do _ __ 

Oo. . . 

Do__ 

Oo - 
Oo. 

Oo. 

Do. 

Oo. 


Statue phanoOartxtai catorator 8 _ 

Stratus pherobadxtai ceebretor C _ 

Spates phenobartxtal ceteyahx D. 

Strslua phenobertxtei cafibralor E _ 

Stratus phenobartMlal catorilor f __ 

Mom-Trot feu* I X tpeoaf order raquaat B5106-5X__ 
MorvTrol levs! fl X special ordar request I 
Prolopeth tactor 9 assay reagent.. 

Protopath (odor 8 assay roegon* 


Ooflte 2 ml... 
Bona 2 ird... 
Bona 2 nd 
Bottle 2 nd . 
Bona 2 nd 


vat 10 ml. 10 rtata par u 
Vial 10 nd. 10 vtais par fed- 


Analytical Syetama 
BectorvOtdunaon 8 Co. 
DO 

tenting Mode* 

Oo... 


MorvTroi ES (aval I chemistry control._ 

Monl-Trol ES level II charmatry control, assayed 

Oata-Fi Vvombin reagent.. 

To«> lab barbaurate rape* screen. bartihurete t 
Efelnol (1250 tracer reagent 
Etfnoi i 


Vial: i nd 
Wals (10) 5 nd each. 


E i teiPont da N emours 4 Co Inc 



AtdhenMut buhte_ _ r , 

AuthenllNm etectrophoree* Idm agaroee „ 

aca Thryomna uptake analytical lest pec*_ 

Taan gal LDM eoeruyme buffer 


vials (107 & nd each 

Wal 5 ml_ 

Wei 15 nd_ 

Bottle too ml 

Bow* 50 nd. 

M 1 «ai 


Ataecraan radtoenmunoeseey «or ampnete-nme (1250... 
Atwscraen (*250 amphaoma raagant 


Abuacreen pc*.*vs reference standard (smphetamme)_ 

Abuacreen poaave latna reference standard (amphatarmne) 

Atwscmen radmimmunoeasey lor berbftxates (12517_ 

Abuacreen 12St-Secobart>rtei reagant 


Plates 18 per M__ 

Plastic Pack. 1 teal_ 

Packet 227g___ 

K4 too tests 2 500 tests 
Wal 20 nd. 500 ird 
Wal 4 nd. 50 nd 
Wal 4 nd. 50 ml 


Oo 

Oo 

Oo 

Do 

Do 

Do 

Oo 

Do 

Do 

Do 

Oo 

Do 

Oo 

Oo 

Do. 

Oo 

Do 

Oo 

Do 

Oo 

Do 

Oo 

Do 

Oo 


Abuacreen poem* mfaranca standard (hatteuraiss)_ 

Atuaoreen posrtva ume reference standard (bartfeturates) 
Afcufecrean radiotnvnunoaasay lor oocama rnetabotea (1254). 
Ahuscraan I25f beruoytaegonma reagant 


Kt 100 lasts. 2,500 tests 

Wal 20 mi 500 nd_ 

Vat 4 mi 50 ad_ 

Vial 4 nd. 50 ml 

Kit 100 taa* 2.500 lasts 


Abusorean positive reference standard (banzoytoegonna) ... 
Atxecrean posrtrva unna ratersnee standard (baruoyteegiorsna; 

ATfeteorean radormnsaioasaay lor malhaguaiona (1251)__ 

Abuacrean l2S<--Methaqualona raagant.____ 

Abttecraan poartrva mlaranoa standard (mathaoualona).____. 
Abuaaean poesrva latna reference standard (methaqualm) 

Abuacreen racsovnmunoaaaay lor twptmm (1251).__ 

Abuacrean l25t~Morphma raagant 


Wal. 20 nl 500 ml .. 

Wal 4 mi 50 nd_ 

Wal 4 ad. SO nd JH 


Abuacraan posarm raterence standard (morphme)_ 

Abuseraao pourvo im reference standard (morpheia) 
Atxiacraan radkxmnwiassay lor phancyckdtea (PCP) (1240 
Abuacraen 1251—Phancycfcdane reagant 


Kft 100 lasts. 2.500 lasts 
Vel 20 mi 500 ml 

Wal 4 ml. 50 rrd .. 

Wal 4 ml 50 nd 
K4 100 lasts. 2.500 I 
Vtel 20 nd. 500 nd _ 

VM 4 nd. 50 nd . 
vial 4 m 50 mi 


Abuacreen potew refaranca standard ( p hancy efe dtea)_ 

Abuacrean poeitera unna relevance standard (phencyokfcta). 
Aggtuta* amphatermna teal tut... __ 


AggMex amphatanuna poaitrva human udna ocmrol 

Aggutax bartteLrala teal Ml™ ___ 

Aggfjte* berbrt^fe latei reagent 


K* 100 taels 2.500 teats 

Wal 20 ad. 500 nd_ 

Vial 4 nd. 50 nd_ 

Vial 4 nd. 50 ard_ 

IOt 20 loets, 100 tests _ 
Vial 2 nd_ 


Aggejta* barbnurale poatitea human unna contnd . 


Ag^utax morpNna poatevt human unna control 
Aggftjtee phancycidHia (PCP) Iasi fed__ 


Wal 5 nd__ 

Kit 20 tests, 100 tests . 

vest 2nd_ 

wal s ad_ 

Ka 20 test* 100 teats 

l 2ml_ 

wal 5 f*d.. 

KA 20 fast* 100 l 


08-27-83 

08-27-83 

06-27-83 

08-27-83 

08-27-83 

06-30-83 

06-30*83 

07-06-83 

07-08-83 

07-15-83 

07-15-83 

07-20-83 

03-30-83 

07-12-83 

07-12-83 

03-28-83 

03-28-83 

08-25-83 

03-07-83 

02-15-83 

02-15-83 

02-15-63 

02-15-83 

02-15-83 

02-15-83* 

02-15-83 

02-15-83 

02-15-83 

02-15-83 

02-15-83 

02-15-83 

02-15-83 

02-15-83 

02-15-83 

02-15-83 

02-15-83 

02-15-83 

02-15-83 

02-15-83 

02-15-83 

02-15*83 

02-15-83 

02-15*83 

02-15-83 

08-27-83 

06*27-83 

06-27-83 

06-27-83 

06-27-83 

06-27-83 

06-27-63 

06-27-63 

06-27-83 
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Oste of 

Manufaefasw or sjppbar 

Product ram* and M-otei catalog No 

Form of product 


Do 


Vial 2 mL 

0*27-61 

Do 


Vital 5 iri 

00-27-63 

Oo 

-utenrw tail hit 


OS-77-63 

Oo 

ArtAil*. late. hkimiI 


06-27-63 

Oo 


Val 5 mi . . .. 

06-27-63 

Oo 

fMapAmiwi f*> 1A 

Vial 10 tv*. 20 mi, 50 n*. 100 ml _ 

07-12-63 

Oo 


Vial: 10 rt. 20 ml. 50 ml, 100 ml 

07-12-63 

Oo 


Via 10 ml 20 ai. 50 iri. 100 ml_ 

07-12-63 

Oo 

Hnrmavnng praparabon No 4A _ ... 

VtaMO mt 20 mi 50 mL 100 ml 

07-12-63 

Oo 


Vlte 10 mL 20 mi 50 ml. 100 ml 

07-12 43 

Oo 


Vial. 10 ml. 20 mL 50 ml, 100 ml 

07-12-63 

Oo 


Vial 10 mL 20 ttel 50 mL 100 cm 

07-12*63 



VtefcIO rnL 20 rat. 50 mL 100 ml 

07-12-63 

^ Sruniiftc 


Gteaa am 10 mi 

04-06-63 

Oo 


GIam -aMoa .. 

04-06-6) 

Oo 


ygtf 10 mi 

04-06-63 

Do 

TNvspoute drug contitf l T U. UL uwlMi TOC rmJboaok 


04-06-61 



Oodte 100 ml 

05-16-63 

Oo 

If P prtjt© 

Agai gal ptata 102 ml._. 

06-16-83 

Mites LoBonrtortet Inc 

TO 1*1 cnjit nadrrty nortrtera ,, 


02-01-43 

Nucloar ventral utontotMi tec 

tftratuOC RIA T4 dagwaac tet ... ... 

Kjl 100 teate. SCO lasts 

06-03-63 

Oo 

TfTPA TL*0€ r»c«r 


0*0*63 

Oo 

TETRA TU6E diuant 

Ctear Bottte 1 dr 

0*03*63 

Ortfv) OwmnoMc Syttonv. tec 

Olfio TDM 

Gteaa aal 6 mt 

0*12-63 

Oo 



0*12-63 

rv. 


Glaaa aal 6 ml 

0*12 63 

OO 

OrtfK) TOM control lav* Ml _ 

Gtaaa vtai 9 ml .—. 

0*12-63 

Onho OagnotUc Syvtomt. Inc- - 

Oo 

Ortho actuated PTT raagant 

Glaaa aal 30 datermnaaon w» 100 
(Jtesa aar 25 ml .... . 

0*23-63 

0*17-63 

Do 

ORTHO aonten EUSA teat ayitem for ctrcutabng aomuoa 

Glaaa teal 05 ml... - 

0*15-63 


toffdma (Cl<Hq GL 



SIGMA CNaffacal Co 

Adaoams phosphate tuOstrate. No 07*1. ... 

Botto 4 at. ... 

07-2*73 

Do 



07-2*73 

Oo 



07-2*73 

Do 

Aod Nomatcjyton solution No 265-2 

Sohte 25 mt. 100 ml 

06 0*73 

Do 

Mayor's hefr»to«yto tolbnon No MMS-1... . 

Boflte 25 mL 100 ml .. 

0*0*73 

Do 

«fr,nT mi No VM 

tete- 3 mi. . . 

0*2*73 

Do 


VAL15 rri 

0*2*73 

Oo - . 


VW 30 wt _ 

05-2*73 

Do 

SGPT am^a may mat No 5* IP 

vial 3 ml . •• _ 

0*2*73 

Oo 

SGPT rill W4 No 5**iP 

Vtet 15 ml . . . ... _ 

0*2*73 

Oo 

SGPT 10 asaay vte No s* tOP 

Vai 30 ml _ .... ... 

05-2*73 

Do 

SGOT rMQontNo 155-10 . 

VW 30 tvi --- 

0*2* n 

Oo 

SGOT rAA^ont No 1M 100 

v*at tOO ni ______ 

0*26-n 

Do 

SGPT rsaqort No 155-1 OP 

Vtel 30 ml 

0*2*73 

Do 

SGPT No 155-1G0P 

VteL 100 — - - —... 

0*2*73 

Do 

10H-P raapant No 125-10 

Vial 30 ml.- 

0*2*73 

Oo 

LOH-P raagefif No 125-100 

Vial af , —-- 

0*2*73 

Syvi CO 


Gists Petite 3 t* .-»■ . 

07-27-63 






fFR Due 6*Z7«B nktd 10-12 HX it 43 «m) 

SILLING COO€ 4410-0*-* 


DEPARTMENT Of THE TREASURY 

Bureau of Alcohol, Tobacco and 
Firearms 

27 CFR Part 5 

[1JD, ATF-150; Ref: Notice No. 469J 

Ingredient Labeling of Wine, Distilled 
Spirits and Malt Beverages 

Correction 

In FR Doc. 83-27386. beginning on 
page 45549. in the issue of Thursday, 
October 6,1983, on page 45557. in the 
first column. In $ 5.32(b)(5). in the last 
line, “on or“ should read “on or after”. 

BILLING COOC 1SO*01-M 


27 CFR Part 9 

(TO ATF-152; Re: Notice No. 439) 

El Dorado Viticultural Area 
agency: Bureau of Alcohol, Tobacco 
and Firearms; Department of the 
Treasury. 

action : Final rule. Treasury decision. 

summary: This final rule establishes a 
viticultural area in El Dorado County of 
California to be known as “FJ Dorado.” 
The Bureau of Alcohol, Tobacco and 
Firearms (ATF) believes the 
establishment of "El Dorado" as a 
viticultural area and the subsequent use 
as an appellation of origin on wine 
labels and in wine advertisements will 
allow wineries to better designate the 
specific grape growing area where their 
wines come from and will enable 
consumers to better identify the wines 
they may purchase. 
effective DATE: November 14,1983. 

FOR FURTHER INFORMATION CONTACT: 
James A. Hunt. FAA. Wine and Beer 
Branch, Bureau of Alcohol. Tobacco and 


Firearms, Washington. D.C. 20228 (202- 
566-7628). 

SUPPLEMENTARY INFORMATION: 

Background 

On August 23.1978, ATF published 
Treasury Decision ATF-53 (43 FR 37872. 
54824) revising regulations in 27 CFR 
Part 4 allowing the establishment of 
definite American viticultural areas. 
These regulations also allow the name 
of an approved viticultural area to be 
used as an appellation of origin in wine 
labeling and advertising. 

Section 9.11. Title 27. CFR. defines an 
American viticultural area as a 
delimited grape-growing region 
distinguishable by geographical 
characteristics. Title 27 CFR. 

S 4.25a(e)(2), outlines the procedure for 
proposing an American viticultural area. 

The El Dorado Wine Crape Growers 
Association in Camino. California, 
petitioned ATF for the establishment of 
an American viticultural area to be 
named “El Dorado." The El Dorado 
viticultural area is located within El 
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Dorado County, east of Sacramento. 
California. 

In response to this petition, ATF 
published a notice of proposed 
rulemaking. Notice No. 419. in the 
Federal Register on December 14.1962 
(47 FR 55954). proposing the 
establishment of El Dorado as a 
viticulture] area. ATF received 14 
comments strongly favoring the El 
Dorado viticulture] area as described in 
the notice of proposed rulemaking. 

Historical and Current Evidence of the 
Name 

The petitioner submitted evidence to 
show that several places within El 
Dorado viticultural area carry the 
name—such as the towns of El Dorado 
and El Dorado Hills, El Dorado Hills 
Vineyard, Eldorado Vineyard and 
Winery in Cambio, El Dorado County 
and the El Dorado National Forest 

In the notice of proposed rulemaking 
comments were requested as to possible 
confusion for the consumer since the El 
Dorado viticultural area name is also 
the name of the county in which it is 
located. A county appellation requires 
75 percent of the grapes from that 
appellation whereas a viticultural area 
requires 85 percent Twelve commentcra 
supported the name El Dorado as the 
viticultural area name and no 
commenters stated a potential for 
consumer confusion. The comments 
stated the name El Dorado is used 
widely in the area and that the entire 
viticultural area is within El Dorado 
County. The commenters also stated the 
name El Dorado has been in existence in 
the area for over 100 years and that the 
county was later named El Dorado as 
was a town, the National Forest a 
vineyard, a winery and many other 
businesses. 

Boundaries 

Since the soil, dimate and terrain 
limit the grape growing areas to 
between the 1.200-foot to 3,500-foot 
elevation levels, the boundaries of the 
v ^cultural area delineate the area at 
'hese elevations. According to the 
petitioner, the natural boundaries of El 
Dorado County—the North Fork of the 
American River, the Middle Fork of the 
American River, and the Rubicon River 
on the north, and the South Fork of the 
Cosumnes River on the south—serve as 
tne northern and southern boundaries, 
respectively, of the EJ Dorado 
vnlcullural area. Range lines define the 
eas and west boundaries and are more 
easily located on the maps than are the 
elevation contour lines; however, these 
range lines generally follow elevation 
changes that geographically distinguish 


the El Dorado viticultural area from the 
surrounding area. 

ATF has carefully considered the 
evidence and comments received and 
has decided to approve the El Dorado 
viticultural area boundary lines as 
proposed in the notice of proposed 
rulemaking and found in 27 CFR €161 of 
this final rule. 

Geographical Characteristics 

The petitioner stated the eastern 
boundapr represents the upper limit of 
any agricultural activity since the rocky 
and mountainous terrain and climate of 
the Sierra Navada Mountains preclude 
any fanning further east of the eastern 
boundary line. The northern and 
southern boundaries ore the same as 
those of the El Dorado County. 

Throughout the year the evenings and 
nights are cooled by breezes originating 
from the Sierra Navada Mountains to 
the east The area has none of the 
winter fog that is typical of Great 
Central Valley ami the coastal valleys of 
California. Average annual rainfall 
ranges from 33 to 45 inches varying with 
the elevation. Precipitation increases 3 
to 4 inches for every 300-foot rise in 
elevotioo. The higher average elevation 
of "El Dorado." as opposed to the lower 
foothill areas, and the Central Valley 
guarantees it a more favorable growing 
climate as far as rainfall is concerned. 
Indian summer with cool nights and 
warm days extends the growing season 
into October. Little rainfall occurs until 
late October and November. 

The "El Dorado" is located on the 
western slope of the central Sierra 
Nevada Mountains. It is dominated by 
steeply dipping, faulty and folded 
mctamorphormic rocks that have been 
intruded by igneous rocks. Overlaying 
the bedrock in many places are mantels 
of river gravel and volcanic debris. The 
soils vary in texture and depth but are 
all formed from common magma 
materials which are residual (formed in 
place) and igneous in origin. In contrast, 
the soils in the lower foothill and 
Central Valley regions consist of a 
mixture of materials caused by erosion 
and are sedimentary (transported 
materials of ocean sediments and 
stream deposits). Also, the soil is acidic 
In the El Dorado viticultural area and 
more alkaline in the areas to the west 
and south. 

Miscellaneous 

ATF does not wish to give the 
impression by approving El Dorado as a 
viticultural area that it is approving or 
endorsing the quality of the wine from 
this area. ATF is approving this area as 
being distinct and not better than other 
areas. By approving the area, wine 


producers are allowed to claim a 
distinction on labels and advertisements 
as to origin of the grapes. Any 
commercial advantage gained can only 
come from consumer acceptance of El 
Dorado wines. 

List of Subjects in 27 CFR Part 9 

Administrative practice and 
procedure. Consumer protection. 
Viticultural areas, and Wine. 

Executive Order 12291 

In compliance with Executive Order 
12291, 46 FR 13193 (1961), ATF has 
determined that this final rule is not a 
“major rule" since it will not have an 
annual effect on the economy of $100 
million or more; it will not result in a 
major increase in costs or prices for 
consumers, individual industries. 
Federal, State or local government 
agencies, or geographic regions; and it 
will not have significant adverse effects 
on competition, employment, 
investment, productivity, innovation, or 
on the ability of the United States-hased 
enterprises to compete with foreign- 
based enterprises in domestic or export 
markets. 

Regulatory Flexibility Act 

The provisions of the Regulatory 
Flexibility Act relating to b final 
regulatory flexibility analysts (5 U.S.C. 
604) are not expected to apply to this 
final rule because it will not have a 
significant economic impact on a 
substantial number of small entities. The 
final rule is not expected to have 
subsequent secondary or incidental 
effects on a substantial number of small 
entities. 

Accordingly, it is hereby certified 
under the provisions of Section 3 of the 
Regulatory Flexibility Act (5 U.S.C. 
605(b)). that this final rule will not have 
o significant economic impact on a 
substantial number of small entities. 

Paperwork Reduction Act 

The provisions of the Paperwork 
Reduction Act of 1980. Pub. L 96-^511. 44 
U.S.C. Chapter 35, and its implementing 
regulations, 5 CFR Part 1320. do no! 
apply to this final rule because no 
requirement to collect information is 
imposed. 

Disclosure 

A copy of the petition and the 
comments received are available for 
inspection during norma! business hours 
at the following location: ATF Reading 
Room, Room 4407, Office of Public 
Affairs and Disclosure. 12th and 
Pennsylvania Ave., NW., Washington, 
DC 
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Drafting Information 

The author of this document is James 
A. Hunt. FAA. Wine and Beer Branch. 
Bureau of Alcohol, Tobacco and 
Firearms. 

Authority 

Accordingly, under the authority 
contained in Section 5 of the Federal 
Alcohol Administration Act (49 Stat. 

981, as amended; 27 U.S.C. 205). 27 CFR 
Part 9 is amended as follows: 

PART 9—AMERICAN VITICULTURAL 
AREAS 

Paragraph 1. The table of section^ in 
27 CFR Part 9, Subpart C, is amended to 
include $ 9.01 as follows: 

Subpart C—Approved American Vtticuttural 

Areas 

Sec. 

• t # i # 

9.61 El Dorado. 

• • • • • 

Subpart C—Approved American 
Viticultural Areas 

Paragraph 2. Subpart C is amended by 
adding { 9.61 to read us follows: 

§ 9.61 El Dorado. 

(a) Name. The name of the viticultural 
area described in this section is "El 
Dorado." 

(b) Approved maps. The approved 
U.S.C.S. topographic mops (7.5 series; 
quadrangles) showing the boundaries of 
the El Dorado viticultural area, including 
quadrangles showing the area within the 
boundaries, are as follows: 

(1) "Pilot Hill. California," 1954 
(photorevised 1973); 

(2) "Auburn, California," 1953 
(photorevised 1973); 

(3) "Greenwood, California," 1949 
{photorevised 1973); 

(4) "Georgetown. California," 1949 
(photorevised 1973); 

(5) "Foresthill, California," 1949 
(photorevised 1973); 

(6) "Michigan Bluff, California," 1952 
(photorevised 1973); 

(7) ‘Tunnel Hill, California," 1950 
(photorevised 1973); 

(8) "Slate Mountain, California." 1950 
(photorevised 1973); 

(9) "Pollock Pines. California." 1950 
(photorevised 1973); 

(10) "Stump Spring, California," 1951 
(photorevised 1973); 

(11) "Caldor, California," 1951 
(photorevised 1973); 

(12) "Omo Ranch. California," 1952 
(photorevised 1973); 

(13) "Aukum. California." 1952 
(photorevised 1973); 

(14) "Fiddletown. California," 1949; 


(15) "Latrobe. California." 1949 
(photorevised 1973); 

(16) "Shingle Springs, California," 

1949; 

(17) "Coloma. California." 1949 
(photorevised 1973); 

(18) "Carden Valley, California." 1949 
(photorevised 1973); 

(19) "Placerville, California," 1949 
(photorevised 1973); 

(20) "Camino. California," 1952 
(photorevised 1973); 

(21) "Sly Park, California," 1952 
(photorevised 1973); 

(c) Boundaries . The boundaries of the 
El Dorado viticultural area which is 
located in El Dorado County, California, 
are as follows: 

(1) The beginning point of the 
boundaries is the intersection of the 
North Fork of the American River (also 
the boundary line between El Dorado 
and Placer Counties) and the township 
line *T. 11 N./T. 12 N," ("Pilot Hill- 
Quadrangle); 

(2) Thence northeast along the North 
Fork of the American River to its 
divergence with the Middle Fork of the 
American River, continuing then, 
following the Middle Fork of the 
American River to its intersection with 
the Rubicon River which continues as 
the boundary line between El Dorado 
and Placer Counties ("Auburn," 
"Greenwood," "Georgetown," 
"Foresthill." and "Michigan Bluff* 
Quadrangles); 

(3) Thence southeast along the 
Rubicon River to its intersection with 
the range line "R. 11 E/R. 12 E" 

("Tunnel Hill" Quadrangle); 

(4) Thence south along the range line 
through T. 13 N. and T. 12 N., to its 
intersection with the township line ‘T. 

12 N./T. 11 N " (‘Tunnel Hill" and "Slate 
Mountain" Quadrangles); 

(5) Thence east along the range line to 
its intersection with the range line "R. 12 
E./R. 13 E" (’‘Slate Mountains" and 
"Pollock Pines" Quadrangles); 

(6) Thence south along the range line 
to its intersection with the township line 
*T. 11 N./T. 10 N." ("Pollock Pines" 
Quadrangle); 

(7) Thence east along the township 
line to its intersection with the range 
line "R. 13 E./R. 14 E." (' Pollock Pines" 
and "Stump Spring" Quadrangles); 

(8) Thence south along the range line 
through T. 10 N., T. 9 N., and T. 8 N. to 
its intersection with the South Fork of 
the Cosumnes River (also the boundary 
line between El Dorado and Amador 
Counties) ("Stump Spring" and "Caldor" 
Quadrangles); 

(9) Thence west and northwest along 
the South Fork of the Cosumnes River to 
its intersection with range line "R. 11 E/ 
R. 10 E" ("Caldor." "Omo Ranch.” 


"Aukum," and "Fiddletown" 
Quadrangles); 

(10) Thence north along the range line 
to its intersection with the township line 
"T, 8 N./T. 9 N." ("Fiddletown" 
Quadrangle): 

(11) Thence west along the township 
line to its intersection with range line 
"R. 10 E/R. 9 E" ("Fiddletown" and 
"Latrobe" Quadrangles); 

(12) Thence north along the range line 
to its intersection with the township line 
T. 10 N./T. 11 N.” ("Latrobe " "Shingle 
Springs." end "Coloma" Quadrangles); 

(13) Thence east along the township 
line approximately 4,000 feet to its 
intersection with the range line "R. 9 E./ 
R. 10 E" ("Coloma" Quadrangle); 

(14) Thence north on the range line to 
its intersection with the township line 
‘T. 11 N./T. 12 N." ("Coloma" 
Quadrangle); and 

(15) Thence west along the. township 
line to the point of beginning ("Coloma" 
and "PilolHiU" Quadrangles). 

Signed: September 13.1983. 

W. T. Drake, 

Acting Director. 

Approved: October 4.1983. 

David Q. Bates, 

Deputy Assistant Secretary ( Operations /. 

[TO Doc 83-mn> FtWd 10-12-113; MS •m| 
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27 CFR Part 9 

(T.D. ATF-151; Ref: Notice No. 452) 

Potter Valley Viticultural Area 

agency: Bureau of Alcohol. Tobacco 
and Firearms; Department of the 
Treasury. 

action: Final rule, Treasury decision. 

summary: This final rule establishes a 
viticultural area in Mendocino County. 
California, to be known as "Potter 
Valley." The Bureau of Alcohol. 
Tobacco and Firearms (ATF) believes 
the establishment of "Potter Valley" as 
a viticultural area and subsequent use 
as an appellation of origin on wine 
labels and in wine advertisements will 
allow wineries to better designate the 
specific grape-growing area where their 
wines come from and will enable 
consumers to better identify the wine 
they may purchase. 
effective DATE: November 14,1983. 

FOR FURTHER INFORMATION CONTACT: 

James A. Hunt, FAA. Wine and Beer 
Branch, Bureau of Alcohol, Tobacco and 
Firearms, Washington, DC (202) 566- 
7628. 
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SUPPLEMENTARY INFORMATION: 

Background 

On August 23.107* ATF published 
Treasury Decision ATF-^53 (43 FR 37672, 
54624) revising regulations in 27 CFR 
Part 4 allowing the establishment of 
definite vilicultuml areas. These 
regulations also allow the name of an 
approved viticultural area to be used as 
an appellation of origin in wine labeling 
and in wine advertising. 

Section 0.11, Title 27. CFR, defines an 
American viticultural area as a 
delimited grape^rowing region 
distinguishable by geographical 
characteristics. Section 4.25a(e](2) 
outlines the procedure for proposing an 
American viticultural area. Any 
interested person may petition ATF to 
e.st.ibliah a grape-growing region as a 
viticultural area. 

1 he California Wine Company in 
Mendocino County. California, 
petitioned ATF to establish a viticultural 
area to be known as “Potter Valley.” 

The boundaries of the Potter Valley 
viticultural area were developed after a 
meeting of a majority of the growers 
who own or operate vineyards in the 
area. The petitioner staled that the 12 
growers in or near Potter Valley were 
contacted and no group or individual 
was found to be in opposition to the 
boundaries. There are approximately 
11,000 acres of vineyards found in all 
parts of the Potter Valley viticultural 
area. 

In response to this petition ATF 
published a notice of proposed 
rulemaking. Notice No. 452. in the 
Federal Register on February 9.1983 (48 
IR 5955 ), proposing the establishment of 
Potter Valley as a viticultural area. No 
comments were received on the Potter 
Valley viticultural area. 

f "''graphical Features 

I otter Valley is located in tbe east 
centrul part of Mendocino County and 
consists of approximately 27.500 acres 
of valley floor surrounded by mountains 
on all sides. The floor of Potter Valley 
ranges in elevation from about 920' to 
102 n with the surrounding mountains 
ranging to over 600' above the valley 
«oor. The petitioner stated that the 
Boundaries range into the mountainous 
areas surrounding the valley floor so as 
not to exclude small areas of tillable 
and. Within the Potter Valley is a 
^nsitioiml climate dominated at times 
j>> the coastal influence of the Pacific 
„. U an °L by * n * er *or continental air 

classified as a 
area. The 
maps showing 
to be primarily 
and Pinole 


passes. Potter Valley is < 
Region III grape-growing 
petitioner submitted soil 
^ soils of Potter Valley 
Ul ** San Ysidro, Rotella 


series while the nearby “Redwood 
Valley“ is predominately Noyo and 
Newton soils. 

Evidence of the Name 

The petition stated that the name 
“Potter Valley” is well-known In the 
local area and has been used on wine 
labels distributed on a national basis. 
The petitioner also stated that the 
Pacific Gas and Electric Company has 
maintained a facility in the area known 
as the “Potter Valley Powerhouse.” 
Maps published by the U.S. Department 
of the Interior identify the Potter Valley 
region, and a School District and Fire 
District are named Potter Valley. 
Miscellaneous 

ATF does not wish to give the 
impression by approving Potter Valley 
as a viticultural area that it is approving 
or endorsing the quality of the wine 
from this area. ATF is approving this 
area as being distinct and not better 
than other areas. By approving the area, 
wine producers are allowed to claim a 
distinction on labels and advertisements 
as to the origin of the grapes. Any 
commercial advantage gained can only 
come from consumer acceptance of 
Potter Valley wines. 

Regulatory Flexibility Act 

The provisions of the Regulatory 
Flexibility Act relating to a final 
regulatory flexibility analysis (5 U.S.C. 
604) are not applicable to this final rule 
because it will not have a significant 
economic impact on a substantial 
number of small entities. The final rule 
is not expected to have significant 
secondary or incidental effects on a 
substantial number of small entities. 

Accordingly, it is hereby certified 
under the provisions of section 3 of the 
Regulatory Flexibility Act (5 U.S.C. 60S 
(b)), that the final rule will not have a 
significant economic impact on a 
substantial number of small entities. 

Executive Order 12201 

In compliance with Executive Order 
12291. ATF has determined that this 
final rule is not a “major rule” since it 
will not result in— 

(a) An annual efFect on the economy 
of $100 million or more: 

(b) A major increase in costs or prices 
for consumers, individual industries. 
Federal, State, or local government 
agencies, or geographic regions; or 

(c) Significant adverse effects on 
competition, employment, investment, 
productivity, or on the ability of United 
States-bascd enterprises to compete 
with foreign-based enterprises in 
domestic or export markets. 


Paperwork Reduction Act 

The provisions of the Paperwork 
Reduction Act of 198* Pub. L 96-511. 44 
U.S.C. Chapter 35, and its implementing 
regulations. 5 CFR Part 1320. do not 
apply to this final rule because no 
requirement to collect information is 
imposed. 

Disclosure 

A copy of the petition is available for 
inspection during normal business hours 
at the following location: ATF Reading 
Room. Rm 4407, Office of Public Affairs 
and Disclosure; 12th and Pennsylvania 
Ave.. NW„ Washington, DC. 

List of Subjects in 27 CFR Part 9 

Administrative practice and 
procedure. Consumer protection. 
Viticultural areas, and Wine. 

Drafting Information 

The principal author of this document 
is James A. Hunt, FAA, Wine and Beer 
Branch. Bureau of Alcohol, Tobacco and 
Firearms. 

Authority 

Accordingly, under the authority 
contained in Section 5 of the Federal 
Alcohol Administration Act (45 Slat 
981. as amended; 27 U.S.C. 205), 27 CFR 
Part 9, is amended as follows: 

PART 9—AMERICAN VITICULTURAL 
AREAS 

Paragraph 1. The table of sections in 
27 CFR Part 9. Subpart C, is amended to 
include the title of 5 9.82 as follows: 

Subpart C—Approved American VWcuHuraJ 

Anas 

See. 

• • • • • 

9.82 Potter Valley. 

Par. 2. Subpart C is amended by 
adding § 9.82 to read as follows: 

Subpart C—Approved American 
Viticultural Areas 


§9.82 Potter VaNey. 

(a) Name. The name of the viticultural 
area described in this section is “Potter 
Valley.” 

(b) Approved map. The approved 
maps for the Potter Valley viticultural 
area ere the U.S.G.S. maps entitled 
“Potter Valley Quadrangle. California.” 
1960. and “Ukiah Quadrangle, 
California,” 1958,15 minute series 
(topographic). 

(c) Boundaries . The Potter Valley 
viticultural area is located in Mendocino 
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County, California. The boundaries are 
as follows: 

(1) From the beginning point at the 
southeast comer of quadrant 36 and 
southwest comer of quadrant 32 (a point 
where Mendocino and Lake Counties 
border on the T. 17 N.-T. 16 N. township 
line), the boundary runs northwest to 
the northeastern comer of quadrant 4, 
on the T. 18 N.-T. 17 N. township line: 

(2) Then west to the northwest comer 
of quadrant 1: 

(3) Then south to the southwest comer 
of quadrant 36; 

(4) Then east to R. 12 W-R-11 W. 
range line at the southeast comer of 
quadrant 36; 

(5) Then south to Highway 20: 

(6) Then southeast on Highway 20 to 
where Highway 20 passes from 
quadrant 20 to quadrant 21; and 

(7) Thence northeast, returning to the 
point of beginning. 

Signrd: September 13.19BX 
W. T. Drake. 

Acting Director. 

Approved: October 4.1983. 

David Q. Bates. 

Deputy Assistant Secretary (Operations). 

(KR Urn. •J-rnr? hW \0-\2*X *19 *m| 
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27 CFR Part 9 

IT.D. ATF-1S4, Ref: Notice No. 45S) 

Catoctin Viticuttural Area 

agency: Bureau of Alcohol Tobacco 
and Firearms, Department of the 
Treasury, 

action: Final rule. Treasury decision. 

summary; This Final rule establishes a 
viticulturul area in parts of Frederick 
and Washington Counties in western 
Maryland to be known as "Catoctin/* 
This final rule is the result of a petition 
submitted by Mr. W. Bret Byrd, 
proprietor of a bonded winery (Byrd 
Vineyards) in the viticultural area. The 
Bureau of Alcohol Tobacco and 
Firearms (ATI') believes the 
establishment of this viticultural area 
and the subsequent use of the name 
Catoctin as an appellation of origin on 
labels and in advertisements will allow 
wineries to better designate the 
derivation of their wines and will enable 
consumers to better identify and 
differentiate the wines they may 
purchase. 

EFFECTIVE DATE: November 14.1983. 

FOR FURTHER INFORMATION CONTACT: 

fames P. Ficaretta. FAA. Wine and Beer 
Branch. Bureau of Alcohol Tobacco and 
Firearms, 1200 Pennsylvania Avenue, 


NW. Washington. DC 20226 (202-566- 
7626). 

SUPPLEMENTARY INFORMATION: 
Background 

On August 23.1978. ATF published 
Treasury Decision ATF-53 (43 FR 37872, 
54624) revising regulations In Part 4. 

Title 27, CFR. These regulations provide 
for the establishment of definite 
viticultural areas. They also allow the 
name of an approved viticultural area to 
be used as an appellation of origin on 
wine labels and in wine advertisements. 
On October 2,1979. ATF. published 
Treasury Decision ATF-60 (44 FR 56692) 
which amended Title 27. CFR. by adding 
a new Part 9 entitled "American 
Viticullural Areas/* This part lists all 
American viticultural areas approved 
for use as appellations of origin. 

An American viticultural area is 
defined in $§ 4.25o(e)(1) andj9.ll as a 
delimited grape-growing region 
distinguishable by geographical 
features. Any interested person may 
petition ATF to establish a grape 
growing region os an American 
viticultural area. Under the procedures 
for proposing a viticultural area outlined 
in §§ 4.25a(e)(2) and 9.3(b). a petition 
must contain evidence, historical or 
current, that the proposed area Is— 

(a) Locally and/or nationally known 
by the name specified: 

(b) Encompassed by appropriate 
boundaries; And. 

(c) Possesses geographical features 
(climate, soil, elevation, physical 
features, etc.) which distinguish its 
viticultural features from surrounding 
areas. 

ATF was petitioned by Mr. W. Bret 
Byrd, proprietor of a bonded winery 
known as Byrd Vineyards, to establish a 
viticultural area in western Maryland to 
be known as "Catoctin/* In response to 
the petition. ATF published in the 
Federal Register on February 9. 1983. a 
notice of proposed rulemaking (Notice 
No. 455. 48 FR 5958) concerning the 
establishment of the Catoctin 
viticultural area and solicited written 
comments from the public. 

General Description 

The viticultural area lies west of the 
town of Frederick in western Maryland. 
It encompasses an area of 265 square 
miles (170,000 acres), in parts of 
Frederick and Washington Counties. 

The area consists of a large 
intermountain valley and upland areas 
immediately surrounding the valley. The 
eastern and western boundaries are 
distinguished by Catoctin Mountain and 
South Mountain, respectively. The 
northern and southern boundaries are 


the Maryland-Pennsytvania Slate line 
and the Potomac River, respectively. 

There are approximately 84.5 acres 
planted to grapes for commercial 
purposes. The acreage devoted to grape- 
growing is widely dispersed. In I960, 
approximately 31.5% of the total 
commercial grape acreage in Maryland 
was planted in the viticultural area. In 
addition, scattered throughout, are many 
small vineyards, generally under an 
acre, which are used by the owners for 
private purposes. There is one bonded 
winery, operated by the petitioner, with 
a 30 acre vineyard and six (6) 
commercial vineyard operations 

Evidence of the Nome 

The name of the viticultural area was 
documented by the petitioner. The nume 
"Catoctin** is derived from a word in the 
Algonquin Indian language and means 
"speckled rock/* Hiis type of rock 
abounds in the area. Since the 1700‘s, 
the name has been applied to many 
natural and man made features in the 
area, such as Catoctin National Park, 
Catoctin Creek, Catoctin Mountain, and 
Catoctin Valley (a.k.a. Middletown 
Valley). After evaluating the petition. 
ATF believes "Catoctin" is the most 
appropriate name for the viticultural 
area. 

Boundaries and Geographical Features 

The boundaries of the Catoctin 
viticultural area roughly approximate 
the boundaries of that portion of Land 
Resource Area No. 130 which is in 
Maryland. Land Resource Areas are 
geographic areas of land determined by 
the U.S. Soil Conservation Service to be 
associated on the basis of particular 
patterns of soil, climate, water 
resources, land use, elevation, and 
topography. 

Average annunl rainfall for the 
Catoctin viticultural area is 36-42 
inches; to the north and east, average 
yearly rainfall is 40-42 inches: south of 
the Catoctin viticulturel area average 
annual rainfall is 38-40 inches, and to 
the west of the viticultural area average 
annual rainfall is 36-46 inchcs. 

Soils in the Catoctin viticultural area 
are characteristic of those found on 
mountains, elevated intermountain 
areas, or in intermountain valleys. The 
soil in the intermountain valley area is 
almost entirely of the Myersville- 
Fauquier-Catoctin association. The 
surrounding uplands are primarily 
composed of the Dekalb. Clymer. 
Edgemonl Chandler. Talladega. 
Highfield, and Fauquier soil series In 
various associations. Soils outside the 
viticultural area to the east are mostly 
shallow soils of red shale sandstone and 


















Federal Register / Vol. 48, No. 199 / Thursday, October 13, 1983 / Rules and Regulations 


limestone. West of the viticultural area 
the soils are well drained, medium 
textured soils. 

Comments 

No comments were received during 
the comment period. Having analyzed 
and evaluated the evidence contained in 
the petition. ATF is adopting the 
Cutoctin viticultural area as proposed. 

Regulatory Flexibility Act 

The provisions of the Regulatory 
Flexibility Act relating to an initial and 
final regulatory flexibility analysis (5 
K S.C. 603, 604) are not applicable to this 
final rule because it will not have a 
significant economic impact on a 
substantial number of small entities. The 
final rule will not impose, or otherwise 
cause, a significant increase in the 
reporting, recordkeeping, or other 
compliance burdens on a substantial 
number of small entities. The final rule 
is not expected to have significant 
secondary or incidental effects on a 
substantial number of small entities. 

Accordingly, it is hereby certified 
under the provisions of Section 3 of the 
Regulatory Flexibility Act (5 U.S.C. 
605(b)), that this final rule will not have 
a significant economic impact on a 
substantial number of small entities. 

Fa ecu live Order 12291 

In compliance with Executive Order 
12291, ATF has determined that this 
final rule is not o “major rule*’ within the 
meaning of Executive Order 12291 since 
it will not result in: 

(a) An annual effect on the economy 
of $100 million or more: 

(b) A major increase in costs or prices 
for consumers, individual industries, 
federal. State, or local government 
agencies, or geographic regions: or 

(c) Significant adverse effects on 
competition, employment, investment, 
productivity, or on the ability of United 
Suitt?s-based enterprises to compete 
with foreign-based enterprises in 
domestic or export markets. 

Paperwork Reduction Act 

The provisions of the Paperwork 
Reduction Act of 1980. Pub. L. 98-511, 44 
f S C. Chapter 35. and its implementing 
regulations, 5 CFR Part 1320, do not 
Hpply to this final rule because no 
requirement to collect information is 
imposed. 

Disclosure 

A copy of the petition and appropriate 
maps are available for public inspection 
during normal business hours at the 
following location: ATF Reading Room, 
Uiice of Public Affairs and Disclosure. 
Room 4405. Federal Building, 1200 


Pennsylvania Avenue NW., Washington. 
DC. 

Drafting Information 

The author of this document is jim 
Whitley. Specialist. Regulations and 
Procedures Division, Bureau of Alcohol. 
Tobacco and Firearms. 

List of Subjects in 27 CFR Part 9 

Administrative practice and 
procedure, Consumer protection, 
Viticultural areas, Wine. 

Authority 

Accordingly, under the authority 
contained in Section 5 of the Federal 
Alcohol Administration Act (49 Stat. 

981. as amended (27 U.S.C. 205)) 27 CFR 
Part 9 is amended as follows: 

PART 9—AMERICAN VITICULTURAL 
AREAS 

Paragraph 1. The table of sections in 
27 CFR Part 9, Subpart C, is amended by 
adding the title of { 9.67, reading as 
follows: 

Subpart C—Approved American Viticultural 

Areas 

S*c. 


9.67 Catoctin. 

Par. 2. Subpart C is amended by 
adding S 9.67. reading as follows: 

Subpart C—Approved American 
Viticultural Areas 


§ 9.67 Catoctln. 

(a) Name . The name of the viticultural 
area described in this section is 
“Catoctin/* 

(b) Approved maps. The appropriate 
maps for determining the boundaries of 
the Catoctin viticultural area ar^!2 
U.S.G.S. maps in the scale 1:24,000. They 
are— 

(1) “Point of Rocks Quadrangle, 
Maryland—Virginia/* 7.5 minute series. 
1970; 

(2) “Buckeystown Quadrangle, 
Maryland/' 7.5 minute series. 1952 
(Photorevised 1971); 

(3) “Frederick Quadrangle, 

Maryland/* 7.5 minute series. 1953 
(Photorevised 1980); 

(4) “Catoctin Furnace Quadrangle, 
Maryland/’ 7.5 minute series. 1953 
(Photorevised 1979); 

(5) “Blue Ridge Summit Quadrangle, 
Maryland—Pennsylvania,” 7.5 minute 
series. 1953 (Photorevised 1971); 

(6) “Emmitsburg Quadrangle. 
Maryland—Pennsylvania.” 7.5 minute 
series. 1953 (Photorevised 1971); 
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(7) “Smithsburg Quadrangle, 
Maryland—Pennsylvania/’ 7.5 minute 
series, 1953 (Photorevised 1971); 

(8) “Myersviile Quadrangle, 
Maryland/' 7.5 minute series. 1953 
(Photorevised 1971); 

(9) “Funkstown Quadrangle. 
Maryland/* 7.5 minute series, 1953 
(Photorevised 1971); 

(10) “Keedysville Quadrangle. 
Maryland—West Virginia." 7.5 minute 
series. 1978; 

(11) “Harpers Ferry Quadrangle, 
Virginia—-Maryland—West Virginia.” 
7.5 minute series, 1969; and 

(12) “Charles Town Quadrangle. Wes! 
Virginia—Virginia—Maryland.” 7.5 
minute series. 1978; 

(c) Boundaries . The Catoctin 
viticultural area iB located in western 
Maryland and encompasses parts of 
Frederick and Washington Counties. 
From the beginning point at the point 
where U.S. Highway 15 crosses the 
Potomac River and enters the land mass 
of Maryland on the “Point of Rocks 
Quadrangle" map. the boundary runs— 

(1) Northerly 1.100 feet in a straight 
line to the point of intersection with a 
500-foot contour line; 

(2) Then northeasterly along the 
meanders of the 500-foot contour line on 
the “Point of Rocks Quadrangle." 
“Buckeystown Quadrangle/’ “Frederick 
Quadrangle,” “Catoctin Furnace 
Quadrangle," “Blue Ridge Summit 
Quadrangle,” and “Emmitsburg 
Quadrangle" maps to the point of 
intersection with the Maryland— 
Pennsylvania State line on the 
“Emmitsburg Quadrangle” map; 

(3) Then west along the Maryland- 
Pennsylvania State line on the 
“Emmitsburg Quadrangle/’ “Blue Ridge 
Summit Quadrangle,” and “Smithsburg 
Quadrangle" maps to the point of 
intersection with the first 800-foot 
contour line lying west of South 
Mountain on the “Smithsburg 
Quadrangle" map; 

(4) Then southwesterly along the 
meanders of the 800-foot contour line on 
the “Smithburg Quadrangle," 

“Myersviile Quadrangle/'Funkstown 
Quadrangle," and “Keedysville 
Quadrangle” maps to the point of 
intersection with an unnamed light duty 
road (known locally as Clevelandville 
Road) north of the town of 
Clevelandville on the “Keedysville 
Quadrangle” map; 

(5) Then southerly along the unnamed 
light duty road to the point of 
intersection with Reno Monument Road; 

(6) Then southwesterly 13.500 feet in a 
straight line to the point lying at the 
intersection of Highway 67 and 
Millbrook Road; 
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(7) Then westerly along Miilbrook 
Road to the point of intersection with 
Mount Briar Road; 

(8) Then northerly along Mount Briar 
Road to the point of intersection with a 
500-foot contour line: 

(9) Then northerly along the 500-foot 
contour line to the point of intersection 
with Red Hill Road; 

(10) Then southerly along the 500-foot 
contour line to the point of intersection 
with Forterstown Road; 

(11) Then south-southwesterly 29.000 
feet in a straight line to the most eastern 
point on the boundary line of the 
Chesapeake ond Ohio Canal National 
Historical Park lying north of the town 
of Dargan; 

(12) Then southwesterly 7.500 feet in a 
straight line to the point of the “Harpers 
Ferry Quadrangle” map lying 
approximately 000 feet northwest of 
Manidokan Camp at the confluence of 
an unnamed stream and the Potomac 
River, and 

(13) Then easterly along the meanders 
of the Potomac River on the “Harpers 
Ferry Quadrangle,” “Charles Town 
Quadrangle." and “Point of Rocks 
Quadrangle” maps to the point of 
beginning. 

Signed: September 9.1983. 

Stephen E. Higgins. 

Director. 

Approved: October 4.1983. 

David Q. Bate*. 

Deputy Assistant Secretary (Operations}. 

|KK Doc 9±-27%m K.M nvis-ai IL43 «m| 

BILLING COOC 441*0I'M 


27 CFR Part 9 

IT.D. ATF-153; Ref: Notice No. 4411 

The Lake Michigan Shore Vltlcultural 
Area 

agency: Bureau of Alcohol. Tobacco 
and Firearms. Department of the 
Treasury. 

action: Final rule. Treasury* decision. 

summary: This final rule establishes a 
viticultural area in the southwestern 
comer of the State of Michigan to be 
known as “Lake Michigan Shore.” The 
Bureau of Alcohol. Tobacco and 
Firearms (ATF) believes the 
establishment of Lake Michigan Shore 
as a viticultural area and its subsequent 
use as an appellation of origin on wine 
labels and in wine advertisements will 
allow wineries to better designate where 
their wines come from and will enable 
consumers to better identify the wines 
from this area. 

effective date: November 14.1983. 


FOR FURTHER INFORMATION CONTACT: 

Robert L. White. Regulations and 
Procedures Division, Bureau of Alcohol, 
Tobacco and Firearms, Washington. DC 
20228 (202-566-7531). 

supplementary information: 

Background 

On August 23,197& ATF published 
Treasury Decision ATF-53 (43 FR 37672. 
54624) revising regulations in 27 CFR 
Part 4. These regulations allow the 
establishment of definite viticultural 
areas. The regulations also allow the 
name of on approved viticultural area to 
be used as an appellation of origin on 
wine labels and in wine advertisements. 

On October 2,1979, ATF published 
Treasury Decision ATF-60 (44 FR 56692) 
which added a new Part 9 to 27 CFR, for 
the listing of approved American 
viticulture! areas. 

Section 4.25a(e)(l). Title 27. CFR, 
defines an American viticultural area as 
a delimited grape-growing region 
distinguishable by geographical 
features. Section 4.25a(e)(2) outlines the 
porcedures for proposing an American 
viticultural area. Any interested person 
may petition ATF to establish a grape- 
growing region os a viticultural area. 

Mr. Charles W. Catherman. Jr., of St. 
Julian Wine Company. Inc., and Mr. 
Michael E. Byrne, of Warner Vineyards, 
Inc., petitioned ATF to establish a 
viticultural area in the southwestern 
comer of the State of Michigan to be 
known as “Lake Michigan Shore.” The 
area consists of about 1.280.000 acres 
and totally encompasses the Counties of 
Berrien and Van Buren in addition to 
portions of Allegan. Kalamazoo and 
Cass Counties, in response to this 
petition, ATF published a notice of 
proposed rulemaking, Notice No. 441. in 
the Federal Register on December 14. 
1982 (47 FR 55959), proposing the 
establishment of the Lake Michigan 
Shore viticultural area. 

Comments 

Five comments were received during 
the comment period. Four were from 
wineries located within the proposed 
viticultural area and one was from the 
Van Buren County Extension Office, 
Cooperative Extension Service, 

Michigan State University and the U.S. 
Department of Agriculture. Three of the 
four wineries fully support the proposed 
Lake Michigan Shore viticultural area. In 
addition, the Cooperative Extension 
Service (Van Buren County Extension 
Office) also fully supports the proposal. 

One of the wineries located within the 
proposed area stated in their comment 
that they oppose the establishment of 
the Lake Michigan Shore viticultural 
area for the following reasons: 


1. The name gives the consumer the 
impression that the land in question is 
near the shore or close to Lake Michigan 
when in fact some of the area is located 
30 to 60 miles away from the actual 
shoreline. 

2. The statement in Notice No. 441 
that the entire area receives the 
tempering “lake effect” of Lake 
Michigan is of doubtful validity in that 
certain vinifera species cannot be 
successfully or commercially grown in 
this region. 

3. The argument for this proposed 
viticultural area is predicated on grape 
quantities grown rather than varieties. 
This commcnter states that he feels the 
use of appellations was to help 
consumers compare fine wines from 
different regions. He feels that the use of 
the Concord variety as a basis for a 
regional designation would only serve to 
confuse consumers when they compare 
wines of the Napa Valley to those of 
Lake Michigan Shore. 

4. Geographically, this area should 
probably use the Valparaiso Moraine as 
a potential boundary due to its close 
lakeshore proximity. Also, parts of 
northern Indiana should be included in 
the area, 

ATF does not agree with the four 
reasons given by this commenter for not 
establishing a Lake Michigan Shore 
viticultural area. In the first place, we do 
not feel that the name “Lake Michigun 
Shore” is misleading. The western 
boundary of this area is the shoreline of 
Lake Michigan. The “lake effect” is felt 
a good distance inland from the 
shoreline which is why grapes can be 
grown throughout the Lake Michigan 
Shore area. This proximity to Lake 
Michigan and the influence that Lake 
Michigan exerts on the local climate is 
the fundamental factor that permits 
commercially successful viticulture in 
this area. Consequently, even though the 
eastern boundary of this area extends in 
some places up to approximately 45 
miles away from the Lake Michigan 
shoreline, we do not feel that naming ^ 
this entire area “Lake Michigan Shore” 
would be misleading to the consumer. 

Secondly, the fact that certain vinifera 
species cannot be successfully or 
commercially grown in the “Lake 
Michigan Shore” viticultural area does 
not mean that the area does not receive 
the tempering “lake effect” of Lake 
Michigan. Viticultural areas are not 
based only on vinifera grapes but on all 
grape species capable of producing 
wine. Currently, the “lake effect helps 
make it possible to grow about 17 
varieties of American. French hybrid, 
and vinifera grapes in the “Lake 
Michigan Shore” area. 










Federal Register / Vol. 48. No. 199 / Thursday. October 13, 1983 / Rules and Regulations 46525 


Thirdly. ATF took both the grape 
quantities grown and the grape varieties 
tfrown into consideration before 
proposing the "Lake Michigan Shore" 
viticultural area. Futhermore, the 
purpose of appellations is not 
necessarily to help consumers compare 
fine wines from different regions but 
rather to inform consumers as to where 
the grapes used in any particular bottle 
of wine were grown. Consequently, the 
use of the Concord variety (or any other 
grape variety) with a Lake Michigan 
Shore appellation would not confuse 
consumers when they compare wines of 
other viticultural areas to those of Lake 
Michigan Shore. 

And finally, the Valporuiso Moraine 
was not used as a boundary because it 
does not extend far enough away from 
the shoreline to include all the area 
which is influenced by the "lake effect". 
In addition, northern Indiana was not 
included in the "Lake Michigan Shore" 
viticultural area because Mr. T. Michael 
Thomas and Mr. A. Robert Earl of the 
Van Buren County Extension Office, 
Cooperative Extension Service. 

Michigan State University and the U.S. 
Department of Agriculture, stated that 
the area in northern Indiana that 
receives 'lake effect" climate 
modification is and will continue to be 
rather ill-defined. The lake effect is 
conditioned by the direction from which 
the mass of a front or weather system is 
coming from. The lake effect is greatest 
when fronts are from the west to 
northwest when the whole expanse of 
the lake has a chance to moderate the 
weather system. When from any other 
compass direction, including southwest. 

• he fronts do not get modified and act 
the same as they would in Wisconsin or 
Illinois. Southwest to northeast wind 
Hows arc common in spring and fall and 
have always made fruit production 
outside of the proposed area somewhat 
risky. Because of the lack of 
predictability of the lake effect and the 
economics of wine grape production* it 
15 lhat any substantial acreage 

will be established in the areas adjacent 
! ° the Lake Michigan Shore viticultural 
area as delineated in this final rule. 

General Information 

The petition and attached documents 
show that l.ake Michigan Shore is 
located in the southwestern comer of 
r,, ‘ State of Michigan. The area totally 
encompasses the counties of Berrien and 
van Buren in addition to portions of 

legan. Kalamazoo and Cass Counties. 
" e We8 tern boundary of the area is the 
eastern shore of Lake Michigan. Lake 
Jichig*n is the feature which is the 
oasis for the distinct climate and the 

7I1G 1-^6 Michigan Shore." This area 


includes nine commercial wineries, 
approximately 930 grape growers, and 
14.472 acres of grapes. 

Commercial grape growing within the 
State of Michigan first began in 1867 in 
Van Buren County. The majority of 
grapes grown in Michigan are Concord 
grapes which are used in the production 
of grape juice and jelly. Approximately 
20 percent of the State's grapes are used 
in wine and account for 3.330 tons of 
grapes. The wine grapes grown in the 
"Lake Michigan Shore" viticultural area 
comprise 17 varieties of American, 
French hybrid, and vinifera grapes. The 
counties of Berrien and Von Buren 
account for 83 percent of the State's 
grape production, with the three 
remaining counties in the area 
comprising an additional 14 percent. The 
remaining three percent of the State's 
grape production primarily comes from 
the previously approved Leelanau 
Peninsula viticultural area (47 FR 13328, 
T. D. ATF-99), 200 miles north along the 
Lake Michigan shore. The previously 
approved Fennville viticultural area (40 
FR 48318, T. D. ATF-91) is within the 
northwest comer of the Lake Michigan 
Shore viticultural area. 

Evidence Relating to the Name 

The proposed viticultural area has 
specifically been known by two names, 
"Fruit Belt" and "Lake Michigan Shore," 
while also being generally referred to as 
"Southwestern Michigan" or "Western 
Counties." Several State and national 
books on wine and grapes refer to this 
area generally as the area behind the 
sand dunes on the Lake Michigan shore. 
After carefully evaluating the petition 
for this viticultural area, ATF believes 
that "Lake Michigan Shore" is the most 
appropriate name for this area. 

Geographical Evidence 

In accordance with 27 CFR 4.25a{e)(2). 
the viticultural area should possess 
geographical features which distinguish 
the viticultural features of the area from 
surrounding areas. 

The petition and attached documents 
contained substantial geographic and 
climatic information which show that: 

(a) The entire "Lake Michigan Shore" 
viticultural area receives the tempering 
"lake effect" of Lake Michigan. This 
lake effect moderates the winter and 
summer temperature extremes, and 
delays budding of the vines beyond the 
late spring frosts. The lake effect also 
causes generally uniform climatic 
conditions, since large bodies of water 
retain heat and cold and react closer to 
temperature fluctuations. The number of 
frost-free growing days in this area 
ranges from 155 to 175 days, normally 
during the period of May 10 through 


October 13. Immediately to the north 
and east (the cities of Holland and 
Jackson, respectively) the dates for last 
spring and first fall frosts (frost-free 
growing season) are May 25 through 
September 24. To the immediate south 
(South Bend. Indiana) the frost-free 
growing season is May 30 through 
September 30. Further, the South Bend 
area has consistent January mean 
minimum temperatures of 2 to 4 degrees 
Fahrenheit lower than the "Lake 
Michigan Shore" area. The significance 
of the lake effect is shown by the 110 
year history of grape growing in the area 
and the fact that 97 percent of the 
State's grapes are grown in the area. 

(b) The composition of the soils within 
the area are not a definitive 
distinguishing factor. However, the 
topography of the area does distinguish 
the area because it is of "glacial 
moraine" construction as opposed to 
''till plain" construction for the 
surrounding areas. Glacial moraines are 
more conducive to grape growing 
because of the creation of needed air 
drainage, whereas till plains flatten out 
and are unsuitable for grape growing. 

(c) The western boundary, the eastern 
shore of Lake Michigan, is a natural 
boundary from which the area draws its 
name and receives the necessary lake 
effect which moderates the climate. The 
northern, eastern, and southern 
boundaries generally identify the extent 
to which the glacial moraine soil 
construction changes to till plain. 

This viticultural area encompasses a 
large area with generally uniform 
geographic and climatic features, as 
opposed to small microviticultural areas 
which exhibit very definitive geographic 
and climatic features such as the 
"Fennville'' viticultural area which is 
located within this area in the northwest 
comer. 

After evaluating the petition for the 
Lake Michigan Shore viticultural area. 
ATF has determined that due to the 
geographical and climatic features of the 
Lake Michigan Shore area, it is 
distinguishable from the surrounding 
areas. 

Boundaries 

The boundaries proposed by the 
petitioner are adopted. An exact 
description of these boundaries is 
discussed in the regulations portion of 
this document. ATF believes that these 
boundaries delineate an area with 
distinguishable geographic and climatic 
features. 

Miscellaneous 

AIT does not wish to give the 
impression by approving the Lake 
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Michigan Shore viticultural area that it 
is approving or endorsing the quality of 
the wine from this area. ATF is 
approving this area as being distinct 
from surrounding areas, not better than 
other areas. By approving the area, wine 
producers are allowed to claim a 
distinction on labels and advertisements 
us to origin of the grapes. Any 
commercial advantage gained can only 
come from consumer acceptance of Lake 
Michigan Shore wines. 

Executive Order 12291 

It has been determined that this final 
regulation is not a “major rule 0 within 
the meaning of Executive Order 12291, 

48 FR 13193 (February 17.1981). because 
it will not have an annual effect on the 
economy of $100 million or more: it will 
not result in a major increase in costs or 
prices for consumers, individual 
industries. Federal. State or local 
government agencies, or geographic 
regions; and it will not have significant 
adverse effects on competition, 
employment, investment, productivity, 
innovation, or on the ability of United 
States-based enterprises to compete 
with foreign-based enterprises in 
domestic or export markets. 

Regulatory Flexibility Act 

The provisions of the Regulatory 
Flexibility Act relating to an initial and 
final regulatory flexibility analysis (5 
U.S.C. 603. 604) are not applicable to this 
final rule because the final rule will not 
have a significant economic impact on a 
substantial number of small entities. The 
final rule will not impose, or otherwise 
cause, a significant increase in the 
reporting, recordkeeping, or other 
compliance burdens on a substantial 
number of small entities. The final rule 
is not expected to have significant 
secondary or incidental effects on a 
substantial number of small entities. 

Paperwork Reduction Act 

The provisions of the Paperwork 
Reduction Act of 1980. Pub. L 9&-511, 44 
U.S.C. Chapter 35. and Its implementing 
regulations. 5 CFR Part 1320. do not 
apply to this final rule because no 
requirement to collect information is 
imposed. 

Disclosure 

A copy of the petition and comments, 
along with the appropriate maps with 
boundaries marked, are available for 
inspection during normal business hours 
at the following location: ATF Reading 
Room. Room 4407. Office of Public 
Affairs and Disclosure. 12th and 
Pennsylvania Avenue. NW. Washington. 
DC. 


Drafting Information 

The principal author of this document 
is Robert L White, Regulations and 
Procedures Division. Bureau of Alcohol 
Tobacco and Firearms. 

List of Subjects in 27 CFR Part 9 

Administrative practice and 
procedure. Consumer protection. 
Viticultural areas. Wine. 

Authority and Issuance 

Accordingly, under the authority 
contained in section 5 of the Federal 
Alcohol Administration Act (49 Stal. 

981, as amended; 27 U.S.C. 205). 27 CFR 
Part 9 is amended os follows: 

PART 9— AMERICAN VITICULTURAL 
AREAS 

Paragraph 1. The table of sections in 
27 CFR Part 9. Subpart C. is amended to 
add the title of $ 9.79. As amended, the 
table of sections reads as follows: 

Subpart C—Approvod American Viticultural 

Areas 

See 


9.79 Lake Michigan Shore. 

Par. 2. Subpart C Is amended by 
adding $ 9.79 to read as follows: 

Subpart C—Approved American 
Viticultural Areas 


$9.79 Lake Michigan Shore. 

(a) Name. The name of the viticultural 
area described in this section is "Lake 
Michigan Shore." 

(b) Approved maps. The appropriate 
maps for determining the boundaries of 
the Lake Michigan Shore viticultural 
area are four U.S.G.S. maps, 1:250,000 
series. They are entitled: (l) Chicago 
(1953, revised 1970); (2) Fort Wayne 
(1953, revised 1969); (3) Racine (1958. 
revised 1909); and (4) Grand Rapids 
(1958, revised 1980). 

(c) Boundaries . The Lake Michigan 
Shore viticultural area is located in the 
southwestern comer of the State of 
Michigan. The boundaries of the Lake 
Michigan Shore viticultural area, using 
landmarks and points of reference found 
on the appropriate U.S.G.S. maps, are as 
follows: Starting at the most northern 
point, the intersection of the Kalamazoo 
River with Lake Michigan, southeast 
along the winding course of the 
Kalamazoo River for approximately 35 
miles until it intersects the Penn Central 
railroad line just south of the City of 
Otsego; south along the Penn Central 
railroad line, through the City of 
Kalamazoo, approximately 25 miles until 


it intersects the Grand Trunk Western 
railroad line at the community of 
Schoolcraft; southwest along the Grand 
Trunk Western railroad line 
approximately 35 miles to the Michigan/ 
Indiana State line: west along the 
Michigan/Indiana State line 
approximately 38 miles until it meets 
Lake Michigan; then north along the 
eastern shore of Lake Michigan 
approximately 72 miles to the beginning 
point 

Signed: September 13.1983. 

W. T. Drake, 

Acting Director. 

Approved: October 4,1983. 

David Q. Bntos, 

Deputy Assistant Secretary’ (Operations). 

|« Otoe K»l*d MS mci| 

BILLING CODE 4SI0-31-H 


27 CFR Parts 170 and 240 

[T.D. ATF-149; Re: Notice Nos. 458 sod 3201 

Elimination of Subpart XX and 
Revision of Sample Requirements for 
Formula Wines 

agency: Bureau of Alcohol, Tobacco 
and Firearms; Treasury. 
action: Treasury decision. 

summary: This Treasury decision 
eliminates 27 CFR Part 240, Subpart XX, 
Calculations for Wine Production, and 
requirements for samples of salted wine 
and special natural wine submitted with 
applications for formula approval in 27 
CFR Parts 170 and 240 respectively. The 
elimination of Subpart XX and the 
sample requirements of 27 CFR 170.686 
and 240.441 reduces a regulatory burden 
on affected industries. 
effective date: November 14,1983. 

FOR FURTHER INFORMATION CONTACT: 

lames A. Hunt, FAA. Wine and Beer 
Branch. Bureau of Alcohol, Tobacco and 
Firearms, Washington, D.C. 20228 (202- 
568-7828). 

SUPPLEMENTARY INFORMATION; On May 

22,1979. ATF published Notice No. 320 
(44 FR 29601), proposing recodificatian 
and revision of wine regulations 
involving 27 CFR Parts 170. 231 and 240, 
and requested comment from interested 
parties. The comment period on this 
advance notice of proposed rulemaking 
was extended twice, allowing a total 
time of 15 months for comments. 1 he 
Bureau received comments covering a 
wide range of problems concerning wine 
regulations. 

A few comments received suggested 
that the regulation sections in Part 240, 
Subpart XX. could be eliminated since 
these sections primarily contain tables. 
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hart* and sample calculations which 
are informational and not appropriate as 
regulations. Since an elimination of 
Subpart XX would be a major reduction 
in the volume of wine regulations. ATF 
published a notice of proposed 
nJemaking (48 FR 0068). Notice No. 458, 
in the Federal Register on February 25, 
1933. In that notice, ATF also proposed 
tc eliminate a requirement for 
Sr Emitting samples of salted wine and 
speciiil natural wine when applying for 
f«jrmu]ae« 

In Notice No. 458. comment wus 
specifically requested on whether a 
publication should be done to include 
the useful tables, charts and calculations 
in Subpart XX. Also, comment was 
requested on our proposal to include a 
formula and sample calculations in the 
amelioration sections instead of the 
amelioration tables in Subpart XX. 

Comments were received from the 
Wine Institute and United Vintners. Inc. 
Noth supported the elimination of 
S ;bpart XX from wine regulations and 
n quirements for samples. United 
Vintners supported having a pamphlet 
with the useful tables, charts and 
simple calculations. The Wine Institute 
did not favor ATF publishing a pamphlet 
find opposed including a formula and 
sample calculations in the sections on 
amelioration. The Wine Institute sent us 
a copy of their letter to the editors of 
‘Technology of Winemaking’* asking 
that useful tables, charts, and 
calculations now found in Subpart XX 
bi included in their next edition. 

I his final rule eliminates Subpart XX 
with the 74 sections of tables, charts, 
sample calculations and instructions on 
how to use alcohol testing equipment. 
Fulminating these sections is the first 
major step in reducing the volume of 
existing wine regulations to make it 
easier for winemakers to comply with 
those regulations which are necessary. 
Most of the sections in Subpart XX have 
been of no use to winemakers for some 
time. There are 34 sections in Subpart 
\X devoted to a detailed use of several 
types of alcohol test instruments. Mo 3 t 
of these instruments are not used by 
winemakers today and for those 
instruments still available, the 
manufacturer’s instructions are more up 
to date than the instructions in Subpart 
•\x. 

VV inemakers do not have a need for 
(or they have availahle from other 
mrces) the tables, charts and sample 
calculations in Subpart XX. These 
fables, charts and sample calculations 
du not address specific regulatory 
production requirements (those 
requirements are contained in wine 
production regulations) so these sections 
«rc informational and not regulatory. 


For example, there are tables for 
determining the maximum allowable 
ameliorating material that can be added 
to wine with an acid level of 5.0 to 7.89 
grams per 1000 milliliters in the juice. 
Nearly all wineries which add 
ameliorating material have a starting 
acid in the juice well above the 7.80 
gram level; therefore, the maximum 
amount of ameliorating material that 
can be added to 1000 gallons of juice, 
538.4 gallons, is the only figure 
necessary for the winemaker to 
remember. AIbo. many wineries use less 
than the maximum allowable of 
ameliorating material, so the table in 
Subpart XX would be unnecessary in 
these instances. 

This final rule is one of several to be 
issued by the Bureau in revising all wine 
regulations. When all the wine 
regulations are revised, a Treasury 
decision will be issued to recodify the 
wine regulations into a new Part 24 Any 
problems involved with the 
implementation of this final rule or any 
suggestions on any wine regulations will 
be considered in the recodification 
Treasury' decision. Send any comments 
or suggestions to: Chief. FAA. Wine and 
Beer Branch. Bureau of Alcohol, 

Tobacco and Firearms. P.O. Box 385. 
Washington, D.C. 2004-1-385. 

List of Subjects 

27 CFR Part 170 

Alcohol and alcoholic beverages. 
Authority delegations. Claims, Customs 
duties and inspection. Disaster 
assistance. Excise taxes. Labeling. 
Liquors, Penalties, Reporting 
requirements. Surety bonds. Wine. 

27 CFR Port 240 

Administrative practice and 
procedure. Authority delegations. 

Claims. Electronic fund transfers, Excise 
taxes. Exports, Food additives. Fruit 
juices. Labeling. Liquids. Packaging and 
containers. Reporting requirements. 
Research. Scientific equipment. Spices 
and flavorings. Surety bonds. 
Transportation. Vinegar. Warehouses, 
Wine. 

Executive Order 12291 

It has been determined that this final 
rule is not a ’’major rule" within the 
meaning of Executive Order 12291 of 
February 17,1981. because it will not 
have an annual effect on the economy of 
$100 million or more: it will not result in 
a major increase in costs or prices for 
consumers, individual industries. 
Federal, State, or local government 
agencies, or geographic regions; and it 
will not have significant adverse effects 
on competition, employment. 


investment, productivity, innovation, or 
on the ability of United StAtes-based 
enterprises to competo with foreign- 
based enterprises in domestic or export 
markets. 

Regulatory Flexibility Act 

The provisions of the Regulatory 
Flexibility Act relating to a regulatory 
flexibility analysis (5 U.S.C. 604) are not 
applicable to this final rule because it 
will not have a significant economic 
impact on a substantial number of small 
entities. The final rule is not expected to 
have significant secondary or incidental 
effects on a substantial number of small 
entities. 

Accordingly, it is hereby certified 
under the provisions of Section 3 of the 
Regulatory Flexibility Act (5 U.S.C. 
605(b)), that this final rule will not have 
a significant economic impact on a 
substantial number of small entities. 

Paperwork Reduction Act 

The collection of mformatlon 
requirements contained in this final rule 
have been submitted to the Office of 
Management and Budget (OMB) in 
accordance with the requirements of the 
Paperwork Reduction Act of 1980 (44 
U.S.C. 3504(h)). These requirements 
have been approved by OMB. 

No comments were received on the 
notice of proposed rulemaking published 
in the Federal Register leading to this 
final rule that addressed the collection 
of information requirements. 

Disclosure 

Copies of the written comments 
received are available for public 
inspection during normal business hours 
at: ATF Reading Room, Room 4407, 
Office of Public Affairs and Disclosure, 
12th and Pennsylvania Avenue, NW., 
Washington. D.C. 

Drafting Information 

The principal author of this document 
is James A. Hunt, FAA, Wine and Beer 
Branch. Bureau of Alcohol, Tobacco and 
Firearms. 

Authority 

Accordingly, under the authority 
contained in 28 U.S.C. 7005 (68A Stat. 
917, as amended). 27 CFR Parts 170 and 
240 are amended as follows: 

PART 170—MISCELLANEOUS 
REGULATIONS RELATING TO LIQUOR 

Paragraph 1. Section 170.686 is 
revised to remove the requirement for 
submission of samples of salted wines 
with a formula application. As revised. 

§ 170.688 reads as follows: 
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9 170.686 Formulas. 

(a) Requirement far formula. Before 
producing any nonbeverage wine, the 
proprietor must receive approval of the 
formula by w hich the wine, or wine 
product made from wine, is to be 
rendered unfit for beverage use. The 
formula and process shall be described 
on Form 5120.29. Each formula filed 
under the provisions of this section shall 
be numbered in serial order, starting 
with No. 1, and shall be prefixed with 
the symbol "NB." Except for salted wine 
made in accordance with 5 170.613(a)(6), 
one 750 milliliter sample of the base 
wine or wine product to be used, and 
one 750 milliliter sample of the 
nonbeverage wine made therefrom shall 
be submitted under separate cover at 
the time of filing the formula. The 
Director may require the submission of 
samples of the material to be used in 
rendering the wine or wine products 
unfit for beverage use. All ingredients to 
be used will be shown on the Form 
5120.29 as well as the quantities 
required to make 100 gallons of the 
nonbeverage wine. The formulo should 
also show the intended use of the 
nonbeverage wine. The process used in 
rendering the wine or wine products 
unfit for beverage use shall be stated in 
detail. 

(b) Change in formula . Any material 
change in characteristics of the finished 
product will require the filing of a new 
formula, even though the ingredients 
and process may be the same as the 
approved formula. 

PART 240—WINE 

Par. 2, The table of contents is revised 
to remove Subpart XX. 

§ 240.162 | Amended | 

Par. 3. Section 240.162 is revised by 
removing the last sentence referencing 
Subpart XX. 

Par. 4. Section 240.441 is revised to 
remove the requirement for submission 
of samples with formula application. As 
revised § 240.441 reads as follows: 

5 240.441 Formula required. 

(a) General. Before producing any 
special natural wine, the proprietor shall 
receive approval of the formula by 
which it is to be made. The formula and 
process will be described on Form 
5120.29. All ingredients used will be 
shown on Form 5120 29 in the quantities 
required to make 1.000 gallons of special 
natural wine. In the case of roots, herbs, 
or similar materials, the quantity need 
not be stated, but each ingredient will 
be listed. The process of production will 
be stated in detail. The Director may 
require that a sample of the special 
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natural wine be submitted with the 
formula, if he deems it necessary for the 
proper administration of these 
regulations. 

(b) Changes in formula . Any material 
change in the flavor or other 
characteristics from those of the 
approved formula will require the filing 
of a new formula, even though the 
ingredients may be the same. The 
addition or elimination of ingredients, 
changes in quantities used, and changes 
in the process of production are 
permissible only after approval of the 
new Form 5120.29. Where a change in 
the quantity of ingredients or in the 
process of production does not alter the 
character of the product, the change 
may be accomplished by filing a rider to 
the formula with, and obtaining 
approval from, the Director. The rider 
shall identify the original formula by 
number, dote of approval, name of the 
product, and by name and number of the 
wine cellar, shall specify the quantity of 
the ingredients or the change in process, 
and shall be signed and processed in the 
same manner as the original formula. (72 
Stab 1386; 26 US C. 5386). 

§5 240.960-240.1029 (Removed) 

Par. 5. Subpart XX, 55 240.960- 
240.1029, is removed. 

Signed: August 5. 1903. 

Stephen E. Higgins, 

Director. 

Approved: September 21.1983. 

J. M. Walker. Jr, 

Assistant Secretary', (Enforcement and 
Operations / 

(KR Hoc svzron Filed 10-11-0; 

BILLING COOL 4S10-31-M 


DEPARTMENT OF THE INTERIOR 

Office of Surface Mining Reclamation 
and Enforcement 

30CFR Part 913 

Approval of Permanent Program 
Amendment From the State of Illinois 
Under the Surface Mining Reclamation 
and Enforcement Act of 1977 

agency; Office of Surface Mining 
Reclamation and Enforcement (OSM), 
Interior. 

action: Final rule. 

summary: OSM is announcing the 
approval of an amendment to the Illinois 
permanent regulatory program under the 
Surface Mining Control and Reclamation 
Act of 1977 (SMCRA). The amendment 
relates to the authority of the State to 
deny an application for a permit or 
permit revision unless the applicant 


submits proof that all required Federal 
reclamation fees have been paid. On 
July 27,1983, OSM received the 
regulation amendment from the Illinois 
Department of Mines and Minerals 
(IDMM). in response to a June 7,1983 
letter from OSM notifying that State that 
a program amendment was required. 

After providing opportunity for public 
comment and conducting a thorough 
review of the program amendment, the 
Director has determined that the 
modifications to the Illinois program 
meet the requirements of SMCRA and 
the Federal permanent program 
regulations. Accordingly, the Director is 
approving the program amendment. 

The Federal rules codifying decisions 
concerning the Illinois program are 
being amended to implement these 
actions. 

EFFECTIVE date: The decision to 
approve the amendment is effective 
October 13.1983. 

FOR FURTHER INFORMATION CONTACT: 

James Fulton, Director, Springfield Field 
Office, Office of Surface Mining. 600 F.. 
Monroe Street, Room 20. Springfield, 
Illinois 62701; Telephone; (217) 492-4495 

SUPPLEMENTARY INFORMATION: 

I. Background 

The Illinois program was 
conditionally approved by the Secretary 
of the Interior on June 1.1982 (47 FR 
23658). Information pertinent to the 
general background, revisions, 
modifications, and amendments to the 
proposed permanent program 
submission, as well as the Secretary's 
findings, the disposition of comments 
and a detailed explanation of the 
conditions of approval of the Illinois 
program can be found in the June 1 , 1962 
Federal Register. 

Sections 510(b) and 510(c) SMCRA 
limit the issuance of new permits and 
permit renewals to those applicants who 
are in compliance with the requirements 
of SMCRA. As specified in section 402 
of SMCRA and Subchapter R of 30 CFR. 
the operators of coal surface mines are 
to pay reclamation fees to the Secretary 
of Ihe Interior. Further, section 402(f) of 
SMCRA specifically mandates full 
cooperation with the Secretary' by all 
Federal and State agencies in the 
enforcement of this provision. 

It was brought to the Secretary's 
attention that the Illinois program did 
not contain regulatory language 
consistent with 30 CFR 786.19(h) which 
requires the State to deny permit 
applications and permit revision 
applications unless the applicant has 
submitted proof that all Federal 
reclamation fees required under 30 CFH 
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Subchapter R has been paid The Illinois 
regulation at 5 1786.19(h) required that 
operators pay all fees required by the 
State's regulations. 

To resolve this issue, on February 1. 
1983 , the Director. OSM. sent a letter to 
Illinois to request that Illinois confirm 
that $ 1786.19(h) also requires the 
applicant to submit proof that all 
required Federal reclamation fees have 
been paid, consistent with 30 CFR 
788 1 9(b). As of June 1.1983. Illinois had 
not formally responded to OSM’s 
February 1 letter. 

Pursuant to 30 CFR 732.17(e). OSM 
notified Illinois by letter of June 7.1983. 
that a State program amendment was 
required because conditions or events 
indicated that the approved State 
program no longer met the requirements 
of SMCRA and the Federal regulations. 
The letter notified Illinois, pursuant to 30 
CFR 732.17(f)(1), that it must submit to 
the Secretary within 60 days of receipt 
of notification either a proposed written 
amendment or a description of an 
amendment to be proposed that meets 
the requirements of SMCRA and the 
Federal regulations, and a timetable for 
enactment which is consistent with 
established administrative or legislative 
procedures. OSM also noted that the 
Secretary would propose adding a new 
condition to the Illinois program 
requiring the State to amend its program 
by h specified date to incorporate 
requirements no less effective than 30 
CFR 786.19(h). The proposed rule 
announcing intent to impose a new 
condition and requesting public 
comment was published June 16.1983 
(46 FR 27550). 

IF Discussion of the Amendment 

On July 27.1983. IDMM responded to 
OSM’s June 7,1983 letter The IDMM 
enclosed a Notice of Proposed 
Rulemaking to be published in the 
August 12,1983 Illinois Register. The 
notice includes a proposed amendment 
Illinois regulations at Section 
l~86.19(h). The full text of the 
amendment follows (new language is 
underlined): 

faction 1786.19 Criteria for permit 
approval or denial. 

No permit or revision application shall 
he app r0 ved, unless the application 
^brmatively demonstrates and the 
Department finds in writing on the basis 
ol information set forth in the 
application or from information 
otherwise available, which is 
documented in the approval and made 
available to the applicant, that: 

* • • • . 


(h) The applicant has submitted proof 
that all fees required by these 
regulations and30 CFR Chapter VII. 
Subchapter R have been paid. 

OSM published a notice in the Federal 
Register on August 12.1983. announcing 
receipt of the amendment and inviting 
public comment on whether the 
proposed modification was no less 
effective than the Secretary’s 
regulations. OSM also noted that if the 
amendment was approved, there would 
no longer be any need to impose a new 
condition of approval. 

HI. Director's Findings 

The Director finds, in accordance with 
SMCRA and 30 CFR 732.17 and 732.15. 
that the program amendment submitted 
by Illinois on July 27.1983. meets the 
requirements of SMCRA and 30 CFR 
Chapter VII. The amended Illinois rule 
requires the applicant to affirmatively 
demonstrate and the IDMM to find in 
writing that the permit applicant has 
submitted proof that all Federal 
reclamation fees have been paid before 
any permit or permit revision 
application may be approved. This 
requirement is consistent with 30 CFR 
786.19(h) which requires that such fees 
be paid prior to approving a permit 
application. 

However, the Illinois rule has not 
been published as a final rule in the 
Illinois Register. The Director is 
approving the rule provided that it is 
finally promulgated in identical form to 
the rule submitted to and reviewed by 
OSM. 

IV. Public Comments 

No public comments were received on 
the program amendment The disclosure 
of Federal agency comments is made 
pursuant to Section 503(b)(1) of SMCRA 
and 30 CFR 732.17(h)(10)(i). 

V. Director's Decision 

The Director, based on the above 
findings, is approving the July 27.1983. 
Illinois program amendment Because 
the amendment is being approved, the 
Director has determined that there is no 
longer any need to impose a new 
condition of approval. However, as 
noted above, because the Illinois rule 
has not been fully promulgated, the rule 
will not take effect for purposes of the 
State program until the revised rule has 
been promulgated as a final rule by 
Illinois. 

VI. Procedural Matters 

1. Compliance with the National 
Environmental Policy Act : The 


Secretary has determined that, pursuant 
, to Section 702(d) of SMCRA. 30 U.S.C 
1292(d). no environmental impact 
statement need be prepared on this 
rulemaking. 

2. Executive Order No. 12291 and the 
Regulatory Flexibility Act: On August 
28,1981. the Office of Management and 
Budget (OMB) granted OSM an 
exemption from Sections 3. 4, 7. and 8 of 
Executive Order 12291 for actions 
directly related to approval or 
conditional approval of State regulatory 
programs. Therefore, this action is 
exempt from preparation of a Regulatory 
Impact Analysis and regulatory review 
by OMR 

The Department of the Interior has 
determined that this rule will not have a 
significant economic effect on a 
substantial number of small entities 
under the Regulatory Flexibility Act (5 
U.S.C. 601 et seq.). This rule will not 
impose any new requirements: rather, it 
will ensure that existing requirements 
established by SMCRA and the Federal 
rules will be met by the State. 

3. Paperwork Reduction Act This rule 
does not contain information collection 
requirements which require approval by 
the Office of Management and Budget 
under 44 U.S.C 3507. 

List of Subjects in 30 CFR Part 913 

Coal mining. Intergovernmental 
relations. Surface mining. Underground 
mining. 

Accordingly. 30 CFR Part 913 is 
amended as set forth herein. 

Dated: October fl. 1983. 

R. Harris. 

Director. Office of Surf ace Mining. 

PART 913—ILLINOIS 

1. 30 CFR 913.15 is amended by adding 
a new paragraph (c) as follows: 

§ 913.15 ApprovsJ of regulatory program 
amendments. 

• • • • • 

(c) The following amendment that was 
submitted to OSM July 27.1983 i$ 
approved effective upon promulgation of 
the revised rule by the State, provided 
the rule is adopted in identical form as 
submitted to OSM: Illinois revised rule 
1786.19(h). 

Authority: Pub. L 95-87. 30 U.S C 1201 et 

seq. 

(FR Dor. KW7XN Flint lO-IJ-W AM .m| 
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30 CFR Part 935 

Approval of Amendments and 
Removal of Certain Conditions on the 
Approval of the Ohio Permanent 
Regulatory Program Under the Surface 
Mining Control and Reclamation Act of 
1977 

agency: Office of Surface Mining 
Reclamation and Enforcement (GSM). 
Interior. 

action: Final rule. 

summary: OSM is announcing the 
approval of certain amendments and the 
removal of two conditions of the 
Secretary of the Interior’s approval of 
the Ohio permanent regulatory program 
(hereinafter referred to as the Ohio 
program) under the Surface Mining 
Control and Reclamation Act of 1977 
(SMCRA). 

On July 18.1983, OSM received 
statutory amendments from the Ohio 
Division of Reclamation intended to 
satisfy conditions (a) and (1) of the 
Secretary’s approval of the Ohio 
program concerning (1) the definition of 
public roadway and (2) Reclamation 
Board of Review appeals. 

After providing opportunity for public 
review and comment and conducting a 
thorough review of the program 
amendments, the Secretary has 
determined that the modifications to the 
Ohio program satisfy the two conditions 
of approval and meet the requirements 
of SMCRA and the Federal permanent 
program regulations. Accordingly, the 
Secretary is removing the two 
conditions and approving the statutory 
amendments. The Federal rules at 30 
CFR Part 935 which codify decisions 
concerning the Ohio program are being 
amended to implement these actions. 
EFFECTIVE DATE: October 13.1983. 

FOR FURTHER INFORMATION CONTACT: 
Ms. Nina Rose Hatfield, Director. 
Columbus Field Office, Office of Surface 
Mining, Room 202. 2242 South Hamilton 
Road. Columbus. Ohio 43227: Telephone: 
(614) 866-0578. 

SUPPLEMENTARY INFORMATION: 

I. Background on the Ohio Program 

The Ohio program was approved 
effective August 16.1982, by notice 
published in the August 10.1982 Federal 
Register (47 FR 34688). The approval 
was conditioned on the correction of 28 
minor deficiencies contained in 11 
conditions—(a), (b). (c). (d), (e). (f)(1)- 
(0(10). (g). (h)(1)—(h)(3). (i)(lHi)(3), (j) 
and (k)(lHk)(5). In accepting the 
Secretary’s conditional approval. Ohio 
agreed to correct deficiencies (a), (b). 

(c), (h)(1) and (k)(l) by August 8, 1983: 
deficiency (e) by September 16,1982: 


and the remaining deficiencies by 
February 8.1903. Information pertinent 
to the general background, revisions, 
modifications, and amendments to the 
Ohio program submission, as well as the 
Secretary’s findings, the disposition of 
comments, and a detailed explanation of 
the conditions of approval of the Ohio 
program can be found in the Auguit 10. 
1982 Federal Register. 

On January 6,1983. Ohio submitted 
materials to OSM intended to, among 
other things, satisfy conditions (a), (b), 
(c). (d). (e), (0. (g). (h). (i), (j). (k)(l) and 

(k) (2). On May 24,1983, the Secretary 
approved certain of the amendments 
and removed conditions (b). (d), (f)(1) 
through (f)(6). (f)(8) through (f)(10), (g), 
(h)(2). (h)(3). (i). (j), (k)(l) and (k)(2). The 
Secretary established a deadline of 
August 8,1983. for the State to meet 
conditions (a), (c) and (h)(1). and 
extended to that same date, the deadline 
for the State to meet conditions (f)(7), 
(h)(3). (k)(4). and (k)(5). Additionally, the 
Secretary imposed two new conditions 

(l) and (m) which also carried a deadline 
of August 8.1983. 

11. Submission of Revisions 

On )uly 18.1983, Ohio submitted a 
proposed program amendment 
consisting of statutory amendments to 
satisfy conditions (a) and (1) due August 
8.1983. The statutory amendments are 
contained in Am. Sub. H.B. No. 291 
\vhich was enacted July 1.1983. The 
changes amend Chapter 1513 of the 
Ohio Revised Code (ORC). 

Condition (a), as set forth in the 
August 10,1982 Federal Register, 
requires the State to enact legislation 
amending ORC Section 1513.01(G)(2) to 
eliminate the phrase “but not to include 
public roadways.” As discussed in 
Finding 1.2 of the Secretary’s approval 
(47 FR 34688), the State’s definition of 
“coal mining operations” included this 
phrase, making it inconsistent with 
section 701(28)(b) of SMCRA. 

The State submitted an amendment 
on |anuary 6.1983. which would have 
excluded public roadways, "unless the 
roadway has been constructed for 
access to or haulage of coal from a coal 
mining and reclamation operation or 
unless public access to the roadway has 
been denied or restricted.’* On May 24, 
1983, the Secretary found that condition 
(a) had not been satisfied because the 
proposed Ohio amendment was not as 
effective as the Federal rule. OSM had 
clarified the issue of when a road will be 
excluded from being considered a part 
of the affected area of a mine, in final 
rules published August 2,1982 (47 FR 
33439) and April 5.1983 (48 FR 14814). 
For a public road to be excluded from 


the affected area of a mine, it must meet 
three criteria: 

(1) The road has been designated as a 
public road pursuant to the law 9 of the 
jurisdiction in which it is located: 

(2) The road is maintained with public 
funds, and constructed, in a manner 
similar to other public roads of the same 
classification within the jurisdiction in 
which it is located: and 

(3) There is substantial (more than 
incidental) public use of the road. 

Therefore, the Secretary allowed the 
State until August 8, 1983 to submit 
revised provisions. Ohio has now 
submitted Am. Sub. H.B. No. 291 which 
amends ORC $ 1513.01(G)(2) and 
1513.01(11) to remove from the definition 
of “coal mining operation" the language 
defining public roadways and adds a 
separate definition of public roodway 
which is, in substance, the same as the 
Federal regulatory definition. 

Condition (1) requires the State to 
enact legislation amending ORC 
sections 1513.13(A)(1) and 1513.13(C) to 
provide that: 

(1) The time for filing a notice of 
appeal is within 30 days after receipt of 
a notice, order or decision: 

(2) a hearing on o request for 
temporary relief shall be held in the 
locality of the permit area: and 

(3) temporary relief decisions by the 
Chairman of the Reclamation Board of 
Review are judicially renewable. 

Ohio has submitted Am. Sub. H.B. No 
291 which amends ORC Section 1513.13 
in order to satisfy condition (1). Rather 
than provide for judicial review of 
decisions of the Chairman of the Board, 
the State has provided for an appeal to 
the Board first before a court may 
review a decision on temporary relief. 

OSM published a notice in the Federal 
Register on August 10.1983. announcing 
receipt of the amendments and 
requesting public comment on whether 
the proposed amendments are no less 
effective than the Secretary's 
regulations and whether the 
amendments satisfy the conditions of 
approval. The public comment period 
ended September 9.1983. A public 
hearing scheduled for August 25.1983. 
was not held because no one express* • 
a desire to present testimony. The 
Administrator of the Environmental 
Protection Agency transmitted his 
written concurrence on the amendments 
on October 5,1983. 

HI. Secretary's Findings 

The Secretary finds, in accordance 
with SMCRA and 30 CFR 732.17 and 
732.15. that the program amendments 
submitted by Ohio on July 18.1983. meet 
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the requirements of SMCRA and 30 CFR 
Chapter VII. as noted below. 

Condition (a) 

The Secretary found that in the Ohio 
program conditionally approved on 
August 16.1982. the Ohio statutory 
definition of "coal mining operations" 
included the undefined phrase "but not 
to include public roadways." thus 
making it inconsistent with section 
701(28)(b) of SMCRA (Finding 1.2. 47 FR 
34U88). On May 24.1983, the Secretary 
found that a January 6,1983. Ohio 
amendment defining public roadways 
was not consistent with the revised 
Federal rules clarifying when roads will 
be excluded from being considered part 
of the affected area of a mine. The 
Secretary now finds that Ohio has 
amended its statute at ORC 
1513.01(G)(2) to remove from the 
definition of “coal mining operation" the 
language defining public roadways and 
has added at ORC 1513.01(11) a separate 
definition of public roadway. The new 
statutory definition of public roadway is 
no less effective than 30 CFR 700.11 and 
701.5. 

Condition (1) 

The Secretary found that in the 
amendments submitted by Ohio on 
January 6.1903 (48 FR 23185. May 24, 
1983), the Ohio statute did not provide 
that: (1) The time for filing a notice of 
appeal is within 30 days after receipt of 
a notice, order, or decision: (2) a hearing 
on a request for temporary relief shall 
be held in the locality of the permit area: 
and (3) temporary relief decisions ore 
judicially reviewable: The Secretary 
now finds that Ohio has amended its 
statute at ORC §5 1513.13(A)(1). 
1513.13(C)(1) and 1513.13(C)(3) to 
provide for appeals and temporary relief 
procedures consistent with sections 
525(a)(1), 525(c)(1) and 526 of SMCRA. 

IV. Public Comments 

No public comments were received on 
the proposed program amendments. 
Acknowledgements were received from 
the following Federal agencies: 
Environmental Protection Agency and 
Soil Conservation Service. The 
disclosure of Federal agency comments 
is made pursuant to Section 503(b)(1) of 
SMCRA and 30 CFR 732.17(h)(10)(t). 

^ • Secretary's Decision 

The Secretary, based on the above 
findings, is approving the July 18.1983. 
‘imemiments to the Ohio program, and is 
removing conditions (a) and (1). 

Procedural Matters 

1. Compliance with the National 
Environmental Policy Act The 


Secretary has determined that, pursuant 
to Section 702(d) of SMCRA, 30 U.S.C. 
1292(d). no environmental impact 
statement need be prepared on this 
rulemaking. 

2. Executive Order No. 12291 and the 
Regulatory Flexibility Act: On August 
28,1981. the Office of Management and 
Budget (OMB) granted OSM an 
exemption from Sections 3. 4. 7. and 8 of 
Executive Order 12291 for actions 
directly related to approval or 
conditional approval of State regulatory 
programs. Therefore, this action is 
exempt from preparation of a Regulatory 
Impact Analysis and regulatory review 
by OMB. 

The Department of the Interior has 
determined that this rule will not have a 
significant economic effect on a 
substantial number of small entities 
under the Regulatory Flexibility Act (5 
U.S.C. 601 et seq.). This rule would not 
impose any new requirements; rather, it 
will ensure that existing requirements 
established by SMCRA and the Federal 
rules would be met by the Slate. 

3. Paperwork Reduction Act: This rule 
does not contain information collection 
requirements which require approval by 
the Office of Management and Budget 
under 44 U.S.C 3507. 

List of Subjects in 30 CFR Part 935 

Coal mining, Intergovernmental 
relations. Surface mining. Underground 
mining. 

Accordingly. 30 CFR Part 935 is 
amended as set forth herein. 

Dated; September 27.1963. 

William P. Pendley, 

Deputy Assistant Secretary for Energy and 
Minerals. 

PART 935—OHIO 

1. 30 CFR 935.11 is amended by 
removing and reserving paragraphs (a) 
and (1). 

2. 30 CFR 935.15 is amended by adding 
a new paragraph (e) as follows: 

§ 935.15 Approval of regulatory program 
amendments. 


(e) The following amendments were 
approved effective October 13,1983: 

* Ohio Revised Code Sections 
1513.01(G)(2). 1513.01 (U). 1513.13(A)(1). 
1513.13(C)(1) and 1513.13(C)(3). as 
amended by Am. Sub. H.B. No. 291, 
enacted July 1,1983, 

Authority: Pub. L 95-67. 30 US.C 1201 et 
sea. 

p* Due O-mu filed 10-12-4* a45 «m{ 
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DEPARTMENT OF TRANSPORTATION 
Coast Guard 
33 CFR Part 100 
(CGD 11-95-631 

Establishment of Special Local 
Regulations for the "Bud Warmington 
International Grand Prix" 

agency: Coast Guard, DOT. 
action: Final rule. 

summary: Special local regulations are 
being adopted for the Bud Warmington 
Grand Prix an offshore power boat race 
in the vicinity of Long Beach. Newport 
Beach, and Catalina Island. CA. This 
event will be held on 16 October 1983 
(17 October inclement weather date). 
The regulations ore needed to provide 
for the safety of life on navigable waters 
during the event. 

EFFECTIVE date: These regulations 
become effective on 18 October 1983 
and terminate 17 October 1983. 

FOR FURTHER INFORMATION CONTACT: 

LTJG J. N. ARROYO, Commanderfbb). 
Eleventh Coast Guard District, 400 
Oceangate. Long Beach. California 90822 
(213) 590-2331. 

SUPPLEMENTARY INFORMATION: A notice 
of proposed rule making has not been 
published for these regulations and was 
impracticable as they are being made 
effective in less than 30 days from the 
date of publication. Following normal 
rule making procedures would have . 
been impracticable. The application to 
hold the event was not received until 6 
September 1983, and there was not 
sufficient time remaining to publish 
proposed rules in advance of the event 
or to provide for a delayed effective 
date. 

Drafting Information 

The principal individuals involved in 
drafting this rule are CDR T. A. WQLCH. 
Chief, Boating Safety Division. Eleventh 
Coast Guard District, and LT JOSEPH R. 
McFAUL, Project Attorney. !.egal Office, 
Eleventh Coast Guard District. 

Discussion of Regulations 

California Offshore Power Boat 
Racing Association "Bud Warmington 
Grand Prix" will be conducted between 
Long Reach. Newport Beach, and 
Catalina Island. CA beginning 16 
October 1983. This event will have 
approximately 50 Special Offshore Class 
Race Boats that could pose hazards to 
navigation. Vessels desiring to transit 
the regulated area may do so only with 
clearance from a patrolling law 
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enforcement vessel or an event 
committee boat. 

Evaluation 

These regulations have been reviewed 
under the provisions of Executive Order 
12291 and have been determined not to 
be a major rule. This conclusion follows 
from the fact that the regulated areas 
can be opened periodically for the 
passage of commercial and recreational 
vessels. 

List of Subjects in 23 CFR Part 100 

Marine safety. Navigation (water). 

PART 100—SAFETY OF LIFE ON 
NAVIGABLE WATERS 

Final Regulations: In consideration of 
the foregoing. Part 100 of Title 33. Code 
of Federal Regulations, is amended by 
adding a temporary section 100.35-11-85 
to read as follows: 

§ 100.35-11-95 California Offshore Power 
Boat A&sn./Bod Warmington Grand Prix. 

(a) Regulated areas: The following 
regulated area will be closed 
intermittently to all vessel traffic from 
9:00 AM to 3:30 PM on 16 October 1983 
(17 October 1983 Inclement weather 
date): Area 1: Encompasses a radius of 
.75 nautical miles centered on R "4” Bell 
Buoy, located 1.7 nautical miles 
southwest of Newport Beach Pier. CA. 
Area 2: Encompasses a radius of 1 
nautical mile centered on Oil Island Eva, 
located 2.8 nautical miles west of 
Huntington Beach Pier, CA. (closed 10*X) 
AM to 12.-00 noon). Area 3: Is bounded 
by a line connecting the following 
geographical landmarks: The eastern tip 
of the Long Beach breakwater; The 
Spruce Goose Dome; The northmost side 
of Oil Island Grissom; The northmost 
side of Oil Island White; Oil Island 
Esther; thence back to the eastern tip of 
the Long Beach breakwater (closed 10:00 
AM to 12:00 noon). 

Special Local Regulation 

Area 4: Encompasses a radius of .25 
nautical miles centered on I*AT 33 20' 

50” N. LONG 118 18'45”W off Abalone 
Point, Catalina Is, CA. (closed 9:30 AM 
to 2:30 PM). 

(b) Special Local Regulations. (1) No 
vessels, other than participants, U.S. 
Coast Guard operated and employed 
small craft, public vessels, state and 
local law enforcement vessels, event 
committee boats, and the sponsor's 
vessels shall enter or remain in the 
regulated areas during the above hours, 
unless cleared for such entry by the 
Coast Guard. 

(2) When hailed by a Coast Guard or 
Coast Guard Auxiliary vessel patrolling 


the race areas, a vessel shall come to an 
immediate stop. Vessels shall comply 
with all directions of the designated 
Coast Guard Regatta Patrol. 

(3) These regulations are temporary in 
nature and shall cease to be further 
enforced and in effect at the end of the 
periods set forth in (a) above on 16 
October 1983. Should weather cause 
postponement of this race the above 
regulations will be in effect for the same 
periods on 17 October 1983. 
Postponement information will be 
broadcasted by the Coast Guard on 
VHF-PM Channel 22. 

(48 VS.C. 454; 49 U.S.C 1655(b)(1): 33 CFR 
100.35; 49 CFR 1.48(b)) 

Dated: October 3.1983. 

|. F. Culbertfton. 

Captain U.S . Coast Guard. Commander. 
Eleventh Coast Guard District Acting. 

im Doc tt-zrtu HUd to-u-aa to *m\ 
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33 CFR Part 117 
(CGD3 82-016) 

Drawbridge Operation Regulations: 
Oceanport Creek, New Jersey 

agency; Coast Guard, DOT. 
action: Final rule. 

summary: At the request of New Jersey 
Transit Corporation and the 
Consolidated Rail Corporation, the 
Coast Guard is changing the regulations 
governing the Oceanport Creek 
drawbridge at Oceanport. New Jersey to 
provide that the draw need not open 
during weekdays (except holidays) from 
6 a.m. to 7:45 a.m. and from 5:30 p.m. to 
7:30 p.m. The draw will also be required 
to open on signal from 15 May through 
15 September and will continue to open 
upon four hours notice at all other times. 
This change is being made to be 
responsive to mariners using the 
waterway and also to eliminate 
openings for recreational vessels during 
peak railway commuter periods. This 
action will continue to relieve the bridge 
owner of the burden of having a person 
constantly available to open the draw, 
will accommodate current needs of 
railway traffic, and wilJ still provide for 
the reasonable needs of navigation. 
effective DATE: This rule becomes 
effective on November 14,1983. 

FOR FURTHER INFORMATION CONTACT: 
William C. Heming. Bridge 
Administrator, Third Coast Guard 
District, (212) 668-7994. 

SUPPLEMENTARY INFORMATION: On 
January 27.1983, the Coast Guard 
published a proposed rule (48 FR 3782) 


concerning this amendment. The 
Commander, Third Coast Guard District 
also published this proposal as a Public 
Notice dated May 10.1983. Interested 
persons were given until March 14 and 
June 10.1983, respectively to submit 
comments on these notices. 

Drafting Information 

The drafters of this rule are Ernest J 
Feemsler. project manager, and LCDR 
Frank E. Couper. project attorney. 

Discussion of Comments 

Seven responses to the public notice 
were received concerning the proposed 
action. One had no objection, one 
strongly supported the proposed 
regulations, and five suggested changes. 
Two of the five persons suggesting 
changes wanted to eliminate commuter 
closure hours on weekends and holidays 
during the period the bridge opens on 
signal white the other three suggested 
various less restrictive regulations (from 
a navigational standpoint). The Coast 
Guard agrees with the two that 
communter closure hours will not be 
necessary on weekends and holidays 
(May 15-September 15). It is also felt 
that requiring the bridge to open on 
advance notice, during times the bridge 
will not be required to be manned, will 
respond to concerns expressed by the 
other three respondents. The bridge was 
illegally modified in 1976 so as to be 
unable to open and has only recently 
been put in working condition. Retention 
of an advance notice during minimal 
traffic periods will be necessary as a 
result to allow the Coast Guard to 
collect (previously unavailable) 
information regarding needs of the 
mariner. This Notice of Final 
Rulemaking is, therefore, modified to 
account for the concerns expressed by 
the respondents. 

The Notice of Proposed Rulemaking 
contained the exception that vessels 
with tows would be passed through the 
bridge at all times as soon as possible. 
Since no commercial vessels use the 
waterway, however, and since no 
history of such usage has been found, 
this final rule is modified to eliminate 
this exception but includes the provision 
thut the bridge shall open as soon as 
possible for a vessel in distress since 
this is a more likely occurrence. 

The Commander. Third Coast Guard 
District issued Public Notice 3-523 (Aug. 
1,1983) which implemented these 
regulations in the form of temporary 
Special Regulations. These temporary 
regulations expired September 15,1983. 

No draft of final economic evaluation 
has been prepared because of minimal 
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economic impact. This is because the 
existing regulations will be more 
responsive to the mariner and will 
provide for needs of rail traffic during 
rush hours. 

Economic Assessment and Certification 

These final regulations have been 
reviewed under the provisions of 
Executive Order 12291 and have been 
determined not to be major rules. They 
are considered to be nonsignificant in 
accordance with guidelines set out in 
the Policies and Procedures for 
Simplification, Analysis, and Review of 
Regulations (DOT Order 2100.5 of 22 
May 1980). As explained above, an 
economic evaluation has not been 
conducted since its impact is expected 
tn be minimal. In accordance with 
section 605(b) of the Regulatory 
Flexibility Act (5 U.S.C. 605(b)), it is also 
certified that these rules will not have a 
significant economic impact on a 
substantia! number of small entities 
since no entities will be adversely 
affected by the regulations. 

List of Subjects in 33 CFR Part 117 

Bridges. 

Regulations 

In consideration of the foregoing. Part 
117 of Title 33, Code of Federal 
Regulations, is amended by revising 

5 117.225(f)(7) to read as follows: 

PART 117—DRAWBRIDGE 
OPERATION REGULATIONS 

§ 117.225 Navigable waters In the State o! 
New Jersey; bridges where constant 
attendance of draw tenders is not required. 
• • • • 

(0 • • • 

(7) Oceanport Creek; the New Jersey 
1 ransit bridge, mile 8.4 near Oceanport. 
The draw shall open on signal from May 
15 through September 15 between 5 a.m. 
**nd 9 p.m. except that the bridge need 
no* open 8 a.m. to 7:45 a m. and 5:30 p.m. 
to 7:30 p.m. on weekdays (exclusive of 
holidays). The draw shall open on signal 
upon four hours notice from May 15 
through September 15 between 9 p.m. 
and 5 a.m., and from September 10 
through May 14 except it need not open 

6 a -m* to 7:45 a.m. and 5:30 p.m. to 7:30 
p m. on weekdays (exclusive of 
holidays). The draw shall open as soon 
as possible for a public vessel of the 

t tnited Slates and for a vessel in 
distress at all times. 

• • • . • 

1^3 U.S-C- 499; 49 U.S.C. 1555(g)(2): 49 CFR 
1 45(c)(5): 33 CFR 1 05-1 (g)(3)} 


Dated: September 27,1983. 

W. E. Caldwell. 

Vice Admiral US, Coast Guard, Commander, 
Third Coast Guard District. 

|F« Doc K>!e«! 1CM2-A2 ft45 «m| 
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33 CFR Part 165 

ICOTP San Francisco Regulation 83-3) 

Safety Zone Regulations; San 
Francisco Bay 

agency: Coast Guard, DOT. 
action: Final rule, 

summary: The Coast Guard is 
establishing three temporary safety 
zones in San Francisco Bay on 12 and 13 
October 1983. These zones are needed to 
provide for safety of life on navigable 
waters during U.S. Navy activities for 
the annual Navy Fleet Week. Entry into 
these zones is prohibited unless 
authorized by the Captain of the Port. 
effective dates: These regulations are 
effective on 12 October 1983 between 
1:30 p.m. and 2:30 p.m. PDT und on 13 
October 1983 between 11:15 a.m. and 
2:00 p.m. PDT. 

FOR FURTHER INFORMATION CONTACT: 

Lt K. E. Johnson. Marine Safety Officer 
San Francisco Bay, (415) 437-3073. 
SUPPLEMENTARY INFORMATION: A notice 
of proposed rulemaking was not 
publishecNor this regulation and it is 
being made effective in less than 30 
days after Federal Register publication. 
Publishing an NPRM and delaying its 
effective date is not feasible because of 
time constraints and is contrary to the 
public interest because of the necessity 
to ensure safety of life on navigable 
waters during Navy Fleet Week activity. 

Drafting Information 

The drafters of this regulation arc LT 
K. E. JOHNSON, project officer for the 
Captain of the Port, and LT C. A. AMEN, 
project attorney, Twelfth Coast Guard 
District Legal Office. 

Discussion of Regulation 

The events requiring this regulation 
will begin at 11:30 a.m. PDT* 13 October 
1983 with a U S. Navy Blue Angels aerial 
demonstration lasting until 12:00 no; n. 
The demonstration will center on a ilight 
line between Fort Point and Pier 39, San 
Francisco, with the airplanes flying as 
low as 100' above the water. The Blue 
Angels will stage a practice 
demonstration on 12 October 1983 
between 1:30 p.m. and 2 30 p.m.. PDT in 
the same area. The aerial demonstration 
will be followed by a parade of 10 U S. 
Navy ships proceeding inbound at a 


speed of 12 knots from the Golden Gate 
Bridge, along the San Francisco city 
front to a point south of the San 
Francisco—Oakland Bay Bridge. The 
column will then disperse to individual 
berths. 

The Safety Zones established by this 
regulation are necessary to ensure that 
vessels remain safely away from the 
naval activities. The Blue Angels require 
a clear area along their flight line for 
navigational reference. Two Coast 
Guard vessels will be stationed within 
that clear area to serve as navigational 
reference points. The airplanes will fly 
at extremly low altitudes above the 
water, necessitating that vessels be kept 
dear for their own safety. The Navy 
ships proceeding through the Bay in 
column formation are large, relatively 
unmaneuverable vessels, requiring 
unobstructed waters for safe navigation 
and to maintain a column formation. 

The Safety Zone established for the 
Blue Angels demonstration will restrict 
access to marinas and commercial 
docks. Thi9 restriction may result in 
some inconvenience to vessels berthed 
within the safety zones. All efforts have 
been made to minimize this 
inconvenience by limiting the duration 
and size of the zones as much as 
possible, consistent with safety 
requirements. Additionally. Captain of 
Ihe Port permission has been written 
into the regulation to allow vessels 
berthed within the zones to depart their 
berths during the existence of the zones. 
Such vessels are nonetheless strongly 
advised to depart their berths prior to 
Ihe effective times to avoid transiting 
ihe zones. 

List of Subjects in 33 CFR Part 165 

Harbors. Marine Safety, Navigation 
(Water). Vessels, Waterways. 

Regulation 

in consideration of the foregoing. Part 
165 of Title 33. Code of Federal 
Regulations is amended by adding a 
new Sec. 165. T12-3 to read os follows: 

i 165.T12-3 Safety Zones. San Francisco 
Bay Fleet Week Activities. 

(a) Locations. The fallowing areas are 
safety zones: 

(1) The waters of San Francisco Bay 
between Fort Point and Pier 39. San 
Francisco, from the shoreline out to 
1,000 yards, on 12 October 1983 from 
1:30 to 2.30 p.m. PDT and on 13 October 
1983 from 11:15 a.m. to 1Z.U0 noon PDT. 

(2) The waters surrounding a column 
of 10 U.S. Navy ships proceeding 
inbound at a speed o r 12 knots from the 
Golden Gate Bridge aior j the San 
Francisco city front to a point south of 
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the San Francisco-Oakland Bay Bridge, 
on 13 October 1983 from 12 noon to 2:00 
p.m. PDT. This moving Safety Zone 
extends out 200 yards on either side of a 
line running from a point 200 yards in 
front of the lead ship, through each 
succeeding vessel, to a point 200 yards 
astern of the last ship in the column, 
including all waters between the 
vessels. 

(b) Regulations , (1) In accordance 
with the general regulations in Sec. 
165.23 of this part, entry into these zones 
is prohibited unless authorized by the 
Captain of the Port. 

(2) Vessels berthed in the stationary 
zones established in paragraph (a)(1) of 
this section are authorized to navigate 
within 50 yards of the San Francisco city 
front in order to exit the zone towards 
the east. 

(3) All vessels are prohibited from 
passing between the U. S. Navy ships in 
formation or otherwise entering the 
safety zone established in paragraph 
(a)(2) of this section. 

(33 U.S.C. 1225 and 1231; 49 CFR 1.46; 33 CFR 
1653) 

Dated: October 5.1983. 

K F. Bibhop. Jr, 

Captain of the Pari. USCG Marine Safety 
Office, San Francisco Bay. 

|FK Due W-Z7WI7 10-1§45 • M | 

billing cooe 4 % io* 14-41 


33 CFR Part 165 
ICGD8-83-061 

Safety Zone; Mississippi River Gulf 
Outlet 

agency: Coast Guard. DOT. 
action: Final rule. 

summary: The Coast Guard is amending 
its Safety Zone regulations for the 
Mississippi River Gulf Outlet (MRGO). 
the Michotld Canal, and the Inner 
Harbor Navigation Canal (IHNC) by 
modifying the reporting points. 

The Safety Zone requires ail vessels 
meeting certain criteria to report to the 
New Orleans VTS when passing certain 
locations. Based on user input, these 
reporting points are being modified to 
make compliance with the regulation 
easier and to improve navigational 
safety. The new reporting points are all 
on the same side of the channel and are 
the checkpoints that the pitots use for 
their internal purposes. 

EFFECTIVE date; This Final Rule became 
effective on October 13.1983. 

FOR FURTHER INFORMATION CONTACT: 

LCDR R. E. FORD. Port Safety Officer, 
or LTJC S. EVANS. Waterways Safety 


Officer, c/o U S. Coast Cuard. Captain 
of the Port. 4640 Urquhart Street. New 
Orleans. Louisiana 70117, Telephone 
(504) 589-7108. 

SUPPLEMENT ARY information: On June 

4.1981, the Coast Cuard published 
interim final rules in the Federal 
Register for the regulations (46 FR 
29933). 

Interested persons were requested to 
submit comments and seven comments 
were received. The publishing of timely 
responses to these seven comments in 
Final Rulemaking action was delayed by 
the subsequent unanticipated closure of 
the New Orleans Vessel Traffic Service 
(VTS) in March 1982. 

Upon reactivation of New Orleans 
Vessel Traffic Service (VTS) a Final 
Rule was published in the Federal 
Register on May 31.1983 (48 FR 24074). 
The comments solicited in the Federal 
Register on June 4.1981 were addressed 
in Siat Federal Register of May 31.1983. 
This rulemaking slightly modifies the 
Safety Zone. 

A Notice of Proposed Rulemaking was 
not published for this regulation and it is 
being mode effective in less than 30 
days after Federal Register publication. 
Publishing and NPRM and delaying its 
effective date would be contrary to the 
public interest since an immediate 
modification is needed to facilitate 
navigation. 

Drafting Information: The principal 
persons involved in drafting this rule are 
LT T. L McCARTY. USCG. Project 
Officer, c/o Commander, Eighth Guard 
District (mps) and CDR R. A. BRUNELL, 
USCG. Project Attorney, c/o 
Commander. Eighth Coast Guard 
District (dl). Hale Boggs Federal 
Building, 500 Camp Street. New Orleans. 
Louisiana, 70130, Telephone (504) 589- 
6188. 

Discussion of Regulations: The Safety 
Zone requires all vessels meeting 
certain criteria to report to the New 
Orleans VTS when passing certain 
locations. Based on user input, these 
reporting points are being modified to 
make compliance with the regulation 
easier and to improve navigational 
safety. The new reporting points are all 
on the same side of the channel and are 
the checkpoints that the pilots use for 
their internal purposes. The old 
reporting points were Lighted Buoy #1, 
MRGO Light 33. and MRGO Light 96. 

The new reporting points are Lighted 
Bell Buoy #2, MRGO Lighted Bell Buoy 
20 and MRGO Light 94. The changes to 
this regulation are not substantive and 
do not significantly change the features 
of the Safety Zone. 

In addition, a typographical error is 
corrected in $ 185.801(b) by adding 


commas. The section currently reads 
Vessels including tows over # * * The 
section should read Vessels, including 
tows, over * * * 

Summary of final evaluation: These 
regulations are considered to be 
insignificant in accordance with 
guidelines set out in the Policies and 
Procedures for Simplification. Analysis 
and Review of Regulations [DOT Order 
2100.5 of 5-22-80). An evaluation under 
the Regulatory Flexibility Act of 1980 
has not been conducted. The changes to 
this regulation are not substantive. For 
these reasons, it has been determined 
that this action will not have a 
significant economic effect on a 
substantial number of small entitles. 

List of Subjects in 33 CFR Pari 165 

Harbors, Marine safety. Waterways. 

In consideration of the foregoing, the 
Coast Guard amends Part 165 of Title 33 
Code for Federal Regulations as follows: 

PART 165—(AMENDED 1 

33 CFR 165.801 is amended by revising 
(b), (c) and (d) to read as follows: 

§ 165.601 Mississippi Rlvsr Gulf Outlet. 

• • • • • 

(b) Vessels, including tows, over 600 
feet in length, or over 80 feet in beam, or 
with a draft in excess of 30 feet, and 
intending to transit that portion of the 
Safety Zone from its seaward entrance 
at Lighted Bell Buoy 2 (LLNR 2015) to the 
jetty at MRGO Light 62 (LLNR 2068) 
must receive permission to enter or 
move within the Safety Zone. Vessels 
meeting this criteria will not meet or 
overtake each other in this seaward 
portion of the Safety Zone unless the 
pilots and/or operators of both vessels 
consider such passage to be safe and 
agree to It Such an agreement must be 
reported beforehand to the VTS. 

(c) All inbound vessels meeting the 
criteria of paragraph (b) of this section 
shall notify New Orleans Vessel Traffic 
Service (VTS) two hours prior to 
intended entry into the Safety Zone (in 
order to be scheduled), and immediately 
prior to entry (in order to obtain 
permission to enter), and upon passing 
MRGO Lighted Bell Buoy 2, and MRGO 
lighted Bell Buoy 20 (LLNR 2031). 

MRGO Light 62, MRGO Light 94 (LLNR 
2082.50) and MRGO Light 114 (LLNR 
2082). 

Notification shall be made on Channel 
12 VHF-FM. Notification prior to 
intended entry which cannot be 
accomplished on Channel 12 VHF-FM 
due to extreme range, shall be made by 
telephone to the VTS at (504) 589-2772 
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or 589-2773 by the vessel’s agent or via 
the marine operator 
(d) All outbound vessels meeting the 
criteria of paragraph (b) of this section 
shall notify VTS two hours prior to 
intended movement within the Safety 
Zone (in order to be scheduled), and 
immediately prior to movement (in order 
to obtain permission to move)* and 
immediately after heading fair in the 
outbound direction, and as the vessel 
passes the junction of the MRGO and 
(half Intracoastal Waterway (Mile 60.0 
MRGO), MRCO Light 114. MRCO Light 
94. and MRGO Light 62. and MRGO 
l ighted Bell Buoy 20 and MRCO Lighted 
Bell Buoy 2. Notification two hours prior 
to movement shall be made by 
telephone to the VTS at (504) 580-2772 
or 549-2773* Other notification shall be 
made on channel 12 VHF-FM. Channel 
1 \ VHF-FM may be used in lieu of 
Channel 12 by vessels above the Paris 
Road Bridge (mile 60.9 MRGO). 

• • • . • 

(« U.S.C. 1225.1231:40 CFR l.4ft(n)|4)) 

Uated: August 18.1083. 

VV. II. Stuwart 

Rixir Admiral U.S. Coast Guard. 

If*a> «■ Z7»« p.ird un; « *u n,| 
IWLWOCOOC..10-14-* 


ENVIRONMENTAL protection 

AGENCY 

<0 CFR Part 60 

: AD-FRL-2448-4) 

Standards of Performance for New 
Stationary Sources; Delegation to the 
state of Oregon. 


examined during normal business hours 
at the following locations: 

Central Docket Section (10A-83-15). 
Environmental Protection Agency. 
West Tower Lobby. Gallery I. 401 M 
Street. SW„ Washington. D.C. 20460 
Air Programs Branch. Environmental 
Protection Agency. Region 10, 1200 
Sixth Avenue. Seattle, Washington 
96101 

Department of Environmental Quality, 
522 S.W. Fifth, Yeon Building. 
Portland, Oregon 97207 
FOR FURTHER INFORMATION CONTACT: 
Mark FL Hooper. Air Programs Branch 
M/S 532. Environmental Protection 
Agency. Region 10,1200 Sixth Avenue. 
Seattle. Washington 98101, Telephone: 
(206) 442-1949, FTS: 399-1949 
SUPPLEMENTARY INFORMATION: On 
November 11,1975. the Regional 
Administrator of EPA. Region 10, 
delegated to the State of Oregon 
Department of Environmental Quality 
(DEQ) the authority to implement and 
enforce New Source Performance 
Standards (NSPS) for 13 categories of 
stationary sources as promulgated by 
EPA prior to January 1,1975. This 
delegation was published in the Federal 
Register on February 20,1976 (41 FR 
7749). An additional delegation was 
made on December 3,1981 (46 FR 62066) 
and September 3.1982 (47 FR 38982). 

At a July 8,1983 Environmental 
Quality Commission meeting, an 
additional request of five source 
categories and an amendment under 
NSPS was authorized. After EPA review 
of the request submitted by DEQ, a 
letter dated September 27.1983 was sent 
to DEQ and is as follows: 


A Notice announcing this delegation will 
be published in the Federal Register in the 
near future. The Notice will state, among 
other things, that effective October 7,1963. all 
^reports required pursuant to the Federal 
NSPS from sources located in the State which 
were previously sent to EPA will now be sent 
to the State agency. 

Since this delegation Is effective October 7. 
1983. there Is no requirement that the Stato 
notify EPA of its acceptance. Unless EPA 
receives from the State written notice of 
objections within 10 days of the dale of 
receipt of this letter, the State will be deemed 
to have accepted all the terms of the 
delegation. 

An advance copy of this Register is 
enclosed for your information. 

Sincerely, 

Ernests B. Bairns, 

Regional Administrator. 

Enclosure 

cc: J. I leriihy, 000 

This Notice is published to notify the public 
that a delegation has taken place. 

(Sec. 110, Clean Air Acl (42 U S.C. 7410(a) 
and 7S02)) • 

Doted: September 27,1983. 

L Edwin Coate, 

A ctmg Regional Administrator. 

fFX Ooc ft> 2T0f* FU*d »m) 

BtLLtWQ COOC tttO-5<Mf 


40 CFR Parts 60 and 61 
IAD-FRL-2449-7) 

Standards of Performance for New 
Stationary Sources and National 
Emission Standards For Hazardous Air 
Pollutants; Delegation of Authority to 
the State of New York 


agency: Environmental Protection 
Agency (EPA). 

ACTION: Rule related notice. 


Summary: EPA is announcing approva 
, a request dated July 8.1983 aubmitU 
rom the State of Oregon Department c 
tiivironmenta 1 Quality for delegation c 
HauiuonaJ source categories under Ne\ 
source Performance Standards (NSPS) 
aru amendment to a source categor 
as approved in their OAR 340-25-510 
trough 25-675, These additional sourc 
^teguries are: metal furniture surface 
coming, publication rotogravure 
Pnntmg, large appliance surface coatin 
me fl l co| l surface coating, asphult 
Processing and asphalt roofing and an 
amendment to storage vessels. This 
Hegaimn will amend the November 1 
1981 and September 
82 dele 8ations to the State of Oregon 
°ate: Effective date October 7,1983 

AD “ W f“ 8 i7 he rela,ed ™<erial in' 
•pporl of this delegation may be 


William H. Young. 

Director. State of Oregon. Department of 

Environmental Quality. P.O . Box 1760. 

Portland. Oregon 97207 

Dear Mr. Young: At the July 8 1983 EQC 
meeting, a request for delegation of authority 
to enforce additional source categories under 
New Source Performance Standards (NSPS) 
was approved. We have reviewed that 
request and hereby delegate to the DEQ 
authority to enforce five additional categories 
in accordance with the original delegation of 
NSPS to DEQ on November 11,1975. Those 
sources are: Metal Furniture Surface Coating 
Publication Rotogravure Printing, Large 
Appliance Surface Coating, Metal Coil 
Surface Coating. Asphalt Processing and 
Asphalt Roofing. 

An amendment to the Storage Vessels (Ka. 
60.114a) is hereby approved. This delegation 
and amendment is subject to the conditions 
outlined in the original letter of delegation 
dated November 11,1975 and published in 
the Federal Register on February 20.1978 (41 
FR 7749). In addition, EPA hereby delegates 
to the State of Oregon the authority to 
enforce revisions to NSPS which have been 
promulgated through June 2,1983. 


agency: Environmental Protection 
Agency. 

action: Rule related notice. 


summary: This notice announces the re¬ 
delegation of authority by the 
Environmental Protection Agency to the 
State of New York to implement and 
enforce certain portions of the Federal 
Standards of Performance for New 
Stationary Sources {"NSPS ,, ) and the 
National Emission Standards for 
Hazardous Air Pollutants ("NESHAPs"), 
pursuant to Section 111(c)(1) and 
112(d)(1) of the Clean Air Act. It also 
announces the delegation of additional 
NSPS source categories. 

NSPS and NESHAPs are air pollution 
control regulations promulgated under 
the Clean Air Act (42 U.S.C. 7401 et 
seq.). NSPS are applicable to certain 
categories of new air pollution sources. 
NESHAPs are applicable to certain 
categories of sources which emit certain 
pollutants considered hazardous. 
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EFFECTIVE date: This action is effective 
October 13,1983. 

FOR FURTHER INFORMATION CONTACT: 

Francis W. Giaccone. Chief. Air % 

Compliance Branch. Air and Waste 
Management Division. Region 11 Office, 
20 Federal Plaza. New York, New York 
10278. (212) 264-9627. 

SUPPLEMENTARY INFORMATION: On 
August 10,1983, Commissioner Henry G. 
Williams of (he New York State 
Department of Environmental 
Conservation (DEC) accepted authority 
from the Environmental Protection 
Agency (F.PA) to implement and enforce 
certain portions of the federally 
established Standards of Performance 
for New Stationary Sources (NSPS) and 
National Emission Standards for 
Hazardous Air Pollutants (NESHAPs) as 
follows: 

NSPS, 40 CFR Part 60, Subparts: 

E Incinerators 
F Portland Cement Plants 
C Nitric Acid Plants 
H Sulfu/ic Acid Plants 
1 Asphalt Concrete Plants 
| Petroleum Refineries 
K Storage Vessels for Petroleum Liquids 
Ka Storage Vessels for Petroleum Liquids 
Constructed after 5/18/78 
L Secondary Lead Smellers 
M Secondary Brass A Bronze Ingot 
Production 

N Iron A Steel Plants 
O Sewage Treatment Plants 
P Primary Copper Smelters 
Q Primary Zinc Smelters 
R Primary Lead Smelters 
S Primary Aluminum Reduction Plants 
T Wet Process Phosphoric Acid Plants 
U Super phosphoric Acid Plants 

V Di-Ammonium Phosphate Plants 
W Triple Superphosphate Plants 

X Granular Triple Superphosphate Plants 

Y Coal Preparation Plants 

Z Ferroalloy Production Facilities 
AA Electric Arc Furnaces in the Steel 
Industry 

BB Kraft Pulp Mills 
CC Glass Manufacturing Plants 
DID Crain Elevators 
EE* Metal Furniture Surface Coating 
HI I Lime Manufacturing Plants 
KK* Lead-Acid Battery Manufacturing 
Plants 

MM Automobile A Light-Duty Truck Surface 
Coating Operations 
NN* Phosphate Rock Plants 
PP Ammonium Sulfate Manufacture 
QQ* Graphic Arts Industry: Production 
Rotogravure Printing 
SS* Industrial Surface Coating: Large 
Appliances 

TT* Metal Coil Surface Coating 
lflP Asphalt Processing and Asphalt 
Roofing Manufacture 
•Newly Delegated 

NESHAPS. 40 CFR Part 01. Subparts: 

B Asbestos (excepting only $$ 61.22(b) 
(Surfacing of Roadways with Asbestos- 
Containing Materials): 61.22(d) 


(Demolitions and Renovations): 61.22(C) 
(Insulating): and 61.22(|)(2). 81.22(k](2). 
and 81.25 (all three of which relate to 
waste disposal)). 

C Beryllium / 

D Beryllium Rocket Motor Firing 
E Mercury 
F Vinyl Chloride 

EPA’s determination that the 
delegation request should be approved 
is based upon the Agency’s review of 
the New York State Environmental 
Conservation Law Article 19 (Air 
Pollution Control) and Article 71. Title 
21 (Enforcement of Title 19); and 
relevant portions of Title 6 Official 
Compilation of Codes, Rules and 
Regulations of the State of New York 
(“NYCRR”), in particular, Parts 200, 201. 
202 and 212. 

EPA determined that such delegation 
is. therefore, appropriate and so notified 
the Commissioner of DEC in a letter 
dated July 14.1983. This letter identified 
the conditions under which delegation 
would be approved. DEC subsequently 
accepted delegation in a letter dated 
August 10.1983. Copies of all 
correspondence and EPA's delegation 
letter are available for public inspection 
in the Office of the Air Compliance 
Branch, at the Environmental Protection 
Agency. Region 11 Office. 20 Federal 
Plaza. New York, New York 10278. 

Effective immediately, all 
correspondence, reports and 
notifications required by the delegated 
NSPS and NESHAPs should be 
submitted to the appropriate regional 
office of the New York State Department 
of Environmental Conservation or the 
central office located at 50 Wolf Road. 
Albany. N.Y. 12233. Attention: Division 
of Air, Bureau of Source Control. 

The Office of Management and Budget 
has exempted this action from the 
requirements of Section 3 of Executive 
Order 12291. 

This Notice is issued under the 
authority of Sections 111 and 112 of the 
Clean Air Act. as amended (42 U.S.C. 
Sections 7411 and 7412). 

Dated: September 21,1983 
Jacqueline E. Schafer, 

Regional Administrator. 

(IK Urn. 0-27U1 F.|#d 10-12-413. A 45 «tn) 
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40 CFR Part 60 
(AD-FRL-2449-8) 

Standards of Performance for New 
Stationary Sources; Delegation of 
Authority to the Commonwealth of 
Puerto Rico 

agency: Environmental Protection 
Agency. 


action: Rule related notice. 


summary: This notice announces the 
delegation of authority by the 
Environmental Protection Agency to the 
Commonwealth of Puerto Rico to 
implement and enforce additional 
source categories of the Standards of 
Performance for new Stationary Sources 
(NSPS). This delegation was requested 
by the Puerto Rico Environmental 
Quality Board (EQB). 

NSPS is an air pollution control 
requirement set under the Clean Air Acl 
NSPS are applicable to certain 
categories of new air pollution sources. 
effective date: This action was 
effective August 18.1983. 

FOR FURTHER INFORMATION CONTACT: 

Francis W. Giaccone, Chief. Air 
Compliance Branch. Air & Waste 
Management Division. Region II Office. 
26 Federal Plaza. New York, New York 
10278. (212) 204-9627. 

SUPPLEMENTARY INFORMATION: Section 
111(c) of the Clean Air Act directs the 
Administrator of the Environmental 
Protection Agency (EPA) to delegate 
EPA's authority to implement and 
enforce Standards of Performance for 
New Stationary Sources (NSPS) to any 
state which has submitted adequate 
procedures. Nevertheless, the 
Administrator still retains concurrent 
authority to enforce the standards 
following delegation of authority to a 
state. 

On May 4.1983 the Chairman of the 
Puerto Rico Environmental Quality 
Board (EQB) requested that the EPA 
delegate to the Board the authority to 
implement and enforce certain 
additional source categories of NSPS. 
The following is a complete listing of 
NSPS delegated to the EQB. The source 
categories now being delegated by 
today’s action are identified with an 
asterisk! *)• 

D Fossil-Fuel Fired Steam Generators for 
Which Construction Commenced After 
August 17,1971 (Steam Generators and 
Lignite Fired Steam Generators) 

Da Electric Utility Steam Generating Units 
for Which Construction Commerced 
After September 18,1978 
E Incinerators 
F Portland Cement Plants 
G Nitric Arid Plants 
H Sulfuric Arid Plants 
I Asphalt Concrete Plants 
J Petroleum Refineries—{Process Gas 
Combustion. Catalytic Regenerators) 

J Petroleum Refineries—(Sulfur Recovery) 

K Storage Vessels for Petroleum Liquids 
Constructed After 8/11/73 prior to 5/19/ 
78. 

ka Storage Vessels for Petroleum Liquids 
Constructed After May 18,1978 
L Secondary Lead Smelters 
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SI Secondary Brass and Bronze Ingot 
Production Plants 
N Iron and Steel Plants 
O Sewage Treatment Hants 
P Primary Copper Smelters 
Q Primary Zinc Smelters 
K Primary lead Smelters 
S Primary Aluminum Reduction Plants 
T Phosphate Fertilizer Industry: Wei 
Process Phosphoric Acid Plants 
U Phosphate Fertilizer Industry: 

Superphosphoric Acid Plants 
V Phosphate Fertilizer Industry: 

Diammonium Phosphate Plants 
W Phosphate Fertilizer Industry: Triple 
Superphosphate Plants 
X Phosphate Fertilizer Industry: Granular 
Triple Superphosphate Storage Facilities 
' Coal Preparation Plants 
7. Ferroalloy Production Facilities # 

AA Steel Hants: F.lcctric Arc Furnaces 

PB Kraft Pulp Mills 

CC Glass Manufacturing Plants 

LH) Grain Elevators 

* hE Surface Coating of Metal Furniture 

CC Stationary Gas Turbines 

HH Lime Plants 

QQ Graphic Art Industry Publication 
Rotogravure Printing 
'L'U Asphalt Processing and Asphalt 
Roofing Manufacture 


EPA’S Findings 

FPA's determination that the 
delegation request should be approved 
15 based on the Agency’s review of the 
Puerto Rico Public Policy Environmental 
Act. Law No. 9 of 1970.12 LP.R A. Sec, 
1121. et seq. and on the Puerto Rico 
Regulation for the Control Alniospheric 
Pollution. EPA determined that such 
delegation is. therefore, appropriate and 
so notified the chairman of the EQB. in a 
letter dated July 20.1983. This letter 
identified the conditions under which 
delegation would be approved. EQB 
subsequently accepted delegation in a 
letter dated August 10.1983. Copies of 
ud correspondence and EPA's 
delegation letter are available for public 
inspection in the Office of the Air 
Compliance Branch at the 
Environmental Protection Agency, 

Region 1! Office. 26 Federal Plaza. New 
> ork. New York 10278. 


Consequences of EPA's Action 

Effective August 18.1983. all 
< •.^'despondence, reports and 

vci i * C \ tior l S . reqi,ired hy ,he delegate 
' r l 8hou, “ “e submitted to the Offi 
o ihe Puerto Rico Environmental 
Quality Board located at P.O. Bo* 114 
hanturce. Puerto Rico. 00910. Attentio 
Tk^ Ua ^ rca director, 
the Office of Management and Bud 
exempted this action from the 
^quirements of Section 3 of Executive 
°ruer 12991. 

Ihis Notice is issued under the 
«uthorily of Section 111 of the Clean / 
Act. is amended (42 U.S.C. Section 74 : 


Dated: September 14. 1983. 
lacqueline E. Schafer. 

Regional Administrator. 

|FK Doc. FU#d MMZ-4Z »<5 «r»| 

SILLING COOt tMO-VO-* 


40 CFR Part 81 
IAD-FRL-2443-5; GA-004) 

Designation of Areas for Air Quality 
Planning Purposes; Georgia, 
Redefinition of SO* and TSP 
Attainment Areas 

AGENCY: Environmental Protection 
Agency. 

action: Final rule. 

summary: On June 6.1983, the State of 
Georgia asked that the designation of 
particulate and sulfur dioxide 
attainment areas in 40 CFR 81.311 be 
changed from the "Rest of State" and 
"Statewide*' to a listing of individual 
counties. This change, according to the 
State, will make it easier to track 
increment consumption under EPA’s 
regulations for the prevention of 
significant deterioration of air quality. 
EPA is changing the description of sulfur 
oxide and particulate matter attainment 
areas in Georgia so that every county in 
the State is identified by name. 
effective OATS: This action will be 
effective on December 12,1983 unless 
notice is received within 30 days that 
someone wishes to submit adverse or 
critical comments. 

ADDRESSES: Copies of the materials 
submitted by the State may be 
examined during normal business hours 
at the following locations: 

Environmental Protection Agency. 

Region IV. Air Management Branch. 
345 Courtland Street. NE^ Atlanta. 
Georgia 30365 

Ceorgia Department of Natural 
Resources. Environmental Protection 
Division. 270 Washington Street. SW.. 
Atlanta. Georgia 30334 
FOR FURTHER INFORMATION CONTACT: 

Mr. Barry' Gilbert. Air Management 
Branch. EPA Region IV at the above 
address and telephone number 404/881- 
3286 or FTS 257-3280. 

SUPPLEMENTARY INFORMATION: On June 
6, 1983. the State of Georgia asked that 
the designation of particulate sulfur 
dioxide attainment areas in 40 CFR 

§81.311 Georgia. 


81.311 be changed from "Rest of State" 
and "Statewide" to a listing of 
individual counties. This change, 
according to the State, will make it 
easier to track increment consumption 
under EPA's regulations for the 
prevention of significant deterioration of 
air quality. The Agency finds this 
request to be consistent with the 
provisions of Section 107 of the Clean 
Air Act, end it is granted herewith. 

The public should be advised that this 
action will be effective 60 days from the 
date of this Federal Register notice. 
However, if notice is received within 30 
days that someone wishes to submit 
adverse or critical comments, this action 
will be withdrawn and two subsequent 
notices will be published before the 
effective date. One notice will withdraw 
the final action and another will begin a 
new rulemaking by announcing a 
proposal of the action and establishing a 
comment period. 

Under Section 307(b)(1) of the Act 
petitions for judicial review of this 
action must be filed in the United States 
Court of Appeals for the appropriate 
circuit by (60 days from today). This 
action may not be challenged later in 
proceedings to enforce its requirements. 
(See 307(b)(2).) 

Under 5 U.S.C. Section 605(b), the 
Administrator has certified that 
redesignetions do not have a.significant 
economic impact on a substantial 
number of small entities. (See 46 FR 
8709.) 

The Office of Management and Budget 
has exempted this rule from the 
requirements of Section 3 of Executive 
Order 12291. 

List of Subjects in 40 CFR Part 81 

Air pollution control. National Parks. 
Wilderness areas. 

(Sec 107 of the Clean Air Act (42 U.&.G. 

7407)) 

Dated: October 4,1963. 

William D. RuckeUhau*. 

Administrator. 

Part 81 of Chapter L Title 40. Code of 
Federal Regulations is amended as 
follows: 

In § 81.311, the TSP and SO, 
attainment status tables are revised to 
read as follows: 


GEORGIA—TSP 


(Xwgoitad a 

Dom rtot rrmm t 

Ocm not niNt 
Mcondaiy 
•tend** 

Carnot c* ettuiftad 

9*t1«r Star 
atendarda 

Aop*no County_1 




x 

ABunaon Court*__ 

1 



X 
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Dewgnatod art* 

Ooea not meet 

Doet not meet 
secondary 
tfanderda 

Cannot be claa*fted 

Bettor than national 


pnmary aundarda 


•Under da 

Bacon County —.- _ 


X 

Dehor County 


X 

County.. 



X 

Bar** County 



x 

Bare** County 



X 

Bartow County 


x 

Ban HM County. 1 ,,, 



x 

Betnen County „ 



x 

fit* County--__ L __ _ 



x 

Etacktey County 



x 

Brantley County .L. 



x 

Brook* County . . .. 



x 

Bryan County .I. . 



x 

Bu*och County _ 1 . . 



X 

Burke County 



x 

Bum County -, T 1 , , . 



x 

CaM'Oun Countv I V 



x 

Camden County 




x 

CandUsr Comity ... 




x 

Carrol County 




x 

Catenae County 




x 

Oartlon County 




x 

That portion ot Chatham County 
mUvn Q K ml* ot the WhJ Lath- 
rop and Augueia monkonng Mi 
Savannah* 

Heal ot Chatham County 



X 





x 

Chattahoochee County 




X 

Chattooga County 




x 

Cherofcmi County 




X 

Clarke County 




X 

cOay County._ „ 




x 

Clayton County 




X 

Ckrich County tn 




X 

Cobb County 




x 

Coffee County 




x 

Cc*QL#t1 County 




x 

Cckarbi* County . 




x 

Cook County 




x 

Coweta County 




x 

Crawford County.___ 




x 

Cnap tVvwity 




x 

Oada County. . - 1 




x 

Dawson County.. 




x 

Decatur County 




x 

OeKdfc Courtly 




x 

Dodge fv*wity 




x 

Oooty County_- 




x 

Dougherty County 




x 

Deputes Countv 




x 

Early County . I.. .. 



x 

Echo** County. 



x 

Efftnghem County L 



x 

e^counTZ _ 



x 

E manual County __ 




x 

Event County. 




x 

Fanrvn County... 




x • 

Feyetto County . 




x 

Royd County ..._ 




x 

For*v#> County__ 




x 

Frarkin County __._I___ 


• 

x 

FuUon County .._1.........—. 



x 

Gamer County ____ l_ 



x 

Gltoook County ___ 1 



x 

Qtyno Coiwtty j _ 



x 

Gordon County_... ,_ I ._ 



x 

Grady County 



x 

Greene Cotaity | _ 



X 

Gwtmof! Cnunty- 1 __ 



x 

Haberaham County____1 



x 

Hal County _____L_ ,, 



x 

Hancock County 



x 

Harataon County ___I 



x 

Hama County . 



x 

Hart County. ..1__.__ 



x 

Heard Cotsttv ..._ _...!.. 



x 

Henry County | 

Houston County... ..... 


— 


X 

x 

Inwm County 




x 

Jecftaon 




x 

daaper County __ 




x 

Jilt Oevta County . 




x 

Jeheraon CAwity 




x 

Jtrire County 




x 

Johnton County 




x 

Jonea County 


- 


a 

Lamar County 



x 

1 anrer Cotatty 



I x 

1 itiwx Countw 



! v 

Lee County «_ 



X 

liberty County ... —...---*----—... 


-1X 
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OragnatMS m— 


Doot not moot 
P»*Twy tunctarfe 


uxom County 
loog County 


Dow not (t»#t 
tacoxltry 


Cmnoi t>o dftsaftod 


vO*n<*n Cojney 

ik/npbm County_...... 

VzCk/t* County 

M v mic*n County_ 

PJUcon County 
Modnon County 
Monon County 
hbtmolhm Count) 

MWtar County _ 

M.tcf*o« County_ 

Monro* County . .. .- 
Montoontwy Ccwty. 

County _ 
Murray County 

MutocgM County_ 

NMton County— 
Oconot County ,, 

OgMhorp* County 

P**»ng County _ 

Patch County 

*efcont County_ 

farto County 
County 

County. . _ 

ei t'JMki County 

Pulntm County_ 

OjiIitwi County. _ 

ftjbun County._. 

Pxndotph County 
Pmmomf County 
Canty. 
Schtay Canty. 
Setwni County.. 
■Wnoot* County 
SotkJnfl County 
$Y*phtnt County 
5>u»«rt County 
^ntor County 
Jttoot County 
TaUtorro County 
Tjftnafl County 
Tijdor County . 

Tn* 1 *# County ... 

Tanuft County 
County 

County_ 

foomb* County 
T o#ra County _ 
Trouts County 
T*oup County 
Tumor County 
County 
^y> Count, 

'Oton County 
**• i*o* County 
County 
County;. 

County 
w.wwijon Court, 
W*yr»* Count* 

WaM 


d«ctar than nftbonor 


T_ 



























GCO^OtA—SO* 


County 
Aarnon County 

B»con county _ 
H *** County 
County 

&«n*>Cout5r 

County. 


&•*>» County 
6*n »UI County 
County. _ 
^C/xmly. 


teocto*, County 

County 
County 
County 
^County 
Sutts Co^uy 
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Calhoun County 

Camdan County _ 

Caraftar County - 

Carry* County _ 

Catooaa County .... 
Charton County _ 

Chatham County _ 

Chattahoochaa County 

Chattooga County _ 

CNmjkaa County 

Clark* County --- 

Clay County 

Clayton County __ 

Ox* County __ 

Cobb County __ 

Coftaa County. 

CotquA County - 

CctumtM County _ 

Cook County ...» 

Cowata County _ 

Crawtord County 

Cnap County _ 

Daaa County .— 

Daaraon County _... 

Cfccafc# County-,., __ 

D*K*t> County _ 

Oodga County ___ 

Dooty County ...-- 

Doughatiy County 

Oouglaa County - 

Early County - 

Echo* County — 

Effingham County _ 

Bbort County ~.__ 

E manual County - 

Evan* County 

Fantw> County -_ 

Fayatia County _, 

Floyd County . . 

Fc*syto County __ 

Frank*) County _ 

FuHon County . 

Gkmar County. 
Glaacoc* County ____ 

Glynn County „—. 

Gordon County .,_ 

Grady County - 

Graon# County _ 

Gwtnnatt County 

Nabaranam County _ 

Ma« County _i_ 

Hancock County __ 

Marataon County 

Harm County _ 

Han County ... _ 

Haard County __ 

Hanry County 

Houston County __ 

kwm County 

Jackson County _ 

Jaapor County. _ 

Joff Dana County _ 

Jaftaraon County 
Jenuna County 

Johnaon County _ 

Jonaa County —- 

Lamar County 

Lamar County —,_ 

Laurana County . 

Laa County -- 

Ubarty County_ 

Unootn County .,_- 

Long County - 

Lowndaa County 

Lumpkin County », 

McDufka County. 
McIntosh County 

Macon County _ 

Madnon County 

Manon County _ 

Mnrrwamar County 
Mta County 

meta l County,... 

Monro# County 
Mcntgomary County 
Morgan County 
Murray County 
Musco^e# County 
Ncwloh County 
Or on#* County 
Ogtcthorpa County 
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vii 


wJ&r*) Courr 


County 


County 
P*te» Coi^ty 

pu« County- 

Pt* Comty..™ 
Kiasiu County 
Pumom County - 
Oilmen County 
RaOun County 


County- 

R'tnmond County_ 

RodwJotu County — 
ScHoy Cnw% i ,~ 

Sowen County.- 

Scmnoto County.-_ 

EoW** County. 

County-— 

$vnnw1 County..... 

$»r**r County.. 

Talbo* County_*_ 

Taktfeno County- 

Taftm# County- 

T«r«o» County.....,. 

Tetter Cocnty ..- _ 

Terr** County—,_ 

Thomo* County ™_ 

Tfi County_ 

Tootnb* County_ 

To«m Cotrrty .. , 

Treuflon County___ 

T%m> County_ 

Tinner County- 


Twiggi County.. 
Unon County « 


Up%on County- 

WtMr County_ 

Walton Coutty_>. 

Wam County . 

Warren County_ 

w*t*mgion Coutty . 
Wayne County 

w#6atar County_ 

Wtweter County_ 

WTvte County_ 

WNttieW County_ 

Wacoe County_ 

WAea County_ 

w (union County. 

Wontt Coutty—__ 


Doee not meet 
pnmory etendarde 


Oom not moeI 
eeoonouy 


Cannot be deviifteO 


Better thannefeonai 


* See Fcoraai Rcrusmro* Saptemtor 23. !MY 

Doc. KHPI0O Filed 10-12-M MS am) 

6U.UUG COOt (S40-50.W 


GENERAL SERVICES 
ADMINISTRATION 

48 CFR Ch. I 

Federal Acquisition Regulation; 

Federal Agencies* Ordering Procedure 
(or FAR Training Manuals 

agency: General Services 
Administration, Federal Acquisition 
Regulation Project Office. 
action: Notice of Procedure for Federal 
Departments/Agencies to Order FAR 
Training Manuals—Digests and Cross 
Indexes. 


summary: This notice sets forth the 
procedures for Federal departments/ 
agencies to order copies of the initial 
printing of the FAR Digests and Cross 
Indexes from the Government Printing 
Office (GPO), 


Six manuals have been prepared to 
introduce users to the Federal 
Acquisition Regulation (FAR) and to 
serve as training guides during the 
implementation period between 
September 19.1983 when the FAR was 
published In the Federal Register, and 
April 1.1984, when FAR becomes 
effective. These manuals are: 

• Digest of the Federal Acquisition 
Regulation for Civil Agencies 

• Cross Index—Federal Acquisition 
Regulation to Federal Procurement 
Regulations 

• Cross Index—Federal Procurement 
Regulations to Federal Acquisition 
Regulation 

• Digest of the Federal Acquisition 
Regualtion for the Department bf 
Defense 

• Cross Index—Federal Acquisition 
Regulation to Defense Acquisition 
Regulation 


• Cross Index—Defense Acquisition 

Regulation to Federal Acquisition 

Regulation. 

The first three books are considered 
civilian agency training manuals, and 
the second three are considered defense 
agency training manuals. Each set of 
three will be shrink wrapped as 
looseleaf books of approximately 300 
pages per book. 

address: General Services 
Administration, Office of Federal 
Acquisition and Regulatory Policy. FAR 
Project. Room 4010,18th A F Streets, 
NW., Washington. D.C. 20405. 

FOR FURTHER INFORMATION CONTACT: 

Rusty Olshine or Linda Klein, FAR 
Project Office. (202) 896-5180. 

SUPPLEMENTARY INFORMATION: 

Departments/agencies wishing to order 
sets of the Digest and Cross Indexes are 
required to— 

. (1) Direct the department/agency 

printing officer to submit a printing and 
binding requisition (SF-1) to the Central 
Office, GPO not later than October 20, 
1983; and 

(2) Provide written verification to the 
FAR Project Office of the quantity 
ordered. A duplicate of the SF-1 will 
suffice. 

The rider requisition must cite GPO 
jacket number 419-457 and GSA 
requisition number 4-00201, in addition 
to specifying quantity and delivery 
address. Each department/agency is 
limited to one delivery address. All 
production costs will be^rorated to the 
Federal departments and agencies that 
participate. Bureaus, commissions, and 
regional offices of agencies must submit 
requisitions through their headquarters 
office only. GPO will bill each agency 
directly in accordance with existing 
procedures. 

Each department/agency will 
determine the number of copies needed 
by that department/agency. 

To aid in prompt adjustment to and 
training in the use of the FAR. it is 
recommended that each department/ 
agency order a quantity similar to the 
number of copies ordered of the 
looseleaf version of the FAR. 

Private sector companies, 
associations, and businesses may obtain 
copies of the FAR training manuals in 
sets of six books only by placing orders 
for required quantities with the 
Superintendent of Documents. 
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Government Printing Office (202) 783- 

3238. 

Lawrence |. Rizzi. 

Director. CSA FA R Project Office of Federal 
Acquisition and Regulatory Policy. 

|FR Doc W-2W3 Fifed HV-17-U3 t<5 «■! 

billing coot it70-ii4i 


INTERSTATE COMMERCE 
COMMISSION 

49 CFR Parts 1162 and 1307 

(Ex Parte No. MC-165'| 

Exemption of Motor Contract Carriers 
From Tariff Filing Requirements 

agency: Interstate Commerce 
Commission. 

action: Rule related notice; notice of 
lifting of stay pending judicial review. 

Summary: By notice of September 8. 
1983, 48 FR 40520, we informed the 
public of recent court actions, pending 
judicial review, staying our decisions 
granting industry wide contract carrier 
tariff relief in Ex Parte No. MC-165 and 
granting individual relief in several 
other tariff exemption proceedings. We 
also explained in our notice how we 
intended to proceed in the future with 
respect to individual petitions 
requesting relief from the tariff Tiling 
requirements. By decision of September 
28.1983, the United States Court of 
Appeals for the District of Columbia 
Circuit vacated the stays, pending 
review, in the consolidated cases 
Central Sr Southern Motor Freight Tariff 
Ass'n. Inc. v. USA and ICC. and The 
Eastern Central Motor Carriers Ass 7?„ 
Inc., v. USA and ICC Docket Nos. 63- 
1581 and 83-1761. Accordingly, Ex Parte 
No. MC-165. Exemption of Motor 
Contract Carriers From Tariff Filing 
Requirements . 48 FR 24388 (June 1. 

1983), is now effective and all motor 
contract carriers of property are 
exempted from the otherwise applicable 
tariff filing requirements. The 
Commission, however, will continue to 
process petitions filed by water and 
passenger contract carriers which seek 
relief from the tariff filing requirements 
on an individual basis. Those applicants 
are urged to consult the Commission’s 
notice at 48 FR 40520 (September 8. 

1983) for guidance as to how the 
Commission will handle their petitions. 
FOR FURTHER INFORMATION CONTACT: 
Jane Morris (202) 275-6434 


'This notice also pertain* to No. 38749 (Sub No. 
1) el el.. If IT Carriers. Inc — Petition for Exemption 
From Tariff Film# Requirement*. und No. 38890 «t 
iL. International Tran*part Inc.— Petition for 
Exemption From Tariff Fi/tng Requirvmeni* 


or 

Howell I. Spom (202) 275-7691. 

Decided: October 5,1983. 

By the Commission. Chairman TayloT, Vice 
Chairman Sterrett. Commissioners Andre and 
Cradison. 

Agatha L. Mergenovidi, 

Secretary. 

(FR Doc $3-27798 Fifed 10-12-63. Mi an) 

BILLING COOE 7MS-01-41 


DEPARTMENT OF COMMERCE 

National Oceanic and Atmospheric 
Administration 

50 CFR Parts 611 and 672 
(Docket No. 30901-178] 

Foreign Fishing, Ground!ish of the Gulf 
of Alaska 

agency: National Oceanic and 
Atmospheric Administration (NOAA). 
Commerce. 


action: Final rule: correction. 


summary: This document corrects a 
Hnal rule to implement Amendment 11 
of the Fishery Management plan for 
Croundfish of the Gulf of Alaska that 
was published on September 21,1983, 48 
FR 43044. The final rule erroneously 
omitted a revised table in the regulatory 
text under $ 672.20 J Amended J. 

FOR FURTHER INFORMATION CONTACT: 

Ronald J. Berg. Fishery Management 
Biologist. 907-586-7230. 

The following correction is made in 
FR Doc. 83-25768 appearing on page 
43050: Table 1 is inserted at the end of 
$ 672.20 [Amended]. 

Dated: October 5.1983. 

Carmen J. Blonrfm, 

Deputy Assistant Administrator for Fisheries 
Resource Management. Notional Marine 
Fisheries Service. 


Table 1 . Initial (as of January 1 . Each year) Optimum yield (OY). domestic annual 

HARVEST (DAH), DOMESTIC ANNUAL PROCESSING (OAP), JOINT VENTURE PROCESSING (JVP). 
RESERVE, A NO TOTAL ALLOWABLE LEVEL OF FOREIGN FISHING TALFF), ALL W METRIC TONS. 
OY=DAH + RESERVE+TALFF; DAH = DAP+JVP 


Specie* 

Speoee 

Code 

Area* 

OY 

OAH 

OAP 

JVP 

Reaaaue 

TALFF 

Golf o» 









Ground*** 









FaNery 









PfeiodL 

701 

Wealarn'. 

57JOOO 

5.775 

25 

8750 

11.400 

39825 



Central’ 

143.000 

109.400 

8380 

104,020 

28.600 

1000 



Eastern 1 .- 

18800 

2-215 

885 

1.&20 

3320 

11.085 



Total . 

218800 

117.390 



43320 

55 JMQ 

Padftc cod 

707 

Weefenv...—...____— 

16 560 

1680 

840 

1.040 

3312 

11.3M 



Central 

33.5*0 

8050 

4,880 

1,370 

8.708 

20.7H7 



Ltatom 

§.900 

2.0 70 

1.480 

560 

1,800 

5860 



To*- 

60.000 

10000 




36.000 

Flounder* 

m 


10,400 

700 

100 

800 

2.080 

7.620 



Cent* el „ 

14,700 

1.120 

300 

820 

2.940 

10.640 



Ceatern .. 

6400 

1.300 

900 

480 

1.680 

5.360 



Tom .. - .; 

33 500 

3.180 



6,700 

W.620 

Psofcc ocean 

780 

Wetrtam—— _ 

2.700 

345 

» 

320 

540 

1.815 

pore**. 


Cera*..- .....__-— 

7,900 

1255 

295 

960 

1.580 

5.066 



Eaiaem... . 

•75 

500 

300 

200 

ITS 

200 



Tat* 

11,475 

2100 



2395 

7080 

0 am 

849 

Toni.. 

7,800 

900 

TOO 

200 

1.520 

6J» 

rockfa*' 









SabfeWi* — 

703 

YYef m 

1.870 

270 

100 

170 

334 

1,066 



Cordial . 

3,080 

1.220 

1,000 

220 

812 

1^28 



rVeat Yakut* DuincV _ 

1.880 

530 

530 

0 

338 

•14 



r«i Yakut* Oetrtd* -- 

850 

850 

850 

0 

N/A 

N/A 




at 

- | ( f35 

-1.136 

-1.135 





Soothe** Outoda* —-- 

470 

470 

470 

0 

N /A 

HI A 




«t 

1,435 

- 1.436 

-1.435 

■ . . 




Toted _ 

7,730 

3.340 



1382 

3.101 

Atka meeker* 

207 


at 

4.878 

-8.980 

290 

4.590 

0 

290 

836 

~~ 34V 



Cent* ., .... 

20836 

1,080 

0 

1.080 

4,167 

15.581 




3188 

700 

0 

0 

837 

1 9* 



Total-_ 

28 700 

2.070 


.. 

5740 

20 890 

Squd_ 

509 

Tote! ___ 

8000 

150 

0 

150 

1.000 

3.850 

Thomy*eed 

749 

Tot*___ 

3.750 

6 

8 

0 

750 

2.99* 

tocfcfe* 
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Tabl£ 1 Initial (as Of January 1. Each year) Optimum yield (OY). domestic annual 

HARVEST (DAN), DOMESTIC ANNUAL PROCESSING (DAP). JOINT VENTURE PROCESSING (JVP). 
RESERVE, AND TOTAL ALLOWABLE LEVEL OF FOREIGN FISHING TALFF). ALL IN METRIC TONS. 
OY - DAH + RESERVE+TALFF; DAH-OAP + JVP-Continued 
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Proposed Rules 


Federal Register 

Vol. 48. No. 199 
Thursday. October 13, 1983 


This section of the FEDERAL REGISTER 
contains notices to the public of the 
proposed issuance of rules and 
regulations The purpose of these notices 
is to grve interested persons an 
opportunity to participate in the rule 
making poor to the adoption of the final 
ru*©$. 


DEPARTMENT OF AGRICULTURE 
Agricultural Marketing Service 
7 CFR Part 966 

Tomatoes Grown in Florida; Proposed 
Amendment No. 2 To Handling 
Regulation 

agency: Agricultural Marketing Service. 
USDA. 

action: Proposed amendment to rule. 

summary: This proposed amendment to 
handling regulation § 966.323 would 
prohibit the shipment of Florida 
tomatoes in used boxes and would 
eliminate the commingling of tomatoes 
of different sizes. These changes would 
promote orderly marketing by upgrading 
tomato packs and standardizing 
shipments. 

date: Comments due October 28.1983. 
addresses: Comments should be sent 
to: Hearing Clerk. Room 1077-S. U.S. 
Department of Agriculture, Washington. 
D.C. 20250. Two copies of all written 
comments shall be submitted, and they 
will be made available for public 
inspection at the office of the Hearing 
Clerk during regular business hours. 

FOR FURTHER INFORMATION CONTACT: 
Anne M. Dec. Vegetable Branch. F&V. 
AMS,* USDA. Washington, D.C. 20250 
(202) 475-3930. 

SUPPLEMENTARY INFORMATION: 

Paperwork Reduction Act 
Information collection requirements 
contained in this regulation (7 CFR Part 
966) have been approved by the Office 
of Management and Budget under the 
provisions of 44 li.S.C. Chapter 35 and 
have been assigned OMB *0581-0073. 

This action has been reviewed under 
Secretary's Memorandum 1512-1 and 
Executive Order 12291 and has been 
designated a “nonmajor” rule. William 
T. Manley. Deputy Administrator. 
Agricultural Marketing Service, has 
certified that this proposed action would 
not have a significant economic impact 
on a substantial number of small 
entities. It is designed to promote 
orderly marketing of the Florida tomato 


crop for the benefit of producers and 
consumers, and would not substantially 
affect costs for the directly regulated 
handlers. 

Marketing Agreement No. 125 and 
Order No. 966. both as amended (7 CFR 
966) regulate the handling of tomatoes 
grown in desingated counties of Florida. 
The program is effective under the 
Agricultural Marketing Agreement Act 
of 1937. as amended (7 U.S.C. 601-674). 
The Florida Tomato Committee, 
established under the order, is 
responsible for its local administration. 

Because requirements under this 
program have changed infrequently, in 
September 1982 the committee 
recommended, and the Secretary 
approved, a regulation which continues 
in effect from marketing season to 
marketing season unless modified, 
suspended, or terminated by the 
Secretary upon recommendation and 
information submitted by the committee 
or other information available to the 
Secretary. 

At its annual meeting in Port St. Lude 
on September 9.1983, the committee 
unanimously recommended the 
regulation be amended this season. 

The committee recommended that the 
shipment of tomatoes in used cartons be 
prohibited. Several shippers in Florida 
pack tomatoes in cartons previously 
used by another shipper. This is 
currently permitted if the words “USED 
BOX” and the second shipper's identity 
appear on the container’s lid. Since the 
used containers generally are packed 
with lower quality tomatoes, the 
reputation of the original shipper suffers 
since his label remains on the carton. 
The proposed amendment would 
eliminate this problem. 

The current handling regulation 
establishes four tomato size 
classifications and prohibits 
commingling the different sizes, except 
that the largest sizes—the 6x6 and the 
5x6 and Larger—may be commingled. 
Containers with these commingled sizes, 
designated as “6 x 6 and Larger.” 
contain almost exclusively tomatoes 
which fall into the 6 x 6 size category. 
Since this pack competes directly with 
the larger tomatoes, returns for the 
larger sizes are adversely affected by 
this practice. The committee 
recommended eliminating this 
commingling to increase tomato returns 
and to promote more uniformity of pack. 

These proposed changes would 
standardize and upgrade the pack of 


tomatoes shipped from the production 
area, thereby promoting orderly 
marketing, and would tend to effectuate 
the declared policy of the act. 

To maximize the benefits of orderly 
marketing, the proposed regulation 
should become effective a9 early as 
practicable in the marketing season 
which begins In mid-October. Interested 
persona were given an opportunity to 
comment on the proposal at the 
committee’s open meeting on September 
9. and tomato handlers have been 
apprised of the committee’s 
recommendation. This proposal is 
similar to regulations in effect in past 
seasons. For those reasons, it is herebv 
determined that the period allowed for 
comments is sufficient. 

List of Subjects in 7 CFR Part 966 

Marketing agreements and orders, 
tomatoes. Florida. 

PART 966—(AMENDED) 

It is proposed that 5 966.323 (47 FR 
58213 and 48 FR 28757) be further 
amended by revising (a)(2) (ii) and (iii) 
and (a)(3) (ii) and (iii) to read as follows: 

§ 966.323 Handling regulation. 

• • • • • 

(a) Grade , size . container and 
inspection requirements. 

• • • • • 

(2) Size. 

• • • • * 

(ii) Tomatoes of designated sizes may 
not be commingled, and each container 
shall be marked to indicate the 
designated size. 

(iii) Only numerical terms may be 
used to indicate the above listed size 
designations on containers of tomatoes, 
except when tomatoes are at least 2 
*%*inches in diameter, the containers 
shall be marked 5x6 and Larger. 

• • • • • 

(3) Containers. 

* • • • • 

(ii) Each container, or its lid, shall be 
marked to indicate the designated net 
weight and must show the name and 
address of the registered handler in 
letters at least one-fourth (V 4 ) inch hign 

(iii) The container in which the 

tomatoes are packed must be clean and 
bright in appearance without marks, 
stains, or other evidence of previous use 
• • • • • 

(Approved by the Office of Mamigcmenl end 
Budget under Control No. 0581-0073) 
















Federal Register / Vol, 48, No. 199 / Thursday, October 13, 1983 / Proposed Rules 


46343 


(Sect. 1-1«. 48 Site. 31. a* amended: 7 U.S.C. 

Dated October 6. 1963 . 

( aarUm R Broder, 

lh rector. Fruit and Vegetable Division* 
Agricultural Marketing Service. 

;fk Dot M-jerro pilttl ift4*9fc tit *m| 
f'LUNt COOC 3410-07-41 


DEPARTMENT OF TRANSPORTATION 
Federal Highway Administration 
23 CFR Part 658 


IFHWA Docket No. 83-141 


Truck Size and Weight; Proposed Rule 

Correction 


agency: Federal Highway 
A ! ministration (THWA), DOT. 
action: Correction lo proposed rule. 

summary: This document corrects the 
proposed fulemaking for the final 
network of highways in the State of 
Illinois on which commercial vehicles 
with the dimensions authorised by the 
Surface Transportation Assistance Act 
of 1982 (STAAJ may operate. A portion 
of the designated routes for fllinois that 
speared at page 41287 in the Federal 
Keister of September 14.1983. was 
inadvertently omitted. 

FOR FURTHER INFORMATION CONTACT: 

Mr. HaiTy B. Skinner. Officer of Traffic 
Operations, (202) 426-1993. or Mr. David 
C Oliver, Office of the Chief Counsel 
(202) 426-0825, or Mr. Sheldon G. 
S’nckland. Office of Highway Planning. 
1202) 426-0153. Federal Highway 
A 1 ministration. 400 Seventh Street, SW.. 
Vv a&hington. D.C. 20590. Office hours 
are from 7:45 a m. to 4:15 p.m., FT. 

M nday through Friday, except legal 
h' iidays. 

In FR Doc. 83-24908 appearing on 
page 41287 in the issue of Wednesday, 
September 14.1983. correct the Illinois 
ri ate designations to read as set forth 

below. 

I U S.C. 315; CKK 1.48(b)) 

Issued on: October 3.19B3. 

" 'Hi L. Merit. 

^rector. Off ice of Program and Policy 
r !rir7tn #' Federal Highway Administration. 

Appendix— Other Designated Routes 
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-POSTAL RATE COMMISSION 

39 CFR Part 3001 

[Docket No. RM83-6] 

Rules of Practice; Contents of Formal 
Requests 

agency: Postal Rate Commission. 
action: Notice proposed rulemaking. 

summary: The Postal Rate Commission 
proposes to amend § 3001.54 of its rules 
of practice. Section 3001.54 (Rule 54) 
describes the data the Postal Service 
must submit when it requests a change 
in postal rates or classifications. Unless 
the Postal Service satisfies certain 
conditions, the proposed rule requires 
the Postal Service to include in its 
formal request for changes in rates 
supplemental cost segment 
presentations consistent with 
methodological precedent in order to 
facilitate Commission decisions. 
Compliance with the proposed rule is 
excused if the Postal Service provides 
ninety days in advance notice of data 





































































































46546 


Federal Register / Vol. 48. No. 199 / Thursday. October 13. 1983 / Proposed Rules 


system chunges which preclude 
application of methodological precedent 
and the Commission does not reject or 
modify the proposed changes. 
dates: Comments responding to this 
Notice must be filed on or before 
November 18.1983. 
addresses: Comments and 
correspondence relating to this Notice 
should be sent to Charles L. Clapp. 
Secretary of the Commission. 2000 L 
Street, NW„ Washington. D.C. 20268 
(telephone: 202/254-3880. 

FOR FURTHER INFORMATION CONTACT: 
David F. Stover, General Counsel, 2000 L 
Street, NW., Washington. D.C. 20268 
(telephone : 202/254-3824. 

SUPPLEMENTARY INFORMATION: In an 

October 25.1982. Notice of Proposed 
Rulemaking the Commission invited 
comments addressing various proposed 
amendments to Section 54 of its rules of 
practice. Except for the proposed new 
section 54(h)(10), the proposed 
amendments to Rule 54 were adopted by 
the Commission in Order No. 47a 
January 21,1983. In companion Order 
No. 479, the Commission instituted this 
Docket NO. RN83-6 to provide a vehicle 
to obtain further input on proposed 
section 54(h)(10). 

As background* changes in data 
collection systems often result in the 
collection of new data and the 
combination, reconfiguration or 
elimination of data previously available. 
On occasion, this process may result in 
data critical to the allocation available 
to the Commission. Whether the 
changes to the data systems result in 
data of greater value for the purpose of 
cost allocation, over that previously 
provided, frequently is not ascertainable 
until it is reviewed by the Commission 
in the context of a section 3624 
proceeding. However, by this point, 
current data comparable to that 
previously provided are no longer 
available and thus the Commission 
becomes incapable of applying 
methodological precedents. 

In our initial proposed Rule 54(h)(10), 
we proposed remedying this problem by 
requiring the Service to collect and 
provide, at least as supplemental data, 
whatever information is necessary for 
the Commission to follow its 
methodological precedents. 1 This 


1 In our October 25, 1982 notice, at p 9. n 1. we 
indicated that such precedent would normally be 
established in omnibus section 3822 mte cases but 
could also be established m limited rate and 
classification cases For purposes of the modified 
proposals presented herein, we have assumed that 
pntcendrnt arises from omnibns rate cases. To the 
extent recedent arises otherwise, we will, as 
appropriate, taka cognizance thereof m the relevant 
opinions and recommended decisions 


information would be required 
regardless of whether the Postal Service 
sponsored or supported it for the 
purpose of attribution and/or assigning 
costs. 

The Postal Service strenuously 
opposed the original proposal claiming 
that it would require prohibitively 
expensive parallel costing systems. One 
system would be designed to 
“accommodate the changes, adjustments 
and refinements in postal operations 
and accounting which naturally evolve 
over time** and another would be “based 
on the costing procedures which the 
Commission used in its most recent 
section 3624 recommended decision 
• * * regardless of whether the system 
accurately reflects current postal 
operations."* The Service estimates that 
duplicate data systems may cost $60 
million or more. Additionally, the 
Service argues that the initial proposed 
rule infringes upon the authority of 
postal management, because 39 U.S.C. 
401 grants the Service power to 
determine and keep its own system of 
accounts.* 

To support its arguments, the Postal 
Service ftled prepared testimony of 
witnesses Alepa and Alenler. Witness 
Alepa’s testimony provides a 
comprehensive description of the 
Service’s data systems. More 
importantly he attempts to explain the 
problems that may arise if the 
Commission has to be advised in 
advance of proposed changes in the 
Service’s data systems. These problems 
will be discussed infra. 

Witness Alenier illustrates the 
difficulties that might be encountered if 
the initially proposed rule were adopted 
under three different circumstances. 
First, he discusses the situation when 
the Commission uses one approach to 
develop costs, and thus rates, while it 
recommends the development of another 
approach for the next proceeding. 
Second, he discusses the problems that 
may arise even when the Commission 


1 Motion for a H**nng anil Preliminary Comment* 
of the United Postal Service. November 29.1982. at 
2 . 

•The Commission's proposal does not conflict 
with 39 USC 401 because it does not constrain 
postal management's discretion to determine bow 
Its financial account* used for management 
purposes will be structured. Nor does it prohibit 
postal management from structuring Its coat 
accounts for ratemaking purposes as it prefers It 
does potentially require the Postal Service to make 
certain cost data available where the availability of 
such data it necessary to implement approved 
methods of identifying cost causality. Such 
authority is a necessary* corollary of the 
Commission's role, defined in National Association 
of Greeting Card Publisher's v. USPS, 51 U.SX.W 
4877. 4881 (NACCPJ as the body primarily 
responsible for determining what methods of 
identifying coat causality shall be employed in 
rulemaking. 


adopts the Postal Service’s proposal 
And third, he discusses situations where 
he is unclear what the Commission 
procedents are that the Postal Serv ice is 
expected to follow. 

While the illustrations discussed by 
witness Alenier are resolvable, for the 
most part, during the proceeding stage 
under the new proposed rule, it is 
nevertheless worthwhile to briefly 
describe them in order to have an 
insight into the background of our 
revised proposals. One of the three 
illustrations presented by witness 
Alenier. pertaining to the situation 
where the Commission recommends one 
approach while adopting another, 
involves Cost Segment 10—Rural 
Carriers. In Docket No. 80-1, the Postal 
Service, using a study entitled the Rural 
Carrier Study, developed cost 
attributions based on pay. Basing cost 
attributions on pay, the Postal Service 
attributed 35 percent of the costs of 
heavy duty rural carriers. The 
Commission did not adopt this 
approach. The Commission relied on the 
Docket No. MC76-5 Current Cost Study 
to employ a functional methodology 
similiar to that used for city carriers. 

The Commission's approach resulted in 
attributing 48 percent of heavy duty 
rural carrier costs. In connection with its 
recommendations, the Commission also 
urged additional data collection efforts 
relating to coverage and pieces per 
delivery. The fruits of this effort were to 
be used in future proceedings. Witness 
Alenier indicates that to adopt the 
Commission's suggestions the Postal 
Service would have to implement a new 
data collection system similiar to the 
one used for city delivery carriers. 
Continuing, witness Alenier notes that 
the Postal Service is conducting new 
studies which are intended to form the 
basis of its costing presentation in the 
next rate case relating to rural carrier 
costs. According to witness Alenier. 
implementation of the Commission’s 
proposal could thus require three 
distinct costing systems: (1) One to 
provide the data relied upon by the 
Commission in Docket No. R80-I, (2) 
another to satisfy the Commission’s 
additional data request, and (3) a third 
system to develop the data the Service 
proposes to use in the next case. 

Witness Alenier uses Cost Segment 3. 
Supervisors and Technical Personnel to 
illustrate the problems which may arise 
even when the Commission adopts the 
Service’s proposals. The base year in 
Docket No. R80-1 was FY 1979. Based 
on a FY 1979 base year, the Postal 
Service divided the costs for the 
component Other Supervisors and 
Technicians into five subcomponents. 
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The Commission adopted costs based 
on these five subcomponents using data 
collected in the In-Office Cost System. 
However by FY 1982, the Postal Service 
hud revised its data collection forms to 
use “job title information recorded for 
In Office Cost System observations of 
supervisors to determine the levels of 
subcomponent costs.” Testimony of 
witness Alenier at 43. To provide the 
data which were available in FY 1979 
would require the Postal Service to use 
forms and cost aggregations or 
disaggregations which have not been 
used since FY 1979, 

Finally, witness Alenier refers to Cost 
Segment 1—Postmasters—to present an 
example wherein it is unclear as to what 
constitutes Commission precedent. In 
Docket No. R80-1, the Commission 
adopted the Service’s costing 
methodology for this segment but 
indicated that another party’s 
alternative approach providing greater 
disaggregation may “prove useful in 
future proceedings." 4 Which approach 
constitutes Commission precedent is 
unclear, according to witness Alenier. 

We share the Postal Service's concern 
that unnecessary duplication of 
activities in the Service’s costing 
systems is a waste of resources. On the 
other hand, we hope that the Postal 
Service appreciates that unilateral 
changes in data systems potentially 
have the effect of emasculating the 
Commission's ability to fulfill its 
mandate of optimizing cost allocations 
to insure that each class of mail bears it 
own identifiable costs. Only recently the 
Supreme Court implored the Postal 
Service “to aid the Commission in 
fulfilling the 3622(b)(5) requirement that 
all costs capable of being considered the 
result of providing a particular class of 
service are identified and borne by that 
class"* * 

Instead of of proposing an ongoing 
data collection requirement to provide 
data consistent with costing 
methodological precedents, the modified 
proposed rule is essentially a notice 
provision coupled with recognition of 
bie Postal Service’s obligation to collect 
and have available data necessary for 
Commission to fulfill its 
responsibility to attribute costs to 
classes of mail. The proposed rule 
requires ninety days advance notice of 
changes in data systems which would 
nave the effect of preventing the 

emission from continuing to use prior 
costing methodology precedents. The 

inmission anticipates that normally 
*uch changes will not be controversi 
*nd will be routinely implemented 


'PRCOp, Rao-i, App |. p io. 
‘ NACCPill 4881. 
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without Commission action. However, 
when the Commission believes that the 
proposed change threatens the 
Commission's ability to identify causal 
connections between a particular 
service and particular costs consistent 
with previously established precedents, 
the Commission may conduct 
proceedings to evaluate the proposed 
changes.* Depending upon the 
circumstances, the proceedings may 
range from notice and comment 
proceedings to more structured hearings 
with evidentiary submissions and 
possibly cross-examination of 
witnesses. At the conclusion of the 
proceedings, the Commission may 
approve, reject or recommend 
modification to the proposed changes 
and the attendant unavailability of data 
critical to the Commission following its 
costing precedents. 

Although the proposed rule is drafted 
in the form of a waiver of the Rule 54 
filing requirements, the effect of a 
Commission rejection of the proposed 
changes is to require the Postal Service 
to collect and provide as supplemental 
data, information consistent with the 
costing methodology employed by the 
Commission in its most recent omnibus 
rate case. Alternatively the Commission 
may authorize the Postal Service to 
partially dispense with data previously 
provided while requiring the provision 
of other data which otherwise would 
become unavailable because of the 
proposed change. Neither the rejection 
nor modification options are intended to 
preclude the Postal Service from 
implementing its data change proposals 
insofar as the changes involve collection 
of additional data which do not impinge 
upon the availability of data previously 
relied upon by the Commission. The sole 
purpose of the rejection or modification 
options is to ensure that critical data 
previously availabe remain available for 
future proceedings. 

Our proposed rule allows the Postal 
Service to routinely implement system 
changes with a minimum of disruption. 
Commenting in response to a notice of 
inquiry, the Postal Service expresses 
concern that requiring advance notice of 
system changes is untenable because 
“of the large number of changes made 
every year, as well as the critical nature 
of the data systems involved." We 
believe that our requirement for ninety 
days advance notice of changes does 
not create an undue burden on the 
Postal Service. As the Service itself 


♦Prior to initialing a proceeding the proposed rule 
permit* the Commission to request further 
information, solicit comment*, hold technics! 
conferences etc., to obtain a thorough understanding 
of the data cyalrtn change*. 
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notes there is lead time in which 
changes are formulated, training takes 
place and forms revised to effectuate a 
proposed change. 7 

During this period of evolution • it is 
not burdensome to file a notice with the 
Commission of anticipated changes We 
expect that most changes will be 
routinely implemented without the 
Commission seeking to review the 
changes. With regard to those changes 
requiring Commission review because 
they threaten the Commission’s ability 
to fulfill its mandate, the Commission 
will attempt to act expeditiously during 
all stages of the review process thereby 
mitigating any disruption of the Postal 
Service's data collecting and processing 
procedures. However it should be noted 
that pursuant to the proposed rule, if the 
Commission issues a notice initiating a 
proceeding, said action should preclude 
the Postal Service from modifying its 
data systems in such a way as to cause 
data to become unavailable until the 
Commission approves, rejects or 
modifies the Postal Service's proposal. 

As indicated, the proposed rule 
contemplates 90 days advance notice of 
changes to allow sufficient time for 
analysis and. if necessary. Commission 
action on the proposed changes. If the 
Commission decides to institute a 
proceeding, it intends to act 
expeditiously. Although experience will 
ultimately determine what time frames 
are most appropriate, we contemplate 
giving notice of proceedings within 30 
days of receipt of a notice of change in 
data systems. Assuming cooperation 
from all concerned we will strive to 
issue an order of approval, rejection or 
modification by the end of the 90 days 
advance notice period. By this type of 
prompt action the Commission will be 
able to avoid the difficulties which 
pervaded the long-term studies in 
Docket No. MC78-5. See Comments on 
the Notice of Inquiry at 8. 

Finally, we note that there hove been 
many changes to the Postal Service data 
systems since Docket No. R80-1. See 
generally testimony of witness Alenier. 
At this stage, it is possible that the 
system is not producing the data that 
would allow the Commission to 
replicate methodological precedents. 
Rather than attempt to reconcile the 
existing data system with our 
recommendations in Docket No. R8(M. 
we believe that this rule should take 
effect with the next omnibus rate case. 
Within three months after the 
Commission issues its Opinion in the 
next omnibus rate case, the Postal 


1 Initial Comment* on the Notice of Inquiry at 4 

• See testimony of witness Alepa at 57-49 
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Service should file a report identifying 
any areas in which its existing data 
systems do not generate the date 
required to implement the 
methodologies approved in the 
Commission’s Opinion. Thereafter, as 
necessary, the Postal Service should 
provide notice of changes m its data 
systems. 9 

Imped of proposed changes. Pursuant 
to Executive Order 12291, the 
Commission finds dial the proposed rule 
changes do not constitute a “major 
rule. * The changes deal with procedural 
matters and it is not anticipated that 
they could result in an appreciable 
change in the costs of participating in 
these cases. Nor will the changes have 
any adverse effects on competition, 
employment or the other factors listed in 
E.O.12291. 

The above analysis that the proposed 
rule changes do not constitute a major 
rule for purposes of E.O.12291, applies 
with equal force to the Regulatory 
Flexibility Act. However, we would 
welcome comments as to whether the 
rule could have a significant economic 
impact on a substantial number of small 
entities, as well as suggestions as to 
how to minimize any such impact. 

List of Subjects In 39 CFR Fart 3001 

Administrative practice and 
procedure. 

We propose to amend { 3001.54 of our 
rules of practice by redesignating v 
current paragraphs (h) (10). (11) and (12) 
as paragraphs (h) (11), (12) anti (13), 
respectively, and adding new paragraph 
(h)(10) to the category of information 
that must accompany the Postal 
Service's initial cost presentation, to 
read as follows: 

§ 3001.54 Contents of formal requests. 


(10)(i) Except to the extent waivers 
are obtained pursuant to paragraphs 
(h)(l0) (li) and (iii). every formal request 
shall include, either as primary or 
supplemental data, all information 
necessary to enable the Commission to 
attribute and assign segment and 
component costs to classes and 
subclasses of mail by the method used 
by the Commission to attribute and 
assign such costs in the most recent 
omnibus rate case. 


* It if poMibte that timing fhr pofuhmcy of a filing 
the S*m cm may implement change* which are not 
account*! for in th« CocnmlMioa’* opinion and 
recommended decision. Providing a report within 
three months of the issuance of a Commission 
opinion reconciling the methodological precedents 
adopted by the Commission and the existing data 
aystema will avoid any problems which may arise 
because of the hiatus. 


(ii) As early as possible, and in any 
case, no Later than 90 days prior to 
implementing changes in data collection, 
data processing, or manner of data 
presentation that would preclude the 
Commission from attributing and 
assigning cost segments consistent with 
the methods used by the Commission to 
attribute and assign costs in the most 
recent omnibus rate case, the Postal 
Service shall file with the Commission a 
notice describing in detail its proposed 
changes. Timely filing of this notice will 
conditionally waive the requirement 
that the Postal Service file the 
information described in paragraph 
54(h)(10)(i). The Commission upon 
receipt of the notice may request further 
information, solicit comments, hold 
technical conferences and take other 
steps for the purpose of obtaining a 
thorough understanding of the changes 
the Postal Service proposes. 

(iii) Within 90 days of receipt of notice 
of proposed changes, the Commission, at 
its discretion, may initiate proceedings 
for the purpose of reviewing the 
proposed changes. Notice of said • 
proceeding will be published in the 
Federal Register. Initiation of such a 
proceeding will suspend the 
effectiveness of the conditional waiver 
excusing the Postal Service from 
supplying the information required in 
paragraph 54(h)(10)(i). At the conclusion 
of this proceeding,' the Commission may 
approve, reject or recommend 
modifications to the proposed changes. 
Rejection of the proposed changes will 
result in withdrawal of the conditional 
waiver granted in paragraph 
54(h)(10)(ii). Modification of the 
proposed change will waive the 
requirement that the Postal Service file 
the data described in paragraph 
S4(h)(10)(i) to the extent such waiver is 
consistent with the recommended 
modifications. 

Charfo* L Clapp. 

Secretary. 

irR Dw. ft rae FiWd 10-12-01 H «ft am) 

BILLING COOI 771S-01-M 


ENVIRONMENTAL PROTECTION 
AGENCY 

40 CFR Part 52 

(A-FRL-2450-7I * 

Approval and Promulgation of 
Implementation Plane; Pit! 
Nonattainment Area Plan. Guam 

agency; Environmental Protection 
Agency (EPA). 

action: Notice of proposed rulemaking 

summary: Revisions to the Guam State 
Implementation Plan (SIP) were 


submitted to EPA by the Governor's 
designee. These revisions consist of a 
Control Strategy and addenda which 
together comprise the sulfur dioxide 
(SO*) Nonottainment Area Plan (NAP) 
for the Piti Nonattainment Area in 
Guam. This notice proposes to approve 
the NAP since it meets requirements of 
Part D of the Clean Air Act, “Plan 
Requirements for Nonattainment 
Areas/* 

OATES: Comments must be received on 
or before November 14.1983. 

addresses: Send any comments to: 
Regional Administrator, Environmental 
Protection Agency. Region 9, 215 
Fremont Street, San Francisco, CA 
94105. 

ATTN: State Implementation Plan 
Section (A-2-3), Air Programs Branch. 
Air Management Division. 

Copies of the revisions and EPA's 
associated Technical Support Document 
are available for public inspection 
during normal business hours at the EPA 
Regional 9 Office at the above address 
and at the following location: Guam 
Environmental Protection Agency. 
Harmon Plaza, Agana. Guam 96910. 

FOR FURTHER INFORMATION CONTACT: 

Douglas Grano. Chief, State 
Implementation Plan Section. Air 
Management Division, Environmental 
Protection Agency, Region 9. (415) 974- 
7641. 

SUPPLEMENTARY information: On June 
30,1982 the Guam Environmental 
Protection Agency (GEPA) submitted to 
EPA a Control Strategy and addenda 
which together constitute the SO* NAP 
for the Piti Nonattainment Area. The 
Strategy demonstrates attainment of the 
ambient SO* standard by raising the 
stack heights at the Piti Power Plant and 
the Inductance Barge to prevent plume 
downwash and through sulfur content in 
fuel restrictions. 

Today's notice proposes to approve 
the NAP because it demonstrates 
attainment of the SO* standards. 
Specifically, EPA proposes to approve 
the following: 

•“Territory of Guam NAP for SO*," 
(consisting of the narrative or Control 
Strategy’ portion of the NAP): 

•Addendum B, “Preliminary Results of 
SO, Dispersion Modeling" 

•“Official Report of Public Hearing" 

EPA is taking no action on the 
following portions of the NAP for the 
reasons indicated: 

•Addendum A, “Redesignation of 
Guam's Air Quality Control Region for 
Sulfur Dioxide." 'addressed in a 
previous Federal Register (FR) noticcl: 
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•Addendum C, Chapter 13, "Control of 
Sulfur Dioxide Emission." (addressed in 
previous FR notices): 

•Addendum D, "Compliance Order 
Preamble." (addressed in a previous FR 
notice); 

•Addendum E. "Delayed Compliance 
Order." (inappropriate for inclusion in 
the SIP under Section 110: addressed in 
a previous FR notice under Section 113); 

• Addendum F. Chapter 13, "Permits." 
(will be addressed in a future FR notice). 
For a detailed description of the 
individual items in the addenda, 
including Federal Register citations, 
please refer to the Technical Support 
Document. 

The three major sources of SO* 
emissions within the Piti Nonattainment 
Area are the Cabras Power Plant, the 
P.ti Power Plant, and a Power 
Inductance Barge. On May 12, 1981, EPA 
approved as part of Guam’s State 
Implementation Plan (SIP) Rule 13.1 and 
a compliance order submitted as an 
addendum to Rule 13.1. Rule 13.1 applies 
to these three sources and prohibits the 
use of fuel with a sulfur content greater 
than 3.14% at any time or greater than 
2.84% on average over a twelve month 
period. The compliance order further 
controls emissions from the Power 
Inductance Barge by requiring the use of 
03% sulfur fuel until the height of the 
Barge's stack is raised by 21 feel. 

Modeling for the Piti and Cabras 
Power Plants using stack heights 
consistent with good engineering 
practice indicates that under actual 
worst case meterological conditions, 
with both power plants operating under 
full load using 3.14% sulfur fuel, 
emissions are not projected to cause* 
exceedances of the SO, standards. In 
addition to its percent sulfur 
requirement, Rule 13.1 requires stacks to 
be of sufficient height to prevent 
aerodynamic downwash and provide for 
g^od dispersion of emissions. The NAP 
slates that construction of a second tall 
stack at the Piti Power Plant was 
completed In August 1981. This further 
reduces ground level concentrations. 

Since the submittal of the NAP, the 
stack height of the Barge, which has not 
,,?cn in operation for several years, has 
“ cen raised 21 feet in conformance with 
th; compliance order. EPA has also 
determined that the area surrounding 
the Barge is not considered to be 
ambient air. The Barge is harbored at a 
D S Naval Reservation (Polaris Point) 
designated for dockage of Polaris 
Nuclear Submarines. The waters around 
[ht 1 Baige are periodically patrolled and 
and access to the Barge area can only 
Be obtained by way of a road which is 
guarded by U.S. Marines. Therefore. 


exceedances of the NAAQS in this area 
need not be considered in this SIP 
revision. 

In summary, the SO, NAP has been 
evaluated for conformance with Part D 
of the Clean Air Act and found to be 
approvablc because it provides for 
attainment of the SO, standards. 
Therefore, today's notice proposes to 
approve the SO, NAP for the Piti 
Nonattainment Area and incorporate it 
into the Guam State Implementation 
Plan (SIP). Guam's new source review 
rules, submitted to EPA on January 6, 
1982, will be acted on in a separate 
notice. Until final approval of both, the 
construction ban on major new or 
modified sources will continue in the Piti 
area. 

For EPA’s detailed evaluation of the 
NAP. please refer to the Technical 
Support Document. The Technical 
Support Document provides background 
information on nonattainment area 
plans, summarizes the Control Strategy 
and addenda, and compares the Piti 
NAP with the applicable Clean Air Act 
requirements. 

The Administrator has certified that 
SIP approvals do not have a significant 
impact on a substantial number of small 
entities. (See 46 FR 8709). The Office of 
Management and Budget has exempted 
this revision from the requirements of 
Section 3 of Executive Order 12291. 

. List of Subjects in 40 CFR Part 52 

Intergovernmental relations. Air 
pollution control, Ozone. Sulfur oxides. 
Nitrogen dioxide, Lead Particulate 
matter, Carbon monoxide. 

Hydrocarbons. 

(Secs. 110.171 to 178 and 301(a).Glean Air 
Act as amended (42 U.S.C. 7410, 7501 to 7508. 
and 7601(a)) 

Dated: December 30.1982 

Sonia F. Crow, 

Rt*gional Administrator* 

|FS Ooc. *3-T77U I0-12-U i 4& am| 

SILUNQ COOt 4540-§0-M 


40 CFR Part 81 

IAL-006; TN-011; AD FRL 2450-51 

Approval and Promulgation of 
Implementation Plans Designation of 
Areas for Air Quality Planning 
Purposes; Alabama and Tennessee; 
Redesignation of TSP, SO* and Ozone 
Areas 

agency: Environmental Protection 
Agency. 

action; Proposed rule. 


summary: EPA proposes to approve 
certain requests by Alabama and 
Tennessee to redesignate a number of 
counties for particulates (TSP), sulfur 
dioxide (SO»). and ozone (Oj). Other 
redesignation requests made by these 
Slates cannot be proposed for approval 
because they are not adequately 
supported by data or other 
demonstration required by EPA 
redesignation policy. The public is 
invited to submit written comments on 
the proposed redesignations. 
date: Comments must be received on or 
before November 14.1983 to be 
considered. 

address: Written comments should be 
addressed to EPA Region IV's Air 
Management Branch (see EPA Region IV 
address below). Copies of the material 
submitted by Tennessee and Alabama 
in support of the redesignation may be 
examined during normal business hours 
at the following locations: 

Air Management Branch, EPA Region 
IV. 345 Courtland Street. NE.. Atlanta, 
Georgia 30365; 

Air Program, Alabama Department of 
Environmental Management, 645 
South McDonough Street, 

Montgomery, Alabama 36130. 

Division of Air Pollution Control, 
Tennessee Department of Health and 
Environment, 150 9th Avenue North. 
Nashville. Tennessee 37203. 

FOR FURTHER INFORMATION CONTACT: 
Archie Lee (Alabama redesignations) or 
Ray Gregory (Tennessee redesignations) 
or the EPA Region IV Air Management 
Branch, at the Atlanta address above, 
telephone 404/881-8288 (FTS 257-3286). 
supplementary information: Section 
107 of the Clean Air Act provides for 
changes in attainment status 
designation by the Administrator. 

Summary of EPA policy . Current EPA 
policy on the redesignation of 
nonattainment areas provides a 
threefold approach; a state's request for 
such a change in attainment status 
designation must be supported by (A) 
the most recent twelve consecutive 
quarters of quality-assured, 
representative ambient air quality data 
(ozone), (B) the most recent eight 
quarters of quality-assured, 
representative ambient air quality data, 
plus evidence that a control strategy 
approved by EPA as part of the SIP is 
being implemented, or (C) the most 
recent four quarters of quality-assured, 
representative ambient air quality data, 
and a demonstration (including an 
acceptable state of the art modeling 
analysis) that actual, enforceable 
emission reductions are responsible for 
the recent air quality improvement. 
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Under current EPA policy on the 
redesignation of unclassified areas, 
states must submit (1) the most recent 
four quarters of quality-assured 
representative ambient air quality data 
or (2) in lieu of monitoring data for rural 
areas, a demonstration that emission 
densities are equal to or less than other 
rural areas where monitoring data 
indicates attainment (EPA also requires 
the states to examine the impact of rural 
emissions on urban areas), fn today’s 
proposal, four of these bases for 
redesignation are applicable; the four 
will be identified with one of the 
following signs: 

(6) - 8 quarters of data plus 

implementation of approved SIP 
(C)—4 quarters of data plus a 
demonstration of emission 
reductions 

(1) 4 quarters of data 

(2) =emission densities comparable to 

rural attainment areas. 

Alabama redesignaUons. On January 
3. 1983. the Alabama Department of 
Environmental Management (DEM) 
asked EPA to change the attainment 
status of three counties from primary 
nonnttainment to attainment: Mobile 
County (TSP), {ackson County (SO*), 
and Etowah County (Q»). On the basis 
of the information submitted. EPA 
cannot consider redesignating Etowah 
County: the State's submittal, which 
included four quarters of monitoring 
data Indicating no violations, did not 
adquately demonstrate commensurate 
emission reductions. EPA proposes to 
redesignate Mobile and Jackson 
Counties attainment on basis (C). 

On December 8, 1982, DEM asked EPA 
to redesignate • number of counties in 
the southern part of the State attainment 
for ozone, including Baldwin. Clarke, 
Mobile, Russell, and Washington. EPA 
cannot consider redesignating these five 
counties as the State requested because 
the monitoring data were not sufficiently 
complete (less than 75% recovery) to be 
representative. On basis (1), however, it 
is proposed to change the attainment 
status of the folio wing counties from 
unclassifiable to attainment for ozone: 
Barbour. Bullock. Butler. Chambers. 
Chilton. Choctaw. Coffee. Coosa. 
Covington. Crenshaw. Dale. Dallas. 
Geneva. Hale, Henry. Houston. Lee. 
Mucon. Marengo. Perry, Pickens. Pike, 
Sumter. Tallapoosa, and Wilcox. 

Tennessee redesignations* Tennessee 
submitted a petition requesting 
redesignation of certain nonattainment 
and unclassified areas on December 9, 
1982. After EPA had commented on the 
requests. Tennessee requested 
reconsideration of certain areas and 
supplied supplemental information on 


January 21.1983. In addition to 
requesting the changes in attainment 
status designation. Tennessee has 
revised its State Implementation Plan 
(SIPk changing the list which identifies 
the nonattamment areas Id the State: 
these changes wene submitted to EPA on 
January 19. 20. and 21. February 9. 

March 4* 14. and 22. April 8. and June 1, 
1983. as SIP revisions. 

EPA cannot consider the following 
changes requested by Tennessee fur the 
reasons stated: Shelby County, from 
non«tta<nment to attainment for ozone, 
because the calculated number of 
expected exceedances is greater than 
1.0. Fayette end Tipfcm Counties, from 
unclassified to attainment for ozone, 
because they are in the same air shed as 
Shelby County and influenced by its 
urban impact: Bradley County, bora 
nonattmament to unclassified for ozone, 
because no air quality data or emission 
reduction summary was available with 
which to determine the status of this 
county: ami a portion of l<a Toilette, 
from primary and secondary 
nonattainment for TSP to secondary 
nonattuinment. because although four 
quarters of air quality data were 
submitted, the State was unable to 
identify commensurate emission 
reductions. 

On basis B, it is proposed to 
redesignate the following areas from 
TSP nonattainment primary and 
secondary, to secondary nonattamment 
only: portions of Davidson and Hamilton 
Counties; snd on basis C. it is proposed 
to redesignate the following areas from * 
TSP nonattainment. primary and 
secondary, to attainment for all TSP 
standards: portions of Campbell, 
Sullivan, and Shelby Counties. 

On basis B. it is proposed to 
redesignate the following areas from 
SO* nonattuinment. primary and 
secondary: Portion of Benton and 
# Humphreys Counties to secondary 
nonattainment only, and a portion of 
Polk County to attainment for all SO* 
standards. The reader should note that 
the SOj table currently published in the 
Code of Federal Regulations (40 CFR 
81.343) ts in error. 

On basis 2. it is proposed to change 
the designation of the following areas 
from unclassifiable for ozone to 
attainment; Grainger County. Jefferson 
County, and the unclassifiable areas in 
AQCR s 007 (Tennessee portion). 207. 
208. and 209 (excepting Fayette and 
Tipton Counties). On basis C, it is 
proposed to redesignate the following 
ozone nonattainment areas to 
attainment: Knox County, Maury 
County. Sullivan County, and the 
Nashville area (Davidson. Rutherford. 


Sumner, Williamson, and Wilson 
Counties). 

Under 5 U.S.C. 605[bJ. the 
Administrator has certified that area 
retferngnetions do not have a significant 
economic impact on o substantial 
number of small entities. (See 48 FR 
8708.) 

The Office of Management and Budget 
has assembled this rule from the 
requirements of Section 3 of Executive 
Order >2291. 

List of Subjects in 40 CFR Part 81 

Air pollution control. 

Intergovernmental relations. National 
parks. Wilderness areas. Ozone. Sulfur 
oxides. Nitrogen dioxide. Lead, 
Particulate mattrer. Carbon monoxide. 

I iydrocarbans. 

(Sec. 107 and 110 of the Clean Air Act (42 
OS.C 7907 and 7410|) 

Dated: August 17.1983. 

John \. Little, 

A cting Regional A dmmrstmtor. 

| px Doc o-zms FRihS 10-12-ia a «s »mj 

SlLLltfO CODE «S60-*MI 


40 CFR Part 81 

(A-5-FRL 2447-61 

Designation of Areas for Air Quality 
Planning Purposes; Attainment Status 
Designations: Wisconsin 

agency: Environmental Protection 
Agency (EPA). 
action: Proposed rule, 

summary: EPA proposes to revise the 
air quality attainment status 
designations, at 40 CFR 81.350. of seven 
areas in the Stale of Wisconsin. The 
areas, pollutants, and proposed 
revisions are as follows: 

1. Sub-city area of Beloit. Total 
Suspended Particulates (TSP), from 
“does not meet primary standards’* to 
“does not meet secondary standards”; 

Z Sub-city area of Madison. Sulfur 
Dioxide (SOi) from “does not meet 
primary standards** to "better than 
national standards"; 

3. Corporate limits of Brokaw, SOi, 
from “does not meet primary and 
secondary standards" to “better than 
national standards"; and. 

4. Vilas. Brown. Columbia, and Dane 
Counties. Ozone, from "docs not meet 
primary standards” to “cannot be 
classified or better than national 
standards". 

These proposed revisions arc bused 
on a request from the Wisconsin 
Department of Natural Resources 
(WDNR) to redesignate these areas and 
on the supporting data submitted by the 
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WDNR. [Under the Clean Air Act (Act), 
attainment status designations can be 
changed if sufficient data are available 
to warrant such change). The intent of 
this notice is to dicuss the results of 
EPA’s review of the WDNR's 
^designations request and to solicit 
public comment on the revisions and 
EPA's proposed action. 
addresses: Copies of the redesignation 
request, technical support documents, 
end the supporting air quality data are 
available at the following addresses: 
Environmental Protection Agency. 
Region V. Air Programs Branch. 230 S. 
Dearborn Street. Chicago. Illinois 
fiOC304; 

Wisconsin Department of Natural 
Resources, Bureau of Air 
Management. 101 South Webster 
Street. Madison. Wisconsin 53707. 
Comments on this proposed rule 
should be addressed to (please submit 
an original and five copies, if possible): 
Gary Culezian. Chief. Regulatory 
Analysis Section. Air Programs Branch 
(5AR-26), Environmental Protection 
Agency. Region V. 230 South Dearborn 
Street. Chicago. Illinois 00604. 

FOR FURTHER INFORMATION CONTACT: 
Sharon Reinders, Air Prgrams Branch 
I5AR-20J, Environmental Protection 
Agency. Region V. Chicago. Illinois 
60604. (312) 886-6034. 

supplementary information: Under 
Section 107(d) of the Act. the 
Administrator of EPA has promulgated 
the National Ambient Air Quality 
Standards (NAAQS) attainment status 
for each area of every State. See 43 FR 
(March 3,1978} and 43 FR 45993 
(October 5.1978). These area 
des ^nations may be revised whenever 
the data warrant. 

EPA’s criteria for section 107 
designations are summarized in an April 
19S3. policy memorandum. "Section 
107 Designation Policy Summary", from 
Sheldon Meyers, Director of the Office 
Quality Planning and Standards. 

In general, all available information 
relative to the attainment status of the 
erea should be reviewed. These data 
1 1 ’J include the most recent eight 
consecutive quarters of quality assured, 
representative ambient air quality data. 

r;>lomental information including the 
available air quality modeling, 
emissions data, evidence upon 
implemented control strategy, and other 
per'ment fa cto r s should be considered 
,0 determine if the monitoring data 
accurately characterize (he worst case 
a,r quality in the area. Information 
submitted to support attainment 
redesignations must adequately and 
accurately reflect long term operating 


rates and economic conditions. In 
special situations, an attainment 
designation can be made using only the 
most recent four quarters of ambient air 
quality data if an acceptable state-of- 
the-art modeling analysis is provided 
showing that the State Implementation 
Plan (SIP) strategy is sound and that 
actual, enforceable emission reductions 
are responsible for the air quality 
improvement. 

EPA policy on ozone attainment 
designations is given in Guideline for 
the Interpretation of Ozone Air Quality 
Standards (EPA Report # EPA-430/4- 
79-003. January 1979). This document 
indicates that attainment designations 
should be based on the 3 most recent 
available years of monitoring data for 
which specified completeness criteria 
are met. This document also delineates 
a procedure for calculating the expected 
average number of days per year the 
ozone standard will be exceeded, based 
on the number of recorded exceedances 
and adjusted to reflect the possibility of 
exceedances occurring on unmonitored 
days. An area may be designated 
attainment for ozone only if all monitors 
in the area are showing 14) or fewer 
expected exceedances. 

On February 10,1983. and March 14, 
1983, the WDNR submitted: (1) Requests 
to EPA to revise the Section 107 
attainment status designations for the 
seven areas listed in the Summary 
portion of this notice: and (2) Technical 
Support Documents with summaries of 
recent ambient air quality monitoring 
data collected in the State. On April 18, 
1983, WDNR submitted additional 
ambient monitoring data and on May 13. 
1983. WDNR submitted certifications of 
compliance with the emission 
limitations contained in the SIP for 
certain sources in these areas. EPA is 
today summarizing the State's 
submittals. A discussion of the proposed 
rulemaking action is presented below 
for each geographic area. 

EPA finds that a redesignation of 
these areas is approvable at this time. 
The reader is referred to the State 
submittals of February 10. and March 14. 
1983; and EPA's technical support 
document for each area for further 
details on the proposed approval of the 
State s request. 

Beloit—TSP 

Based on monitored violations of the 
TSP NAAQS during the period of 1975- 
1977. portions of the City of Beloit, 
located in Rock County, were 
designated as primary and secondary 
nonattainment areas For TSP. In 
accordance with the Part D 
requirements of the Act. the State of 
Wisconsin revised its SIP to 


demonstrate attainment of the primary 
TSP NAAQS by December 31.1982. EPA 
published final approval of Wisconsin’s 
SIP for this area in the Federal Register 
on March 8.1983 (47 FR 9880). 

On March 14.1983. WDNR requested 
that EPA revise the nonattainment 
designation for the City of Beloit, from 
primary nonattainment to secondary 
nonattainment of the TSP NAAQS and 
to reduce the size of this secondary 
nonattainment area. To support its 
request. WDNR submitted a Technical 
Support Document with summaries of 
the TSP ambient air monitoring data 
collected in Beloit during 1980.1981, and 
1962. These data show that no violations 
of the primary TSP NAAQS have 
occurred at any of the monitoring sites 
within the last eight quarters. These 
data show that two violations of the 
secondary TSP NAAQS were monitored 
in 1981. On May 13.1983. WDNR 
submitted a status report on the 
compliance of affected sources with the 
reasonably available control technology 
(RACT) particulate emission limits 
contained in the SIP. 

The results of EPA's review of the 
State's supporting modeling data, using 
the RACT emission limits, indicate that 
the TSP emission reductions due to 
RACT requirements are responsible for 
the improvement in air quality. The 
modeling further confirms the extent of 
the area of monitored nonattainment of 
the secondary TSP NAAQS. 

Thus. EPA has determined that all 
available data support a redesignation 
of the City of Beloit from primary 
nonattainment to secondary 
nonattainment of the TSP NAAQS and a 
reduction in the size of the secondary 
nonattainment area. The proposed 
boundaries of the secondary 
nonattainment area are as follows: 

North Boundary: Portland Avenue 
east from Fourth Street to intersection 
with Woodward Avenue, Woodward 
Avenue east to Park Avenue. 

East Boundary: Park Avenue sooth 
from Woodward Avenue to Broad 
Street. 

South Boundary: Broad Street west 
from Park Avenue to Fourth Street. 

West Boundary: Fourth Street north 
from Broad Street to Portland Avenue. 

The remainder of Rock County retains 
the current designation of attainment. 

Madison—SO« 

Based on monitored violations of the 
SO. NAAQS in 1977. a sub-city area of 
Madison, loaded in Dane County, was 
designated as a primary nonattainment 
area for SO*. As required by Part D of 
the Act, Wisconsin developed a strategy 
to attain the SO, standard in Madison 
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by December 31,1982. EPA approved 
this plan as a revision to the Wisconsin 
SIP in a final rulemaking action on April 
9,1981 (48 FR 21165) and April 13.1982 
(47 FR 15783). 

On February 10.1983, the WDNR 
requested EPA to redesignate the City of 
Madison from primary nonattainment to 
attainment of the SO* NAAQS. Along 
with its request, WDNR submitted a 
Technical Support Document which 
presents summaries of ambient air 
quality monitoring data collected by the 
State in the Madison area from 1977 
through 1982. These data show that 
there were no violations of the ambient 
SO t standards since 1978. In addition. 
WDNR certified the compliance of all 
sources in Madison with the required 
emission limitations contained in the 
SIP. 

Therefore, EPA is proposing to 
approve the State's request to 
redesignate the City of Madison from 
primary nonattainment to attainment of 
the SO, NAAQS. 

Corporate Limits of Brokaw—SO, 

On March 14.1983, the WDNR 
requested EPA to redesignate the 
corporate limits of Brokaw. located in 
Marathon County, from nonattainment 
of the primary and secondary SO, 
NAAQS to attainment. To support its 
request, Wisconsin submitted 
summaries of the SO, monitoring data 
collected in Brokaw during the period of 
1980,1981, and 1982. These data show 
that no violations have occurred in 1982 
although violations were recorded in 
1980 and 1981. Therefore, no violations 
of the SO, NAAQS have been monitored 
at any of the sites within the past four 
quarters. 

Wisconsin has recently revised its 
strategy to attain the SO* NAAQS in 
this area and submitted the revision to 
EPA on February 17.1983. This revision 
changes the RACT emission limitation 
placed on Wausau Papers, Inc. in 
Brokaw and provides for attainment of 
the NAAQS by December 31.1982. This 
source has been certified by the State to 
be in compliance with the revised 
emission limits. Available modeling data 
which was submitted by the State to 
support its SIP revision, indicates that 
the SOa emission reductions required by 
.the SIP revision are responsible for the 
improvement in air quality. The 
modeling predicts no violations of the 
SOa standards. Therefore. EPA 
proposed to approve the State's revised 
emission limits for Wausau Papers, Inc. 
as a revision to the SOa portion of the 
SIP on August 17,1983. 48 FR 37232. 

In today s rulemaking action, EPA is 
proposing to approve the State's request 
to redesignate the area to attainment 


based on the monitoring, modeling, and 
compliance data submitted by the State. 

If, after reveiw of public comment, 

EPA finally approves the revised 
emission limitation for Wausau Papers, 
Inc., then EPA will take final action to 
redesignate the area to attainment If 
EPA disapproves the reivsed emission 
limitation for Wausau Papers. Inc., then 
the current designation of 
nonattainment will remain for the area. 

Vilas County—Ozone 

Vilas County is a rural area located 
over 100 kilometers from the nearest 
urbanized area. The 1980 population 
level was approximately 18.500. In 1978, 
this County was designated as not 
attaining the ozone NAAQS based on 
monitored exceedances of the standard 
recorded in this County from 1974-1976. 
In 1979, the NAAQS for ozone was 
revised from 0.08 part per million (ppm) 
to 0.12 ppm (44 FR 8220). The current 
standard is attained when the expected / 
number of days per calnedar year with 
maximum hourly concentrations above 
0.12 ppm is equal to or less than 1. In 
rural ozone nonattainment areas, EPA 
requires only the adoption of stationary 
source volatile organic compound (VOC) 
RACT regulations on major sources. 
Transportation control measures are not 
required in rural nonattainment areas, 
because the combination of controls on 
major stationary sources in all 
nonattainment areas and the 
development of transportation control 
plans in urban areas, should assure 
attainment in the rural areas by 
minimizing pollutant transport from 
urban to rural areas. EPA approved 
Wisconsin’s VOC RACT regulations on 
January 11,1980, and June 21,1982 (45 
FR 2319, 47 FR 26622) and approved 
Wisconsin's transportation control plans 
on May 6.1981 (46 FR 25294). Thus, 
based on the location of the County 
relative to an urban area and the 
population, the County would not be 
expected to record exceedances of the 
current standard. 

On March 14.1983. the WDNR 
requested that EPA revise the 
designation for Vilas County from 
nonattainment to attainment of the 
ozone NAAQS. Additionally, the State 
submitted monitoring data collected in 
this area during the 1981 and 1982 ozone 
seasons which show that there were no 
expected exceedances of the standard. 
Therefore, EPA is proposing to approve 
the State's request to redesignate the 
County to attainment. 

Brown County—Ozone 

Brown County was designated in 1978 
as not attaining the ozone NAAQS 
based on monitored exceedances of the 


standard recorded during 1976 and 1977 
As required by Part D of the Act. 
Wisconsin revised its SIP to require 
sufficient reductions in county-wide 
emissions of ozone precursors, called 
volatile organic compounds (VOC), to 
attain the standard by December 31. 

1982. EPA approved the State's revision 
in a final rulemaking action on May 6. 
1981 (46 FR 25294). 

Brown County contains the City of 
Green Bay. which had a 1980 urbanized 
area population of 142,747. One monitor 
provides the only ozone monitoring data 
in Brown County and provides the basis 
for Wisconsin’s request, dated March 14. 

1983. to redesignate the County to 
attainment. 

Available data show that the Green 
Bay monitor obtained valid daily 
maximum concentrations for over 80 
percent of the days in the ozone season 
for 1981 and 1982. No exceedances were 
recorded either year. Wisconsin also 
reports limited data from this monitor 
collected by an industry in 1979 and 
1980. but these data are not quality 
assured by the State. These data show 
no exceedances of the standard. Based 
primarily on the.data from 1981 and 
1982, the monitor is showing attainment 
of the standard. Therefore, EPA is 
proposing to revise the designation to 
attainment for ozone. 

Dane and Columbia Counties—Ozone 

On March 14, 1982, the WDNR 
requested that EPA redesignate Dane 
and Columbia Counties from 
nonattainment to attainment of the 
ozone NAAQS. EPA reviewed the 
State's request and supporting % 
monitoring data for both Counties 
together because EPA considers them to 
be a single source-reccptor area for 
ozone. EPA approved Wisconsin's SIP 
for this area in a final rule in May 6, 

1981 (46 FR 25294). 

The results of EPA's review of the 
State's ozone monitoring data show no 
exceedances of the standard during 
1980.1981. and 1982 in Dane County. 
Ozone monitoring data collected in 
Columbia County show four recorded 
exceedasces of the standard occurring 
in 1980. Ozone levels in excees of 0.12 
ppm were recorded three times at the 
Military Road site and one time at the 
Messer site. 

At the Military Road site, 
exceedances were recorded on April 21. 
April 22. and May 23.1980. However, 
the readings on April 21 and 22 appear 
unreliable for the following reasons. (1) 
The data show that the monitor did not 
operate from 2 p.m. on April 20 to 9 a m. 
on April 21, when the instrument 
restarted by reading .103 ppm. There 
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was little of the expected diurnal 
variation during the next 26 hours. 
Concentrations stayed between 0.90 
ppm and .139 ppm both day and night. 
The failure of the instrument to record 
the usual tow concentre lions at night 
casts doubt on the reliability of these 
measurements. (2) Further doubt is cast 
on these measurements by the fact that 
this monitor failed two audits in 1979 
ami was not recertified until the end of 
May I960. These two considerations 
suggest that these readings represent 
instrument errors rather than actual 
exceedances. For the same reasons, the 
exc eedance recorded by the Messer site 
on April 21. I960, also appears to 
represent instrument error rather than 
an actual exceedance. 

Thus, it appears that only one 
exceedance occurred in Dane and 
Columbia Counties between 1980 and 
1982. as recorded by the Military Road 
site on May 23.1980. This site would be 
calculated as having 0.4 expected 
.exceedance per year and all other sites 
in Dane and Columbia Counties would 
show 0.0 expected exceedances per 
year. The ozone standard allows up to 
10 expected exceedance. Consequently. 
F.PA is proposing to approve the State's 
request to designate these Counties to 
attainment for ozone. 

/Ml interested persons are invited to 
submit written comment an the 
proposed redesignations. Written 
comments received by the date specified 
above will be considered in determining 
whether EPA will approve the 
reitaaignations. After review of all 
comments submitted, the Administrator 
of FPA will publish in the Federal 
Register the Agency's final action on the 
resignation. 

Under 5 U.S.C. 005(b), the 
Administrator has certified that 
redesignal ions do not have a significant 
economic impact on a substantial 
number of small entities (See 46 FR 
87uu). 

I he Office of Management and Budget 

has exempted this rule from the 
requirements of Section 3 of Executive 

Order 12291, 

List of Subjects (n 40 CFR Part 81 

P°Mutlon control. National parks. 

Wilderness areas. 

°f the Act. as amended (42 U.S.C. 
Dated: August 9, 1983. 

Ctarta* It. Sutfin. 

ftniional Administrator. 

coot •5W.50-M 


40 CFR Part 81 

(EPA Action, MO 1117; A-FRL 2450-81 

Designation of Areas for Air Quality 
Planning Purposes; State of Missouri 

agency; Environmental Protection 
Agency (EPA). 

action; Proposed rulemaking. 

summary: Section 107(d) of the Clean 
Air Act, as amended, provides for the 
designation of areas as either 
attainment nonattainment or 
unclassified with respect to the National 
Ambient Air Quality Standards 
(NAAQS). EPA today proposes to 
redesignate a portion of the Kansas City. 
Missouri, metropolitan area from 
nonattainment to attainment with 
respect to the primary NAAQS for total 
suspended particulates (TSP). This 
portion would remain designated 
nonattainment for the secondary TSP 
standard* This redesignation proposal is 
based on a request from the Missouri 
Department of Natural Resources 
(MDNR). The request was supported 
with recent air monitoring data. 
date: Public comments should be 
received by November 14.1983. 
addresses: Comments should be sent 
to Larry A. Hacker. Environmental 
Protection Agency, 324 East 11th Street. 
Kansas City. Missouri 04106. 

The state submission is available for 
inspection during normal business hours 
at the above address, and at the 
Missouri Department of Natural 
Resources. 1101 Rear Southwest 
Boulevard, Jefferson City. Missouri 
65102. 

FOR FURTHER INFORMATION CONTACT: 

Larry A. Hacker at (816) 374-6525, or 
FTS 758-6525. 

SUPPLEMENTARY INFORMATION: In 

response to Section 107(d) of the Clean 
Air Act, as amended. EPA and the State 
of Missouri have designated all areas of 
the state as attaining the NAAQS. not 
attaining the NAAQS. or having 
insufficient data to make a 
determination. An attainment area is 
one in which the air quality does not 
exceed the standards. A nonattainment 
area is one in which the air quality is 
worse than the standards. An 
unclassified area is one for which there 
are insufficient data to determine 
whether the area is attainment or 
nonattainment. EPA’s Section 107 
designation policy is summarized in an 
April 21.1983 memorandum from 
Sheldon Meyers. At 40 CFR Part 81. 
Subpart C, the areas of the State which 
are nonattainment for one or more 
pollutants are identified. 


'Hie primary NAAQS for TSP consist 
of a 24-hour value of 260 micrograms per 
cubic meter (pg/m'), not to be exceeded 
more than once per year, ar.d an annal 
value of 75 pg/m*. The secondary 
NAAQS for TSP is a 24-hour value of 
150 pg/m\ not to be exceeded more 
than once per year. 

On January 20,1983. the MDNR 
submitted a request to redesignate the 
attainment status of a portion of the 
Kansas City. Missouri, metropolitan 
area. This area was designated 
nonattainment with respect to the 
primary NAAQS for TSP on March 3, 
1978 at 43 FR 8962. as amended on April 
4,1980 at 45 FR 22931. This area is 
surrounded by a secondary TSP 
nonattainment area in Missouri and 
bordered on its west edge by the Kansas 
State line. The full description of this 
area is in the state submission. 

T here are six TSP monitoring sites 
located within the primary 
nonattainment area. The monitoring 
data show two years (1981-1982) of 
primary NAAQS attainment. In 
addition, there is an EPA approved SIP 
control strategy which provides 
enforceable emission reductions. 
Therefore, this’redesignation request 
complies with Agency policy. Since the 
secondary standard was exceeded at 
two sites in 1981, the area must remain 
designated secondary nonattainment 
There are no other primary TSP 
nonattainment areas within the Missouri 
portion of the Kansas City metropolitan 
area. 

Action: EPA proposes to remove the 
primary nonattainment designation and 
retain the secondary nonattainment 
designation for the Kansas City, 

Missouri, TSP nonattainment area. 

Under 5 U.S.C. 605(b), the 
Administrator has certified that 
redesignations do not have a significant 
economic impact on a substantial 
number of small entities. (See 46 FR 
8709.) 

The Office of Management and Budget 
has exempted this rule from the 
requirements of Section 3 of Executive 
Order 12291. 

This notice of proposed rulemakng is 
issued under the authority of Sections 
107 and 301 of the Clean Air Act, as 
amended (42 U.S.C. 7407 and 7601). 

List of Subjects in 40 CFR Part 81 

Intergovernmental relations. Air 
pollution control. National parks. 
Wilderness areas. 
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Dated: September t, 1983 
Morris Kay, 

Regional A dminislrator. 

I PR Doc 0-Z77M FU*d 1CM2-43. S45 «m| 

BILLING COOC 6S60S0M 


COUNCIL ON ENVIRONMENTAL 
QUALITY 

40 CFR Parts 1502 and 1508 

Proposed Guidance Memorandum for 
Federal Agency NEPA Liaisons 
Concerning the Requirement for a 
Worst Case Analysis 

agency: Council on Environmental 
Quality, Executive Office of the 
# President. 

action: Notice of proposed Information 
Guidance and Request for Comments; 
extension of time. 

summary: On August 11.1983. the 
Council on Environmental Quality 
published a “Proposed Informatoin 
Guidance and Request for Comments”. 
48 FR 36486, Aug. 11.1983. requesting 
that comments be submitted by October 
11.1983. The comment period is 
herewith extended to October 21.1983. 
This extension was requested by 
various organizations and individuals. 
oates: The comment date is extended to 
October 21.1983. 

FOR FURTHER INFORMATION CONTACT: 

Dinah Dear. General Counsel. Council 
on Environmental Quality, 722 Jackson 
Place, N.W.. Washington. D.C. 20006 
(202] 395-5754 
A. Alan Hill. 

Chairman, 

October 7.1983. 

(FR Dor. (B-rVB Filed llMl-BX 11 27 era] 

BILLING COOC 312S-01-M 


GENERAL SERVICES 
ADMINISTRATION 

41 CFR Part 101-41 

Cancel Standard Form 1131, U.S. 
Government Transit Bill of Lading 

agency: Office of the Comptroller. GSA 
action: Proposed rule. 

summary: The General Services 
Administration (GSA) proposes to 
amended the Federal Property 
Management Regulations (FPMR) by 
cancelling the U.S. Government Transit 
Dili of Lading (GBL) set, Standard Form 
(SF) 1131 through SF1134. The National 
Archives and Records Service (NARS) 
advises that there have been no orders 
received for this form from Federal 
agencies for the past year. NARS 
recommends cancelling the form. The 


cancellation of SF 1131 through SF 1134 
will not affect shipments accorded 
transit privileges because the transit 
information will be shown on the regular 
GBL set (SF 1103 through SF 1106). 

date: Written comments must be 
received by no later than 4 p.m. on 
November 28,1963. 

address: Comments should be sent to 
General Services Administration 
(BWCP), 18th and F Streets, NW., 
Washington. D.C. 20405. 

FOR FURTHER INFORMATION CONTACT: 

John W. Sandfort, Chief, Regulations. 
Procedures and Claims Branch, Office of 
Transportation Audits (202-786-3014). 

SUPPLEMENTARY INFORMATION: GSA has 

determined that this rule is not a major 
rule for the purposes of Executive Order 
12291 of February 17.1961. because it is 
not likely to result in an annual effect on 
the economy of $100 million or more; a 
major increase in costs to consumers or 
others; or significant adverse effects. 
GSA has based all administrative 
decisions underlying this rule on 
adequate information concerning the 
need for. and consequences of, this rule: 
has determined that potential benefits to 
society from this rule outweigh the 
potential costs and has maximized the 
net benefits; and has chosen the 
alternative approach involving the least 
net cost to society. 

List of Subjects in 41 CFR Part 101-41 

Air carriers. Accounting. Claims. 
Freight, Freight forwarders, Government 
property management. Maritime 
carriers. Moving of household goods, 
Passenger services, Railroads. 
Transportation. 

It is proposed to amend 41 CFR Part 
101-41 as follows: 

PART 101-41—TRANSPORTATION 
DOCUMENTATION AND AUDIT 

1. The table of contents for Part 101- 
41 is amended by revising and removing 
the following entries: 

Sec 

101-41.305-1 General instructions for the 
preparation of CBL's involving transit 
and other problem areas. 

101-11.305-3 Preparing GBL*s covering free 
or surrendered transit. 

101-41,4901-1131 (Removed) 

101-41 4901-1131-A (Removed) 

101-41.4901-1131 -B [Removed I 
101-41 4901-1132 (Rcmovedl 
101-41.4901-1133 [Removed) 
101-41.4901-1134 [Removed| 

2. Section 101-41.302-1 is amended by 
removing and reserving paragraphs (o) 
through (t) as follows: 


§ 101-41.302-1 Listing forms. 

• • • • • 

(oHO IRescrved|. 

» • • • • 

• 

3. In 5 101-41.302-2. paragraph (a) 
introductory text, (d) and (e) are revised 
and paragraph (b) is removed and 
reserved to read as follows: 


$ 101-41.302-2 Description and 
distribution of bills of lading. 

(a) The U.S. Government bill of lading 
(GBL) consists of six basic forms and is 
available in sets of seven or nine parts, 
depending on the number of 
memorandum copies needed. The sets 
are carbon-interleaved for simultaneous 
preparation. The GBL set is arranged in 
the following order 

• • • • • 

(b) [Reserved]. 

• • • • • 

(d) The GBL continuation sheets (SF 
1109 through 1112) are also available in 
seven- or nine-part sets and are 
arranged in order corresponding to the 
GBL sets. The continuation sheets are 
for use with the regular GBL and the 
personal property GBL 

(e) Separate sheets of the 
memorandum copies (SF 1103-A. SF 
1109-A, and SF 1203-A) are available to 
Government agencies for addition to the 
seven- or nine-part sets. 

4. In S 101-41.3202-4. paragraph 3(a) is 
revised to read as follows: 

$ 101-41.302-4 General Instructions for 
the preparation of GBL'a and common 
problem areas. 

(a) Availability of guide. Instructions 
for the preparation of GBL’s and related 
forms are furnished in the GSA guide 
“How to Prepare and Process U.S. 
Government Bills of Lading” (national 
stock number 7610-00-682-6740). 
Agencies may obtain copies of the guide 
by submitting a requisition in 
FEDSTR1P/M1LSTRIP format to the GSA 
regional office providing support to the 
requesting activity. 

• • * • • 

5. Section 101-41.302-7 is revised to 
read as follows: 

§ 101-41.302-7 GBL correction notice. 

SF 1200 is used to alter or correct the 
GBL and the personal property GBL It is 
a single sheet form, and the number of 
copies to be prepared and distributed 
will be a matter for each Federal agency 
to establish. Recipients of a correction 
notice will alter or correct the GBL as 
indicated on the notice and attach the 
form to the GBL Preparation of SF 1200 
is not required when alterations or 
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corrections are made prior to the 
distribution of the GBL This form is not 
subject to the provisions of the 
Paperwork Reduction Act of 1980 (94 
Stat 2812. 44 U.SC. Chapter 35). 

6. In $ 101-41.305-1, paragraphs ( 3 ), 
(H (1) and (2) are revised os follows: 

5 101-41.305-1 General Instructions for 
r paring GBL * Involving transit and other 

problem areas. 

( 3 ) A va liability of guide. Instruction* 
necessary to provide carriers with 
inbound transit information are 
furnished in the GSA guide "How to 
Prepare and Process U.S. Government 
Bills of Lading" (national stock number 
7610-09-682-6740). Agencies may obtain 
copies of the guide by submitting a 
requisition in FEDSTR1P/MILSTRIP 
format to the GSA regional ofTice 
providing support to the rquesting 
activity. Though the U.S. Government 
Transit Bill of Lading set (SF1131 
through SF 1134) has been cancelled, the 
information contained in the 
illustrations on page 33 through 37 of the 
guide for the preparation of those forms 
is still relevant and must now appear on 
the regular GBL 

(b) Common problem areas. (1) The 
Ortificate of Carrier Billing for 
Charges" section is reserved for the 
n carding of certain data by the 
accounting officer of the billing carrier 
and shall not be covcrd by marks or 
writing by others handling the GBL This 
section on the memorandum copies of 
the GBL is available to the issuing 
officer for showing estimated 
transportation charges and such 
accounting classification as may be 
required. 

(21 The issuing office shall complete 
the “For Use of issuing Office" section 
tl f the GBL including any GBL involving 
transit to be used by a contractor as 
shipper. Failure of the issuing office to 
show the date and number of the 
contract, purchase order, or other 
authority for the shipment and failure to 

ow the f.o.b. point named therein may 
result in a carrier’s refusal to accept the 
^ upment from the contractor-shipper. 
Accountability for a GBL involving 
transit used by a contractor-shipper 
remains with the issuing office. Thus, 
in*? name and address of tho issuing 
' •‘ice, rather than those of the 
contractor-shipper, shall appear on the 


7 : f n 5 101-41.305-2, paragraphs (b) 
an a (c) introductory text are revised to 
read hs follows; 

1 101 **L305-2 Transit records; 
Processing and distribution. 

• 


(b) Application of transit tonnage. 
Inbound transit information shall be 
provided in the "Description of Articles" 
block of the GBL or. lacking space, on a 
U.S. Government Bill of Lading 
continuation sheet which is to be 
attached to the GBL 

(c) Furnishing transit certificates. 
Transit certificates (record of transit and 
application) need not be prepared and 
furnished to GSA (BWAA/C) when the 
paying office normally verifies or enters 
the inbound billing information ip the 
"Description of Articles" block of the 
GBL If the paying office does not verify 
or provide inbound billing information, 
the certificates shall be furnished to 
General Services Administration 
(BWAAC/C), Washington, D.C. 20405. 
as follows: 

• • • • • 

8. Sections 101-41.305-3,101-41.305-4, 
and 101-41.305-5 are revised to read as 
follows: 

$101-41.305-3 GBL a covering free or 
surrendered transit 

A GBL covering free or surrenderd 
transit is issued for use with an 
outbound shipment from the transit 
"installation where the line-haul charge 
to the transit installation equals or 
exceeds the through transportation 
charge plus the transit charge. After 
completing the "Certificate of Carrier 
Billing for Charges" section of the free 
GBL covering transit the billing carrier 
shall attach the GBL to an SF 1113 
bearing the carrier’s bill number and 
submit both forms to the paying office of 
the agency concerned with a check for 
any amount due the United States. 

$ 101-41.305-4 Billing for transit 
shipments. 

A separate SF 1113 with the work 
"TRANSIT* typed immediately beneath 
the caption "ALPHA PREFIX AND 
SERIAL NO. OF SUBVOUCHER" shall 
be prepared for each GBL covering a 
transit shipment. 

$ 101-41.305-5 Paying office action on 
transit billings. 

The paying office shall verify and, if 
necessary, correct the transit 
information shown on the GBL When 
the required transit information is not 
shown, the paying office shall enter the 
following information in the 
"Description of Articles" block of the 
GBL or on a GBL continuation sheet, 
under a heading "INBOUND BILLING 
REFERENCES": the disbursing office 
(D.O.) voucher number, bureau voucher 
number, if any. the date of payment, and 
the D.O. symbol number of the inbound 
billing, before forwarding the SF 1113 
and a notice of any refunds to GSA 


(BWAA/C). Vouchers with the 
accompanying GBL covering free or 
surrendering transit shall be transmitted 
to GSA (BWAA/C) separate from other 
types of transportation vouchers. 

9. In $ 101-41.306. paragraph (b) is 
revised to read as follows: 

§ 101-41.306 Disposition of GBL forms 
upon delivery of property to carrier for 
shipment 

• • • • • 

(b) The issuing office shall retain a 
certified memorandum copy; i,e„ the 
issuing office copy (SF 1103-A and SF 
1109-A, if any), and send the consignee 
copy (SF 1103-B and SF 1109-a if any) 
to the consignee. A contractor acting as 
shipper shall retain one certified 
memorandum copy, forward one copy to 
the issuing office, and send the 
consignee copy to the consignee. 

• • • • • 

10. Section 101-41.307-1 is revised to 
read as follows: 

$ 101-41.307-1 Substitute document 

When the original GBL (SF 1103) has 
been lost or destroyed, the billing carrier 
shall use the freight waybill (original) 

(SF 1105), properly certified by the 
issuing office and by the carrier, as a 
substitute document for billing the 
charges. Execution of the "Certificate of 
Carrier Billing for Charges" on the 
substitute document is not required for 
charges billed under the exception 
procedures in $ 101-41.312. 

11. Section 101-41.307-6 is revised to 
read as follows: 

$ 101-41.307-6 Lost GBL's and freight 
waybills (original). 

When both the original GBL (SF 1103) 
and the original freight waybill (SF 1105) 
are lost or destroyed, the carrier shall 
request from the issuing office a 
certified true copy of that office’s 
memorandum copy (SF 1103-A) of the 
GBL. The issuing office shall make its 
certification regarding the services 
requested on the reverse of that copy 
and forward it to the carrier for 
certification of delivery end billing. 
Execution of the carrier's certificate of 
delivery on the substitute document is 
not required for charges billed under the 
exception procedures in $ 101-41512. If 
the lost GBL (original) or freight waybill 
(original) is recovered, the procedures in 
$ 101-41.307-4 and $ 101-41.307-5, as 
applicable, shall be followed. 

12. In $ 101-41.308-1. paragraph fb) is 
revised to read as follows: 

$ 101-41.306-1 Agency control. 
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(b) The personal property CBL 
assemblies are sequentially numbered 
with six digits and a two-letter prefix 
the second of which is always P; e.g.. 

A P-000,001 through AP-999,999, then BP. 
CP, etc. 

13. In § 101-41.310-2, paragraph (a) is 
revised to read as follows: 

§ 101-41.310-2 Preparation of carrier 
billing forma. 

(a) Instructions for the preparation of 
SF1113, Public Voucher for 
Transportation Charges, are furnished in 
the GSA guide “How to Prepare and 
Process U.S. Government Bills of 
Lading” (national stock number 7810- 
00-682-6740). Agencies may obtain 
copies of this guide by submitting a 
requisition in FEDSTRIP/MILSTRIP 
format to the GSA regional office 
providing support to the requesting 
activity. 

• • • • • 

14. Sections 101-41.4901-1131,101- 
41.4901-1131-A, 101-41.4901-1131-B, 
101-41.4901-1132,101-41.4901-1133, and 
101-41.4901-1134 are removed. 

*§ 101-41.4901-1131 through 101-41.4901- 
1134 (Removed) 

(31 U.S.C 3726 and 40 U.S.C. 466(c)) 

Dated: September 20,1963 
Raymond A. Fontaine. 

Comptroller. General Services 
Administration. 

Dor. 10-275*6 Flirt! HMZ-BS. Ain) 

BILLING COO€ 6620-34-M 


DEPARTMENT OF TRANSPORTATION 

Coast Guard 

46 CFR Parts 10 and 157 

(Docket No. CGO 77-084) 

Licensing of Pilots; Manning of 
Vessels—Pilots 

agency: Coast Guard. DOT. 
action: Notice of reopening and 
extension of comment period. 

summary: On |anuery 27.1983, the 
Coast Guard published a Supplemental 
Notice of Proposed Rulemaking 
regarding the licensing of pilots [48 FR 
3912). The comment period was 
reopened and extended to allow for four 
public hearings. The comment period 
ended July 20.1983. This notice will 
again reopen and extend the comment 
period for the sole purpose of providing 
notification and opportunity for 
interested persons to review data 
received from the American Waterways 
Operators, Inc. (AWOJ and to comment 
on that data. 


dates: Comments must be received on 
or before November 28,1983. 

addresses: Comments should be 
mailed to Commandant (G-CMC/44) 
(CGD 77-084) U.S. Coast Guard, 
Washington, D.C. 20593. Between 7:30 
a.m. and 3:30 p.nu Monday through 
Friday, comments may be delivered to 
and will be available for inspection or 
copying at the Marine Safety Council 
(G-CMC/44). Room 4402. U.S. Coast 
Guard Headquarters, 2100 Second Street 
SW.. Washington, D.C 20593, (202) 426- 
1477. 

FOR FURTHER INFORMATION CONTACT: 

Mr. John J. Hartke, Office of Merchant 
Marine Safety (G-MVP/14), Room 1400. 
U.S. Coast Guard Headquarters. 2100 
Second Street, SW.. Washington, D.C. 
20593 (202) 428-2985. 

SUPPLEMENTARY INFORMATION: During 
the preparation of the supplemental 
notice of January 27,1983. the Coast 
Guard requested The American 
Waterways Operators, Inc. (AWO) to 
provide data regarding barge 
movements and pilotage costs of Us 
member companies. Data was received 
from AWO which the Coast Guard 
utilized in the supplemental notice of 
January 27,1983. The Coast Guard again 
requested AWO to provide updated 
barge movement and pilotage cost data. 
AWO has submitted summary barge 
movement and pilotage cost data 
obtained from its member companies for 
calendar year 1982. This data was 
received after the close of the comment 
period. Because the Coast Guard intends 
to make use of this data received from 
AWO. the comment period is reopened 
and extended to November 28.1983. 

This reopening and extension of the 
comment period is for the purpose of 
providing notification and an 
opportunity for interested persons to 
review the following data received from 
AWO and to comment on that data. 

Data Received From AWO 

On July It, 1983. AWO conducted a 
mail survey of the tank barge industry to 
determine the number of movements 
and the pilotage costs incurred by the 
requirements of 48 U.S.C. 364 as it 
relates to tank barges of 1,000 gross tons 
or larger. The following is a summary of 
(he survey: 


Pwod urtwyod January 1. 1082 —DocmPOm 3V 
1 992 

Numb* oI comp«n*t i* n w* 8 b* ■ ■ 17 

Apcroamate number at tank target optnrttd.. — PCO 

Appronmai* nu of tan* target m fleet.500 

P*C*r«6Q» of tndutiry reepontfng .- 40 


East Coast—Nine Companies Reporting 


Typeol mova 

Hum 
bm of 
HKhro* 

Wot*ao COK 

Entry .._ . ... 

2.063 

*1,906 06? 

1.902,156 
7411.556 
SA22.W 4 

E*u 

2.060 


*704 


4745 
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20 502 

*17,032.31* 



Gulf Coast—Nine Companies Reporting 
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Hum 
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nww 
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En *y 

1,3*7 

01 

*1334 650 
1,300.306 

62 757 

EM... ..... .. 
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7-664 

*2.706,016 



West Coast—Four Companies Reporting 


Type of mom 

Ntan- 
tm of 
move* 
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En*y. 

406 

406 

12.0*5 

2007 

*335.67? 

335,672 

4.355.200 

1.625.100 

Lm 

Intra-port.. 

item eon .. 

Total ... ... 

16,066 

I6.65i.734 



Total Movements: 39,444 Total Cost: 
$26.580967 


In comparing the data collected in 

1981 versus 1982. it must be noted that 

1982 was a year of deep economic 
recession and that the barge and towing 
industry saw its business fall off 25 to 
30%. Thus, if business had continued at 
the same rate as in 1981, there would 
have been a commensurate 25% increase 
in movements to 52,592 and pilotage of 
$35,441,289. 

Also, for comparison purposes, the 
aggregate number of moves and costs In 
1982 when the other 60% of the industry 
is included. w r ould amount to 131.480 
moves in 1982 at a cost of $88,603,223. In 
1981, there were 103,374 moves at a cost 
of $78,600,000. 

Dated: October 6.1963. 

L N. Hein. 

Captain. U.S Coast Guard An. Chief. 
Office of Merchant Marine Softly* 

|TO Do* *>-Z7tU HW 1013-4U *45 M*J 

BILLING CODE 4*10-14 N 


FEDERAL COMMUNICATIONS 
COMMISSION 

47 CFR Part 67 

ICC Docket No. 80 - 286 ) 

Jurisdictional Separations Procedures; 
Federal-State Joint Board 
Recommendations 

agency: Federal Communications 
Commission. 
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action: Recommendation to 
Commission. 


summary: The Federal-State joint board 
rr ommends changes in jurisdicational 
separations procedures. The Joint Board 
believes that the proposed changes in 
separations are necessary to ensure 
consistency with the Commission's 
access charge plan and to protect 
telephone subscribers in high cost areas. 
The Commission will now be able to 
review these recommendations and 
adopt final changes in the jurisdictional 
separations procedures to ensure 
consistency with the access charge plan 
and to protect subscribers in high cost 
ureas. 

The Commission announces its 
intention to publish full text in the 
Federal Register and codify into the 
Code of Federal Regulations a 1983/84 
edition of the Separations Manual. The 
Separations Manual is incorporated by 
reference with the approval of the 
Director of the Federal Register; the 
ir corporation by reference will be 
dropped with the full text codification of 
the Manual and oil future amendments 
will be to Part 67 of the CFR. 

Efr ECTtvc oates: Comments must be 
received on or before October 17.1983. 
Replies must be received on or before 
October 27.1983. 

address: Secretary's Office. Room 222. 
Federal Communications Commission. 
Washington, D.C. 20554. 

fOR FURTHER INFORMATION CONTACT* *. 

Claudia Pabo. Common Carrier Bureau. 

(202| 632-9342. 

Second ‘Recommended Decision and 

Order 

In the matter of amendment of Part 67 of 
( .ommitsion's rules and establishment of 
“ Joint Board: CC Docket No. 80-288. 

Adopted; April 15,1983. 

Released: September 26. 1883. 
the Federal-State Joint Board: 
Commissioner Marvin R. Watherly 
concurring and issuing a separate statement; 
Commissioner Anne P. Jones dissenting and 
issuing a separate statement. 
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16. Rest and Lunch Rooms—Dining 
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Interstate Operations 
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Conversion 

19. Plant Furnished to Another Company 

20. Material and Supplies 

21. Test Desk Work—Trunk Testing 

22. Interest Charged Construction 

23. Investment Credits—Net 
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Obligations 

25 Separations Study Expense 
2a Other Operating Taxes 
27. Central Office Power Equipment 
2a COE Emergency Power Equipment 
29. Technical Warding Changes 

IV. Ordering Clause 

Appendix A Separations Manual Revisions 


I. Introduction 

A . Summary of Recommended Decision 

1. The Federal-State Joint Board 
hereby presents its recommendations 
concerning resolution of the remaining 
issues in this proceeding. 1 The most 
important of these issues involves the 
allocation of non-traffic sensitive (NTS) 
local exchange plant costs 9 between 
the interstate and intrastate 
jurisdictions. There are also a number of 
issues concerning the allocation of 
traffic sensitive (TS) local exchange 
plant costa between the jurisdictions, as 
well as various technical changes to the 
Separations Manual The first section of 
this Order summarizes the 
developments in this proceeding to date, 
and reviews developments in other 
related areas, particularly the 
Commission's access charge plan 
adopted in CC Docket No. 78-72. phase 
I, the MTS and WA TS Market Structure 
Inquiry. 

2. The second section of this Order 
contains the Joint Board's 
recommendations concerning a new 
basic allocation factor for NTS local 
exchange plant costs and measures to 
protect high cost areas, as well as 
background information concerning 
these issues. In general terms, we are 
recommending the following: (1) A basic 
25 percent interstate allocation factor 
for all study areas applicable to 
investment in nan-wideband subscriber 
loops used jointly for exchange service 
and toll message services (excluding 
WATS access lines) and inside wiring 
as well as the maintenance and 
depreciation expenses and reserves 
associated with these plant categories; 9 
(2) an additional lump sum interstate 
expense allocation for study areas 4 
with relevant unseparnted (total 
intrastate and interstate) NTS local 
exchange costs 9 in excess of 115 


1 Federal Communications Commissioners Anne 
P, Jones and Joseph R. Fogarty participated in the 
Joint Board's Apnl IS. 1983. vote on the** 
recommendation*. but have since left the 
Commission Commissioner Fogarty voted for the 
recommendations adopted at the April IS, 1083 
meeting and upproved a draft of this Order before 
tearing the Commission. He specifically authorised 
the staff to make appropriate change* to perfect the 
Order Commissioner* Jones and Fogarty did not 
consider the material discussed in paragraph 73. 

* See paragraph 10 foe an explanation of the 
telephone plant involved. 

* The basic 25 percent allocation factor will also 
apply to Category 8 subscriber Una circuit 
equipment associated with such jointly used non- 
wideband subscriber loops. 

• A study area usually consists of a telephone 
company’s service territory within a particular 
state. 

• The relevant unseparated NTS costa include: (1) 
a return component for net plant investment in non- 

CrxittftaMd 
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percent of the national average, based 
on a series of cost bands which provide 
a higher percentage interstate allocation 
for costs in the higher cost bands; • (3) 
division of the interstate and user 
common line revenue requirement 
calculated pursuant to Part 69 of the 
Commission's Rules into a subscriber 
access amount which will be reflected in 
subscriber access charges and a high 
cost amount which will be recovered 
through carrier's carrier access charges 
to prevent subscriber access charges 
from exceeding 200 percent of the 
national average; and (4) continued use 
of the frozen percentage Subscriber 
Plant Factor (SPF ) 7 until January 1« 

1986. followed by a transition period 
under which the 25 percent basic 
interstate allocation for Jointly used 
subscriber loops, inside wire, and 
associated maintenance, depreciation, 
and reserves as well as the additional 
interstate expense allocation for high 
cost areas will be phased in in four 
equal steps, subject to the limitation that 
no study area is to experience a 
decrease in its interstate NTS allocation 
of more than 10 percentage points in any 
one year. 

3. The other recommended changes in 
the allocation of local exchange plant 
indude: (1) Minor revisions in the 
Outside Plant categories to track the 
categories used in Part ©9 of the 
Commission's Rules; (2) direct 
assignment of subscriber loops used 
exclusively for intrastate or interstate 
private line or WATS access; (3) 
additional Separations Manual language 
to ensure that the benefits of the CPE 
phase out plan previously adopted by 
the Commission in this proceeding 9 
continue to flow to the local Bell 
Operating Companies after the 
embedded CPE is transferred to AT&T 
under the provisions of the Modified 


wideband subscriber Ioujmi jointly used for 
exchange and message toll service* (excluding 
WATS arceas), calculated on the basis of the actual 
debt/equity ratio, the actual coal of debt and the 
authorized rate of return on equity for interstate 
areas* service: (2) associated maintenance and 
depreciation expanse*; and (2) an amount of general 
expenses, certain other operating expenses, and 
taxes proportionate to the net investment in nan* 
wideband subscriber tine outside plunt jointly used 
for food exchange and message toll services 
excluding WATS access. 

* This additional interstate allocation is to be 
calculated after the basic state and interstate 
allocations have been determined pursuant to the 
other provisions of the Manual It will be deducted 
from thr state allocation calculated pursuant to the 
other Sfamtiil provisions, lowering the state revenue 
requirement and keeping intrastate rates lower than 
they othrrwisc would be. 

* See note 13 for an explanation of SPF, 

* CC Docket No. 60-286. Amendment of Part 67 of 
the Commission's Rules. 90 KCC 2d 1 (1902}. 

t\ iHfifitid 90 FCC 2d 52 (1962J 


Final Judgment • with the interstate 
CPE related allocation based on the 
frozen percentage SPF; (4) continued 
allocation of NTS Category 6 central 
office equipment (NTS Category 6 COE) 
to the interstate jurisdiction on the basis 
of frozen SPF pending further study of 
the need for changes in the 
categorization and allocation of this 
plant; (5) the adoption of seven 
(calendar) day traffic studies in lieu of 
five (business) day studies; (6) the 
inclusion of unweighted ENF1A dial 
equipment minutes of use in the 
allocation of traffic sensitive local dial 
switching equipment; (7) the revision of 
some language in the outside plant and 
central office equipment Manual 
provisions to treat explicitly digital 
electronic host/remote complexes; and 
(8) the treatment of open end FX and 
CCSA/ONALS used in interstate service 
as interstate for separations purposes. A 
number of other technical changes to the 
Manual were proposed in the November 
1982 Order. Many of these were 
intended to simplify or modernize the 
separation procedures. The most 
significant of these other technical 
changes is the change from traffic units 
to weighted standard work seconds as 
the basis for the allocation of certain 
classes of manual office and operator 
expenses. Each of these "other’ matters 
has a small or negligible dollar impact 
on the relative separation of costs 
between the jurisdictions. 

B. History of the Proceeding and 
Related Developments 

4. This Federal-State Joint Board was 
convened in July 1980 pursuant to 
Section 410(c) of the Communications 
Act of 1934. as amended. 47 U.S.C. 

S 410(c) (1976), to recommend 
amendments to the Separations Manual 
governing the allocation of local 
exchange plant investment between the 
intrastate and interstate jurisdictions. 10 
Amendment of Part 67 of the 
Commissions Rules, 78 FCC 2d 837 
(1980). Specifically, the Joint Board was 
directed to reexamine separations 
procedures in light of the increasing 
level of NTS exchange plant allocations 
to the interstate jurisdiction, the 
Commission's plans to prescribe some 
form of access charges in CC Docket No. 
78-72. * 11 the necessity of prescribing 


• United Slate* v. AT&T. 552 F Sopp 131 0962! 
afTd tub nom Maryland v United State*. 103 S Cl. 
12*0(1963}. 

19 The Separation* Manual I* presently 
incorporated by reference in Part 6? of the 
Commission' t Rule*. 

11 MTS and WATS Market Structure. Phase t 
Second Supplement*! Notice of Inquiry and 
Proposed Rulemaking. 77 FCC 2d 224 (I960}: Fourth 
Supplemental Notice of Inquiry and Proposed 


separations treatment for Foreign 
Exchange (FX) and Common Control 
Switching Arrangements (CCSA) and 
the Commission's decision in Docket No 
20828 to detariff customer premises 
equipment (CPE). 11 

5. The Joint Board has conducted this 
proceeding in two separate stages. On 
June 10,1961. we adopted an Order 
Requesting Comments in which we 
solicited preliminary views on the 
specific issues to be addressed in the 
proceeding and asked for comment on a 
proposal, set forth in Appendix E to that 
Order, for the gradual removal of CPE 
related costs and expenses from the 
separations process, CC Docket No. 80- 
286, FCC 81-264. released June 12,1981 
In recognition of the relative urgency of 
resolving CPE separations issues to 
ensure the smooth and timely 
implementation of the Commission's 
detariffing policies, and the fact that the 
separations treatment of CPE could be 
handled separately as a discrete issue, 
we adopted a Recommended Decision 
and Order proposing that CPE be 
phased out of the separations process 
over a five year period. 13 We also took 
steps to limit the growth of interstate 
allocations of NTS local exchange plant 
pending final resolution of the issues 
involved in this proceeding. We 
believed that this was necessary in 
order to limit the dislocations which 
might result from a transition to a new 
allocation scheme for NTS costs. 14 
Thus, in a separate Recommended 
Interim Order , we proposed that the 
Commission freeze SPF 15 at the 1981 


Rulemaking. 00 FCC 2d 135 (10921: Third Report and 
Order. FCC 62-^579. released February 28,1963. 46 
FR 10319 (March 11. 1963}. reconsideration FCC ft*- 
356. released August 22.1963, appeal pending sub 
mm. NAR0C v FCC |U C Or. No, 83-1225. filed 
March 1. 1963). 

'» Amendment of | 64 "02 of the Commission*’ 
Rule* and Regulations (Second Computer Inquiry |> 
Final Decision. 77 FCC 2d 354 (1980) 
reconvt drration. 54 FCC 2d 50 (1860). further 
reconsideration. AS FCC 2d 512 (1991J. afTdsub 
:\om CC1A v FCC 693 F2d 186 (D C Cir 1962) 

<*rt drived. 103 S. Cl 2109 (19S3j 

*• Till* recommendation provided for the capping 
of CPE plant account* for separations purpose* m 
of December XI. 1962 and the capping of CPE 
related expert*** at 1962 average level*- Starting 
January 1. 1983. in coordination with the date fw 
detariffing CPE »el by the Commission in the 
Second Computer Inquiry, these Use amount* wer* 
to ba reduced by one’Sixtieth per month with all 
interstate allocation* terminating at the md of the 
five year transition. 

»« Allowing the increase In the SPF based 
mterstuti’ NTS allocation to continue pending final 
action in thin proceeding would have made thr 
transition to a different Interstate allocation 
methodology more difficult 

»* SPF is the allocation factor for NTS pS«nt thai 
was approved by the Commission in 1970 for u*e in 
thr current Separation* Manual. Sepa ration* 
Procedural. Docket No 16866. 29 FCC 2d 247 (t970) 

Cactii*-** 
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annual average level for each study area 
effective January 1,1982. 1 * * ** GC Docket 
No. 80-288, FCC 81-565, released 
December 14,1981. Ths Commission 
issued a Further Notice of Proposed 
Rulemaking requesting comments on the 
Ioiot Board’s proposals. CC Docket No. 
.*>-28& FCC 81-580, released December 
21. 1981, and subsequently adopted both 
the CPE phase out plan and the interim 
SPF freeze, with a number of technical 
modifications. 17 CC Docket No. 80-286. 
Decision and Order. 89 FCC 2d 1 (1982), 
rpfxm. denied. FCC 82-492. released 
November 8.1982. appeals pending sub 
rom. MCI Telecommunications Corp. v. 

I CC (D.C. Cir. Nos. 82-1237, 82-1456. 
filed March 4.1982). 

6. In the second stage of this 
proceeding, we focused on the need to 
recommend permanent changes in the 
separations procedures for allocating 
non-traffic sensitive and traffic sensitive 
exchange plant, ensuring the inclusion 
of all interstate services, particularly FX. 
CCSA and ENFLA, within the 
separations process, providing for 
compatibility between separations 
procedures and the Commission’s 
access charge plan, and making various 
modifications to the Manual regarding 
ihe administration of the separations 
process, traffic measurement, and the 
general simplification and 
modernization of various separations 
procedures affecting local exchange 
plant. 1 • In the November 1982 Order 
Requesting Further Comments we set 
out specific proposals for most of the 
separations changes under 


I 1 - factor 1* rendered a* SPF f AS 
^UJ ♦ I2SI.U kCSRK with SLU (subscriber line 
m» N manure of relative use and CSK 
I "mpotite station rule) ■ factor related to interstate 
1 11 rate* and the average length of heuJ for 
invent* toll call*. The multiplicative nature of the 
torouda magnifies the allocative Impact of increase* 
m relative interstate usage 
** Thj* eiiion was intended lo preserve the ato/u* 

*n trims of Ihe state and fntermtate percentage 
■•location of Jointly used subscriber plant although 
re< faired that the actual dollar level of the 
irm*f«tate allocation would continue to risa 

whet ns a re»u!t of inflation and increase* to 
NTS plant Investment. 

1T At the tame time that the CommitBiaa adopted 
f e CPE plan, (he joint Board recommended 

** ni * n “®snjj to the plan that would permit the 
tapping of CPE account* in advance of the 
previously established date to facilitate the 
n i'lrn*enUtion of CPE aale programs before 
I n iary l, \<mx CC Docket No 80-2*1. SO FCC 2d 
^ 11982) After providing an opportunity for 
«*>®liwnt CC Docket No 80 - 206 . m FCC 2d 804 

Cotnml *^on adopted these amendment* 

< < Docket No. 80-286, 90 FCC 2d 52 \ lfitt) 

' ■ In the course of our review of various proposal* 
■a «i*rh miscellaneous change* we have noted the 
lL Mr *bdit> uf making certain changes in the 
poratiana treatment of ml ere* change plant 
However, wr view the consideration uf 
mterexchange plant mauea e* beyond the purview 
' our pm Ban | mandate, end thu* do not address 


consideration other than the basic 
allocation factor for NTS costs. These 
proposals included provisions governing 
the treatment of ENFIA services, 
interstate assignment of revenues, 
investment and expenses associated 
with interstate FX and CCSA/ONALS 
service, the establishment of an 
Information Bank and Federal Slate 
Technical Staff to ensure a more open 
administration of the separations 
process, the use of more representative 
study periods and techiques for the 
measurement of exchange usage, minor 
modifications to the plan to phase CPE 
out of separations, and a number of 
miscellaneous technical changes. 

7. With respect to the basic allocution 
methodology of NTS plant, rather than 
making specific proposals in the 
November 1982 Order we put forth a 
“menu of options” for consideration by 
the parlies. Each of these options was 
based on the “generic formula” 
approved by the Joint Board at its 
February 24.1982 meeting and included 
a usage factor or other basic allocation 
factor, a high cost factor to provide 
additional interstate allocations for 
telephone companies in high cost areas, 
and a transition factor to ensure a non- 
disruptive shift from SPF to the new 
allocation method. 1 • The specific 
options for a basic allocation factor, 
which included usage based, gross 
assignment and hybrid approaches, are 
discussed more fully below. The options 
for a high cost factor included one based 
on surrogate variables related to costs, 
such as low density and small exchange 
size, and one directly based on costs. 
Options for a transition time factor 
included the selection of a particular 
number of years or a ceiling on the 
dollar amount of the change In the 
interstate allocation that would be 
allowed in any one year. 

8. On December 22,1982. subsequent 
to the issuance of the November 1982 
Order, the Commission adopted its 
Third Report and Order in the MTS and 
WA IS Market Structure proceeding, 
establishing a plan for replacing the 
interstate division of revenues and 
settlements process with a system of 
tariffed access charges. Under the 
access charge plan, as modified on 
reconsideration. 30 a major portion of 


** The R^nwc formula was stated as follow* 
ACF-*(UF ♦ HCF) x T) ♦ (SPFU-Tll 
Where 

ACF = Access Coat Factor 
UF - Usage Factor 
HCFHigh Coat Factor 
T» Transition Tune Factor 
SPF=Subscriber Plant Factor 
** MT5 and WATS Market Structure, CC Docket 
No. 76-72. Phase l FCC 83-356, released August 22. 
1963 


the NTS local exchange costs which are 
allocated to the interstate Jurisdiction 
through separations 31 ultimately will be 
paid for directly by subscribers through 
flat charges instead of being bundled 
into the message charges for interstate 
services. The change to the new system 
will be phased in over a six year period 
beginning January 1.1984. 13 
Interexchange carriers will pay 
nationwide average access fees for 
certain interstate NTS local exchange 
plant costs including the costs of CPE, 
which are being phased out of 
separations, inside wire. NTS Category 6 
COE and the Universal Service Fund 
which will provide rale support for high 
cost areas. 33 The Commission provided 
that the Universal Service Fund would 
be based on a high cost factor to be 
established by the Joint Board to 
“promote or preserve universal service 
by enabling high cost companies to 
establish local exchange rate* that do 
not substantially exceed rates charged 
by other companies.” CC Docket No. 78- 
72. Phase I. FCC 82-579 at 43 (1982). The 
Commission’s decision adopting an 
access charge plan and Universal 
Service Fund mechanism removed a 
great deal of the uncertainty 
surrounding our choice of the particular 
elements for a new NTS local exchange 
plant allocation methodology within the 
generic formula. 

9. At our March 1983 meeting, we 
adopted four basic principles to govern 
the allocation of NTS local exchange 
plant costs between the jurisdictions. 

We stated that the separations plan 
must: (1) Provide certainty to all parties: 
(2) be administratively workable; (3) 
ensure the permanent protection of 
universal service; and (4) be fair and 
equitable to all parties. At that time, we 
also decided on the basic outline of a 
new NTS allocation plan. We found thut 
frozen percentage SlV should continue 
to be used as the basic allocation factor 
for at least one year. We also stated that 
wc intended to recommend a new NTS 
allocation methodology that would 
result in fair, even-handed treatment of 
all states, telephone companies and 
subscribers while keeping existing 
nationwide jurisdictional separations at 
approximately the present level. We 


11 At present NTS loci! exchange coats allocated 
to the interstate jurisdiction are recovered through 
the charges for interstate message service*. 

••The Commission has indicated that it will 
initiate a proceeding to review the result* of the 
ecceu charge decision before the end of (he third 
year of the transition period. 

11 Interexchange earner* also will pay separately 
tariffed acres* charges far the u*a of traffic 
sen utove exchange facilities Including Category 6 
NTS plant in the origination and termination of thrir 
intrrstati services. 
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also found that a permanent high cost 
factor based on unseparated (total 
intrastate and interstate) NTS local 
exchange costs excluding CPE and 
inside wiring, should be adopted to 
protect universal service. In addition, 
we requested comments on: (1J The 
length and timing of the transition to the 
new NTS allocation factor; (2) the 
maximum change per year to be allowed 
in a local telephone company's 
interstate allocation; (3) what 
provisions, if any, should be made for 
companies that will experience 
extraordinary changes in their interstate 
allocation; and (4) the point at which the 
high cost factor should begin to apply— 
110 percent or 120 percent of the 
national average. In conclusion, we 
recommended that the Commission 
extend this Joint Board's mandate to 
include monitoring implementation of 
the access charge decision and the 
changes in jurisdictional separations. 

CC Docket No. 80-209. Statement of 
Principles and Requests for Further 
Comments . CC 3111, released March 23. 
1983. 

II. Allocation of Non-Traffic Sensitive 
Local Exchange Plant Costs 

A. Background 

1. NTS Plant 

10. NTS local exchange plant includes 
CPE, inside wiring, the line from the 
subscriber’s premises to the central 
office, and certain central office 
equipment.* 4 This portion of local 
exchange plant is termed non-traffic 
sensitive because the costs associated 
with it do not vary with usage. Instead 
they are incurred to provide individual 
subscribers with dedicated circuits to 
the local central office and thus are 
largely a function of the number of 
subscribers connected to the network. 
As the Commission noted in its Interim 
Decision in Docket No. 16258. a general 
investigation of Bell System interstate 
rates; 

Unlike other classes of plant, such as dial 
switching equipment and exchange toll 
trunks, subscriber plant is not traffic 
sensitive, that is, it is not engineered to 
handle expected volumes of traffic. The 
purpose and function of subscriber plant are 
to make both local and long-distance 
telephone service available to the subscriber 
through connection with switching and trunk 
plant. It does so Without regard to the volume 
or classes of calls the subscriber may 
originate or receive. 


H A portion of Category S local dial switching 
rquipnnrnt costs arc presently allocated on a NTS 
basis in the Separations Manual Unless otherwise 
specified, the term NTS COE refers to this ptant 
Certain Category 6 circuit equipment la also non- 
traffic re ns. live 


A T&T Charges for Interstate and 
Foreign Communications Service. 9 FCC 
2d 30.102(1907). 

11. As we pointed out in our 
November 1982 Order, NTS local 
exchange plant which is used for both 
intrastate and interstate services, does 
not easily lend itself to jurisdictional 
allocation measures grounded in 
theoretical economics or otherwise 
rationally related to the basis upon 
which the costs are incurred. This 
stands in sharp contrast to traffic 
sensitive plant for which usage is a 
rational and generally accepted cost 
allocation method. Despite this, the 
Minnesota Rote Cases. 230 U.S. 352 
(1913) and Smith v. Illinois Bell 
Telephone Co .. 282 U.S 133 (1930) 
require the apportionment of jointly 
used carrier plant between intrastate 
and interstate operations. The search for 
a proper and reasonable method of 
effecting a jurisdictional separation of 
NTS telephone plant costs has 
challenged state and federal regulators 
as well as the industry for decades. 

2.1 listory of Separations 

12. Separations procedures, especially 
those for NTS local exchange plant 
have undergone numerous revisions." In 
the early days of telephony, most Bell 
System separations studies, conducted 
in connection with state rate 
proceedings, reflected the "board-to- 
board" approach under which only the 
costs of facilities located on the trunk 
side of the originating local switchboard 
were allocated to toll operations. In 
Smith , the Supreme Court found that a 
separations apportionment should not 
"ignore altogether the actual uses to 
which property is put" 282 U.S. at 151. 
This eventually led to adoption of the 
"station-to-station" approach under 
which all local telephone plant is 
allocated between the jurisdictions. 
Usage based allocations of subscriber 
plant were used to implement this 
approach. State and federal regulators 
as well as the industry began to work 
together on separations problems in 
1941 following interstate rate reductions 
and the appearance of serious 
disparities in interstate and intrastate 
toll rate structures. 

13. Over the next thirty years, several 
different separations plans were 
employed. All of them were generally 
based on usage measures, although they 
varied greatly in effect depending on the 
degree of aggregation or disaggregation 
of the plant categories, the extent of 


0 For a description of the history of reparation*, 
ice NARUC FCC Separation* Manual, February 
1971. pp. S-Sc Gabel. Development of Separation* 
Principle* in the Telephone Industry. Michigan 
State University. 10S7. 


direct assignment as opposed to usage 
allocation, and the application of 
various value factors to the relative use 
measures. Some of the value factors that 
were proposed or used included "calling 
availability" to reflect the increased 
value of extended area service, 
"deterrence" weightings to reflect 
differences in use between flat rate 
exchange service and message rate toll 
service, "standby time allocation" to 
reflect the fact that the average local 
loop and telephone are actually used for 
a very small period of time each day, 
and "distance weightings" based on the 
assumption that the value of telephone 
service increases with distance. 

14. Although federal staff members 
and commissioners had been involved 
in the development of various 
separations plans, the Commission did 
not take any official action concerning 
separations until this issue was made a 
part of the general investigation of 
interstate rates in Docket No. 16258.* 6 In 
1965, the same year that proceedings in 
Docket No. 10258 were initiated, the Bell 
System and NARUC introduced a 
separations plan which had been 
developed at meetings in Denver. 
Colorado (the "Denver Plan") explicitly 
recognizing the concept of "relative 
value" in the design of apportionment 
factors. The Denver Plan required the 
apportionment of subscriber lines and 
station equipment on the basis of a use- 
user factor designed "to reflect the 
relative value of the availability for 
message toll use of subscriber line and 
station equipment plant."* 1 It also 
introduced the application of weighting 
factors for toll minutes of use of local 
did switching equipment. The 
mechanics of this approach quickly 
proved unworkable and AT&T and 
NARUC took the position that the value 
of availability as well as actual use of 
subscriber plant for toll services could 
be better recognized by a distance 
weighted usage factor related to the 
length of haul. 9 FCC 2d at 105. 


la 1041. the Commission Instituted a formal 
investigation of interstate rate#. Including 
reparation* procedures. in Docket No- W2A 
Although formal hearing* were held a decision on 
reparation* was never issued and the proceeding 
was ultimately cloned in I960 after the initiation of 
the telephone rate investigation in Docket No 1A25S 
The independent telephone companies 
prerented an alternative distance weighted plan, 
also bared upon the assumption that value 
increases with distance, which would have 
produced e slightly higher interstate allocation than 
the AT&T NARUC plan. Wsstern Union presented a 
third alternative that averaged a 25 percent 
availability factor with the ec*ual use In each stady 
area. The Commission rejected the independent 
telephone company avctlability plan as arbitrary 
and without a rational basis. 9 FCC 2d at 10S. 













Federal Register / Vol, 48, No, 199 / Thursday, October 13, 


15. The Commission declined to adopt 
cl stance as the sole measure of the 
v ulue of toll calls. Instead, the 
Commission considered it important to 
take into account: 

|TJhe fact that subscriber plant is not 
traffic sensitive; that its principal function is 
t provide subscribers with a constantly 
a variable access to and from the exchange 
and long distance telephone networks; and 
that the costs of such plant are largely the 
Lnction of thii availability rather than use 

M»« 

9 FCC 2d at 108. The Commission 
c included that 

JM|nst significant is the fact that actual use 
of subscriber plant for long-distance service 
»» restricted by the rate features of the toll 
rule schedules which, in contrast with 
exchange rate schedules, provide for 
individual charges for each message, and 
whioh are further bated on time and distance. 

Id. Although recognizing that the 
deterrent effect of the toll rate structure 
could not be quantified exactly, the 
Commission concluded that an 
appropriate allowance for this effect 
would be created by adding to each 
study area’s actual interstate SLU a 
factor equal to 200 percent of the 
nationwide average interstate SLU for 
the total telephone Industry.** 

18. Contemporaneous with the dosing 
of Docket No. 16258. the Commission 
instituted a new rulemaking proceeding 
to consider alternative separations 
plans proposed by NARUC and the 
telephone industry. Jurisdictional 
Separations of Telephone Companies 
Docket No. 17975). 18 FCC 2d 317 (1969). 
Ihe parties commenting in this 
proceeding argued that the 
Commission’s plan, which employed a 
»mgle uniform deterrence factor, ignored 
l ' ie Ihat different deterrent effects 
were experienced in different service 
<jreas. failed to reflect adequately the 
increasing deterrent effect of the toll 
rate schedule as calling distances 
increased, offered no incentive for the 
development of additional interstate 
1 usiness in a given study area, and 
produced inequitable results among the 
states. The Commission modified the 
original formula in order to correct these 

ndenriesand provide for decreases 
m interstate allocations as interstate toll 
r 'ites were reduced and the deterrent 
effect reduced. It reduced the first 
additive applied to study area SLU to 
100 Percent of nationwide average 
interstate SLU and provided for a 


* . °f »epaniHnnf chans 

•u tartly fttayad parwbng try jrw or 
u ‘jnKdaraUoa. but was aubsaqucmly reaffirmed 
J without further modification. 

M^^ndum Opinion and Order. 11 FCC 2d 493 


second additive consisting of a modified 
SLU that reflected different rate (and 
thus deterrent) effects at different 
lengths of haul. 1 * * The Commission 
noted that there was "no means of 
precise mathematical measurement of 
the amounts necessary to give effect to 
all of the factors under consideration." 
but expressed the belief that the new 
procedures would produce fair and 
equitable results for all parties and 
represented "acceptable compromises 
between complex procedures which are 
costly to effectuate and less precise 
methods which are generally equitable 
and have the advantage of simplicity 
and ease of application." 18 FCC 2d at 
32a In the same Order, the Commission 
incorporated the new separations 
procedures by reference into Purt 67 of 
the Commission's Rules. 

17. In 1970. the Commission initiated a 
further rulemaking concerning 
separations procedures in Docket No. 
18866. and convened a Federal-Stale 
joint Board pursuant to Section 410 of 
the Act 50 to recommend additional 
changes to the Separations Manual 
That Joint Board concluded that the 
procedures then in use failed to reflect 
the wide variations in the deterrent 
effect of rate schedules for different 
distances, tended to inflate the costs of 
short haul toll and could not 
appropriately be used for the separation 
of costs between exchange and 
intrastate toll operations. The Joint 
Board recommended adoption of the 
current SPF formula (the "Ozark 
Plan") 81 to reflect more accurately the 
different deterrents to interstate use of 
subscriber plant in different study areas. 
The first part of the two part formula 
(.85 SLU) was intended to assign th 
same cost per minute of use to 
exchange, intrastate toll and interstate 
toll operations. The second part of the 
formula reflected the different deterrent 
effect produced by the toll rate structure 
in each study area. The Joint Board’s 
recommendations in Docket No.. 188G6 


*• Thii second additive consisted of the study 
area SLU multlpHari by the r«tJo of the average 
interstate initial period station rate at the study 
area average interstate length of haul to the 
nationwide composite total toll initial period station 
rate at the nationwide average limgth of haul for «U 
toll traffic nationwide. Thii ratio to essentially the 
•am* ai the CSR ratio used in the SPF formula 
which Is shown in footnote IS supra. 

* # The establishment of thii Joint Board predated 
the enactment of the ainont Section 410(c| uf the 
Act. Pub. L 02-131. approved September 3U 1071, 0S 
Stat 383. which •pacifically requires the 
Commission to refer proceeding* concerning 
jurisdictional separations to a hoard composed of 
three federal and four state comjUMtorwni for the 
preparation of a recommended decision. 

*' The plan was so name because the Technical 
Staff decided to recommend the plan at a meeting at 
lake of the Otaris. Missouri 


1983 / Proposed Rules 46561 


were adopted without modification by 
the Commission effective January 1, 

1971. Separations Procedures. 26 FCC 2d 
247 (1970). 

3.Effect of SPF 

18. Since the Ozark Plan was 
instituted, the operative effect of the SPF 
formula has called into question the 
validity of the deterrence theory, and 
the implementation of that theory in the 
Ozark Plan. The argument for adjusting 
interstate allocations in light of 
deterrence created by the interstate toll 
rate structure is based on the 
assumption that a generally usage based 
allocation method would assign an 
insufficient portion of NTS local 
exchange plant costs to interstate 
operations absent Compensation for the 
deterrent effect of message rate 
structures. However, the increase in 
relative interstate use over the past 
twelve years indicates that the message 
toll rate structure does not create 
insurmountable inhibitions to growth. It 
is probably hue that, absent significant 
changes in calling patterns over time, a 
usage based factor more accurately 
reflects a proportional allocation of NTS 
plant if it Is adjusted for the different 
effects that flat and message rate 
structures have on usage. Despite this, it 
is not apparent that a deterrence 
adjustment is necessary to produce on 
essentially reasonable allocation of NTS 
costs, especially in light of the 
significant and consistent growth in 
interstate relative use. 

19. In addition, as was recognized 
when the Ozark Plan was first adopted, 
it is not possible to gauge the actuul 
deterrent effect of a particular rate 
structure with any degree of precision. 
Even if the SPF formula accurately 
reflected the deterrent impact on toll 
usage produced by the rate strucutee in 
effect in 1970, it cannot be viewed as 
producing the same degree of accuracy 
today. The continued increase in Bell 
System interstate relative usage despite 
the availability of competitive 
alternatives, the emergence of measured 
local rates, as well as the growth of the 
importance of telecommunications in the 
overall economy indicate that an 
adjustment which might have been 
justified in 1970 cannot serve as a sound 
estimate of deterrence today. The 
multiplicative effect of SPF also creates 
anomalous results since the deterrence 
adjustments continue to magnify 
interstate allocations even though the 
growth in relative interstate use 
indicates that any actual deterrence that 
might exist is of decreasing importance. 

In fact, the divergence from actual use 
increases as relative interstate U 9 e 
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grows. Due to this, the proportion of 
subscriber plant costs, allocated to 
interstate, which is now approximately 
28 percent nationwide, would eventually 
rise to an unsound level if use of the SPF 
formula were to continue.** In addition, 
the Commission froze SPF pending 
adoption of a new method for allocating 
NTS local exchange plant costs. As a 
result, both the 85 percent adjustment to 
SLU and th CSR ratio, which were 
originally designed to fluctuate as actual 
rates and traffic patterns changed, are 
now frozen and no longer reflect actual 
current values. 

B. NTS Allocation Options 

1. Usage Based Allocation Methodology 

20. In the November 1982 Order, we 
described five basic allocation plana. 
Two of these plans allocated NTS local 
exchange plant costs on the basis of 
relative use. Another plan involved a 
gross assignment or flat percentage 
allocation approach which assigned a 
fixed percentage of NTS local exchange 
plant costs to each jurisdiction. We also 
described two hybrid plans which 
incorporated aspects of both the usage 
and gross assignment approaches. The 
first plan we described was a usage 
based approach, referred to as NUSLU, 
proposed by the telephone industry. It 
utilized SLU modified to include open 
end FX and CCSA/ONALS ** usage, 
and included the effect of seven 
(calendar) day traffic studies. This 
allocation factor was intended to apply 
to NTS local dial switching equipment, 
subscriber lines, drop wire, inside wire, 
and terminal equipment in Accounts 231 
and 234 other than customer premises 
equipment. The proponents of this plan 
predicted that it would produce a GO 
percent decrease in interstate NTS cost 
assignments based on 1980 data. In the 
discussion of this plan in the November 
1982 Order we noted that it would work 
very well with a usage based access 
charge approach. 

21. The second usage based NTS 
allocation methodology we discussed 
was the Total Call Minutes (TCM) 
allocation factor adjusted to reflect off- 
peak usoge. TCM was calculated by 
modifying the SLU formula to count half 
of the exchange holding time minutes of 
use in a given study area. The modified 
TCM plan included a*n off-peak discount 
which reduced the interstate allocation 
factor by 30 percent for evening minutes 
of use and GO percent for night. 


•• In 1«70. Ih* B«rll Sy*t*m. whkh owned ih« vaal 
preponderance of the nation * *ub*cnl»cr plant, had 
an interstate SLU of 5 OB percent and an interttate 
SPF of 16,71 pertvtit. 

M See paragraph 06 for a dl*ru**k>n of FX and 
CCSA/ONALS tender 


weekend, and holiday minutes of use. 
The discount applied to the factor, not 
the interstate minutes of use. The 
modified TCM factor also applied to the 
open end of private lines terminating 
directly in the local public switched 
telephone network, and included 
interstate minutes of use over such 
facilities. This approach would 
apportion more NTS local exchange 
plant costa to the interstate jurisdiction 
than SLU or NUSLU but less than SPF. 
Assuming deregulation of CPE, but not 
inside wiring, the post-transition effect 
of this plan would be to reduce the 
current interstate NTS cost assignment 
by about 50 percent. In the discussion of 
this plan in the November 1982 Order. 
we noted that it would not necessarily 
minimize the threat of uneconomic 
bypass, and again pointed out that a 
usage based NTS allocation plan was 
most consistent with a usage based 
access charge approach. 

2. Cross Assignment Methodology 

22. A gross assignment allocation 
methodology involves use of a flat 
percentage interstate assignment, 
although the level of the assignment 
could range from 0 to 100 percent. Under 
a flat percentage assignment, a different 
percentage of costs could be allocated to 
the interstate jurisdiction for each study 
area or an equal percentage interstate 
allocation could be established for all 
study areas. The distinguishing feature 
of a flat percentage assignment is that it 
does not change as a result of changes 
in usage. 

23. A flat percentage assignment 
allows greater stability and 
predictability by perventing changes in 
the interstate apportionment which 
could result from a usage based 
allocation. It therefore reduces 
Incentives to manipulate usage patterns. 
We noted in the November 1982 Order 
that a flat percentage assignment was 
the separations approach most suited to 
use with a flat fee access charge, and 
would allow efficient pricing of access if 
the Commission discontinued per minute 
recovery of NTS plan costs We also 
pointed out that this plan would provide 
relative stability in the interstate 
assignment, and eliminate existing 
concerns regarding the rapid growth of 
SPF. 

3. Hybrid Allocation Methodology 

24. A hybrid allocation methodology 
combines features of the flat percentage 
and usage based approaches. In the 
November 1982 Order we discussed the 
Buffered Gross Assignment (BGA) plan 
as one example of such an approach. 
This plan combined a flat percentage 
assignment of costs with a usage based 


adjustment designed to mitigate the 
change from SPF. It involved allocating 
25 percent of NTS local exchange plant 
costs to interstate toll services with 
adjustments for areas with high SLUs or 
high costa. The BGA usage adjustment 
was a linear function of SLU. chosen so 
that the nationwide average interstate 
allocation would remain at 25 percent, 
although the proposed usage factor 
would substantially less with usage than 
SPF. The usage factor would require 
periodic downward adjustment to 
maintain the 25 percent nationwide 
average interstate allocation unless 
frozen SLU levels were used. If frozen 
SLU were used, however, this plan 
provided for an adjustment to reflect 
calendar day traffic studies and open 
end FX interstate minutes of use. 

25. The other hybrid approach 
discussed in the November 1982 Order 
was referred to as NUSPF. It involved 
the allocation of NTS local exchange 
plant costs based on a frozen SPF 
weighted by service category. This plan 
separated NTS costs according to actual 
use, but insulted the allocation factor 
from usage changes caused by changing 
rate structures. Theoretically, this plan 
separated NTS costs in proportion to the 
actual use that would exist in the 
absence of measured use rate structures, 
approximating "customer service 
preference." The usage for each service 
employing NTS local exchange facilities 
would be weighted relative to flat rate 
service, with the new interstate 
allocation equal to weighted interstate 
use divided by total weighted use. The 
interstate allocation would be 
calculated for each study area using 

1981 traffic data, and remain frozen. 
This approach would result in a 
nationwide interstate NTS allocation at 
approximately the current level. 

26. In the November 1982 Order we 
noted that the weights used in 
calculating NUSPF appeared to be 
arbitrary and would be difficult to 
update. We also questioned whether 
pure "customer service perference" was 
in fact frozen over time. We further 
noted that this method might cause 
unproductive delays and distortions in 
modifying local rate structures to 
coincide with access charges. 

4 . Comments on Basic NTS Allocation 
Methodology 

27. The parties filing comments in 
response to the Joint Board’s November 

1982 Order supported a variety of basic 
NTS allocation approaches. Several 
parties advocated gross assignment 
plans. These flat percentage assignment 
proposals ranged from a 100 percent 
intrastate allocation advocated by 
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Rochester Telephone Company and 
Continental, to a 100 percent interstate 
allocation proposed by SBS. Both MCI 
and Southern Pacific stated that they 
would accept a flat assignment of 25 
percent to the interstate jurisdiction. 
USTS also supported a flat assignment 
approach. 

26. A number of parties advocated 
hybrid allocation approaches. Several 
parties, including GTE. Centel. United 
and US1TA. proposed allocating NTS 
plant on the basis of current frozen SPF 
The Rural Telephone Coalition 
recommended continued use of frozen 
SPF pending resolution of access charge 
issues. REA supported the use of forzen 
SPF until access changes were in place, 
but proposed the use of NUSPF as a 
permanent allocation factor. AT&T 
proposed setting the interstate NTS 
allocation at a fixed dollar amount for 
two years based on the persent 
interstate allocation under frozen 
percentage SPF. The Office of 
Management and Budget also supported 
this basic approach. In addition, the Ad 
I loc Telecommunications Users 
Committee supported use of a 
separations method involving a fixed 
dollar allocation to the interstate 
jurisdiciton. The Wyoming Group stated 
that it would recommend a fixed NTS 
assignment at or close to the present 
allocation level if the Commission 
adopted a fiat fee access charge 
approach. 

29. The Tennessee Commission felt 
that the Buffered Gross Assignment plan 
was the best option. The Telephone 
Association of New England also 
supported the BGA plan with the Calling 
Capability Factor (CCF),* 4 an allocation 
approach based on the relative number 
of subscribers using each service, as its 
second choice. The New York State 
Department of Public Service supported 
NUSPF. The Texas Statewide Telephone 
Cooperative. Inc, supported a hybrid 
allocation approach based on SLU with 

a pure usage additive calculated in a 
manner similar to NUSPF. 

30. The Kansas Commission favored 
NTS allocations based on an alternative 
cost avoidance approach, allocating 
costs between the jurisdictions based on 
the ratio of the estimated cost of 
separate local distribution facilities for 
long distance and local service. The 
South Dakota PUC also supported this 
approach. Both the Kansas and South 
Dakota Commissions stated that they 
would accept the BCA plan as an 
interim allocation method. The 


4 The CCF plan w*« proposed by thr 
!ivl» prnd«flt Alliance competed of Roseville 
HepHone Company. Anchorage Telephone Utility 
end Northern StuUt Power. 


Independent Alliance supported CCF as 
the basis for NTS allocations but stated 
that they might also accept the BGA 
plan. A number of parties including 
ARINC. the California PUC, Egyptian 
Telephone Cooperative. Golden West 
Telephone Company and the Michigan 
Action Group favored usage based NTS 
allocation plans. The Wyoming Group 
stated that it would support a usage 
based approach to NTS allocations if 
the Commission adopted a usage based 
access charge. 

31. The overwhelming majority of the 
parties filing reply comments supported 
some form of forzen SPF as the basic 
NTS allocator at least for an initial 
period.** AT&T reiterated its proposal 
that interstate NTS cost allocations be 
frozen at the present 1963 dollar level. A 
number of parties, including USITA. 
Southwestern Bell. Telephone 
Association of New England, Texas 
Statewide Telephone Cooperative, Inc.. 
Roseville Telephone Company and 
Moundridge Telephone Company, 
favored the use of frozen percentage 
SPF for NTS allocations, but specifically 
opposed use of a frozen dollar 
allocation. Several parties also 
suggested recalculation of frozen SPF to 
reflect seven day traffic studies, and 
other proposed changes involving the 
treatment of F\and CCSA/ONALS 
service. WATS access lines and F.NFIA 
usage. A number of these parties also 
took the position that the use of frozen 
SPF for a limited transition period 
should be followed by use of a fiat 
percentate interstate assignment for all 
study areas. USTS and WU opposed 
interstate NTS assignments based on 
frozen SPF. IBM recommended 
allocating all NTS costs to the interstate 
jurisdiction. Roseville Telephone 
Company proposed the use of frozen 
percentage SPF for two years followed 
by a transition to a fiat 50 percent 
interstate assignment. Continental 
abandoned its previous proposal that all 
NTS costs be allocated to the intrastate 
jurisdiction, advocating the use of frozen 
SPF instead. At the opposite end of the 
spectrum, the Louisiana PSC supported 
the continued use of SPF as the basic 
allocation factor. 

C. Standards for Evaluation of NTS 
Allocation Options 

32, As previously indicated, the most 
important question facing the Joint 
Board involves the allocation of NTS 
local exchange plant costs between the 
jurisdictions. Total NTS local exchange 


M The extent to which the parties modified their 
earlier positions was probably due to the fact that 
the Commission adopted the access charge plan 
after the comment* were filed, but before rephe* 
were due. 


plant in service for the Bell System and 
the Independent companies represented 
approximately $88 billion of investment 
in 1981. This constituted over half of the 
total telephone plant in service for that 
year. The basic task before this Joint 
Board is to develop a sound NTS cost 
allocation methodology consistent with 
the Communications Act and the public 
interest. The generic formula** providing 
for a basic allocation factor, a high cost 
factor and a transition period which the 
Joint Board adopted in February 1982 
establishes a basic framework for 
development of a new NTS allocation 
methodology. The generic formula by 
itself, however, provides little guidance 
for the selection of the factors involved. 

33. In the November 1982 Order 
Requesting Further Comments wc asked 
for comments on a list of objectives and 
evaluation standards proposed by the 
Joint Board staff for use in evluating the 
various NTS allocation methodologies. 
The Joint Board staff took the position 
that the new NTS allocation 
methodology should be designed to 
accomplish the following substantive 
objectives: (1) Establishment of an 
appropriate interstate allocation of NTS 
local exchange plant costs consistent 
with existing market conditions, and 
technological developments that would 
prevent undue growth in the interstate 
NTS allocation; (2) prevention of shifts 
of NTS costs to the intrastate 
jurisdiction that cannot reasonably be 
absorbed by local rate payers; (3) 
recognition of the needs of high cost 
areas: (4) assignment of costs in a 
manner consistent with efficient 
utilization of the network which 
minimizes the threat of unecomomic 
“bypass** of the local exchange; (5) 
ensuring compatibility with intrastate 
cost separations; and (6) recognition of 
the federal principle of promoting 
interstate service competition. 

34. The November 1982 Order also 
expanded these basic substantive 
objectives into a list of eleven standards 
for exaluation. The standards proposed 
for use in evluating the various NTS 
allocation plans included: (1) The 
stability and predictability of the 
interstate share of NTS exchange plant 
costs; (2) the limited impact of these 
costs apportionments on intrastate 
revenue requirements; (3) the feasibility 
of using a high cost factor (HCF) with a 
given plan; (4) whether efficient 
utilization of the network is promoted 
and unecomomic bypass is discouraged; 
(5) what broad principle, if any, 
underlies as given plan; (8) consistency 


44 The generic formula It Ml out in footnote IB 
tupri 
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with the proposed access charge plana 
such that changes in the interstate cost 
allocation match changes in interstate 
revenues; (7) the ease of administration; 
(8] data availability; (9) auditability; (10) 
suitability of the new Manual for state 
toll/exchange cost apportionments; and 
(11) whether the plan is consistent with 
interstate service competition. The Joint 
Board requested comments on the 
validity and completeness of these 
standards in terms of the statutory 
requirements of the Communications 
Act. public interest considerations and 
other relevant developments. CC Docket 
No. 80-286. Order Requesting Further 
Comments. CC 32408 at para. 35, 
released November 15.1982. 

35. While the objectives and 
standards for evaluation set out in the 
November 1982 Order did not generate 
as much discussion as certain other 
issues, many of the parties filing 
comments used these standards as a 
framework for analyzing the various 
separations proposals. Almost all of the 
parties that criticized the evaluation 
criteria focused on the absence of a 
specifically stated standard concerning 
the preservation of universal service, 
and the fact that priorities were not 
assigned to the criteria. These parties 
argued that the preservation of universal 
service should be the Joint Board's 
overriding concern in developing 
revisions to the Separations Manual 

38. At the Joint Board’s March 17.1983 
meeting, we adopted four basic 
principles to govern the allocation of 
NTS local exchange plant cost. 
Specifically, we provided that any NTS 
allocation plan must: (1) Ensure the 
permanent protection of universal 
service; (2) provide certainty to aU 
parties; (3) be adminstratively workable; 
and (4) be fair and equtable to all 
parties. CC Docket No. 80-288. CC 3111 
at 1. released March 23.1983. These 
principles generally encompass the 
basic concerns expressed in the 
objectives and evaluation standards 
contained in the November 1982 Order. 
although they are stated in somewhat 
different terms. 37 Most importantly, in 
light of the Commission's access charge 
decision, we have restated our 
previously expressed concerns with 
efficient utilization of the telephone 
network, prevention of uneconomic 
bypass of the local exchange, 
compatibility with interstate service 


,f The principle of ensuring the permanent 
protection of universal sarvtc* encompass** the 
concern* reflected in the second and third 
objectives and the second and third evaluation 
criteria. The principle of ensuring certainty to all 
parlies covers the ideas reflected In the first 
objective and evaluation criteria. 


competition and existing technology. 31 
in terms of the principle that the NTS 
allocation methodology adopted must be 
adminstratively workable, fair and 
equitable in light of all relevant 
circumstances, including developments 
at the federal level such as the 
Commission's adoption of an access 
charge plan. 39 The access charge plan 
adopted by the Commission is intended 
to achieve a number of the underlying 
goals we expressed in the November 
1982 Order— promotion of network 
efficiency, prevention of uneconomic 
bypass and establishment of a sound 
basis for development of a competitive 
market for interexchange service. 
Therefore, we can reasonably simplify 
our analysis of these questions by 
focusing on the administrative 
feasibility, fairness and equitable nature 
of the various NTS allocation 
methodologies when used in conjunction 
with the system of access charges 
developed by the Commission. Although 
the Joint Board believes that 
implementation of the Commission's 
access charge plan must be monitored 
carefully to ensure that the benefits 
anticipated by the Commission do in 
fact result, the access charge plan 
adopted by tbe Commission must be 
considered in the development of an 
NTS allocation methodology. 

37. The objectives and evaluation 
criteria contained in our November 1982 
Order as summarized in the four basic 
principles discussed above provide a 
sound basis for the development of a 
new basic NTS allocation methodology. 
They reflect the challenge which has 
faced the Joint Board throughout this 
proceeding—the development of an NTS 
allocation methodology that will protect 
universal service, and promote the goals 
of network efficiency, elimination of 
uneconomic bypass of the local 
exchange and establishment of a sound 
and fair environment for the 
development of interexchange service 
competition. 

D. Basic NTS Allocation Methodology 

1. Equal Percentage Interstate NTS 
Allocation far All Study Areas 

38. We believe that an equal 
percentage interstate allocation of NTS 
local exchange plant costs for all study 
areas in conjunction with appropriate 
protection for subscribers in high cost 
areas best serves the basic objectives 


•• Then? concern* are reflected In the first. fourth 
and aixth objective* and the fourth. *UU>, and 
eleventh evaluation criteria. 

*• These two ba»ic principle* al*o encompass tha 
concern* expressed tn the fifth objective and the 
fifth, seventh. eighth, nineth and tenth evaluation 
criteria among other*. 


discussed above. Accordingly, we 
recommend that the Commission adopt 
a basic 25 percent interstate allocation 
of NTS local exchange plant costs for all 
study areas effective January 1.1986. 
subject to an appropriate transition 
period. Frozen percentage SPF would 
continue to be used through the end of 
1985. As discussed in more detail later 
in this T30rder, we recommend that the 
basic 25 percent interstate allocation 
apply to investment in inside wiring and 
the new Subscriber line Outside Plant 
Category 1.33 which includes non- 
wideband loops 40 between local central 
offices and subscriber premises used 
jointly for exchange service and loll 
message services, excluding WATS 
access lines, 41 as well as the associated 
maintenance, and depreciation 
expenses, and reserves. The present 
frozen percentage SPF would continue 
to apply to CPE investment and 
associated expenses until CPE is 
completely phased out of the 
separations process. Phasing in a new 
allocation factor for the CPE amounts 
still subject to separations in 1986 and 
1987 would simply create unnecessary 
administrative burdens. The existing 
frozen percentage SPF would also 
continue to apply to the allocation of 
NTS Category 6 COE pending review of 
the need for changes in the treatment of 
this portion of Category 6 local dial 
switching equipment costs as non-traffic 
sensitive. 

39. An equal basic percentage 
interstate allocation of the relevant NTS 
plant costs for all study areas iB 
designed to produce fair and equitable 
results when used in conjunction with 
the access charge plan adopted by the 
Commission as well as to proted the 
universal availability of telephone 
service by allowing rate support to be 
targeted to high cost areas. Neither a 
usage based nor a hybrid allocation 
methodology would produce sound 
results under the Commission's access 
charge plan or foster the targeting of 
rate support to high cost areas. 

40. Under the Commission's access 
charge plan, a major portion of NTS 
local exchange plant costs allocated to 
the interstate jurisdiction through 
separations will be recovered directly 


«°The new basic allocation factor would alao 
apply to Category 8 subscriber line circuit 
equipment associated with Jointly eaed non- 
wideband local loop*. Circuit equipment include* 
central office equipment, other than switching 
equipment and automatic message recording 
equipment, used to derive transmission channel* or 
to amplify, modulate, regenerate, test, balance or 
control communication* signal*. 

•» The Joint Board recommend* direct assignment 
of WATS access line* to the appropriate 
jurisdiction. 
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from subscribers in the form of flat fee 
access charges by the end of the 
transition period. The interstate 
allocation of CPE. inside wire and NTS 
Category 0 COE plant investment and 
expenses as well as the Universal 
Service Fund amount will continue to be 
recovered through carrier’s carrier 
access charges. Under a usage based 
NTS allocation methodology, the 
percentage of NTS costs allocated to the 
. interstate jurisdiction would vary 
widely from one study area to another. 
As a result, two study areas with equul 
NTS costs per subscriber would have 
substantially different interstate NTS 
allocations and therefore different flat 
fee subscriber access charges. A usage 
based NTS allocation methodology 
could produce high subscriber access 
charges even in areas with low costs if 
the interstate relative use was 
sufficiently high. Such a result is not 
equitable. A usage based NTS allocation 
methodology with the resulting high 
subscriber access charges in areas with 
high interstate relative use would also 
create a need for rate support in these 
areas, seriously undermining our efforts 
to target assistance to areas with high 
costs. Targeting rate support to high cost 
areas is very important in light of the 
limited amount which interexchange 
carriers can be required to pay through 
carrier’s carrier access charges to help 
protect subscribers in these areas. If 
carrier 3 carrier access charges are too 
high, the intcrexchange carriers will turn 
to other means of local distribution for 
their traffic, bypassing the local 
exchange to avoid paying these charges. 

1 -sing the limited funds available for 
rate support to assist areas with high 
relative interstate usage but averuge or 
low costs would reduce the amount 
available to assist subscribers in high 
cost areas. 

41 • A usage based NTS allocation 
methodology could also result in 
significant growth in the interstate 
allocation. At present, the NTS local 
exchange plant costs allocated to the 
interstate jurisdiction are recovered 
through the per minute charges for 
interstate message services. Under the 
j emission's access charge plan, a 
’ nge portion of the interstate NTS local 
‘■xchange plant costs will be recovered 
directly from subscribers. It is 4 
anticipated that this will allow 
Auctions in interexchange message 
service rates stimulating toll calling and 
increasing interstate relative use. The 
1 grease in the interstate allocation 
which could result from a usage based 
allocation method would be contrary to 
0Uf of ensuring certainty to all 
companies and subscribers, and 


maintaining a relatively stable total 
interstate cost allocation. 

42. An increase in the nationwide 
interstate NTS allocation due to 
stimulation of interstate calling could 
also have a detrimental effect on the 
affordability of telephone service when 
combined with the Commission's access 
charge plan. An increase in interstate 
relative usage would result in a higher 
interstate NTS allocation and increased 
flat fee subscriber access charges. At 
some point, absent rate support for 
areas with high interstate relative use, 
this could cause certain subscribers to 
discontinue telephone service, leaving 
fewer subscribers from which the 
interstate NTS allocation could be 
recovered. 

43. A hybrid NTS allocation plan 
which employed usage in determining 
the interstate allocation would suffer 
from the same drawbacks as an 
allocation methodology based purely on 
relative usage, although the problems 
would probably be less pronounced. 
Thus, a hybrid NTS allocation 
methodology would be preferable to a 
methodology based exclusively on 
usage. However, an equal percentage 
interstate allocation of the relevant NTS 
plant costs for all study areas is 
preferable to a hybrid approach. 

44. An equal percentage NTS 
allocation for all study areas is designed 
to produce reasonable and fair results in 
conjunction with the Commission's 
access charge plan, and allow the 
targeting of rate support to high cost 
areas. Under such an NTS allocation 
methodoloy, each study area's interstate 
NTS allocation and the resulting 
subscriber access charges would be a 
function of the cost of service. This will 
produce a reasonable and equitable 
result when combined with rate support 
for areas with high costs. The fact that 
the basic interstate NTS allocation will 
be a function of costs will also allow the 
targeting of rate support to areas with 
high costs, not just high interstate NTS 
allocations. As previously stated, the 
targeting of rate support is extremely 
important in light of the limited amount 
of money which can be extracted from 
the interexchange carriers for this 
purpose without driving large users to 
bypass the local exchange. This 
allocation methodology will also 
produce a relatively stable nationwide 
interstate NTS allocation, although the 
allocation would increase gradually to 
reflect increases in NTS plant 
investment and associated expenses. 

2 . Level of Basic Interstate Allocation 

45. For the reasons discussed in the 
previous section, we believe that SPF 
must be replaced by an equal 


percentage basic allocation for all study 
areas. We conclude that the level of this 
assignment should be set at 25 percent, 
which is approximately equal to the 
present nationwide average interstate 
allocation of NTS local exchange plant 
costs. Setting the basic allocation at this 
level will, on a nationwide aggregate 
basis, minimize the adjustments 
required by the transition from SPF to 
the new allocation methodology and 
preserve the relative levels of the 
existing intrastate and interstate 
allocations, although many individual 
study areas will experience substantial 
changes. 

46. Wide ranging changes are 
presently taking place in the • 
telecommunications industry as a result 
of the AT&T divestiture and the 
Commission’s access charge decision. 
Although we have concluded that SPF 
must be replaced with an equal 
percentage interstate allocation for all 
study areas, we believe that the 
nationwide level of the interstate NTS 
allocation should not be changed at this 
time to avoid imposing additional 
implementation burdens on the industry 
and state and federal regulators. The 
replies filed in response to the 
November 1982 Order overwhelmingly 
supported maintenance of the status 
quo. although most of them were 
couched in terms of continued use of 
frozen percentage SPF. Under a 
separations approach involving an equal 
basic interstate percentage allocation of 
NTS costs for all study areas, we can 
best satisfy the desire for stability and 
certainty expressed in the comments by 
setting the basic interstate NTS 
allocation at 25 percent which is 
approximately equal to the present 
nationwide average interstate 
percentage allocation. Keeping the 
nationwide level of this allocation 
relatively constant will minimize the 
overall amount of change imposed on 
the industry as all study areas move 
toward use of an allocation figure which 
approximates the existing nationwide 
average. 

47. Although many of the early 
comments in this proceeding advocated 
reducing the level of interstate NTS 
allocation, no one has presented a 
convincing reason to alter the basic 
level of the interstate NTS allocation 
since adoption of the Commission's 
access charge decision. Prior to that, the 
level of the interstate NTS allocation 
was very significant because these costs 
were recovered through usage based toll 
rates with the result that heavy toll 
users paid much more than their cost of 
connection to the network, and therefore 
had an incentive to bypass the local 
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exchange. The recovery of a major 
portion of interstate NTS costs through 
flat fee subscriber access charges wiH 
eliminate most of the problems which 
resulted from the SPF based interstate 
NTS allocation when those costs were 
recovered through toll rates. A few 
parties did suggest altering the present 
system to allocate all NTS costs to a 
single jurisdiction. These proposals met 
with little support from other parties, 
and we believe that there are serious 
questions concerning the legality of such 
approaches. 

4a A number of other parties 
supported a fixed dollar allocation to 
the interstate jurisdiction, instead of a 
fixed percentage allocation. The net 
effect of this proposal over time would 
be an increase in the percentage of NTS 
plant costs allocated to the intrastate 
jurisdiction since no cost increases 
would be borne by the interstate 
jurisdiction. This is not consistent with 
our desire to maintain the existing basic 
nationwide division of costs. The effect 
of a fixed dollar allocation would also 
fail unequally on different companies 
ond study areas. Areas with high growth 
rates would be penalized by having to 
absorb the full cost of connecting 
additonal subscribers. The fixed dollar 
plan would also penalize companies that 
wish to upgrade their facilities by 
dramatically increasing their intrastate 
allocation. As a result we do not 
recommend this approach. 

49. The unquestionable need for a 
change in separations procedures has 
caused us to recommend an allocation 
method which substantially departs 
from the present approach. Wc are 
attempting, however, to minimize the 
resultant dislocations and difficulties by 
setting the basic NTS allocation at 25 
percent. Although, we believe that this 
represents the appropriate interstate 
NTS allocation at present, development 
in this area should be monitored 
carefully so that appropriate changes 
can be made in the future if necessary. 
After implementation of the access 
charge decision is completed, the Joint 
Board and the Commission may wish to 
riyxamine the level of the interstate 
NTS allocation. 

3. Legality of 25 Percent Interstate NTS 
Allocation for All Study Areas 

50. An equal percentage interstate 
allocation of NTS local exchange plant 
costs for all study areas satisfies the 
requirements of the Communications 
Act and the relevant case law 
concerning the separation of jointly used 
utility plant Section 221(c) of the 
Communications Act 47 U.S.C. 221(c) 
(1976*. authorizes the Commission to 
separate telephone company plant 


between the jurisdictions. This section 
does not contain specific standards for 
separations, however, allowing the 
Commission broad discretion, consistent 
with the legislative purposes described 
in Section 1 of the Act, 47 U.S.C. 151 
(1970). 

51. The case law concerning the 
allocation of jointly used utility plant 
clearly recognizes the difficulty of 
apportioning such plant, requiring, at 
most reasonable measures to reflect the 
dual use. In Smith v. Illinois BelI 
Telephone Company, the Supreme Court 
stated: 

While the difficulty in making an exact 
apportionment of the property is apparent, 
ond extreme nicety is not required, only 
reasonable measures being essential. * * * 
by some practical method the different uses 
of the property (must) be recognized and the 
return properly attributable to the intrastate 
service * * * ascertained accordingly. 

282 U.S. 133 at 150-51 (1930). In requiring 
the separation of telephone company 
plant, the court in Southwestern Bell 
Telephone Company v. San Antonio 
stated that 

A failure to trace each of the items to its 
unit will not defeat their consideration. 
Substantial and approximate correctness is 
enough where perfect accuracy is not 
attainable. 

75 F.2d 880 at 885 (5th Cir. 1935). In 
Colorado Interstate Gas Co. v. FPC, the 
Supreme Court elaborated on this idea, 
stating: 

Judgment and discretion control both the 
separation of properly and the allocation of 
coats when it h sought to reduce to its 
component parts a business which functions 
as an integrated whole * * *. These 
circumstances illustrate that considerations 
of fairness, not mere mathematics, govern the 
allocation of costs. 

324 U.S. 581 at 591 (1945). 

52. A basic interstate allocation of 25 
percent of the relevant NTS local 
exchange plant coats for each study area 
satisfies the requirements of the 
Communications Act and the relevant 
case law concerning the allocation of 
jointly used utility plant A purely cost 
based allocation of this plant between 
the jurisidictions would be extremely 
difficult to develop since the cost of this 
plant does not vary with usage. In light 
of this, we conclude that the 
Communications Act and the relevant 
case law require only that the allocation 
of NTS plant between the jurisdictions 
constitute a fair and reasonable 
recognition of the use of this plant by 
both intrastate and interstate services. 
As discussed above, the Joint Board 
believes that a basic 25 percent 
interstate allocation of NTS plant costs 
for all study areas is the most fair and 


reasonable method of allocating NTS 
local exchange plant costs at present. 

4 Separations Manual language for the 
Basic Allocation 

53. The new 25 percent basic 
interstate allocation for the relevant 
NTS costs is implemented through a 
new Section 23.445 which provides that, 
effective January 1,1986, 25 percent of 
the investment in Subscriber Line 
Outside Plant (OSPJ Category t.33 will 
be allocated to the interstate jurisdiction 
subject to the transition period provided 
for in Sections 23.440 and 23.447. CPE 
and NTS Category 6 COE will continue 
to be allocated on the basis of the 
existing frozen percentage SPF provided 
for in Section 23.444(a). A new 
paragraph 25.112 is added to segregate 
station connections from other station 
equipment and assure that it is allocated 
on the same basis as OSP Category 1.33. 
Minor changes are also made in 
paragraphs 42.322, 42.323 and 42.325 to 
allow maintenance expenses for OSP 
Category 1.33 to track the plant 
properly. A new paragraph 42.50 is 
added to ensure that expenses 
associated with inside wiring will be 
allocated in accordance with the plant 
involved. The provisions concerning the 
allocation of depreciation and reserves 
should track the allocation of the plant 
Involved without changes in the Manual 
language. 

K The High Cost Amount 
1. Summary’ of High Cost Provisions 

54. The Joint Board also recommends 
that the Commission adopt two basic 
measures designed to protect telephone 
subscribers in high cost areas. The first 
measure involves an additional 
interstate expense allocation for study 
areas with relevant unseparated f/.i?. 
total intrastate and interstate) NTS local 
exchange plant costs in excess of 115 
percent of the national average for these 
costa. The second measure involves 
dividing the interstate end user common 
line access charge revenue requirement 
into a subsen bar access charge portion 
and a high cost portion so that no 
subscriber will have to pay an interstate 
access charge that is more than twice 
the national average. Both the additional 
interstate expanse allocation and the 
high cost portion of the interstate end 
user common line revenue requirement 
will be recovered through carrier’s 
carrier access charges. 

55. The costs considered in 
determining eligibility for the additional 
interstate expense allocation ns well as 
the level of assistance for eligible study 
areas include: (1) A return component or 
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revenue requirement for OSP Category 

1.33 which includes non wideband loops 
between local central offices and 
subscriber premises jointly used for 
exchange service and toll message 
service* excluding WATS access lines; 
(2) maintenance and depreciation 
e xpenses associated with OSP Category 
1 33; and (3) a portion of general 
expenses, certain other expenses and 
taxes proportionate to net OSP Category 

1.33 investment 08 a percentage of total 
net telephone plant investment. The 
return component for OSP Category 1.33 
ts calculated using the actual debt/ 
equity ratio for each study area, the 
actual cost of debt and the authorized 
interstate rate of return on equity. CPE. 
inside wire and NTS Category 6 COE 
are not taken into account in 

running this additional interstate 
expense allocation. 43 

56. The level of assistance for each 
study area is determined by comparing 
each study area's relevant unseparated 
cost per working loop with the national 
average cost per working loop 
calculated on the basis of informatign 
which all study areas will be required to 
submit to the Exchange Carrier 
Association provided for by the 
f jmmission's access charge decision. 
The additional interstate expense 
allocation for each study area will be 
* qua! to the sum of the following times 
the number of working loops: (i) Fifty 
percent of the study area's relevant cost 
per w orking loop in excess of 115 
percent of the national average, but not 
more than 160 percent of the nationu! 
average; (2) sixty percent of the study 
<irea s relevant cost per working loop in 
excess of 160 percent of the national 
average, but not more than 200 percent 
of the national average; (3) seventy 
percent of the study area's relevant cost 
per working loop in excess of 200 
percent of the national uverage, but not 
greater than 250 percent of the national 
average; and (4) seventy-five percent of 
the study area's relevant cost per 
working loop in excess of 250 percent of 
the national average. This calculation is 
performed separately from the 
allocation of investment, expenses und 
reserves pursuant to the other 
provisions of the Manual. The umount 
calculated pursuant to the formala 
described above is then subtracted from 


CPE U excluded in determinm# the iiddiiu: 
'lUmlate expense allocation atm* it ti being 
ti.'d out of »e pa rations. In»id« wire may at* 
1 ^regulated and removed from Mrpar.ittuna 
' X ,n •‘ W »Uoiu lb « ptwtirin of NTS Call 
♦ -UK now treated a* non-traffic sensitive mny 

rrmtetfnrtfed M |, j# ^ 

*» "•oojnlM th.1 Ihr co.1 pm ...burt 
' P 8, '"“•** «nd NTS Calrgary • COE d 
,rum “ mp * ,iy ,o cumi 


the intrastate allocation developed 
pursuant to the other Manual provisions 
and added to the interstate allocation as 
an additional expense item to be 
recovered through carrier's access 
charges under the Commission’s access 
chaige plan. By reducing the revenue 
requirement which a local company is 
entitled to claim for mtrstate ratemaking 
purposes this will help keep intrastate 
rates lower than they otherwise would 
be. 

57. The second form of protection for 
subscribers in high cost areas involves a 
division of the interstate end user 
common line revenue reqAcmen! 
calculated pursuant to Part 69 of the 
Commission's Rules into a subscriber 
access charge amount and a high cost 
amount The amount included in the 
subscriber access charge portion will 
eventually be recovered directly from 
subscribers through flat fee interstate 
access charges. The high cost portion of 
the end user revenue requirement will 
be recovered through carrier's carrier 
access charges. The entire interstate 
allocation of inside wire investment and 
associated maintenance and 
depreciation will also be recovered 
through carrier's access charges along 
with the costs of CPE and NTS Category 
G COE as provided in the Commission's 
access charge decision. 

58. The division of the interstate end 
user common line revenue requirement 
into a subscriber access charge amount 
and a high cost amount is accomplished 
by comparing each study area's end user 
revenue requirement per working loop 
calculated pursuant to Part 69 of the 
Commission's Rules with the national 
average for this revenue requirement. 

The interstate end user common line 
revenue requirement in excess of 200 
percent of the national average will be 
included in the universal service fund 
amount recovered through carrier's 
carrier access charges. This will ensure 
that subscribers in high cost areas do 
not pay interstate end user access 
charges that are more than twice the 
national average. 

2. Protection for High Cost Areas 

59. We believe that eligibility for an 
additional interstate allocation and the 
amount of the allocation should be 
based on unseparated. Le. t total 
intrastate and interstate OSP Category 

1.33 investment and related expenses, 
rather than on a surrogate variable. Both 
of these options for the high cost factor 
were discussed in the November 1982 
Order. The surrogate variable approach 
involves development of a regression 
equation that relates average costs to 
one or more other variables such as 


subscriber density per square mile or 
the number of subscribers per exchange 
Basing the high cost amount on 
surrogate variables would require 
. identification of factors that correlate 
with high costs, and the provision of 
assistance only when these factors are 
present. The benefit of this approach is 
that it helps to ensure that assistance is 
directed to areas where high cost levels 
are attributable to factors other than 
poor management However, there is no 
single variable that fully explains the 
differences in NTS local exchange plant 
costs. Use of several variables in 
calculating the high cost amount would 
also require the development and 
reporting of a significant amount of 
information in addition to that otherwise 
required for separation purposes, and 
would greatly complicate development 
of the regression formula. In addition, 
certain study arens which have 
legitimate high costs would inevitably 
be prevented from obtaining assistance 
‘because their cost levels were not 
attributable to the factors included in 
the regression formula. 

CO. We believe that the additional 
interstate expense allocation should be 
based directly on costs because this 
approach is less complicated and will 
better target rate support to areas with 
high costs. This system does not attempt 
to distinguish between the causes of 
high costs, and there may be occasional 
instances where this approach will 
result in assistance to companies whose 
high cost level is due, at least in part, to 
poor management, but we believe that 
the presence of state regulation will 
keep these instances to a minimum. The 
fact that the high cost protection applies 
only to costs in excess of 115 percent of 
the national average and is based on a 
sliding scale, which provides only 
partial protection, will limit possible 
incentives to increase costs. This 
approach is also superior to the use of 
surrogate variables from an 
administrative perspective since it will 
involve little data beyond that already 
required for the basic separations 
process. 

61. Consistent with our goal of 
targeting rate support to areas which 
have high costs, we recommend use of 
the actual debt/equity ratio and the 
actual cost of debt for each study 
area 43 in calculating the relevant NTS 


•• We recommend use of the AT&T interstate 
uuthorised rale of return on equity a Urn* with the 
actual capital structure and cost of debt for the take 
of uniformity in tight of the inherent subjectivity of 
establishing a rate of return on equity and the wide 
v a nation in method* faeeatcularrrtg such a rate uf 
return 
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local exchange plant costs. This is 
important because there are wide 
variations from company to company in 
the cost of debt, with some having an 
embedded cost of debt of less than 5 
percent while others have a cost of debt 
which reflects the high interest rates of 
recent years. Failure to take this into 
account would undermine our efforts to 
direct rate support to the areas with the 
greatest need. 

62. As previously stated, the Joint 
Board recommends that the rate support 
provided by the additional interstate 
expense allocation be limited to study 
areas with relevant NTS costs in excess 
of 115 percent of the nationu! average, 
and based on a sliding scale which 
provides more protection for companies 
with higher Costs. Both of these 
measures are designed to allow us to 
provide the maximum amount of 
assistance without producing economic 
Inefficiency in the operation of the 
interexchange network or fostering 
uneconomic bypass of the local 
exchange. Establishing the point at 
which assistance to companies with 
costs in excess of the national average 
should begin involves a delicate balance 
between the need to insure the universal 
availability of affordable telephone 
service and the need to limit the high 
cost amount to a level which can be 
recovered through carrier’s carrier 
access charges without resulting in 
economic inefficiency or uneconomic 
bypass. Due to the importance of this 
issue we requested further comments on 
whether assistance should be directed 
to companies with costs in excess of 110 
percent or 120 percent of the national 
average in our March 1983 Statement of 
Principles and Request for Further 
Comments . CC 3111. released March 23, 
1983. Based on the comments filed in 
response to this, and the other 
information gathered in this proceeding, 
we believe that limiting rate support to 
study areas with costs in excess of 115 
percent of the national average 
represents the appropriate balance 
between these two considerations. 

63. The sliding scale high cost support 
mechanism we recommend today will 
help protect the nationwide availability 
of telephone service at reasonable rates 
while limiting the amount to be 
recovered through carrier's carrier 
access charges. The sliding scale 
approach with a greater percentage of 
costs in the high cos! bands allocated to 
the interstate jurisdiction and recovered 
through carrier’s carrier access charges 
will limit support to areas with costs 
closer to the national average and allow 
maximum relief for subscribers in very 
high cost areas thus minimizing the 


costs which must be located onto 
interstate toll rates. This is important 
because providing rate support for 
companies with costs relatively close to 
the national average produces a much 
greater burden on the interstate 
jurisdiction than increasing the level of 
rate protection for extremely high cost 
companies. 

64. As previously discussed, the 
information available to us at this time 
leads us to believe that the "kick in" 
point for high cost assistance and the 
sliding scale which we have chosen 
represent the optimal balance between 
the need for rate support in high cost 
areas and the need to avoid excessive 
toll loading. However, there are a 
number of factors at work whose impact 
cannot be predicted with a great degree 
of accuracy at this time. Only actual 
experience will tell whether this balance 
is correct. As a result, we believe that 
implementation of the access charge 
decision and the changes in 
jurisdictional separations must be 
carefully monitored so that appropriate 
adjustments can be made in a timely 
fashion if circumstances do not develop 
as wc anticipate. 

65. Division of the interstate end user 
common line revenue requirement 
calculated pursuant to Fart 69 of the 
Commission's Rules Into a subscriber 
access charge amount and a high cost 
amount is necessary to prevent unduly 
high flat fee subscriber access charges 
in high cost areas. In the case of a study 
area with NTS local exchange plant 
costs that are four times the national 
average, the application of the basic 25 
percent interstate allocation and Part 69 
of the Commission’s Rules would 
produce an interstate end user access 
charge revenue requirement that is 
approximately four times the national 
average. Recovery of the entire amount 
of this revenue requirement through 
subscriber access charges would result 
in extremely high rates that could cause 
some subscribers to discontinue 
telephone service. Thus, the extent to 
which the interstate end user common 
line revenue requirement is to be 
recovered through subscriber access 
charges must be limited. Providing that 
the basic interstate end user common 
line revenue requirement will be 
recovered through carrier's carrier 
charges to the extent that it exceeds 200 
percent of the national average appears 
to provide the necessary level of 
protection without unduly increasing the 
costs to be recovered through carrier's 
carrier charges. 


3. Legality of Separations Based 
Protection for High Cost Areas 

66. As previously mentioned. Section 
221(c) specifically authorizes the 
Commission to separate local telephone 
company plant investment and expenses 
between the jurisdictions. Although 
Section 221(c) does not describe the 
criteria that are to be used in allocating 
these costs, the Commission and the 
joint Board must be guided by the goals 
expressed in Section 1 of the 
Communications Act. 47 U.S.C. 151 
(1976). We believe that this Section of 
the Act clearly sanctions consideration 
of the effect of separations on the 
universal availability of telephone 
service and justifies the provision of rate 
protection for subscribers in high cost 
areas. The Commission also took this 
position in its recent access charge 
decision. Our discretion to include 
special provisions for high cost study 
areas in the separations process is 
further bolstered by Section 4(i) of the 
Act, 47 U.S.C. 154(i) (1976). 

4. Manual Language Concerning the 
High Cost Amount 

67. The additional interstate expense 
allocation for high cost study area9 and 
the division of the interstate end user 
common line revenue requirement into a 
high cost amount and a subscriber 
access charge amount is described in a 
new Section 6 to be added to the 
Separations Manual. Section 62.11 
provides for submission of certain data 
to the Exchange Carrier Association to 
allow it to calculate national and study 
area average unseparated loop costs. 
This information may be updated on a 
quarterly basis at the company’s option 
Section 03.21 provides for calculation of 
the national average unseparated loop 
cost per working loop. Sections 63.11 
and 63.22 govern calculation of the study 
area average unseparated loop cost per 
working loop. Section 64.11 provides for 
calculation of the amount of the 
additional interstate expense allocation 
for qualifying study areas. Parts 6 and 7 
of the new Section 6 provide for division 
of the interstate end user common line 
revenue requirement into a high cost 
amount and a subscriber access amount 

F Transition 

68. We recommend that frozen 
percentage SPF continue as the NTS 
allocator through December 31,1986. 
followed by a three year transition for 
most telephone companies from frozen 
SPF to the new basic NTS allocator of 25 
percent. We believe that the 
maintenance of frozen SPF for two years 
Is desirable to eliminate the need for 
telephone companies to deal with 
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jurisdictional separations changes in the 
first two years of the access charge 
transition period. Beginning January 1. 
1988. each study area will move from 
frozen SPF to the new NTS aliocator in 
four equal steps. The high cost additive 
will also be phased in in four equal 
steps. We recommend Hmiting the total 
annual decrease, after the amount of the 
high cost additive is taken into account, 
in the interstate allocation of OSP 
Category 1.33 and inside wire for any 
study area to ten percentage points. This 
will result in an extended transition to 
the new NTS allocator of 25 percent for 
companies which would otherwise face 
larger annual decreases, although the 
high cost amount will still be phased in 
in four equal steps for these companies. 
We believe that this relatively limited 
transition period is adequate because 
most companies will not face large 
decreases In their interstate allocations, 
and the extended transition period will 
protect companies facing extraordinary 
c hanges. 

69. The rules describing the basic 
allocation and high cost additive 
transitions are found in paragraphs 
23.446. 23.447, and 65.13. Paragraph 
23.446 describes the transition to the 
new allocator for companies wNlch do 
not face annual decreases in their 
interstate allocations exceeding ten 
percentage points. These companies will 
move one fourth closer to the new 
allocator each year beginning on 
lanuary 1.1986, with the new allocation 
plan fully effective for these study areas 
on January 1.1988. Paragraph 23.447 
limits the total annual decrease in the 
interstate OSP Category 1.33 and inside 
wire allocation for any study area to ten 
percentage points. Paragraph 65.13 
describes the phase in of the additional 
interstate allocation for high cost areas. 
An equal proportion of the high cost 
expense adjustment will be allocated to 
the interstate jurisdiction each year 
effective January 1.1986. with all study 
areas receiving their full high cost 
expense adjustment by January 1,1989. 
The provisions for calculation of the 
h'gh cost amount of the interstate end 
user common line revenue requirement 
will not be phased in over a transition 
period. Instead they will be effective 
lanuary 1. 1986.° 


Th* efrpctivcncM of thi« provision, feawvm. 
to ib r CommiMion * rveent decision to ha 
end user «cc**s charge, foe r**ldenu*l .ub^ber 
<> l! 00 in Iasi, H oc in U#i5, and $4.00 in wi 
cap on end user charges for bu»m*ss 
^bscribera during this period MTS ami WATS 
a . Structure. Phase 1. FCC 6S-3SS released 
August 22. 1910 


C. Monitoring 

70. As indicated above, we believe 
that implementation of the 
Commission’s access charge decision 
and the changes in jurisdictional 
separations which we recommend in 
this Order must be monitored carefully 
to ensure that the anticipated benefits 
result and allow for timely adjustments 
if adverse effects develop. Careful 
monitoring of the protection for high 
cost areas is particularly important to 
ensure that the proper balance has been 
chosen between the need to protect 
subscribers in high cost areas and the 
need to avoid excessive toll loading. We 
believe that the experience and 
expertise developed by this Joint !3oard 
during the course of this proceeding 
would be of considerable assistance to 
the Commission in monitoring the 
impementatlon of these changes. 
Accordingly, we renew our 
recommendation, initially made in our 
March Statement of Principles and 
Request for Further Comments, that the 
Commission extend the mandate of this 
Joint Board to include monitoring 
implementation of the Commission's 
access charge decision and the changes 
in jurisdictional separations adopted in 
this proceeding. 

71. The Commission recently issued a 
Notice of Proposed Rulemaking in the 
MTS and WA1S Market Structure 
Inquiry containing proprosals for a plan 
to monitor the effect of implementation 
of access charges. We believe that this 
is a necessary* and important step. We 
also believe that the present Joint Board 
can provide the Commission with 
valuable assistance in monitoring the 
effect of access charge implementation 
and separations changes. In particular, 
the state commissioners will be in a 
position to learn of and bring to the 
Commission's attention at the earliest 
possible date, any adverse impacts in 
terms of subscriber disconnection or 
accelerating rates of bypass as a result 
of their direct involvement in regulating 
the provision of local exchange service 

72. The Commission's access charge 
decision and the changes in 
jurisdictional separations to be adopted 
in this proceeding will play a major role 
in shaping the future development of the 
telecommunications industry. This 
sector of the economy is increasingly 
crucial as we move into a new 
information age. Although the 
commission's access charge decision is 
^tended to produce significant 
improvements in the 
telecommunications marketplace, the 
Commission's decision involves a very 
delicate balancing of often conflicting 
goals. The same is true of the 


recommendations which we are making 
to the Commission concerning the high 
cost factor.The information presently 
available leads us to conclude that the 
protective mechanisms we are 
recommending represent the optimal 
balance between protection of 
subscribers in high cost areas and 
excessive toll loading. However, 
unforeseen changes in technology or the 
economy could necessitate revision of 
these provisions. 

73. W f e strongly support the basic high 
cost provisions discussed above and 
believe that eligibility for assistance 
should be based on NTS costs 
(excluding CPE. inside wire, and NTS 
Category 8 COE), rather than on a 
surrogate variable such as exchange 
size or the number of subscribers per 
square mile. We believe that at present 
this approach produces and appropriate 
level of protection for telephone 
subscribers in most arears without 
excessive toll loading. However, we are 
concerned that this approach appears to 
produce anomolous results in the case of 
Honda which would receive over 25 
percent of the total Universal Service 
Fund. Much of this amount would go to 
very large companies serving urban and 
suburban areas. Although we are herein 
making our full recommendation to the 
Commission concerning all of the issues 
remaining for resolution in this 
proceeding, we intend to continue 
studying this situation. If we determine 
that the level of high cost support 
provided to Florida or any other area is 
inappropriate, we will issue a 
supplemental recommendation to the 
Commission. 

III. Other Separations Changes 

74. In addition to the adoption of a 
new basic allocation factor to replace 
SPF and a mechanism to protect 
subscribers in high cost areas, a number 
of changes in the Separations Manual 
are required to update it and ensure 
consistency with the FCCs access 
charge plan. We recommend that these 
changes become effective on January 1, 
1984 at the some time as the new access 
charge tariffs. 

.4. Changes in Outside Plant 
Classifications 

75. The Separations Manual 
established two major categories of 
Outside Plant—exchange plant 
(Category 1) and interexchange plant 
(Category 2). We are not making any 
significant change in those categories 
apart from the creation of a new 
Category 3 for host-remote complexes 
that is described in a subsequent section 
of this Order. The exchange and 
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interexchange Outside Plant (or "OSP") 
categories in the present Manual 
basically correspond with the local 
access and intcrexchange categories In 
the FCC access charge plan. 

78. Some minor revisions within the 
exchange OSP category are appropriate 
to achieve greater consistency with the 
access charge plan, however. Exchange 
OSP is presently divided into three 
categories. OSP Category 1.1 consists of 
transmission facilities for wideband 
services from the customer premises to 
the interexchange point of demarcation. 
All other plant is divided between a 
loop or line portion on the customer side 
of an end office switch (Category 1.3) 
and a "trunk” portion from the end 
office switch to the interexchange 
demarcation point (Category 1.2). 
Portions of WATS access lines and 
private lines that may not utilize the end 
office switch that serves the customer 
are described as "trunks" for this 
purpose if such portions are located on 
the intcrexchange side of the switch. 

77. We are making minor revisions in 
the categorization of this plant to 
separate out wideband loops and trunks. 
Category 1.1 will include wideband 
loops. Category 1.2 will include all 
trunks whether wideband or non- 
wideband and Category 1.3 will include 
non-wideband loops. This categorization 
of exchange plant is more consistent 
with the access charge plant categories. 
These changes are implemented through 
revisions in Paragraphs 23.211. 23.212 
and 23.213. which define Categories 1.1. 
1.2 and 1.3. and through numerous 
revisions in other provisions that refer, 
to these plant categories. 

78. We have decided that we should 
not adopt proposed language that would 
include the voice grade central office 
connecting facilities (VGCOCFs) used 
for MTS/WATS equivalent services in 
Category 1.3 because such lines are 
classified as "transport" lines for 
purposes of interstate access charges 
and accordingly belong in Category 1.2. 
We do not believe that any major 
change is required in the definition of 
Category 1.2 to achieve that result 
because the term "toll connecting trunk" 
in Paragraph 23.212 should be construed 
to encompass transmission facilities that 
connect any interexchange carrier 
facility that is used for "message" 
services with an end office switch or 
any other switch that may serve as an 
"entry" switch. 

79. OSP Category 1.3 presently 
contains four subcategories—-intrastate 
private line, interstate private line, 
jointly used subscriber lines and WATS 
lines, and TWX lines. These 
subcategorics will be revised to include 
WATS access lines with private lines in 


order to achieve consistency with the 
rate elements in the Commission’s 
access charge plan. 

80. This approach is also consistent 
with our tentative conclusions in the 
November 1982 Order. Although we did 
not make a proposal at that time 
concerning the apportionment of jointly 
used subscriber lines, we did observe 
that under a usage based 
apportionment, private lines should no 
longer be directly assigned. We also 
observed that, if direct assignment of 
private line costs were to continue, the 
rationale for direct assignment of WATS 
access lines would be convincing. 
Therefore, we deferred making a 
recommendation on direct assignment of 
private lines and WATS access lines 
until we chose a basic allocation 
methodology for non-traffic sensitive 
plant. We also noted that some private 
lines could access local exchange 
facilities indirectly through a PBX. Since 
these PBXs (leaky PBXs) could both 
originate and complete long distance 
calls, we requested comment on whether 
on additional allocation of NTS plant to 
some or all private lines would be 
necessary. 

81. Most of the parties commenting in 
response to the November 1982 Order 
supported direct assignment of WATS 
access lines in light of the access charge 
decision. These included the Ad Hoc 
Telecommunications Users Committee, 
which commented that WATS access 
lines are just another form of dedicated 
facility which cannot be shared. The 
National Data Corporation stated that 
WATS access lines should be directly 
assigned because they provide only 
interstate or intrastate service, and 
therefore no apportionment of "shared 
plant" is relevant. AT&T. Southwestern 
Bell. Southern Pacific, and USTS also 
agreed with direct assignment of WATS 
access lines. On the other hand, the 
Michigan Action Group asserted that 
WATS access lines should be treated no 
differently than MTS lines because they 
are technically the same. Golden West 
Telephone Cooperative and the New 
York State Deportment of Public Service 
agreed that WATS access lines should 
be treated like MTS. GTE stated that 
direct assignment of WATS access lines 
is unnecessary under frozen SPF. United 
alleged that there is no need to develop 
a jurisdictional allocation technique to 
allocate costs between services. 

82. Consistent with our choice of a 
fixed percentage allocator for NTS 
plant we now recommend continued 
direct assignment of costs associated 
with dedicated facilities for private line 
services, and WATS access. This is one 
of the many changes to the Separations 
Manual which coordinates the 


separations process with the FCC’s 
access charge plan. Since we have 
recommended an allocation 
methodology for NTS local exchange 
plant which is not based on usage, and 
since continuing uncertainty remains 
concerning the scope of the "leaky PBX" 
problem, we do not recommend any 
change in the separations process solely 
to cure this problem. 

B. Customer Premises Equipment (CPE) 

83. The November 1982 Order 
Requesting Further Comments noted 
that some adjustments would be 
required in the previously adopted plan 
for the phased removal of CPE from the 
separations process in light of the entry 
of the Modified Final Judgment u 
implementing the Justice Department— 
AT&T settlement announced after the 
Joint Board had issued its 
recommendations concerning the CPE 
phase out.,The November 1982 Order 
observed: 

Under such ■ reorganization of the Bell 
System, the current CPE separations plan 
would create accounting anomalies since the 
BOCt [Bell Operating Companies) would no 
longer maintain any CPE in Accounts 231 and 
234 to be identified for separations purposcs- 
This would make it difficult to continue the 
phase-out of the settlements contribution for 
the BOCs and would place the customers of 
thoae companies at a disadvantage with 
respect to customers of independent 
telephone companies since an immediate 
cessation of the CPE-based settlements 
contribution after only the first year of a five- 
year phase-out plan would undoubtedly lead 
to the sort of precipitous rate increase that 
the plan is in»ended to avoid. Moreover, the 
present plan may lead to unintended results 
if CPE is retained by AT&T. The phase-out 
plan is structured to provide a mechanism for 
the gradual and measured adjustment of 
exchange carriers to changed economic 
conditions brought obout by the detariffing of 
CPE. There Is neither any need nor any intent 
to have such a plan operate to the benefit of 
an interexchange carrier. Therefore, tt is clear 
that some modifications to the CPE plan are 
required. 

CC Docket No. 80-288, CC 32408 at 82, 
released November 15,1982. 

84. The November 1982 Order invited 
comments on a proposal to combine the 
CPE base amount with other NTS 
components to produce an aggregated 
apportionment of "Subscriber Access 
Plant" that would produce the results 
envisioned by the CPE phaseout plan. 
We now believe that orderly 
continuation of the CPE phase out plan 
can be ensured despite the AT&T 
divestiture without these changes by 
addition of a new paragraph 11.251. This 


*• United SUiti’t v AT&T. 552 F. Sapp 131 (W>*C 
19S2). affd tub nom. Miryiand United States. 103 
S Ct 1240(10131. 
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will ensure that the benefits of the phase 
out plan continue to flow to the BOCs 
and prevent the development of 
accounting anomalies. 

C Host-Remote Complexes and Digital 
Electronic Switches 

85. The comments that were filed in 

1981 suggested revisions in the Manual 
language relating both to outside plant 
and to central office equipment to reflect 
the increased use of digital electronic 
switches and the use of host-remote 
switching complexes. The November 

1982 Order tentatively concluded that 
this subject should be addressed in 
order to reflect technological 
developments that have occurred since 
the present Manual language was 

de vised. In the November 1982 Order , 
however, we did not recommend 
specific language because a study was 
being performed by the Joint USITA-Bell 
Digital Technology Task Group, and Us 
r» commendation was not yet available. 

86. Most-remote complexes consist of 
a base switching unit linked to remote 
offices. The base switching unit is 
located in a central office, and the 
remote offices are located some distance 
away. These remote units consist 
primarily of subscriber line 
terminations, and usually depend on the 
host’s central processing unit for call 
processing and inter-location switching 
functions, although some remote units 
have switching capability. These 
complexes have developed as a reuslt of 
recent advances in both analog and 
digital switching technology. Carriers 
sometimes build remote offices rather 
than additional central offices in order 

to save transmission and switching 
costs. That choice, however, can affect 
toll revenues adversely. 

87. The Joint USITA-Bell Digital 
f ^chnology Task Group has now 
proposed specific changes In the Manual 
to treat host-remote complexes and 
digital switches explicitly. All parties 
commenting on this Issue agreed with 
these proposals. AT&T supported the 
proposal, as did the Central Telephone 
Company, GTE, the Rural Telephone 
Coalition. USITA, and the Texas 
Statewide Telephone Cooperatives. Inc. 

88. We recommend adoption of the 

i ask Group proposal for treating host- 
remote complexes as Category 6 Central 
Office Equipment. This is reflected in 
the proposed changes to Paragraphs 
‘-C81 and 24.812. Furthermore, we are 
adopting the Task Group’s proposal to 
add the words ’’analog or digital” in 
furious references to electronic 
switches. As another part of its 
proposal, the Task Croup suggested 
creating a new category of outside plant 
consisting solely of facilities linking 


remote locations with host offices, with 
the associated costs allocated on the 
basis of minutes-of-use miles. It would 
exclude from this new category the 
outside plant linking a host office to a 
remote location in the same exchange if 
the remote location lacked switching 
capacity (was a ’’dumb” remote 
location). This would be treated as 
subscriber line outside plant. We 
recommend that the new category 
include outside plant linking all remote 
units with host offices. We can find no 
compelling reason to allocate costs 
associated with the plant linking a dumb 
remote location to a host office located 
in the same exchange differently from 
costs associated with the plant linking a 
dumb remote to a host office located in 
another exchange. 

89. Therefore, we have created a new 
Category 3 to encompass all host-remote 
OSP, We are recommending the 
adoption of a new Paragraph 23.23 to 
define the outside plant category and 
new Paragraphs 23.231, 23.61 and 23.611 
to describe the apportionment method 
for that plant. We also endorse the Task 
Group’s proposed changes dealing with 
circuit equipment, Paragraphs 24,05 
through 24.0511. and trunk testing 
maintenance expense, Paragraphs 42.334 
and 42.336. These conform to the 
apportionment methods applicable to 
host-remote OSP. 

D. Treatment of ENFIA Services 

90. ENF1A (Exchange Network 
Facilities for Interstate Access) is the 
generic term describing access facilities 
that telephone companies provide for 
the origination and termination of MTS/ 
WATS equivalent services. Inasmuch as 
the present Separations Manual was 
written before the introduction of 
competition in ’’message” services, the 
Manual does not contain any language 
that expressly describes the 
apportionment of facilities that are used 
for the provision of these services nor 
does it describe the treatment to be 
afforded these services' interstate 
minutes in allocating local dial 
switching equipment, etc. We have 
determined that revision of the Manual 
to reflect OSP usage by competitive 
message services is not necessary 
because we are recommending a fixed 
percentage allocation of commonly used 
subscriber lines, and because OSP 
Category 1.2 is described to include ’’toll 
connecting facilities,” which we 
construe as encompassing the transport 
facilities for all interexchange carriers. 

91. In the November 1982 Order we 
tentatively agreed with commenting 
parties who suggested that Manual 
provisions relating to Category 8 Central 
Office Equipment (COE) should 


explicitly recognize ENFIA use. At 
present the Separations Manual does 
not expressly categorize ENFIA use of 
exchange facilities as either interstate or 
intrastate, although the Interim Cost 
Allocation Manual (ICAM) allocates 
costs to ENFIA as an interstate service. 
Telephone companies file their 
interstate ENFIA tariffs or contracts 
with the FCC and treat ENFIA revenues 
as interstate. 

92. By way of introduction the 
November Order reviewed the 
difference between ENFIA A. B and C 
interconnection arrangements as well as 
the history of the ENFIA agreement. We 
tentatively proposed treating all usage 
or dial equipment minutes (DEMs) for 
ENFIA A and ENFIA C like exchange 
service usage and therefore not applying 
a toll weighting factor to it when 
apportioning Category 6 Central Office 
Equipment traffic sensitive costs. This 
proposal was based on the conclusion 
that ENFIA A and ENFIA C services use 
local switches like exchange service. 
However, we concluded that we needed 
additional information in order to 
determine whether ENFIA B use of local 
switches was sufficiently like MTS or 
WATS open-end use to warrant 
application of a toll weighting factor. 

We sought comment as to whether 
ENFIA B services used Category 6 
Central Office Equipment in a manner 
sufficiently similarly to MTS usage to 
justify application of the MTS weighting 
factor to ENFIA B usage, or whether 
ENFIA B usage required a new, smaller 
weighting factor. We also tentatively 
recommended that providers of MTS/ 
WATS equivalent services report their 
raw billed interstate minutes of use to 
local telephone companies. We further 
proposed that the Manual incorporate a 
statement of principles to govern the 
telephone companies' use of these 
numbers to compute usage sensitive 
allocation factors. 

93. In commenting on the November 
1982 Order Continental Telecom, Inc. 
agreed with our proposed treatment of 
F.NF1A usage. AT&T said that ENFIA A, 

B, and C usage should be unweighted. 
USTS agreed with our proposal for 
treatment of ENFIA A and ENFIA C 
services. Southern Pacific argued that no 
weighting factor should be applied to 
usage generaged by any of the ENFIA 
services. GTE argued that ENFIA A 
usage should be unweighted, but that 
ENFIA B usage should be weighted like 
MTS/WATS usage, with ENFIA C usage 
weighted like message telephone local 
and toll tandem use. The New York 
State Department of Public Service 
supported weighting ENFIA B usage, as 
did USITA and United. The Rural 
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Telephone Coalition rejected the entire 
proposal for treatment of ENFIA as 
unnecessarily favorable to AT&T. 

94. In view of the comments, we have 
concluded that no useful purpose would 
be served by assigning different weights 
to different types of ENFIA connections. 
We accordingly recommend the addition 
of a new Paragraph 24.832 that will 
exempt all interstate dial equipment 
minutes of use of Category 6 Central 
Office Equipment by message services 
other than MTS and WATS from the toll 
weighting factors that ore applied to 
MTS and WATS. That section will 
require that all interstate use of local 
dial switches, including ENFIA use, be 
counted as interstate. 

95. Although we are not specifying the 
portion of Category 6 Central Office 
Equipment that is deemed to be non- 
traffic sensitive or the toll weighting 
factors for traffic sensitive equipment, 
the November 1982 Order proposed that 
the words “which represent the 
population" be added to the references 
to "sampling methods." No significant 
objections to this proposal have been 
raised in the comments, and we 
recommend its adoption. 

E, FX and CCSA Services 

96. In the November 1982 Order, we 
provided the following definitions of 
Foreign Exchange (FX) and Common 
Control Switching Arrangement (CCSA) 
services: 

117. Foreign Exchange (FX) is s partially 
switched private line service offering which 
enables s customer to place calls to 
telephones in a distant or "foreign" exchange 
without paying MTS charges. Persons in the 
"foreign" exchange area can also place calls 
to the FX subscriber without paying MTS 
charges or using operator assistance to make 
a collect call. The FX subscriber receives two 
bills, usually from two different carriers. The 
bill for the "private line" covers service from 
the subscriber's telephone to the termination 
of his "line" at the central office switch in the 
foreign exchange. The subscriber also 
receives a bill for use of local exchange 
facilities in the "foreign exchange" or "open 
end" from the local carrier providing that 
service. 

118, A Common Control Switching 
Arrangement (CCSA) is s leased private 
telecommunications system linked by 
dedicated lines through large switches 
located on a local telephone company's 
premises instead of PBX switches located on 
the customer's premises. While the dedicated 
lines are for the CCSA customer's exclusive 
use. he shares the switches with other private 
line service customers. A CCSA subscriber 
can also obtain the Off Network Access Lines 
Service (ONALS), an offering that provides 
much the tame service as FX open-end 
access. The CCSA/ONALS subscriber also 
receives one bill for its "private line" and 
another for origination and termination 
services at each "open end." In the past both 


FX and CCSA/ONALS subscribers have been 
charged for origination and termination 
services at the "open end" at business local 
exchange (B-l) rates. But see Pacific 
Telephone & Telegraph, 88 FCC 2d 934 (1981). 

CC Docket No. 80-286, CC 32408 at 39, 
released November 15,1982. 

97. Carriers have always treated FX 
and CCSA/ONALS open-end revenues, 
expenses and investment as intrastate. 
However, in New York Telephone 
Company, 78 FCC 2d 349. recon. denied, 
81 FCC 2d 128, tiff'd sub nom. New York 
Telephone Co. v. FCC, 831 F.2d 1059 (2d 
Cir. 1960), the FCC found that local 
exchange service used at the open-end 
by interstate FX and CCSA/ONALS 
subscribers is part of an end-to-end 
interstate service subject to its 
jurisdiction. Thus, interstate tariffs 
should have included charges for such 
open-end access, and interstate revenue 
requirements should have included 
related costs. In the Second 
Supplemental Notice In CC Docket No. 
78-72, the FCC stated that it would 
resolve this situation through revisions 
to the Separations Manual , The order 
establishing this Joint Board directed us 
to revise the Manual to provide for 
interstate allocation of the revenues, 
investment, and expenses associated 
with interstate FX and CCSA/ONALS 
usage. 

98. In the November 1982 Order, we 
made tentative recommendations to 
ensure that interstate FX and CCSA/ 
ONALS service would be treated as 
interstate for purposes of jurisdictional 
separations. In allocating traffic 
sensitive central office equipment costs, 
we recommended that interstate FX and 
CCSA/ONALS open-end unweighted 
dial equipment minutes be added to 
interstate toll message service dial 
equipment minutes, appropriately 
weighted, to detemine the share of these 
costs that the interstate jurisdiction 
would bear. We also proposed interstate 
assignment of expenses and revenues 
attributable to interstate FX and CCSA/ 
ONALS open-end access. We also 
proposed the Manual revisions that 
would be necessary for interstate 
treatment of FX and CCSA/ONALS 
interstate use if we adopted a usage 
sensitive allocation method for NTS 
local exchange plant. 

99. Almost all of the parties 
commenting on the FX and CCSA/ 
ONALS proposals expressed support. 
Only the Rural Telephone Coalition 
objected to the plan as excessively 
favorable to AT&T. The New York State 
Department of Public Service and 
Golden West Telephone Cooperative 
agreed that all revenues and expenses 
associated with interstate FX and 
CCSA/ONALS service should be 


allocated interstate, but Golden West 
argued that FX and CCSA/ONALS dial 
equipment minutes should be weighted 
The Ad Hoc Telecommunications Users 
Committee, AT&T, Continental. GTE. 
Southern Pacific. US IT A, United, and 
Southwestern Bell supported the 
interstate allocation, as well as 
unweighted treatment of FX and CCSA/ 
ONALS dial equipment minutes. 

100. We recommend that the Manual 
allocate all traffic sensitive plant costs, 
all expenses, and all revenues 
attributable to interstate FX and CCSA/ 
ONALS open-end access services to the 
interstate jurisdiction as the November 
1982 Order proposed. No toll weighting 
factor should apply to dial equipment 
minutes of use attributable to interstate 
FX and CCSA/ONALS use of central 
office equipment. Such treatment is 
appropriate because FX and CCSA/ 
ONALS open-end services use local dial 
switches in the same manner as local 
exchange service and competitive 
message services. Since we are 
recommending a non-usage based 
allocation factor for non-trraffic 
sensitive local exchange plant costs, 
there is no need to revise the Manual to 
include specific references to FX and 
CCSA/ONALS open-end usage in the 
allocation of those plant costs. 

101. A new Paragraph 24.832 will be 
added to the Manual to include FX and 
CCSA/ONALS open-end usage In the 
traffic sensitive apportionment of local 
dial switches. That paragraph will also 
ensure that no toll iveighting factor is 
applied to such usage. In addition, we 
recommend adding a new Paragraph 
32.242 to the Manual in order to change * 
the existing practice of crediting 
revenues from interstate FX and CCSA/ 
ONALS open-end access service to 
intrastate operations. The reallocation 
of the interstate FX and CCSA/ONALS 
open end revenues, expenses and usage 
will become effective January 1,1984. 

F Calendar Day of Business Day Traffic 
Studies 

102. The November 1982 Order 
proposed changes in the usage studies 
performed for separations purposes. 
Under current separations procedures, 
telephone companies generally conduct 
five (business) day traffic studies to 
measure holding time minutes of use. 
That information is used to develop 
subscriber line usage (SLU) and dial 
equipment minutes of use. Each 
company typically performs annual 
studies for all of the central offices in a 
given study area. In the November 1982 
Order, we tenatively concluded that five 
day studies were deficient because they 
ignored the traffic patterns caused by 
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weekend toll rate discounts. 

Accordingly, we tentatively 
recommended a requirement that all 
cost companies employ seven (calendar) 
day studies as the new methodological 
basis for separations usage 
measurements. We noted that traffic 
sensitive plant represents a small dollar 
investment compared to non-traffic 
sensitive plant, and therefore concluded 
that an immediate change to calendar 
day studies would not result in 
significant dislocations. 

103. We also reached a tenative 
decision not to specify use of seven 
(calendar) day studies in the Manual. 
Instead, we terftatively proposed 
insertion of the phrase “for all traffic'* 
after the words "representative period" 
in Paragraph 11.212 on the ground that 
this language would satisfactorily 
establish the desired fundamental 
principle that traffic studies are to be 
based on a representative period for all 
traffic, while preserving the flexibility to 
accommodate different types of traffic 
studies in the future. We also believed 
such language would adequately 
describe an appropriate measurement 
methodology for services other than 
MIS, WATS and local exchange. 

104. The comments filed in response 
to the November 1982 Order addressing 
this question, endorsed the concept of 
seven (calendar) day studies for all 
separations apportionment purposes 
that require a measurement of traffic. 

I he comments do not present a 
satisfactory basis for concluding that the 
amendment of Paragraph 11.212 
described in the November 1982 Order 
is not adequate to accomplish the 
desired result and we recommend 
adoption of that proposal. 

G Peak Period Usage 


105. In the November 1982 Order, we 
also considered the possibility of using 
peak period traffic measurements for 


^ parations purposes. We requested 
comments on whether the use of peak 
period traffic measurements for cost 
location purposes would be unduly 
expensive or difficult in light of the fac 
that peak usage levels must be 
determined for engineering purposes. 
However, we tentatively concluded tht 
total usage measurements should 
continue to be used since they appear I 
approximate peak period relative use. 
./ e based that conclusion on special 
Judies which AT&T conducted and 
provided to NARUC in the early 1970's 
t nose studies revealed that substitute 
peak period relative use for total perio< 
relative use would produce no 
significant difference in the interstate 
revenue requirement. 


108. Although AT&T argued that a 
new analysis would be time consuming 
and expensive, we tentatively decided 
that the cost of a new study was 
justifiable, given the dollar volume of 
the jurisdictional costs involved when 
both non-traffic sensitive and traffic 
sensitive costs are allocated based on 
usage. We also concluded that AT&T 
should begin the new study immediately 
so that the results would be available 
during the interexchange Joint Board 
proceeding to be instituted after 
completion of this proceeding. 

107. The comments filed in response 
to the November 1982 Order generally 
opposed the performance of a new peak 
period traffic study. USITA, Continental, 
the New York Department of Public 
Service, Golden West Telephone 
Cooperative. GTE. United. Ad Hoc 
Telecommunications Users Committee, 
and AT&T argued against a new peak 
period traffic study. Only the Michigan 
Action Croup and. the Independent 
Alliance favored a new study. The fact 
that we have recommended a fixed 
percentage allocation methodology for 
NTS local exchange plant sharply 
reduces the magnitude of the costs 
affected by a change in usage 
measurements. As a result, we no longer 
believe that the benefits of a new peak 
period traffic study outweigh its costs, 
and we are not recommending that 
AT&T prepare a new comparative 
impact study. 

H. A More Open Separation Process 

108. In the November 1982 Order we 
sought comments on possible 
modification of the current process for 
administering separations. We 
tenatively concluded that the current 
system under which AT&T played a 
leading role in administering the 
separations process needed to be 
revised due to increased competition, 
and elimination of the division of 
revenues process mandated by the 
Modified of Final Judgement in the 
AT&T antitrust case. Our objectives 
were: (1) To adapt the traditional 
jurisdictional separations and 
settlements process to the new 
telecommunications environment; and 
(2) to improve the separations 
implementation process through public 
acces8 to information and rapid 
impartial resolution of Manual related 
disputes. 

109. We proposed to introduce a more 
open separations process through the 
creation of an information bank to 
provide separations data to interested 
parties on a cost compensatory basis. 

We also proposed establishment of a 
technical body to recommend solutions 
to disagreements concerning 


separations. The comments on these 
issues were very divided. Although 
there was considerable support for a 
more open separations process, many of 
the commenting parties, particularly 
telephone companies, were opposed to 
divulging proprietary information. In 
fact this was the major objection to the 
proposal. The parties also disagreed 
concerning the need for or desirability of 
a technical staff to resolve disputes. 
Some of the parties suggested that the 
exchange carrier association established 
pursuant to the Commission's access 
charge decision could perform this 
function. 

110. We now recommended that the 
FCC consider the establishment of a 
separations information bank at some 
time in the future. While we strongly 
endorse the principle of open 
separations, we believe that we lack 
adequate information concerning the 
data the bank should keep, and how the 
bank should be administered. We 
recommended that the FCC resolve 
these matters outside the context of this 
Joint Board proceeding. Such a course of 
action is permissible since these matters 
do not involve the separation of plant 
costs between the jurisdictions. 

111. We have also concluded that 
creation of a Federal-State technical 
staff to resolve separations related 
disputes is undesirable. We believe that 
an additional layer of review prior to 
final resolution of separations disputes 
by the FCC, would produce few benefits 
and could needlessly delay final 
decisions. We are also concerned that 
the related expense might be excessive. 
While input from state regulators 
concerning these issues is important, we 
believe that the states can make their 
views known through other channels. 

/. Business Relations Expense ond 
Revenue Accounting Expense 

112. In the November 1982 Order, we 
noted that AT&Ts proposals for 
changes in the allocation of these two 
expense categories appeared to 
discriminate between AT&T and other 
interexchange carriers, and 
recommended rejection of the AT&T 
proposals. AT&T then revised its 
proposals to overcome our objections. 
While the new Revenue Accounting 
Expense proposal no longer seems to 
treat other carriers differently than 
AT&T, it is inconsistent with the FCC's 
access charge decision. While this is 
understandable due to the timing of the 
two proceedings, we cannot recommend 
the change in light of the access charge 
scheme adopted. It lumps all of these 
expenses into a single access category, 
intermingling costs which should be 
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allocated to various access components. 
As a result, it does not represent an 
improvement over the current method, 
and might in fact be a step in the wrong 
direction. Due to this we do not 
recommend changing the current 
Manual language. 

113. We do not believe that the new 
Business Relations Expense proposal is 
convincingly supported. Changing the 
method of allocation* from the relative 
number of slate versus interstate 
business contacts to the relative number 
of state versus interstate messages, 
would appear to do nothing to aid in the 
development of carrier access charges. 

In fact, it would seem to confuse the 
costs of customer (specifically, business 
customer) access with carrier access in 
the scheme set out in the access charge 
decision. Until access charges are in 
effect, it is difficult to gauge the need for 
these changes. Therefore, we do not 
recommend any action to change the 
current separations practices at this 
time. 

/. Advertising and Sales Expenses and 
the LA TA Concept 

114. In its comments in response to the 
November 1982 Order , AT&T added two 
new proposals to the changes which it 
had previously suggested for Revenue 
Accounting Expense and Business 
Relations Expense. Under the title 
“Modified Final Judgment Related 
Modifications," AT&T proposed changes 
concerning advertising and sales 
expenses and a proposal to deal with 
the exchange/interexchange 
categorization of circuit plant costs 
which essentially would add the LATA 
concept to the Separations Manual . We 
do no! recommend adoption of either of 
these proposals. The modification in the 
procedures for apportioning Advertising 
and Sales Expenses would be 
inconsistent with the Commission's 
access charge rules. Although some 
changes in the existing apportionment 
may be warranted, we have not 
received any proposals which appear to 
be appropriate. We also recommend 
rejection of the proposal for adding the 
IATA concept to the Manual 
Companies already should know that 
some interexchange plant will be intra- 
IATA. and, contrary to AT&Ts 
contention, they will not be confused by 
this situation. The term “LATA" is also 
specific to AT&T and the Bell Operating 
Companies and should not be included 
in the Manual which is intended for use 
by all companies. 

AT. Other Changes Proposed for the 
Separations Manual 

115. In the November 1982 Order wo 
discussed a number of technical changes 


In the Manual proposed by various 
parties. Only a few of these items 
generated any comments or controversy. 
In this section we adopt most of the 
changes discussed in the November 1982 
Order In most cases the rationale for 
adopting these changes is the same as 
that set out in the November 1982 Order 
A few of these proposals generated 
some degree of controversy or were 
reintroduced in a revised form after the 
November 1982 Order These matters 
are discussed in more detail here. For 
convenience, we will follow the format 
and numbering plan of the November 
1982 Order 

1. Exchange Trunks 

116. The revisions in the description of 
OSP Category 1.2 plant discussed above 
supersede the proposals described in the 
November 1982 Order 

2. Land and Buildings Simplification 

117. The proposal for land and 
buildings simplification would eliminate 
the weighting of manual central office 
equipment costs used in allocating 
Operating Room and Central Office 
Equipment Space (Category 1). The 
weighting accounts for the fact that 
manual switching and circuit equipment 
occupy different amounts of space per 
dollar of equipment costs than dial 
switching and automatic message 
recording equipment. AT&T argued that 
the advent of electronic office 
equipment has eliminated the need for 
this weighting. AT&T estimated that this 
change will transfer $750,000 of Bell 
System revenue requirements from the 
interstate to the intrastate jurisdiciton. 
We recommend adoption of this 
proposal changing Paragraph 22.321 of 
the Manual 

3. Direct Assignment Principle 

118. We recommend adding a new 
Paragraph 11.26 to Section 1 of the 
Manual which will allow direct 
assignment to the appropriate 
jurisdiction of costs which have 
previously been identified as Interstate 
or intrastate. This change will 
accommodate instances where a 
company provides services to a second 
company and identifies the billed 
amounts fur those services as interstate 
or intrastate. Rather than book these 
amounts to the appropriate accounts 
and then apportion them between the 
jurisdictions according the Manual the 
amounts would be directly assigned. 
This change is non-controversial, and 
AT&T estimates that it will not shift 
revenue requirements between the 
jurisdictions. We endorse this proposal 
since it will simplify the separations 
process at least in a small way and 


recommend that the FCC adopt the 
proposed new Paragraph 11.26. 

4. Extended Area Service (EAS) 

11.9. In the November 1982 Order we 
concurred with AT&Ts suggestion for 
direct assignment of the costs of 
extended area serv ice to the local 
exchange. These costs appear in 
Account 644, Connecting Company 
Relations Expense, and Account 675, 
Other Expenses. Golden West objected 
to adoption of AT&Ts recommendation, 
arguing (as US1TA had earlier) that an 
EAS coll is an interexchange call and 
should be treated as such. Continental 
and GTE agreed with the proposal. We 
reject Golden West’s arguments on the 
same basis that we rejected USITA’s 
arguments in the November 1982 Order. 
EAS is an exchange service, not an 
interexchange service. We recommend 
the direct allocation of EAS costs to 
exchange service, and propose revisions 
to Paragraphs 45.41 and 47.212 and the 
addition of Paragraph 45.414 to 
implement this change. 

5. Property Tax Apportionment 

120. This proposal would modify the 
separations treatment of property taxes 
in Account 307. Property taxes are now 
apportioned based on the separation of 
the cost of Telephone Plant in Service, 
Account 100.1. This proposal would 
allow property taxes levied solely on 
portions of Telephone Plant in Service to 
be apprortioned on the basis of the 
separation of the property upon which 
the tax is levied. This change provides 
the option of more closely relating tax 
allocations to the allocation of the plant 
being taxed. This is a noncontrovcrsinl 
change which would transfer about $2 
million of Bell System revenue 
requirements to the interstate 
jurisdiction. We recommend that the 
FCC adopt implementing language 
changing Paragraph 49.31. 

6 Weighted Standard Work Seconds 
(WSWSs) 

121. In the November 1982 Order we 
rejected AT&Ts proposal to use 
Standard Work Seconds (SWSs) Instead 
of Traffic Units as an apportionment 
method. This rejection applied to all 
areas In which it was proposed 
including manual switchboards, 
operators* quarters, operator-related 
TSPS costs, operator work time 
associated wtth the provision of 
directory assistance service, certain 
traffic expenses in accounts 624.627 and 
631 and number service record work 
expenses in account 624. We rejected 
the AT&T proposal primarily because 
SW Ss do not include an allowance for 
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waiting*to-serve time, an important 
consideration in nonelectronic offices. 

122. In commenting on our November 
1982 Order AT&T revised He proposals, 
re commending the use of weighted 
standard work seconds designed to take 
into account the impact of waiting-to- 
serve time. AT&T noted that appropriate 
weighting would consider waiting-to* 
serve time and that SWSs. rather than 
traffic units arc used on an industry* 
w.de basis for administrative purposes. 
ITS and GTE also recommend use of 
SWSs with weighting to reflect waiting- 
to serve time. GTE points out that 
although final allocation results are the 
same as traffic units, traffic units require 
a conversion of SWSs. 

123. We recommend that the FCC 
adopt the use of WSWSs since it is a 
rimpltfi cation of traffic units and will 
accommodate both the newer and older 
levels to office technologies. This 
change will affect paragraphs 11.212, 

!1 22, 22.322, 24,32, 24.331 and 24.334. 
and Section 4, Part 4 of the Separations 
Manual A definition of “weighted 
standard work second*' also is added to 
the Glossary, 

7 ISPS Processor Use 

124. AT&T initially proposed basing 
operator-related TSPS (Traffic Services 
Position System) central office 
equipment cost allocations on SWSs, 
but using processor real time to allocate 
the costs of TSPS stored program 
control, memory and remote trunk 
^ningementa. in the November 1932 
Order, . we rejected the proposed used of 
SWSs for the reasons stated above, bat 
tentatively accepted the use of 
processor real time as the basis for 
allocating the remaining TSPS costs. We 
did so based on AT&Ts statements that 
portions of the TSPS investment now 
operate independently of operator 
involvement AT&T, supported by 
United, subsequently proposed that 
vperator-related TSPS costs be allocated 
on the basis of WSWSs. GTE argued 
f hat AT&T should be required to 
demonstrate a correlation between 
processor real time and remote trunk 
Investment usage. Continental objected 
that the languugo in the proposal should 

hr °adened to include non*Western 
• '*ctric equipment by using the 
universal phrase “Program Controlled 
raffic Services Positions" (PCTSP). 

125. As stated above, we now 

^ commend the use of WSWSs In the 
i» cation of operator related TSPS 
costs. Wc also believe that AT&T has 
properly justified real time as a basis for 
' remaining allocation and we see no 
need to deviate from our earlier 
recommendation as a result of GTE s 
comments. We see no real need to 


change the reference from TSPS to 
PCTSP as Continental suggested. The 
acronym TSPS is commonly used and is 
so broadly understood in the industry 
that it can be considered a generic term. 
As a result we see no reason to delete 
the term from the Manual. These actions 
require changes in Paragraph 11.22(3)(a) 
of Ihe Manual and the Glossary, as well 
as the addition of a new Paragraph 
24.35. 

8. Revision of Directory Assistance 
Traffic Units 

120. Operator work time associated 
with the provision of Directory 
Assistance Service is currently 
segregated based on whether the 
directory assistance call was received 
over a local trunk or a toll trunk, it is 
then separated among the operations by 
traffic units. AT&T initially proposed the 
use of SWSs end elimination of the 
classification based on the type of 
incoming trunk. It also proposed to 
specify that directory assistance 
investment includes switchboards, 
computers, and call distribution 
equipment. Furthermore, it proposed the 
use of the applicable tariff to determine 
thpjurisdiction to which a call should be 
attributed. We rejected all of these 
changes in the November 1982 Order. 
AT&T then resubmitted these proposals, 
substituting WSWSs. United stated that 
It found this proposal acceptable. GTE 
had also supported the use of WSWSs 
earlier in the proceeding. As noted 
above, we recommend that the 
Commission adopt this part of the 
change. Paragraphs 24.331 and 44.121 of 
the Manual are revised to accomplish 
this. 

9. Intercept 

127. This change would modernise the 
Manual to recognize that Intercept 
investment no longer consists of 
switchboards, but instead involves 
automated systems which do not include 
operators or switchboards. AT&T stated 
that this change should have no effect 
on Bell System jurisdictional revenue 
requirements. We recommend that the 
Commission adopt changes In 
Paragraphs 24.332 and 44 122 of the 
Manual implementing this proposal. 

10. Network Administration 

128. Network administration expenses 
in Accounts 621 and 624 are incurred in 
the administration of dial switching 
equipment operations. These expenses 
are now separated on the basis of 
relative numbers of traffic units. Ibis 
proposal would base the allocation 
method on the separation of the related 
dial switching equipment in Central 
Office Equipment Categories 1 through 


7. AT&T projects that this change would 
produce a shift of $60 million in revenue 
requirements to the intrastate 
jurisdiction. We recommend that the 
Commission adopt this proposal by 
changing Paragraphs 44 22, 44.41. 44.44. 
44.441 and 44.442 of the Manual 

11. Modification for Special Services 

129. In the November 1982 Order,\ we 
proposed that the Manual be changed to 
allow private line expenses in Account 
622 to be allocated to private line 
services. The Manual now prohibits this. 
We recommend that the Commission 
adopt this proposal, since the 
commenting parties generally agreed 
with it, and it would conform the 
Manual to industry practice. Changes in 
Paragraphs 44.31 and 44.352 of the 
Manual are proposed to implement 
these changes. 

12. Service Observing Expense 

13a AT&T now wishes to call this 
portion of Account 622 "service 
evaluation expense," and change the 
way in which it is allocated. We 
rejected this change earlier on the same 
basis we rejected standard work 
seconds (SWSs), i.e.. that waiting to 
serve time was not reflected. AT&T now 
proposes a weighting factor to overcome 
our objections. United expressed its 
willingness to accept this change. We 
believe that the new proposal resolves 
the problems which wo had discussed in 
the November 1982 Order. We 
recommend adoption of the proposal, 
which modifies Paragraph 44 32 of the 
Manual We also accept AT&T’s 
recommendation to modernize the 
Manual s terminology and refer to this 
category as "Service Evaluation." 

13. Determination of Exchange 

131. The Manual currently allocates 
certain traffic expenses in Accounts 824. 
627 and 631 by individual exchange, 
unless certain conditions apply. In that 
case the expenses may be apportioned 
by groups of exchanges. In the 
November 1962 Order, we endorsed 
AT&Ts proposal to allocated Account 
624 and 627 expenses by individual 
switchboard, and Account 631 expenses 
by study area. Nevertheless, as 
explained above, we rejected the use of 
SWSs as the new basis for allocating 
these expenses. AT&T then proposed 
the use of WSWSs, United expressed Us 
support for the new proposal While 
GTE accepted the use of WSWSs, it 
argued that it could not identify its 
Account 624 and 627 expenses by 
individual switchboard due to its 
"record-keeping systems and work force 
rotation between switchboards." GTE 
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added that “eliminating the option of 
allocation by groups of exchanges in 
favor of individual switchboards could 
force revisions to record keeping 
systems that would otherwise be 
unnecessary/’ We agree with GTE that 
the old method should be kept as an 
option. Therefore, as explained above, 
we propose to change Part 4, Section 4 
only to reflect the use of WSWSs. 

14. Wage and Hour Differential Ratio 

132. In order to allocate certain types 
of operator wages, the Manual calls for 
detailed studies to develop weighting 
factors which account for unusual traffic 
patterns or wage differentials. In the 
November 1982 Order, we recommended 
elimination of these weighting factors 
and the associated studies on the 
ground that they were no longer 
necessary. Only GTE argued against the 
proposed change, noting that performing 
a wage and hour differential study is 
optional. GTE contended that it should 
be up to the company to decide whether 
such a study is needed and it urged that 
Paragraph 44.442 of the Manual remain 
unchanged. GTE has provided no 
substantial reason for allowing such 
discretion. We therefore reject GTE’s 
proposal and recommend elimination of 
Paragraph 44.442. 

15. Number Services Record Work 

133. This proposal would disaggregate 
expenses in Account 824 into directory 
assistance, intercept, and calling card 
service. It would then apportion 
directory assistance and intercept 
expenses on the basis of WSWSs. 
Calling card service expense would be 
allocated based on credit card 
messages. We believe that this 
classification should be disaggregated, 
particularly to remove the mechanized 
service (calling card) expenses from the 
operator related expenses. We 
recommend that the FCC adopt the 
revised AT&T proposal and make the 
appropriate changes to Paragraph 44.45 
of the Manual. 

18. Rest and Lunch Rooms—Dining 
Services 

134. This proposal would require that 
this expense in Account 826 be 
apportioned at the study area level, 
instead of separately for each exchange 
or group of exchanges as is the current 
practice. Consistent with our decision in 
“Determination of Exchanges'* above, 
we now agree with GTE's argument that 
companies should have the option of 
whether to apportion by exchange or 
groups of exchanges or by study area. 
While United supported our November 
1982 recommendation to accept the 
proposed change, there is no 


inconsistency between our present and 
earlier positions if we retain the option 
inherent in the current system. 

Therefore, we do not recommend that 
the FCC adopt this proposal. 

17. Space Used by Another Company for 
Interstate Operations 

135. The property in Building Category 
5 is currently assigned directly to the 
interstate jurisdiction. GTE 
recommended that Category 5 be 
modified for multiple jurisdictional use. 
We previously recommended rejection 
of this proposal. GTE said, however, 
that it has twelve study areas that 
furnish land and building space to 
another company for both interstate and 
intrastate use. and that it now allocates 
that space by relative use. United 
supported the direct assignment of costs 
whenever possible and urged rejection 
of this proposal nothing that Category 5 
was established specifically for direct 
assignment of space to interstate 
operations. We are not persuaded by 
GTE’s arguments, and affirm our 
recommendation in the November 1982 
Order that the FCC reject GTE’s 
suggested changes. 

18. Outside Plant Simplification—Cable 
Conversion 

138. The Manual now requires that 
outside cable plant be converted to 
equivalent 19 or 22 gauge pairs. 
However. GTE has pointed out that this 
conversion is necessary only when there 
is a mixture of gauges in a sheath or 
complement. Paragraph 23.3111 should 
be modified to remove the requirement 
that the equivalence be stated in 19 or 
22 gauge. There will be no jurisdictional 
revenue requirement effect from this 
change. We recommend that the FCC 
adopt this proposal to change Paragraph 
23.3111 of the Manuol 

19. Plant Furnished to Another Company 

137. GTE stated that it will submit this 
proposal to the future interexchange 
Joint Board as we suggested in the 
November 1982 Order . Therefore, we 
will not consider this issue here. 

20. Material and Supplies 

138. GTE had originally proposed that 
the basis for allocating Account 122 be 
changed from the apportioned cost of 
outside plant in service to the 
apportioned cost of central office 
equipment, large PBX equipment, and 
outside plant in service. It reasoned that 
Account 122 included central office and 
large PBX equipment. However. GTE 
has decided not to pursue this matter in 
light of the phase out of CPE. United 
continued to suggest language to 
allocate amounts in Account 122 


associated with specific plant accounts 
according to the underlying plant 
account allocations. It agreed that the 
remainder in Account 122 could be 
allocated according to the separation of 
outside plant in service. Continental 
also continued to contend that revisions 
were necessary. It noted that even if 
large PBX equipment were phased out of 
the separations process, “the inclusion 
of central office equipment material and 
supplies in Account 122 is ample reason 
to adopt GTE's suggested change.’’ Wc 
remain unconvinced that any changes 
are needed in the allocation of this 
category. We believe that the current 
method is sufficient to accommodate the 
concerns expressed by Continental and 
United. The fact that GTE withdrew its 
own proposal supports our decision to 
recommend that the FCC reject this 
change. 

21. Test Desk Work—Trunk Testing 

139. GTE stated that it will resubmit 
this proposal to the future interexchang** 
Joint Board. 

22. Interest Charged Construction 

140. GTE resubmitted, with additional 
support, an earlier proposal to revise the 
Manual so that interest charged 
construction would be apportioned in a 
manner that was consistent with the 
basis on which the interest was accrued. 
AT&T supported this proposal but 
offered different language. United also 
supported GTE's proposal and offered a 
third proposed wording. Nevertheless, 
all agreed that the Manual should 
incorporate this methodology. Although 
we had tentatively recommended 
rejection in the November 1982 Order. 
we now agree that such a change is 
necessary. Since the differences in the 
various proposals do not appear to be 
significant. %ve recommend that the FCC 
adopt our proposed revisions to 
Paragraph 33.21. 

23. Investment Credits—Net 

141. Account 384. Investment 
Credits—Net. curently is segregated first 
between amounts associated with 
station connections and amounts 
associated with other plant accounts. 
The amounts associated with station 
connections then are allocated on the 
basis of apportioned station 
connections. The remaining amount is 
allocated on the basis of separated 
telephone plant in service excluding 
station connections, GTE proposed that 
the segregation between station 
connections and other plant should In: 
eliminated and the total amount of 
investment credits should be allocated 
on the basis of separated telephone 
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plant in service. We agree that 
segregating the investment credits 
between station connections and other 
plant accounts is unnecessary. We 
u Lommend that this change to 
Paragraph 33.11 be adopted by the FCC. 

24. Interest Not Related to Capital 

Obligations 

142. AT&T proposed ‘‘clarifying 
language*' for the Manual to ensure that 
these charges would be allocated 
consistent with the apportionment of the 
individual item that caused the interest 
expense. In the November 1982 Order 
vve tentatively concluded that this 
change was not needed United and 
GTE have agreed. Although AT&T 
subsequently resubmitted its proposal 
with more supporting information, we 
still believe that no change is needed in 
th;s category. AT&T did not 
substantially improve the proposal 
which we found wanting in the 
November 1982 Order. We recommend 
that the FCC reject AT&Ts proposal. 

25 Separations Study Expense 

143. United and Cold West agreed 
with our rejection of this GTE proposal 
to assign all costs of separations studies 
directly to the interstate and intrastate 
toll operations only. Since GTE has 
decided not to pursue this proposal now, 
we are not recommending any action in 
this area. 

26 Other Operating Taxes 

144. in the November 1982 Order we 
proposed to treat franchise taxes in 
Account 307 as a separate item and 
apportion them based upon the 
apportionment of the accounts upon 

wr. ch they were levied. Such treatment 
18 consistent with the apportionment of 
gross receipt taxes, social security taxes, 
aric certain property taxes. United 
agreed with a separate classification for 
franchise taxes, but did not comment on 
5L°^ eraU met hod of apportionment 
UT disagreed with the method of 
apportionment proposed in the 
November 1982 Order. It argued that 

* hise taxes should be allocated 
*Hed on the apportionment of 

telephone plant in service. AT&T 
elieved that our modification was 
ttnnecesseiy. It noted that establishing a 
^parate classification for franchise 
faxes ‘ would require extensive analysis 
Jince accounting records do not exist 
jnat have the necessary detail. • * •" 

* agree that our earlier proposal could 
fcave imposed a significant burden on 
®any companies. As a result we have 

r -considered our proposal, and 


27. Central Office Power Equipment 

145. The Separations Manual now 
allocates the cost of Central Office 
Equipment (COEJ not assigned to any 
specific category in proportion to the 
cost of equipment directly assigned to 
categories. Central office power 
equipment used by only one category of 
COE is directly assigned to that 
category. Power equipment directly 
assigned to a specific category may 
either use the central 48 volt power 
supply as its power sources or rely upon 
a stand alone power source. GTE 
proposed to change Paragraph 24.1311 to 
specify that the cost of power equipment 
used by one category should be direfctly 
assigned to that category before the 
costs of common central office 
equipment are distributed among the 
categories. In the November 1982 Order. 
we proposed a change In Paragraph 

24.131 which would permit the simplified 
study procedures GTE sought. Based 
upon the comments we have received, 
we now recommend that Paragraph 

24.131 be revised as we proposed 
previously. 

28. COE Emergency Power Equipment 

140. The Separations Manual now 
distributes the cost of fixed emergency 
power equipment on the same basis as 
the cost of the power equipment it 
protects. It distributes the cost of 
portable emergency power plant among 
the categories based on the assignment 
of the costs of all other COE in the study 
area. GTE proposed that the Separations 
Manual treat portable emergency 
equipment as it now treats such fixed 
equipment. Cost causation principles 
appeared to support GTE’s proposal. We 
believe, however, the result GTE sought 
could be achieved by deleting 
Paragraphs 24.1313 and 24.1314 and 
treating the costs of emergency power 
equipment the 6ame as all other central 
office power equipment. In the 
November 1982 Order, we solicited 
comments concerning: (1) Whether there 
were any practical reasons for 
continuing to distinguish in the Manual 
between emergency power equipment 
and the remaining central office 
equipment; (2) the costs and benefits of 
changing the Manual: and (3) whether 
either of the two proposals would 
achieve the intended result. Based upon 
the comments we received, we now 
recommend that Paragraphs 24.1313 and 
24.1314 be deleted, and Paragraphs 

24.131 and 24.1311 be revised as 
proposed in the November 1982 Order. 

29. Technical Wording Changes 

147. In its June 1981 filing. AT&T 
suggests 48 pages of revisions to the 


Manual which wotild delete references 
to obsolete equipment and services, etc. 
We recommend adoption of these 
changes with four exceptions. AT&T 
argued that we were mistaken in our 
November 1982 recommendation that 
these four items be deferred to the future 
interexchange Joint Board. AT&T 
recommended that the following three 
questions be taken up now: (1) 
Centralized Ticket Investigation (CT1); 

(2) Rate and Route Switchboard 
Investment; and (3) Foreign Directory 
Expenses. Other parties also 
recommend disposition of CTI, and 
AT&T noted that the two remaining 
issues were small or noncontroversial. 

148. Foreign Directory Expense is the 
expense associated with directories and 
traffic information records prepared for 
one locality and used in another. The 
changes proposed for Foreign Directory 
Expense in Account 6*19 would reflect 
the fact that AT&T now charges 
customers for out-of-town (foreign) 
telephone directories. This modification 
would address the expense incurred by 
the company which purchased the 
foreign directories. It would not address 
foreign directory expense incurred by 
the company which produced the 
directories. 

149. AT&T recommended modification 
of the current procedure for treating 
Rate and Route Switchboard Investment 
in Account 221 to eliminate the grouping 
of Rate and Route switchboards with 
toll switchboards. The costs of Rate and 
Route switchboards would be allocated 
based on Rate and Route switchboard 
weighted standard work seconds 
fWSWSs). AT&T claimed that this 
change was necessary to apportion 
costs associated with centralized Rate 
and Route functions. It claimed that 
Rate and Route operations were 
generally centralized and could not be 
associated with one or a few toll 
switchboards. 

150. Centralized Ticket Investigation 
Expenses in Account 824 include the 
wages of employees engaged in 
investigation activities in a centralized 
toll ticket investigation bureau. This 
modification would separate the toll 
ticket investigation expense on the basis 
of the volume of toll messages. 

Continental and United have also urged 
us to consider this matter. 

151. We believe that our previous 
recommendation that consideration of 
these matters be deferred to the 
interexchange Joint Board was proper, 
because they are interexchange in 
nature. This is also true of the fourth 
item. Interexchange Circuit Plant. We 
invite the parties to resubmit these 
proposals at the appropriate future time. 
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152. Finally. Alascom stated that it 
still uses the Manual for the 
jurisdictional separation of TWX 
investment in Alaska. We will 
accordingly reinstate the proposed 
deletions of references to TWX. 

153. As stated previously, other 
technical wording changes 
recommended in the November 1982 
Order have been entirely non* 
controversial, and we recommend that 
the FCC adopt them. 

IV. Ordering Clause 

154. Accordingly, the Joint Board 
recommends, that the commission adopt 
the attached revisions to the 
Jurisdictional Separations Manual 
implementing the changes discussed 
above. 46 

William J. Tricarico, 

Federal Communications Commission . 

Appendix A—Separations Manual 
Revisions 

1. Amend Paragraphs 11.212 and 11.22 
(3)(a) to read as follows: 

11.212 In the development of “actual 
use" measurements, measurements of 
use are: (1) Determined for telephone 
plant or for work performed by 
operating forces on a unit basis {e.g.. • 
conversation-minute-mile per message, 
weighted standard work seconds per 
call) in studies of traffic handled or 
work performed during a representative 
period for all traffic and (2) applied to 
overall traffic volumes. i.e., 24-hour 
rather than busy-hour volumes. 

11.22(3a) Operator work time 
expressed in weighted standard work 
seconds in the basis for measuring the 
use of manual switching plant, except 
for that portion of traffic service position 
system (TSPS) investment that is not 
directly associated with operator 
positions. Real time (i.e., actual seconds) 
use of the TSPS processor is the basis 
for measuring the use of this plant, 
which inludes the stored program 
control, memory and remote trunk 
arrangement (RTA). 

2. Add a new Paragraph 11.251 which 
reads as follows: 

11.251. The procedures described in 
Paragraphs 11.25, 25.3. 42.55. 43.112, 
47.211 and 51.22 shall apply for purposes 
of interstate apportionment of customer 
premises equipment for companies that 
provide exchange service regardless of 
the actual CPE attributable to regulated 
operations that is recorded on the books 
of the company. If the amount 
apportioned to interstate operations that 
is recorded on the books of the 
company. If the amount apportioned to 


•“ All of the proposals and argument* ool iJitc.u.ttf'd 
herein have been coneUlered and rejected. 


interstate operations exceeds the 
amount of CPE attributable to regulated 
operations, the excess shall be deducted 
from the total Investment or total 
expense apportioned to state operations. 
Notwithstanding the transfer of CPE 
from the BOCs to AT&T pursuant to the 
AT&Tdiverstiture, 47 responsibility for 
continuation of the five year phaseout of 
the interstate allocation of CPE shall 
remain with the BOCs. 

3. Add a new Paragraph 11.20 which 
reads as follows: 

11.26 Costs which have once been 
separated under procedures consistent 
with general principles set forth in this 
Manual, and are thus identifiable as 
entirely interstate or intrastate in nature, 
shall be directly assigned to the 
appropriate operation and jurisdiction. 

4. Amend Paragraph 22.231 and 22.322 
to read as follows: 

22.231 Operating Room and Ccntrul 
Office Equipment Space—Category I— 
This category includes the space used 
by central office equipment (e.g.. circuit 
equipment, toll and local switchboards, 
including traffic service positions, 
operating rooms, dial switching 
equipment, automatic message recording 
equipment, power plants, cable vaults, 
and space used by personnel when 
installing or maintaining central office 
equipment). The cost of this space, 
excluding space used or reserved for 
another company’s interstate operations 
as described in Paragraph 22.122. is 
apportioned among the operations in 
proportion to the separation of the cost 
of the following types of central office 
equipment* 

(a) Manual switchboard equipment 

(b) Circuit equipment 

(c) Dial Switching equipment 

22.322 Operators’ Quarters— 

Category 2—This categoiy includes 
space (other than operating rooms) used 
by switchboard operators, eg., 
operators' lounges and lunch rooms. The 
cost of this space is apportioned among 
the operations on the basis of the 
relative number of weighted standard 
work seconds for all switchboards 
involved. 

5. Amend Paragraph 23.21 to read as 
follows: 

23.21 Exchange Outside Plant- 
Category 1—This category includes the*, 
outside plant other than in Category 3 in 
the following three subcategories: 

6. Amend Section 23.211 to read as 
follows: 


The Modified Fin*] Judgement in United Suite* 
v. ATAT. 552 F. Supp. 131. off id tub nom. M^ryl*^ 
v. VS. 51 U SI. W 3628. February 20.1*U generally 
require* ATAT to diveet it»etf of it* operating 
compenie* which provide locel telephone *eTvice. 


23.211 Wideband Subscriber Line 
Outside Plant—Category 1.1—This 
category includes the outside plant 
between local central offices and 
subscriber premises used for wideband 
services. 

7. Amend Paragraph 23.212 to read as 
follows: 

23.212 Exchange Trunk Outside 
Plan! (Wideband and Non-Wideband)— 
Category 1.2—This category includes 
outside plant between central offices or 
other switching points used by any 
common carrier for interlocal trunks 
wholly within an exchange or 
metropolitan service area, interlocal 
trunks carrying extended area service 
traffic, interlocal trunks with one or both 
terminals outside a metropolitan service 
area carrying some exchange traffic, toll 
connecting trunks, tandem trunks 
principally carrying exchange traffic, the 
exchange trunk portion of TWX and 
WATS access lines, the exchange trunk 
portion of private line local channels, 
and the exchange trunk portion of 
circuits between control terminals and 
radio stations providing very high 
frequency maritime service or urban or 
highway mobile service. 

8. Amend Paragraph 23.213 to read as 
follows: 

23.213 Subscriber Line Outside Plant 
Excluding Wideband—Category 1.3.— 
This category includes outside plant 
between local central offices and 
subscriber premises used for message 
telephone and TWX subscriber lines, for 
WATS access lines, for private line 
local channels and for circuits between 
control terminals and radio stations 
providing very high frequency maritime 
service or urban or highway mobile 
service. This category also includes 
outside plunt between local central 
offices and public telephones. 

9. Amend Paragraph 23.22 to read qs 
follows: 

23.22 Interexchange Outside Plant- 
Category 2—This category includes 
outside plant other than that included in 
Categories 1 and 3, used for message toll 
and toll private line services. It includes 
outside plant carrying intertoll circuits, 
tributary circuits, the intercxchange 
channel portion of special service 
circuits, circuits between control 
terminals and radio stations used for 
overseas or coastal harbor service, 
interlocal trunks between offices in 
different exchange or metropolitan 
service areas carrying only message tol 
traffic and certain tandem trunks which 
carry principally message toll traffic. 

10. Amend Paragraphs 23.23 and 
23.231 which read as follows: 
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23.23 Host/Remote Message Outside 
Plant—Category 3—This category 
includes the cost of message host/ 
remote location outside plant for which 
a message circuit switching function is 
performed at the host central office. It 
applies to outside plant facilities 
between host offices and all remote 
locations. 

23.231 The procedures for 
apportioning the cost of Category 3 
hoat/remote outside plant among the 
operations are set forth in Paragraph 

23.6. 


11. Amend Paragraph 23.3111 to read 

as follows: 

23.31111 There are two basic 
methods for assigning the cost of cable 
to the various categories. Both of them 
are on the basis of conductor cross 
section. The methods arc as follows: 

(a) By section of cable, uniform as to 
makeup and relative use by categories. 
From an analysis of cable engineering 
and assignment records, determine in 
terms of equivalent gauge the number of 
pairs in use, or reserved, for each 
category. The corresponding 
percentages of use. or reservation, are 
applied to the cost of the section of 
cable, />., sheath feet times unit cost per 
foot, to obtain the cost assignable to 
each category. 

(b) By using equivalent pair miles. />., 
pair miles expressed In terms of 
equivalent gauge. From an analysis of 
cable engineering and assignment 
records, determine * * # (leave the rest 
of the section as it is]. 

12 Amend Paragraph 23.42 to read as 

follows: 


23.42 Wideband Subscriber Line 
Outside Plant—Category 1.1—The cost 
ot outside plant assignable to this 
category in the study area is determined 
separately for each wideband 
subscriber line outside facility and 
^signed to the appropriate subsidiary 
category as follows: 

Category 1.11 Subscriber line outside 
Plant for interstate private line services. 

.ategory 1.12 Subscriber line outside 
plant for intrastate private line services. 

Category 1,13 Subscriber line outside 
P ant for wideband message services. 

foil 3 Amend Pura 8 ra P h 23.421 to read as 


23.421 The costs in Categories 1.11 
and 1.12 are each assigned directly to 
the appropriate operation. The cost in 
;‘ W,V 3 8 °8 re 8ated by type of 
♦‘KJeband transmission facility and is 
Pporhoned between state and 
n et-state operations on the basis of th< 
^lative number of minutes of use of 
each type of wideband facility in the 
study area. 


14. Amend Paragraphs 23.43 and 23.44 
to read as follows: 

23.43 Exchange Trunk Outside Plant 
(Wideband and Non-lVideband)— 
Category 1.2—The cost of the exchange 
outside plant assignable to this category 
in the study area is separately identified 
for the following subsidiary categories: 

Category 1.21 Trunk plant used 
exclusively for exchange message 
services. 

Category 1.22 Trunk plant used 
exclusively for toll message services 
(excluding trunks used exclusively for 
WATS access) or jointly for exchange 
and toll message services. 

Category 1.23 Trunk plant used for 
TWX access lines. 

Category 1.24 Trunk plant used 
exclusively for interstate private line 
services and exclusively for interstate 
WATS access. 

Category 1.25 Trunk plant used 
exclusively for state private line 
services and exclusively for interstate 
WATS access. 

23.44 Subscriber Line Outside Plant 
Excluding Wideband—Category 1.3— 
The first step in apportioning the cost of 
the subscriber line outside plant among 
the operations is the determination of an 
average cost per working loop. This 
average cost per working loop Is 
determined by dividing the total cost of 
subscriber line outside plant assigned 
Category 1.3 in the study area by the 
sum of the working loops described in 
subcategories 1.31.1.32,1.33 and 1.34. 

The cost of the subscriber line outside 
plant assigned Category 1,3 is further 
assigned to the following subsidiary 
categories and apportioned in 
accordance with Paragraphs 23.441— 
23.444: 

Category 1.31 Subscriber line outside 
plant used exclusively for state private 
line services and exclusively for state 
WATS access. 

Category 1.32 Subscriber line outside 
plant used exclusively for interstate 
private line services and exclusively for 
state WATS access. 

Category 1.33 Subscriber line outside 
plant used jointly for exchange service 
and toll message services, excluding 
W f ATS access tines. 

Category 1.34 Subscriber line outside 
j)lant used for TWX service. 

15. Amend Paragraphs 23.441 and 

23.442 to read as follows: 

23.441 The cost of subscriber line 
outside plant assigned Category 1.34 for 
the study area is determined by 
multiplying the average cost per loop 
determined in Paragraph 23.44 by the 
number of working subscriber lines used 
in furnishing TWX service. The amount 
so assigned is apportioned between 


state toll and interstate toll on the basis 
of the relative number of TWX minutes 
of use for the study area. 

23.442 The average subscriber line 
outside plant cost per loop determined 
in Paragraph 23.44 is applied to the 
counts of working loops used in 
furnishing state and interstate private 
line local channels (excluding 
wideband) and state and interstate 
WATS access, and the amounts so 
determined are assigned to categories 
1.31 and 1.32 and are assigned directly 
to the appropriate operations. 

16. Amend Paragraph 23.443 to read as 
follows: 

23.443 The cost of subscriber line 
outside plant assigned Category 1.33 is 
determined by subtracting amounts 
assigned TWX service, private line and 
WATS access services in Paragraphs 
23.441 and 23.442 from the total cost 
assigned Category 1.3 in the study area. 

17. Amend Paragraphs 23.444 to read 
as follows: 

23.444(a) The cost of subscriber line 
outside plant category 1.33 is 
apportioned between date and interstate 
in operations until January 1,1986, by 
the application, to the cost of such plant, 
of a subscriber plant factor, which is the 
sum of the following: 

(1) Annual average interstate 
subscriber line use (SLU), for the 
calendar year 1961, 4 * representing the 
interstate use of the subscriber plant os 
measured by the ratio of interstate 
holding time minutes of use to total 
holding time minutes of use applicable 
to traffic originating and terminating in 
the study area, multiplied by .85, the 
nationwide ratio of (1) subscriber plant 
costs assignable to the exchange 
operation per minute of exchange use to 
(2) total subsciber plant cost per total 
minute of use of subscriber plant plus 

(2) Twice the annuul average 
interslate subscriber line use ratio for 
the study area for the calendar year 
1981,** miltiplied by the annual average 
composite station rate ratio used for the 
calendar year 1981 (ratio of (1) the 
nationwide, industry-wide average 
interstate initial 3-mlnute station charge 
at the study area average interstate 
length of haul to (2) the nationwide, 
industry-wide average total toll initial 3- 
minute station charge at the nationwide 


** In the cam? uf a t oinp.ii v that * .tmurf talcuM* 
the average Intents* subscriber line wage (SLU) 
ratio foe the calendar year ISM. the average 
interstate SLU for the customarily used 12-mnnth 
•tudy period ending in 1961 may be utilixed. In the 
CAM! of a company for which no such 1961 annual 
overage SLU exist*, the annual average Interstate 
SLU for the Initial study period will be utilixed. 
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average length of haul for all toll traffic 
for the total telephone industry). 

(b) Effective January 1,1966, the plant 
in OSP Category 1.33 shall be 
apportioned between the state and 
interstate operations os provided in 
Paragraphs 23.445-233.447. 

18. Add new Paragraphs 233.445- 
23.447 which read as follows: 

23.445 Effective January 1.1986. 25 
percent of the plant investment in OSP 
Category 1.33 will be allocated to the 
interstate operation, except as otherwise 
provided in Paragraphs 23.446-23.447. 

23.446 The interstate allocation of 
OSP Category 1.33 plant investment for 
the years 1986,1987 and 1988 will be as 
follows, subject to the limitation 
contained in Paragraph 23.447: 

(a) 1986—The Section 23.444(a) 
allocation factor multiplied by .75 plus 
.0625. 

(b) 1987—The Section 23.444(a) 
allocation factor multiplied by .5 plus 
.125. 

(c) 1988—The Section 23.444(a) 
allocation factor multiplied by .25 plus 
.1875. 

23.447 Limit on Change in Interstate 
Allocation. 

(a) No study area's percentage 
interstate allocation for inside wire and 
OSP Category 1.33 plant investment as 
well as associated maintenance and 
depreciation shall decrease by the total 
of more than ten percentage points from 
one calendar year to the next as a result 
of the combined operation of Paragraphs 
23.445. 23.446 and 65.1 through 65.13. 

(b) The determination of whether the 
decrease in the interstate allocation for 
given study area i resulting from the 
operation of Par- .Taphs 23.446 and 65.1 
through 65.13 ex edeten percentage 
points shall be m »de by calculating a 
percentage inters rite allocation for both 
of the years tnvo’* ed. This shall be done 
by dividing the ir * rstete allocation of 
OSP Category 1 t and inside wire plus 
associated exp<- es for each year as 
calculated pursuit to Paragraph 
23.447(d) by the total unseparated 
investment in OS Category 1.33 and 
inside wire plus - isotiated expenses for 
the correapondii.. .ear as calculated 
pursuant to Ptortgt 'ph 23.447(e). 

(c) If the resulting percentage for the 
more recent of the two years is more 
than ten percentage points less than the 
percentage for the earlier year, the 
decrease in the interstate allocations 
shall be reduced pro rata for plant 
investment, maintenance and 
depreciation so that the difference 
between the two percentages does not 
equal more than ten percentage points. 

(d) Add the following: 


(1) the net interstate allocation of OSP 
Category 1.33 plant investment 
calculated pursuant to Paragraphs 23.445 
and 23.446 multiplied by the authorized 
interstate rate of return. 

(2) the net interstate allocation of 
inside wire calculated pursuant to 
Paragraphs 23.445 and 23.446 multiplied 
by the authorized interstate rate of 
return. 

(3) the interstate allocation of 
maintenance and depreciation 
attributable to OSP Category 1.33 and 
inside wire investment calculated 
pursuant to Paragraphs 23.445 and 
23.448. 

(4) The amount of the additional 
interstate expense allocation calculated 
pursuant to Paragraphs 65.1 through 
65.13. 

(e) Add the following: 

(tj the net unseparated OSP Category 
1.33 plan! investment multiplied by the 
authorized mlemtate rale of return. 

(2) , the net unseparated inside wire 
investment multiplied by the authorized 
interstate rate of return. 

(3) the unseparated maintenance and 
depreciation attributable to OSP 
Category 1,33 and inside wire 
investment. 

19. Add new Paragraphs 23.Q through 
23.6j 1 which read as follows: 

23.6 Host/Remote Message Outside 
Plant Category and Apportionment 
Procedures 

23.61 Host/Remote Message Outside 
Plant—Category 3—The cost of host/ 
remote outside plant used for message 
circuits, Le., circuits carrying only 
message traffic, is included in this 
category. 

23.611 The cost of hast/remote 
message outside plant for the study area 
is apportioned on the basis of the 
relative number of study area minutes- 
of-use miles applicable to such facilities. 

20. Amend Paragraphs 24.131 and 
24.1311 to read os follows: 

24.131 The cost of common 
equipment not assigned to a specific 
category, e.g.. power equipment, 
including emergency power equipment, 
aisle lighting and framework, including 
distributing frames, is distributed among 
die categories in proportion to the cost 
of equipment, including power 
equipment directly assigned to 
categories. 

24.1311 The cost of power equipment 
used by one category is assigned 
directly to that category, e g.. 130 volt 
power supply provided for circuit 
equipment. The cost of emergency 
power equipment protecting only power 
equipment used by one category is also 
assigned directly to that category. 

Delete Paragraphs 24.1313 and 24.1314. 


22. Amend Paragraph 24.32 to read as 
follows: 

24.32 The cost of the following 
telephone switchboards is apportioned 
among the operations on the basis of the 
relative number of weighted standard 
work seconds handled at the 
switchboards under consideration. 

23. Amend Paragraphs 24.33! and 
24.332 to read as follows: 

24.331 The cost of separate directory 
assistance boards is apportioned among 
the operations on the basis of the 
relative number of weighted standard 
work seconds handled at the boards 
under consideration. Directory 
assistance weighted standard work 
seconds are apportioned among the 
operations on the basis of the 
classification of these weighted 
standard work seconds as fullows: 

(a) Directory assistance weighted 
standard work seconds first are 
classified between calls received over 
toll directory assistance trunks from 
operators, or customers and all other 
directory assistance calls. 

(b) The directory assistance weighted 
standard work seconds of each type 
further are classified separately among 
the operations on the basis of an 
analysis of a representative sample of 
directory assistance calls of each type 
with reference to the locations of the 
calling and called stalions for each call. 

24.332 The cost of separate intercept 
boards and automated intercept systems 
in the study area is apportioned among 
the operations on the basis of the 
relative number of subscriber line 
minutes of use. 

24. Amend Paragraph 24.334 lo read as 
follows: 

24.334 Where more than one 
auxiliary service is handled at an 
auxiliary board, the cost of the board is 
apportioned among the auxiliary 
services on the basis of the relative 
number of weighted standard work 
seconds for each service. The cost of 
that part of the board allocated to each 
auxiliary service is apportioned among 
the operations in the same manner as 
for a separate auxiliary board. 

25. Add a new Paragraph 24,35 which 
reads as follows: 

24.35 Traffic Service Position System 
investments are apportioned as follows: 

(a) Operator position Investments ure 
apportioned on the basis of the relative 
weighted standard work seconds for the 
entire TSPS complex. 

(b) Remote trunk arrangement (RTA) 
investments are apportioned on the 
basis of the relative processor real time 
(/>., actual seconds) required to process 
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TSPS traffic originating from the end 
offices served by each RTA. 

(c) The remaining investment at the 
central control location, such as the 
stored program control and memory, is 
apportioned on the basis of the relative 
processor real time (/>.. actual seconds) 
for the entire TSPS complex. 

26. Amend Paragraph 24.81 to read as 

follows: 

24.81 Local dial switching equipment 
comprises all dial central office 
switching equipment not assigned other 
categories. Examples of local dial 
switching equipment are basic switching 
train, toll connecting trunk equipment, 
interlocal trunks, tandem trunks, 
terminating senders used for toll 
completion, toll completing train, call 
reverting equipment, weather and time 
of day service equipment, concentration 
equipment, and switching equipment at 
electronic analog or digital remote line 
locations. 


27. Add a new Paragraph 24.812 to 
read as follows: 

24.812 A host/remote local dial 
switching complex is composed of an 
electronic analog or digital host office 
and all of its remote locations. A host/ 
remote local dial switching complex is 
treated as one local dial office. The 
current jurisdictional definition of an 
exchange will apply. 


28. Amend Paragraph 24.821 to read as 

follows: 

. 24 I 8 P Th* segregation of the cost of 
local dial switching equipment is 
accomplished in each local dial office by 
t e application of a non-traffic sensitive 
equipment factor appropriate for the 
particular type of equipment (step-by- 
*^P panel, crossbar, electronic*ana log 
or digltiel, etc.) installed in the office 
and for the size of the office. The non- 
tra.fic sensitive factors are developed 
y means of analyses of the cost of local 
aiai switching equipment in selected 
u’cal dial offices which are 
representative of the several types and 
rnngas and which are chosen for 
*>y sampling methods which 
represents the population. 


Amend Paragraph 24.83 by 
substituting -Paragraph 23 . 444 (a)- for 
*Va. 23.444/* 

follow ^*”* 1 " 1 ParagrHph 24 831 t0 read 

24 831 The weighted toll dial 
Kpnpment minutes of use applicable t 
office are developed by applicati 
_ a weightmg factor appropriate for tl 
P ticular type of equipment (step by- 

or h cr09s bar. electronic-analo; 
or digital, etc) installed in the office, t 

and whe * h er or not a 
M ltv traffic originated in the 


office also terminates in the office. The 
weighting factors for application to the 
toll minutes of use are developed by 
means of analyses of the traffic 
sensitive local dial switching equipment 
in local dial offices selected for study by 
sampling methods which represent the 
population. The analyses of the traffic 
sensitive items of equipment are made 
in sufficient detail to reflect the use of 
each item of equipment for exchange 
and for toll services. 

31. Add a new Paragraph 24.832 which 
reads as follows: 

24.832 Dial equipment minutes of use 
attributable to the origination or 
termination of interstate message 
services other than MTS and WATS 
that use local dial switching facilities 
shall be counted as interstate minutes of 
use. but shall not be deemed to be toll 
dial equipment minutes of use for 
purposes of the weighting factor 
described in Paragraph 24.831. 

32. Amend Paragraph 24.02 to read as 
follows: 

24,02 For apportionment among the 
operations, the cost of circuit equipment 
is assigned to the following subsidiary 
categories which are consistent with 
those established for outside plant: 

(a) Exchange Circuit Equipment— 
Category 8.1. 

(1) Wideband Exchange Loop Circuit 
Equipment—Category 8.11. 

(2) Exchange Trunk Circuit Equipment 
(Wideband and Non-Wideband)— 
Category 8.12. 

(3) Subscriber Line Circuit Equipment 
Excluding Wideband—Category 8.13. 

(b) Interexchange Circuit Equipment— 
Category 8.2. 

(1) Interexchange Circuit Equipment 
Furnished to Another Company for 
Interstate Use—Category 8.21. 

(2) Interexchange Circuit Equipment 
Used For Wideband Services—Category 
8 . 22 . 

(3) All Other Interexchange Circuit 
Equipment—Category &23. 

(c) Hoat/Remotc Message Circuit 
Equipment—Category 8.3. 

33. Amend Paragraphs 24.031, 24.032 
and 24.033 to read as follows: 

24.031 Wideband Exchange Loop 
Circuit Equipment—Category 8 . 11 —The 
cost of exchange circuit equipment in 
this category is determined separately 
for each wideband facility. The 
respective costa are allocated to the 
appropriate operation in the same 
manner as the related exchange loop 
outside plant as described in Paragraphs 
23,42 and 23.421. 

24 032 Exchange Trunk Circuit 
Equipment (Wideband and 
Nonwideband)—Category 8.12—The 
cost of exchange circuit equipment 


associated with this category for the 
study area is assigned to subcategories 
and is allocated to the appropriate 
operation in the same manner as the 
related exchange trunk outside plant ~s 
described in Paragraphs 23.43 and 
23.431. 

24.033 Subscriber Line Circuit 
Equipment Excluding Wideband- 
Category 8.13—The cost of Circuit 
Equipment associated with exchange 
subscriber line plant excluding 
wideband for the study area is assigned 
to subcategories and is allocated to the 
appropriate operation in the same 
manner as the related Subscriber Line 
Outside Plant for non-wideband service 
as described in Paragraphs 23.44 through 
23.447. 

34. Delete Paragraphs 24.0321. 24.0322 
and 24.0331 through 24.0332. 

35. Add Paragraphs 24.05. 24.051 and 
24.0511 which read as follows: 

24.05 Apportionment of Host/ 

Remote Message Circuit Equipment 
Among the Operations. 

24.051 Host/Remote Message Circuit 
Equipment—Category &3. This category 
includes message host/remote location 
circuit equipment for which a message 
circuit switching function is performed 
at the host central office associated with 
outside plant Category 3 as defined in 
Paragraph 23.23. 

24 0511 The category 8.3 cost of 
host/remote circuit equipment assigned 
to message services for the study area is 
apportioned among the exchange, 
intrastate toIT and interstate toll 
operations on the basis of the relative 
number of study area minutes-of-usc- 
miles applicable to such facilities. 

38. Add a new Section 25.112 which 
reads aj follows: 

25.112 The first step in the 
separation of station equipment is the 
segregation of station connections in 
Accounts 232 and 234 from all other 
investment. This plant is apportioned 
between the state and interstate 
operations on the same basis as OSP 
Category 1.33 described in Paragraphs 
23.444 and 23.447. 

37. Amend Section 25.12 to read as 
follows: 

25.12 The next step is the assignment 
of the remaining plant to the five 
categories listed below and the 
determination of the cost of the plant so 
assigned. The basic procedures followed 
in making the assignments and cost 
determinations are (a) the identification 
of the units of stations equipment 
installed on customers’ premises 
assignable to Categories 1. 2. 3 and 4. (b) 
determination of the related costs in 
these categories by the application of an 
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appropriate average unit cost to the 
units so identified, and (c) the 
assignment of the remaining station 
equipment cost to Category 5. 

3& Add Paragraph 32.242 to read as 
follows: 

32.242 Revenues that are attributable 
to the origination or termination of 
interstate FX or CCSA like services 
shall be assigned to the interstate 
jurisdiction* 

39. Amend Paragraph 33.11 to read as 
follows: 

33.11 Amounts in this account are 
apportioned among the operations on 
the basis of the separation of the cost of 
Telephone Plant in Service—Account 
100 . 1 , 

40. Amend Paragraph 33.21 to read as 
follows: 

33,21 Interest charged to 
construction is apportioned among the 
operations on the basis of the 
apportionment of the cost of the portion 
of Telephone Plant Under Construction. 
Account 100.2, on which the interest 
charged to construction was accrued. 

41. Amend Paragraphs 42.322 and 
42.323 to read as follows: 

42.322 Expense in this classification 
is segregated among (a) message 
services (excluding WATS access), (b) 
WATS access, (c) private line, (d) TWX 
and (e) wideband services, on the basis 
of the relative number of working 
subscriber loops provided for each of 
these services. In cases where 
substantial numbers of private line. 
WATS access, TWX or wideband 

serv ice loops are provided, and where 
either tha analyses in Paragraph 42.31 or 
analyses of trouble reports on private 
line. WATS access. TWX and wideband 
services indicate that the exchange 
circuit plant testing expense per loop 
associated with any of such services Is 
significantly different from the 
corresponding expense per loop 
associated with message services 
(excluding WATS access), appropriate 
weighting factors are applied to the 
counts of loops used for private line. 
WATS access. 1WX and wideband 
services. These weighting factors are 
based on periodic analyses of 
accounting or other records for a 
representative period. 

42.323 Subscriber line and service 
order testing expense assigned message 
telephone (excluding WATS access) is 
apportioned between state and 
interstate operations on the same basis 
us that used for the apportionment of the 
cost of OSP Category 1.33; 

42. Amend Paragraph 42.325 to read as 
follows: 


42.32S Exchange circuit plant testing 
expense assigned private line services 
and WATS access are apportioned 
among the operations on the basis of the 
relative number of working loops 
(weighted if appropriate) used in 
furnishing exchange., state toll interstate 
toll and WATS access private line local 
channels. 

43. Amend Paragraph 42,334 to read as 
follows: 

42.334 The expense of testing all 
other inter office circuit plant is further 
segregated among (a) exchange trunk 
plant, (b) interexchange circuit plant, 
and (c) host/remote message circuit 
plant on the basis of the relative number 
of circuit miles provided for each of 
these classifications in the study area. In 
cases where substantial numbers of 
circuit miles are provided for TWX 
service, WATS access, or private line 
services (other than wideband special 
services) or exchange trunks, and where 
analyses of trouble reports or other 
records indicate that the testing expense 
associated with any of these 
classifications is significantly different 
from the corresponding expense per 
circuit mile associated with message 
interexchange service (excluding WATS 
access) circuit miles, appropriate 
weighting factors are applied to the 
counts of circuit miles for individual 
classifications to recognize this 
difference in testing expense. These 
weighting factors are based on periodic 
studies of charges to Account 603 for 
interoffice circuit plant testing during a 
representative period. 

44. Add a new Paragraph 42.336 which 
reads as follows: 

42.336 Host/Remote message circuit 
plant testing is apportioned among the 
exchange, intrastate toll, and interstate 
toll operations onjhe basis of study 
area minutea-of-use-miles. 

45. Add a new Paragraph 42.56 which 
reads as follows: 

42.56 Inside Wiring Installation 
Expense—Expenses associated with the 
installation of inside wiring shall be 
apportioned between state and 
interstate operations in accordance with 
the applicable factor for OSP Category 
1.33 plant provided for in paragraphs 
23.444 through 23.447). 

46. Amend Section 4, Part*4 to read: 

44.1 General. 

44.11 Traffic expenses are included 
in the foltowing accounts: 

General Traffic Supervision—Account 

621 

Service Inspection and Customer 

Instruction—Account 622 
Operators* Wages—Account 624 
Rest and Lunch Rooms—Account 626 


Operators* Employment and Training— 

Account 627 

Central Office Stationery and Printing- 

Account 629 

Central Office House Service— Account 

630 

Miscellaneous Central Office 

Expenses—Account 631 
Public Telephone Expenses —Account 

632 

Other Traffic Expenses—Account 633 
Joint Traffic Expenses. Dr.—Account 634 
|oint Traffice Expenses, Cr.—Account 

035 

44.12 In general, traffic expenses are 
apportioned among the operations on 
the basis of the relative number of 
weighted standard work seconds. For 
this purpose, certain groups of weighted 
standard work seconds are apportioned 
among the operations as follows: 

44.121 Directory assistance weighted 
standard work seconds at separate 
auxiliary service boards are apportioned 
among the operations on the basis of the 
classification of these weighted 
standard work seconds as follows: 

(a) Directory assistance weighted 
standard work seconds first are 
classified between calls received over 
toll directory assistance trucks from 
operators or customers and all other 
directory assistance calls. 

(b) The directory assistance weighted 
standard work seconds of each type 
further are classified separately among 
the operations on the basis of an 
analysis of a representative sample of 
directory assistance cidls of each type 
with reference to the locations of the 
calling and called stations for each call 

44.122 Intercept weighted standard 
work seconds in the study area are 
apportioned among the operations on 
the basis of the relative number of 
subscriber line minutes of use 
applicable to each operation in the 
study area. 

44.13 For some traffic expense 
accounts one set of factors is used to 
apportion the entire expense in the 
account among the operations. For other 
accounts the expense is segregated Into 
two or more classifications and Is 
apportioned separately for each 
classification. Some companies maintain 
subaccounts consistent with the specific 
classifications. 

44.14 Traffic expense in each 
account or classification is apportioned 
among the operations separately for 
each exchange except where: 

(a) it is difficult ta determine the 
expanse for individual exchanges* 

(b) some exchanges have relatively 
small amounts of expense, or 
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(c) some exchanges have comparable 
cost levels or comparable portions of the 

operations. 

Where any of the above conditions 
apply, the expense may be apportioned 
among the operations for groups of 
e xchanges. A group of exchanges may 
include all exchanges in the study area. 

44.15 For the purpose of this section 
' total weighted standard work seconds’* 
includes an allowance foe TWX when 
allocation to TWX is necessary. 

44.2 General Traffic Supervision- 
Account 621. 

44.21 Engineering—The expense of 
employees engaged in traffic engineering 
is Apportioned among the operations on 
the busts of the apportionment of the 
combined cost of Central Office 
Equipment—Account 221 and 
Interexchange Outside Plant in 
Accounts 241 through 244. 

44.22 Network Administration—The 
** pense of employees engaged in traffic 
administration of dial switching 
equipment operations is apportioned 
among the operations on the basis of the 
apportionment of the cost of Central 
Office Equipment in Categories 1 
though 7. 

44.23 All Other—All other expense 
included In this account is apportioned 
among the operations on the basis of the 
relative number of total weighted 
5tandard work seconds. 


44.3 Service Inspection and 
Customer Instruction—Account 622 
*•4.31 The expense in this account is 
ordmanly segregated into four 
classifications or subaccounts: (1) 
Service evaluation (2) private branch 
exchange, (3) TWX. and (4) customer 
instruction and miscellaneous. 

44.32 Service Evaluation. 

44.321 This classification includes 
the expense of traffic service evaluation 
forces engaged in evaluating the 

idling of message telephone traffic, in 
>ommarizing service evaluation data, 
il]{i in directly supervising such work. 

44.322 The expense is apportioned 
'ween exchange and toll for a study 

on the basis of the relative number 
exchange and toll service weighted 
f wiluation seconds. 

44.323 The toll expense is then 
'portioned on a study area basis 

•veen state and interstate operations 
,,n !, 1 basis of the relative number of 
I 'd minutes of use for each operation. 

44 33 Private Branch Exchange. 

**4 331 This classification includes 
‘ c ex Pcnse of employees engaged in 
‘ acting private branch exchange 
sxrvdceand directly supervising such 
. ark * This includes the taking of 

°[ privale branch exchange 
0,h . er lhan 8ervlc « observations 
the regular service observing forces. 


and the expense of employment and 
instruction of private branch exchange 
operators when performed by the 
private branch exchange service 
organization. 

44.332 The expense in this 
classification for the 9tudy area is 
apportioned among the operations on 
the basis of relative amounts of current 
billing excluding billing to non-affiliated 
telegraph companies and other 
telephone companies as determined by 
an analysis for a representative period. 

4 4 34 Teletypewriter Exchange 
Service. 

44.341 This classification includes 
the expense of employees engaged in 
inspecting or observing the handling of 
teletypewriter exchange service. It also 
includes the expense of training 
customers' personnel for such service. 

44.342 The expense in this 
classification for the study area is 
apportioned between state toll and 
interstate toll operations on the basis of 
the relative number of state and 
interstate TWX traffic units or weighted 
standard work seconds. 

44.35 Customer Instruction and 
Miscellaneous. 

44.351 This classification includes 
the expense of employees engaged in 
instructing customers in methods of 
placing calls, in taking special 
observations in connection with the 
handling of individual service criticisms, 
and in similar activities. 

44.352 Expense in this classification 
for the study urea is apportioned among 
the operations on the basis of the 
relative amounts of current billing 
excluding billing to other telephone 
companies as determined by an analysis 
for a representative period 

44.4 Operators’ Wages—Account 
624. 

44 41 For apportionment purposes, 
the following classifications of expense 
included in this account are considered: 
(1) Private branch exchange, (2) 
teletypewriter exchange. (3) network 
administration, (4) number services 
record work, and (5) all other. 

44.42 Private Branch Exchange. 

44.421 This classification indudes 
the expense of private branch exchange 
operating and clerical employees. 

44.422 Expense in this classifies lion 
is first divided between that incurred in 
connection with the operation of private 
line service switchboards and all other. 

44.4221 Expense Incurred in 
connection with the operation of private 
line service switchboards is apportioned 
among the operations, by locations, on 
the same basis as that used for the 
apportionment of the cost of the private 
line service switchboards operated (See 
Paragraph 24.95). 


44 4222 All other expense in this 
classification for the study area is 
apportioned among the operations on 
the basis of the relative number of 
subscriber line mlnutcs-ofuse in the 
study area. 

44.43 Teletypewriter Exchange. 
44.431 This classification includes 

the expense of teletypewriter exchange 
operating and clericul employees. 

44 432 Expense in this classification 
is apportioned between state toll and 
interstate toll operations, by locations, 
on the basis of the relative number of 
state and interstate TWX traffic units or 
weighted standard work seconds. 

44.44 Network Administration. 

44.441 This classification includes 
the expense of switching administration, 
data administration, transmission 
administration, line and number 
administration, trunk administration and 
general administration and training for 
all of these functions. 

44.442 Expense in this classification 
for the study area is apportioned among 
the operations on the basis of the 
apportionment of Central Office 
Equipment in Categories 1 through 7. 

44.45 Number Services Record 
Work. 

44.451 This classification includes 
the expense of updating ahd mainlaining 
records for directory assistance, 
intercept, and calling card service 
functions. 

44.452 Expense in this classification 
is first divided between directory 
assistance, intercept, and calling card 
service for the study area. 

44.453 The expense incurred for the 
directory assistance function is 
apportioned among the operations for a 
study area on the basis of the weighted 
standard work seconds generated by the 
directory assistance offices in the study 
area. 

44.454 The expense incurred for the 
intercept function is apportioned among 
the operations for a study area on the 
basis of the weighted standard work 
seconds generated by the intercept 
offices in the study area, 

44.455 The expense incurred for the 
calling card service function is 
apportioned among the operations for a 
study area on the basis of the credit 
card messages for the study area. 

44.46 AUOthcr 
44.461 The expense in this 
classification is apportioned among the 
operations by exchanges or groups of 
exchanges on the basis of the relative 
number of weighted standard work 
seconds at each exchange or group of 
exchanges. 

44 4611 Where an exchange has a 
separate toll payroll, or payrolls, the 
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weighted standard work seconds 
consistent with the payroll, or payrolls, 
fot each toll office are used to apportion 
the total expense for that office. The 
total weighted standard work seconds 
for all other offices may be used to 
apportion the totals of the separate 
payrolls for these other offices. 

44.5 Rest and Lunch Rooms— 
Account 626 

44.51 Dining Service—This 
classification includes the expense of 
operating lunch rooms for traffic 
department central office employees. 
Included are salaries of employees 
engaged in the operation of lunch rooms, 
associated house service expense, 
expenditures for food supplies, and 
other miscellaneous related expense, 
less lunch room receipts. This expense is 
apportioned among the operations 
separately for each exchange or for 
groups of exchanges on the basis of the 
relative number of total weighted 
standard work seconds in the exchange 
or group of exchanges. 

44.52 All Other—The remaining 
expense in this account for the study 
area is apportioned among the 
operations on the basis of the relative 
number of telephone plus TWX 
weighted standard work seconds. 

44.6 Operators* Employment and 
Training—Account 627 

44.61 Teletypewriter Exchange 
Training—The expense of traffic 
employees, both instructors and 
trainees, incurred while attending a 
training course in TWX operating and 
clerical work is apportioned between 
state and interstate operations on the 
basis of the relative number of TWX 
weighted standard work seconds for the 
study area. 

44.62 All other—The remaining 
expense in this account is apportioned 
among the operations separately for 
each switchboard, exchange or group of 
exchanges on the basis of the relative 
number of the telephone weighted 
standard work seconds applicable to 
each operation at the switchboard, 
exchange or group of exchanges. 
However, where significant proportions 
of both exchange traffic and outward 
toll traffic are handled at the same 
switchboard or group of switchboards, 
the weighted standard work seconds 
used for their apportionment must be 
additionally weighted. The weighing 
factors applied to the weighted standard 
work seconds for this purpose are 
derived by assigning a weight of one to 
all local operator weighted standard 
work seconds and an appropriate 
relative weight to all toll operator 
weighted standard work seconds. This 
toll weighing factor is based on periodic 


studies of the relative training 
requirements. 

44.7 Central Office Stationery and 
Printing—Account 629. Central Office 
House Service—Account 630: 
Miscellaneous Centeral Office 
Expenses—Account 631 

44.71 The expense in Accounts 629 
and 630 for the study area is 
apportioned among the operations on 
the basis of the relative number of total 
weighted standard work seconds. 

44.72 The expense in Account 631 is 
apportioned among the operations 
separately for each exchange or group of 
exchanges on the basis of the relative 
number of total weighted standard work 
seconds in the exchange or group of 
exchanges. 

44.8 Public Telephone Expenses— 
Account 632 

44.81 The expense incurred at 
attended pay stations handling toll to 
completion is assigned to toll, and is 
apportioned between state and 
interstate operations on the basis of the 
relative number of state toll and 
Interstate toll weighted standard work 
second at each location. 

44.82 The remaining expense in this 
account for the study area is 
apportioned among the operations on 
the basis of the relative number of study 
area subscriber line minutea-of-use. 

44.9 Other Traffic Expenses— 
Account 633 

44.91 Settlement Amounts— 
Amounts of settlements for traffic 
operating services performed by other 
companies re apportioned among the 
operations on bases consistent with the 
nature of the operating services. 

44.92 All Other—All other expense 
in this account for the study area is 
apportioned among the operations on 
the basis of the relative number of total 
weighted standard work seconds for the 
study area. 

44.0 Joint Traffic Expenses—Dr. — 
Account 634; Joint Traffic Expenses — 
Cr. — Account 635 

44.01 Amounts in these accounts are 
apportioned among the operations on 
bases consistent with the nature of the 
traffic operating services received or 
provided. 

47. Amend Paragraph 45.41 to read 
as follows: 

45.41 The expense in this account is 
first assigned to (a) message toll 
telephone service excluding WATS 
access, (b) TWX service, (c) private line 
services and WATS access, and (d) 
extended area services (EAS) on the 
basis of an analysis during a 
representative period of the net 
settlement amounts associated with 
each of these services. This analysis 


excludes settlements with affiliated 
telephone companies and with non- 
affiliated telegraph companies. 

48. Add a new Paragraph 45.414 which 
reads as follows: 

45.414 Extended area service (EAS) 
expense is directly assigned to the 
exchange operation* 

49. Amend Paragraph 47.212 to read as 
follows: 

47.212 The second group consists of 
the expenses included in Accounts 668. 
669. the engineering expense portion of 
Account 665 and the expenses included 
in Account 675. excluding extended area 
services (EAS) settlements, which are 
directly assigned to the exchange 
operation. Expenses in this group are 
apportioned among the operations on 
the basis of the separation of the cost of 
Telephone Plant in Service—Account 
100.1. excluding the cost of plant 
assigned general office space and costs 
included in Accounts 201. 202. 203. 276 
and 277. 

50. Amend Paragraph 49.31 to read as 
follows: 

49.31 Property Taxes—These taxes 
are apportioned among the operations 
on either (a) the basis of the separation 
of the cost of Telephone Plant In 
Service—Account 100.1 or (b) the basis 
of the separation of the cost of the 
property upon which the tax is levied. 
The latter apportionment shall be 
employed only in instances where 
property taxes are levied on portions of 
Telephone Plant In Service. 

51. Add new Section 6 which reads as 
follows: 

Sect Jon 6 Universal Service Factor 
Part 1—General 

61.1 General. 

61,11 For purposes of Section 
69.501(a) of the Rules of the Federal 
Communications Commission, the 
Universal Service Factor portion of the 
interstate approprtionment shall consist 
of an expense adjustment computed in 
accordance with this Section and the 
high cost portion of the interstate end 
user common line revenue requirement 
developed pursuant to Part 69 of the 
Federal Communications Commission 
rules also computed in accordance with 
this Section. The expense adjustment 
will be added to interstate expenses and 
deducted from state expenses after 
expenses and taxes have been 
apportioned pursuant to Section 4. Part 
of this Section identifies a portion of the 
interstate end user common line revenue 
requirement developed pursuant to Part 
69 of the Commission’s Rules as a 
Universal Service Factor assignment 
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61.12 The expense adjustment will 
be computed on the basis of data for a 
preceding calendar year which may be 
updated at the option of the carrier 
pursuant to Paragraph 62-21. The high 
cost portion of the end user common line 
revenue requirement shall be computed 
on the basis of projected revenue 
requirements developed pursuant to Part 
69 of the Commission's Rules. 


Port 2 —Data Collection 


62.1 Submission of Information to 
the Exchange Carrier Association. 

62.11 In order to allow determination 
of the study areas which are entitled to 
an expense adjustment or the 
designation of a high cost portion of the 
interstate end user common line revenue 
requirement, each local telephone 
company must provide the Exchange 
Carrier Association established 
pursuant to Part 69 of the Commission's 
Rules with the information listed below 
for each of its study areas. This 
information is to be filed with the 
Association on June 30th of each year 
beginning in 1985. The information filed 
on June 30th of each year will be used in 
the jurisdictional allocations underlying 
the cost support data for the access 
charge tariffs to be filed the following 
October. 


(a) Unseparated, Le.. state and 
interstate, gross plant investment in 
Outside Subscriber Line Plant (OSP) 
Category 1.33. This amount shall be 
calculated as of December 31st of the 
ve^r preceding each June filing. 

lb) Unseparated depreciation reserve 
and accumulated deferred federal 
income taxes attributable to OSP 
Category 1.33 investment. These 
amounts shall be calculated as of 
December 31st of the year preceding 
each June fling, and shall be stated 
separately. 


(c I Unseparated depreciation expense 
attributable to OSP Category 1.33. This 
amount shall be the actual depreciation 
expense for the calendar year preceding 
each June filing. 8 

|d| Unseparated maintenance expense 
attributable to OSP Category 1 . 33 . This 
amount shall be the actual maintenance 

(e) I'nseparaled general expenses. 

expenses in Accounts 

f r ‘ B ' k“ r^t 674, 8nd ,8XC> - Tbe amount 
h n k k f ,hcse ca,e 8ories or expense 
. 11 he ,he actual amount for that 
Af’h’i*' fo f r 1 ,he calendar year preceding 
h June filing. The amount for each 
w egory of expense listed shall be 
‘t'ited separately. 

[n !^"® e P a I? ,ed gross telephone plant 
«<-stment. This amount shall be 


calculated as of December 31st of the 
year preceding each June filing, 
tg) Unseparated depreciation reserve 
and accumulated deferred federal 
income taxes attributable to total 
unseparated telephone plant investment. 
This amount shall be calculated as of 
December 31st of the year preceding 
each June filing. 

(h) The number of working subscriber 
line outside loops used jointly for non- 
wideband exchange and message 
telephone service, excluding WATS 
access lines and TWX service, but 
including subscriber line outside plant 
associated with pay telephones. (OSP 
Category 1.33) This figure shall be 
calculated as of December 31st of the 
year preceding each June filing. 

(i) The embedded cost of debt and the 
debt/equity ratio as of December 31st of 
the year preceding each June filing. 

(j) The projected subscriber access 
charge revenue requirement calculated 
pursuant to Part 69 of the Commission's 
Rules. This figure shall be the revenue 
requirement projected for the calendar 
year following the June filing. 

62.2 Updating Information Submitted 
to the Exchange Carrier Association. 

62.21 Any telephone company may 
update the information submitted to the 
Exchange Carrier Association pursuant 
to Paragraph 62.1 (a) through (i) one or 
more times annually on a rolling year 
basis. Carriers wishing to update the 
preceding calendar year data filed June 
30th may (1) submit data covering the 
last nine months of the previous 
calendar year and the first three months 
of the existing calendar year no later 
than September 30th of that year (2) 
submit data on the last six months of the 
previous calendar year and the first six 
months of the existing year no later than 
December 30th of the existing year and/ 
or (3) submit data on the last three 
months of the second preceding 
calendar year and the first nine months 
of preceding calendar year no later than 
March 30th of the existing year. 

Part 3—Calculation of Loop Costs for 
Expense Adjustment 

63.1 National and Study Area 
Average Unseparated Loop Cost Per 
Working Loop. 

63.11 Study Area Unseparated Loop 
Cost. For the purposes of calculation of 
the expense adjustment, the study area 
unseparated loop cost is equal to the 
sum of the following: 

(a) Return component for net 
unseparated OSP Category 1.33 
investment. This amount is calculated 
by deducting the depreciation reserve 
and accumulated deferred federal 
income taxes attributable to OSP 
Category 1.33 investment reported 


pursuant to Paragraph 62.11(b) from the 
gross plant investment in OSP Category 
1.33 reported pursuant to Paragraph 
62.11(a) to obtain the net unseparated 
OSP Category 1.33 investment. The net 
unsepareted OSP Category 1.33 
investment is multiplied by the study 
area s cost of capital. The cost of capital 
is calculated by multiplying the 
embedded cost of debt times the percent 
of the total capital that is debt and 
adding to this amount the product of the 
authorized interstate rate of return on 
equity times the percent of total capital 
that is equity as this information is 
reported in Paragraph 62,11 (i). 

(b) Depreciation expense attributable 
to OSP Category 1.33 investment as 
reported in Paragraph 62.11(c). 

(c) Maintenance expense attributable 
to OSP Category 1.33 investment as 
reported in Paragraph 62.11(d). 

(d) General other expenses and taxes 
attributable to OSP Category 1.33 
investment. This amount equals the net 
unseparated OSP Category 1 33 
investment as calculated in Paragraph 
63.11(a) multiplied by the unseparated 
general and other expenses and taxes as 
reported in Paragraph 62.11(e) divided 
by the unseparated net investment for 
total telephone plant for the study area. 
The unseparated net investment for total 
telephone plant for the study area 
equals the unseparated gross telephone 
plant investment as reported in 
Paragraph 62.11(f) minus the 
unseparated depreciation reserve and 
accumulated deferred federal income 
taxes attributable to total telephone 
plant as reported in Paragraph 62.11(g). 

63.2 National and Study Area 
Average Loop Cost Per Loop. 

63.21 National Average Unseparated 
Loop Cost Per Working U>op. This is 
equal to the sum of the unseparated loop 
costs for each study area in the country 
as calculated pursuant to Paragraph 

63.11 divided by the sum of the working 
loops reported in Paragraph 62.11(h) for 
each study area in the country. The 
national average unseparated loop cost 
per working loop shall be calculated by 
the Exchange Carrier Association. 

63.211 (a) The national average 
unseparated loop cost per working loop 
shall be recalculated by the Exchange 
Carrier Association to reflect the 
optional September, December and 
March update filings. 

fb| Each new nationwide average 
shall be used in determining the 
additional interstate expense allocation 
for companies which made update 
filings by the most recent Tiling date. 

(c) The calculation of a new national 
average to reflect the update filings shall 
not affect the amount of the additional 
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interstate expense allocation for 
companies which did not make an 
update Tiling by the most recent Tiling 
date. 

63.22 Study Area Average 
Unseparated Loop Cost Per Working 
Loop. This is equal to the unseparated 
loop cost for the study area as 
calculated pursuant to Paragraph 63.11 
divided by the number of working loops 
reported in Paragraph 62.11(h) for the 
study area. 

63.221 IT a company elects to update 
the data which it has Tiled with the 
exchange Carrier Association as 
provided in Paragraph 62.21. the study 
area average unseparated loop cost per 
working loop and the amount of its 
additional interstate expense allocation 
shall be recalculated to reflect the 
updated data. 

Part 4—Calculation of Expense 
Adjustment—Additional interstate 
Expense Allocation 

64.1 Expense Adjustment. 

64,11 The expense adjustment 
(Additional interstate expense 
allocation) is equal to the sum of the 
following: 

(a) Fifty percent of the study area 
average unseparated loop cost per 
working loop as calculated pursuant to 
Paragraph 63.22 in excess of 115 percent 
of the national average for this cost but 
not greater than 160 percent of the 
national average for this cost as 
calculated pursuant to Paragraph 63.21 
multiplied by the number of working 
loops reported in Paragraph 62.11(h) for 
the study area. 

(b) Sixty percent of the study area 
average unseparated loop cost per 
working loop as calculated pursuant to 
Paragraph 63.22 in excess of 160 percent 
of the national average for this cost, but 
not greater than 200 percent of the 
national average for this cost as 
calculated pursuant to Paragraph 63.21 
multiplied by the number of working 
loops reported in Paragraph 62.11(h) for 
the study area. 

(c) Seventy percent of the study area 
average unseparated loop cost per 
working loop as calculated pursuant to 
Paragraph 63.22 in excess of 200 percent 
of the national average for this cost, but 
not greater than 250 percent of the 
national average for this cost as 
calculated pursuant to Paragraph 63.21 
multiplied by the number of working 
loops reported in Paragraph 62.11(h) for 
the study area. 

(d) Seventy-five percent of the study 
area average unseparated loop cost per 
working loop as calculated pursuant to 
Paragraph 63.22 in excess of 250 percent 
of the national average for this cost as 
calculated pursuant to Paragraph 63.21 


multiplied by the number of working 
loops reported in Section 62.11(h) for the 
study area. 

Part 5—Transitional Expense 
Adjustment 

65.1 Transition. 

65.11 The expense adjustment for 
1989 and subsequent years shall be the 
amount computed in accordance with 
Part 4. 

65.12 No expense adjustment shall 
be made prior to 1986. 

65.13 The expense adjustments for 
1966 through 1988 shall be as follows: 

(a) One-fourth of the amount 
computed in accordance with Part 4 in 
1986: 

(b) One-half of the amount computed 
in accordance with Part 4 in 1907; and 

(c) Three-fourths of the amount 
computed in accordance with Part 4 in 
1988. 

Part 6—Calculation of Interstate End 
User Common Line Revenue 
Requirement 

66.1 National and Study Area 
Average Interstate End User Revenue 
Requirement. 

66.11 National Average Interstate 
End User Common Line Revenue 
Requirement Per Working Loop. This is 
equal to the sum of the interstate end 
user common line revenue requirement 
developed pursuant to Part 69 of the 
Commission’s Rules for each study area 
in the country as reported in Paragraph 
62.11(j) divided by the sum of the 
number of working loops reported in 
Paragraph 62.11(h) for each study area. 

66.12 Study Area Average Interstate 
End User Common Line Revenue 
Requirement Per Working Loop. This is 
equal to the interstate end user common 
line revenue requirement developed 
pursuant to Part 69 of the Commission's 
Rules as reported in Paragraph 62.1 l(j) 
divided by the number of working loops 
reported in Paragraph 62.11(h) for the 
study area. 

Part 7—Calculation of High Cost Portion 
of the Interstate End User Common Line 
Revenue Requirement 

67.1 High Cost Portion Calculation. 

67.11 If the study area interstate end 
user revenue requirement per working 
loop computed in accordance with 
Paragraph 66.12 does not exceed 200 
percent of the nationwide average 
computed in accordance with Paragraph 
66.11, no portion of this revenue 
requirement shall be designated as a 
high cost portion. 

67.12 If the study area interstate end 
user revenue requirement per working 
loop does exceed 200 percent of the 
national average, a high cost amount 


shall be computed by multiplying the 
difference between the study area 
revenue requirement per loop and an 
amount that equals 200 percent of the 
national average by the number of 
working loops in the study area. 

Glossary 

Circuit —A fully operative 
communications path established in the 
normal circuit layout and currently used 
for message. WATS access, TWX. or 
private line services. 

Complex —All groups of operator 
positions, wherever located, associated 
with the same call distribution and/or 
stored program control unit. 

Concentration Equipment —Centrul 
office equipment whose function is to 
concentrate traffic from subscriber linen 
onto a lesser number of circuits between 
the remotely located concentration 
equipment and the serving central office 
concentration equipment. This 
concentration equipment is connected to 
the serving central office line equipment 

Host Central Office— An electronic 
analog or digital base switching unit 
containing the central call processing 
functions which service the host office 
and its remote locations. 

Message service —Switched service 
furnished to the general public (as 
distinguished from private line service). 
This includes exchange switched 
services and all switched services 
provided by interexchange carriers and 
completed by a local telephone 
company's access services, e.g.. open- 
end FX and CCSA/ONALa. MTS. 
WATS. Execunet. 

Minutes-of-use-miles —The product of 
(a) the number of minutes of use and (b) 
ihe average route miles of the circuits 
involved. 

Remote Line Location —A remotely 
located subscriber line access unit 
which is normally dependent upon the 
central processor of the host office for 
call processing functions. 

Remote Trunk Arrangement (RTAf— 
Arrangement that permits the extension 
of TSPS functions to remote locations 

Study Area—A telephone holding 
company's operations within a single 
state. 

Traffic Service Position System 
(TSPS 1—A stored program electronic 
system associated with one or more to.l 
switching systems which provides 
centralized traffic service position 
functions for several local offices at one 
location. 

TSPS Complex— All groups of 
operator positions, wherever located, 
associated with the same TSPS stored 
program control unit. 
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Weighted Standard Work Second—A 
measurement of traffic operating work 
which is used to express the relative 
time required to handle the various 
kinds of calls or work functions, and 
which is weighted to reflect appropriate 
degrees of waiting to serve time. 

Statement of Commissioner Marvin R. 
Weatherly 


CC Docket No. 60286 


Of all the issues faced by this Joint 
Board, the most important is the 
allocation of NTS exchange costs 
between the federal and state 
jurisdictions. This allocation decision is 
the sine qua non of achieving the 
national goal of universal telephone 
service. In my state, Alaska, universal 
rural serv ice is still a goal, not a reality. 
Without substantial support from all 
telephone users who enjoy the ability to 
call into rural areas, telephone service in 
many high cost, low population rural 
exchanges cannot be sustained. 

Most rural exchanges have relatively 
high toll calling and length of haul 
patterns. Under existing allocation 
formulas, all users do pay part of the 
cost of being able to call into rural 
areas. The use of the current separations 
methodology has allowed many rural 
areas to begin to enjoy universal 
telephone service. Without similar 
support mechanisms, telephone service 
cannot exist in many rural communities. 
The United States abounds in this type 
of community. Even with current levels 
of support, Alaska is struggling to 
initiate telephone service in most bush 
villages. 

To rural America it seems foolhardy 
to change a system of rate support that 
has put telephones into 97% of all 
American homes (in Alaska we have a 
substantial way to go to reach this 
mvel). That system has served rural 
areas well up to now. But there Is no 
doubt that it must be modified. The 
f ( C’s introduction of interstate toll 
competition and recently adopted 
access charges scheme undercut the 
premises underlying the current 
allocation methodologies. Changes are 
necessary to accommodate fair 


{ mpetition. However, these changes 
need not. and should not. impose a 
major cost burden on end users or 
otherwise be incompatible with the goal 
of universal service. 

1 concur in this Joint Board decision 
because it recognizes the problems of 
rural areas and takes some steps to 
remedy those problems in the new 
filiocuHon methodologies. However, the 

much ,es8 than 1 hoped 
Tor. h wtU generally cause significant 
M • h ' fu "way from the large users 


and onto the residential and small 
business users. While detailed cost 
statistics are not yet available to 
determine the precise impact on various 
communities, preliminary indications 
are that many end users will be 
subjected to substantial increases in 
basic telephone rates. I don’t think this 
is either necessary or wise. These 
increases, together with the direct 
assignment of non-traffic sensitive costs 
to the end user imposed by the FCC 
under the new access charge rules and 
certain other FCC regulatory changes, 
e.g., the deregulation of CPE and inside 
wiring and accelerated depreciation, 
will cause an upward spiral in the basic 
monthly charge for most telephone 
subscribers. If too many subscribers, or 
potential subscribers, find the fixed 
monthly telephone charges higher than 
they can afford, the foundation of 
universal service will be imperiled. 

Despite my reservations about this 
particular allocation scheme. 1 concur in 
it for two primary reasons. First, it 
recommends as national policy that, 
above a certain cost level, the federal 
jursidiction should accept responsibility 
for alt NTS costs. This is a critically 
important point. 1 believe this result is 
mandated by Section 1 of the 
Communications Act of 1934 which 
establishes as a notional goal the 
availability ”to all the people of the 
United States a rapid, efficient. Nation¬ 
wide, and world-wide and radio 
communication service with adequate 
facilities at reasonable charges.” 1 am 
pleased that my colleagues on the Joint 
Board have agreed. 

Having established the principle of 
federal responsibility beyond a certain 
level, the remaining issue is where to set 
the cost level for full federal 
responsibility. Here the Board’s decision 
leaves much to be desired. The Board 
recommends that the high cost factor be 
applied to some NTS costs above 115% 
of the national average. However, the 
100% federal assignment level is not 
reached until an exchange's NTS costs 
are 250% of the national average! The 
practical result is that the plan does cap 
the interstate allocated NTS assigned 
directly to end users in any 
community—a good conceptual result. 

But full federal cost recovery occurs 
only after high cost exchange 
subscribers have paid 100% more than 
their urban, average cost exchange 
brethen! Or 56% more if intrastate costs 
are also considered. 

The 115% ’’trigger” sounds good in a 
press release. But our decision will force 
rural exchanges to charge their 
subscribers much more than 115% of 
what the local urban folk will pay. Let's 
take the example of an exchange 


company with an average $37.50 
monthly NTS revenue requirement per 
subscriber (250% of the national average 
of $15 per month). Such a company Is 
typical in Alaska and other high coat 
rural areas. Of that revenue requirement 
under the Board's recommended 
jurisdictional allocation and the 
Commission's access charge rules. $7.50 
monthly will be recovered directly from 
the end user (following the transition 
period), double the federal NTS charge 
of $3.75 that a subscriber in an average 
cost area will pay. And this $7.50 only 
pays for the interstate access portion of 
the exchange's NTS costs. In addition, 
the intrastate jurisdiction will have to 
recover another $15.90 in NTS charges. 

If the state recovers its $15.90 revenue 
requirement through fixed user charges, 
as does the FCC for the federal share, 
and through the local exchange rates, 
the subscriber in this high cost exchange 
will pay total fixed monthly charges of 
$23.40 before any usage charges at all 1 
And the subscriber cost doesn’t stop 
there. These charges only pay the cost of 
the dedicated subscriber loop. The 
subscriber must pay, in addition, for 
exchange switching, lease or purchase 
of his own CPE, and toll charges. 40 

Another problem is that the cap 
provides only a relative "ceiling” on 
NTS costs. It does nothing to retard rises 
in the "floor” on NTS charges since the 
cap is stated as a percentage of the 
national average NTS costs. As the 
national average, on the "floor”, 
increases, so will the actual dollar 
spread paid by the subscriber in the high 
cost exchanges as compared to the 
urban subscriber. The FCC appears 
committed in its access charge decision 
to shift NTS exchange costs from high 
volume toll users to individual exchange 
subscribers. This decision makes it 
inevitable that the national average 
charge to exchange subscribers will 
increase significantly, even apart from 
inflation. 00 Thus, the subscriber in a 


40 Toll usage In rural areas tend* to be 
substantially higher than in urban area* because of 
the restricted site of the exchange area and 
transportation infrastructure. Thu*, tt is not difficult 
to Imagine an average monthly telephone bill in 
many rural communities of $40 to $50 or more. 

•• Thl* is illustrated by the PCC* autistic* which 
reported average monthly exchange revenue* of 
SUZ4 par telephone in 1900, which included the 
cost of CPE. inside wiring and local a witching. (See 
Statistic* of Communication Common Carrier*. 

1980, Table 4.) By companion, the average revenue 
requirement for exchange NTS cost*, exclusive of 
CPE. inside wiring and switching, to be recovered 
from the end user is now projected at $14.43 
monthly, based on I960 statistic* (See Appendix A 
to the Joint Board Statement of Principals and 
Request for Further Comments, released March 23, 
1963). 
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high cost area will find a substantial 
increase in the ’’floor” at which the 
federal support will begin. Sadly, it can 
be demonstrated through a ’’cost 
causative” analysis that the basic 
exchange subscriber may be subsidizing 
the toll carriers and this subsidy will be 
further enhanced with the current 
direction taken by the FCC. M 

Since individual subscribers will veiw 
all fixed monthly charges, whether or 
not listed as a separate line item on a 
statement, as the cost of local telephone 
service, I fear rapid increases in charges 
will have a particularly adverse effect 
on subscribership. As valuable as 
telephone service is in remote, high cost 
communities, many subscribers, or 
potential subscribers, will not be able to 
afford $30 to $40 monthly charges for 
service, exclusive of toll. 

The second reason 1 concur in this 
decision is that it represents an effort to 
accommodate the views of several 
members of this Board who expressed 
fears of the by-pass threat to the 
traditional telephone network. I believe 
the by-pass threat is overstated (1 
admire the effectiveness of the hype 
from certain members of the telephone 
industry). Large volume users have had 
the ability to by-pass the network for 
years, and they will continue to employ 
by-pasa facilities in the future when it 
proves economic or when the switched 
voice network docs not meet their 
technological needs. The real solution to 
the by-pass problem, if and when it 
develops, is to equitably assign the NTS 
costs to all users who benefit from the 
existence of the national network. A 
small additional traffic sensitive charge 
to support universal service will not 
significantly alter the economic 
incentives to remain on the network 
which large users will receive in the 
form of reduced toll charges from the 
implementation of the PCC’s access 
charge rules. 

The difference between a one-half 
cent per minute universal service fund 
contribution, which the Board’s 
recommendation contemplates, and a 
somewhat higher contribution of about 
one cent per minute that would be 
needed to support all NTS costs have 
110% of the national average would 
have, in my opinion, a very marginal 
effect on by-pass economics and the 
amount of additional by-pass that could 
be expected. Nonetheless, several Board 


• 4 The Allocation of Local Exchange Plant 
Investment To The Common Exchange and Toil 
Service* On The Bast* of Equalled Relative Cost 
Bene*iis; A Research Paper Supported by The 
Kansas Corporation Commission by Richard Cabal. 
WiUten Melody, Bob WanvrL BiU Mihuc. May 25. 
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members were willing to support only 
the lower USF contribution limits. 
Therefore, the recommended allocation 
scheme is about the best that could be 
achieved under the circumstances, 

1 have supported, and I continue to 
support a mechanism whereby the 
universal service fund will accept 
responsibility for all NTS costs have 
110% of the national average. While 
such support will increase the revenue 
requirement of the universal service 
fund, that increase would not be so great 
as to cause an undue burden on the toll 
users or cause significant by-pass 
problems. 

In sum, I concur in these Joint Board 
recommendations because the 
allocation approach is conceptually 
sound and it represents a significant 
achievement Thus. I urge the 
Commission, or the Congress, to 
carefully consider raising the level of 
support provided to high cost exchange 
as necessary to ptotect universal 
telephone service to all areas of the 
nation. 

Marvin R. Weatherly. 

Commissioner. Member, foint Board. 

Dissenting Statement of Commissioner 
Anne P. Jones 

In Re: Amendment of Part 07 of the 

Commission’s Rule, CC Docket 80-286 

in my Dissenting Statement to the 
Joint Board's "Statement of Principles 
and Request for Further Comments." 1 
expressed my concern about the 
inconsistency between jurisdictional 
separations and the Commission’s 
policies supporting competition in the 
intercity transmission market J believe 
that this Joint Board should now address 
the threshold question directly whether 
the jurisdictional separation of costs 
continues to make any sense given the 
increasingly competitive nature of the 
telecommunications industry. By its 
decision to maintain the jurisdictional 
allocation of costs at approximately the 
existing proportion, the Joint Board 
majority has apparently indicated that it 
believes the answer to that question is 
yes. I strongly disagree. 

Continuing to apportion the non- 
traffic sensitive costs of local exchange 
carries between the intrastate and 
interstate jurisdictions not only 
complicates unnecessarily the tariffing 
of local exchange access but also 
perpetuates the illusion that the 
separations process is a viable 
mechanism for subsidizing high-cost 
telephone companies. 1 simply do not 
understand how consumers will benefit 
from the pricing confusion and 
complexity created by the jurisdictional 


separation of costs that creates the 
mythical classifications of "interstate 
network access" and "intrastate 
network access." Similarly, I do not 
understand how consumers are 
protected from unreasonable local 
exchange rate increase when the 
telephone company, not the consumer, is 
the direct recipient of a subsidy from the 
Universal Service Fund and is not 
required to apply the subsidy directly to 
the allocated costs of local exchange 
service. What is to prevent a Bell 
Operating Company from subsidizing its 
intrastate toll business or. in the case of 
independent telephone companies, 
subsidizing other lines of business, 
rather than keeping basic telephone 
rates "low" or affordable"? 

It is not clear to me that the Joint 
Board s recommendations can in any 
event be more than a temporary benefit 
to either high-cost telephone companies 
or their regulators. The days are 
numbered for regulators who believe 
they can mandate economically 
Irrational behavior In the telephone 
industry. It is unrealistic to persist in the 
belief that dynamic telecommunications 
markets will adjust to a regulator’s 
transition timetable to preserve 
"equities" among affected market 
participants. "Equity"-driven policies 
may be sustainable in a slow growth, 
static-technology industry. They are 
simply not viable in a dynamic growth 
industry such as telecommunications. 
Consequently, I fear that neither high- 
cost companies nor their state regulators 
will find the Joint Board's 
recommendations a solution to their 
respective financial and political ills. I 
am sure consumers will not. 

I have discussed my proposal for 
separation reform elsewhere and need 
not repeat it here,** Suffice it to say that 
a 100% gross assignment approach to 
jurisdictional separations and a subsidy 
mechanism focused on specific 
telephone subscribers provide a 
sustainable approach to jurisdictional 
cost allocation and would fully support 
the FCC’s policies promoting 
competition in the telecommunications 
industry. I hope my colleagues on the 
Commission will agree and will support 
this approach rather than the 
recommendations of the Joint Board- 
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DEPARTMENT OF TRANSPORTATION 
Research and Special Programs 
Administration 


49 CFR Part 195 


[Docket No. PS-77, Notice 1J 


Transportation of Hazardous Liquids 
by Pipeline; Isolated Corrosion Pitting 


agency: Materials Transportation 
Bureau (MTB), DOT. 

action: Notice of proposed rulemaking. 


summary: This notice proposes to revise 
the standard governing isolated 
corrosion pitting on interstate hazardous 
liquid pipelines by replacing it with a 
standard similar to the one governing 
localized corrosion pitting on gas 
transmission lines. The current standard 
is too restrictive because it does not 
permit the use of technological advances 
in evaluating the strength of corroded 
pipe. This proposed amendment will 
deduce costs to industry and consumers 
without reducing public safety. 
date: Interested persons are invited to 
submit written comments on this 
proposal before November 28,1983. Late 
filed comments will be considered so far 
as practicable. 


address: Comments should be sent to 
the Dockets Branch, Room 8428. 
Materials Transportation Bureau. U S. 
Department of Transportation. 400 
Seventh Street, SW., Washington. D.C. 
20590. and identify the docket and 
notice numbers. Ail comments and other 
docket material are available in Room 
^-6 for inspection and copying between 
thi hours of 8:30 a.m. and 5:00 p.m. each 
working day. 

£or further information contact: 

Frank Robinson, (202) 42S-2392. 


supplementary information: By a 

letter dated May 21.1982. The American 
Petroleum Institute (API), a National 
r f a ~ c association involved in most areas 
Jk c Petroleum industry, petitioned 
o IB to revise the Federal safety 
standard in $ 195 416(g) governing 
isolated corrosion pitting. The API asked 
Jtat the standard be revised to reflect 
ttB c °rro*ion pitting criteria found in 
Paragraph 451.6.2(a)(7) of the American 
Society of Mechanical Engineers 
(ASME) Code B31.4. “Liquid Petroleum 

Edition? rta,i0n P ' pin ® S y 8,Pm * ’ 0 ! 979 


W ith regard to steel pipe that is 
required to be examined for externa! 
rorros'on. § 185.416(g) provides: 

il isolated corrosion pitting is found, 
e operator shall repair or replace the 
Pipe unless— 

i. ^ lame * er of the corrosion pits 
eM lhan *he nominal wall thickness 


as measured at the surface of the pipe; 
and 

(2) The remaining wall thickness at 
the bottom of the pits is at least 70 
percent of the nominal wall thickness/* 
This standard was derived from a 
notice of proposed rulemaking (33 FR 
10213; July 17.1968) which in 
§ 180.416(g) proposed that pipe be 
replaced if corrosion pitting reduces the 
original wall thickness by 10 percent or 
more. The technical basis for the 
modified version of the rule finally 
adopted as quoted above was not 
explained in the Final rule document (34 
FR 15473; Oct. 4. 1969). 

On the basis of research conducted by 
Battelle Columbus Laboratories 
("Summary of Research to Determine 
the Strength of Corroded Areas in Line 
Pipe", J. F. Kiefner and A. R. Duffy, July 
20,1971). as reflected in the B31.4 Code, 
API asserts in its petition that 
§ 195.416(g) is unduly stringent. The 
current rule is said to cause pipe to be 
replaced or repaired when these 
remedial measures are not needed for 
safety. 

The Battelle research developed and 
tested criteria, incorporating 
mathematical expressions of length and 
depth of corroded areas, to predict the 
pressure strength of corroded pipe. For 
pit depths equal to 80 percent or more of 
nominal wall thickness, the criteria 
require repair or replacement of pipe. 

For pit depths less than 80 percent of 
nominal wall thickness, the criteria 
permit continued operation of pipe at its 
current maximum pressure if the 
measured aggregate length of the 
corroded area is equal to or less than a 
calulated value. The pipe may be 
operated at a calculated reduced 
pressure if the length Is longer than the 
calculated value. 

The underlying premise of these 
criteria is that the minimum stress level 
at which pipe will fail in corrosion pits 
is 100 percent of the pipe's specified 
minimum yield strength (SMYS). Since 
the maximum operating pressure 
permitted under Part 195 produces a 
maximum stress level of 72 percent of 
SMYS. the criteria provide a 1.4 (100/72) 
factor of safety. This factor is greater 
than the minimum 1.25 factor of safety 
provided under § 195.400(a)(3) by 
hydrostatic pressure testing. The 1.25 
factor, which results from limiting 
maximum operating pressure to 80 
percent of test pressure, is generally 
accepted as a sufficient measure of 
pipeline integrity. 

MTB concurs with API’s criticism of 
the current standard for accepting or 
rejecting isolated corrosion pitting 
because it has no apparent scientific 
foundation end does not emphasize pipe 


strength. The remaining pressure 
strength of pipe material in a corroded 
area is the most important consideration 
in determining whether the pipe can 
safely continue in use. Although 
evdluating that strength is a complex 
problem, the Battelle criteria have 
gained recognition as an accpetable 
method of evaluation. Not only are the 
criteria including in the B31.4 Code, but 
they are also in the ASME B31.8 Code 
for gas pipelines and the ASME Guide 
for Gas Transmission and Distribution 
Piping Systems. In view of the safety 
provided by the Battelle criteria, their 
widespread acceptance by the industry, 
and the potential for cost savings, the 
MTB is proposing to grant API’s petition 
and amend § 195.416(g) to allow use of 
the Battelle criteria. 

Rather than including the criteria 
directly in 195.418(g). MTB believes that 
adopting a performance standard is a 
better rulemaking option, because it 
would permit the use of future 
technological developments. Although 
the B31.4 Code provisions that API 
recommended are not performance 
standards, the MTB standard in 49 CFR 
192.485(b) for localized corrosion pitting 
on gas transmission lines is written in 
performance terras. This Part 192 
standard for pipelines comparable to 
interstate hazardous liquid pipelines 
and operated in similar environments 
has provided an accpetable level of 
safety without enforcement difficulties 
since its adoption in 1978 (38 FR 12302). 
MTB proposes therefore, that this 
standard, which is set forth below in a 
•lightly modified form to fit the Part 195 
regulatory context, be adopted for 
isolated pitting on hazardous liquid 
pipelines subject to Part 195 instead of 
the current $ 195.416(g). MTB believes 
there is no significant difference 
between the terms "isolated" and 
"localized" when used to describe 
corrosion pitting, and use of the latter 
term will provide consistency with Part 
162 and the B31.4 Code provisions. 

A noticeable difference between the 
proposed standard and the current one 
is that 5 195.416(g) now does not 
expressly permit the reductipn of 
operating pressure as an alternative 
remedy to repair or replacement of 
corroded areas. However, by 
Interpretation 82-8. issued August 16, 

1982, MTB declared that 9S 195.418 (f) 
and (g) may be read together for 
purposes of understanding the standard 
for isolated corrosion pitting. Under that 
interpretation, pressure reduction in 
accordance with the general corrosion 
rule of i 195.416(0 is an allowable 
remedy for isolated corrosion, pitting. 
Introducing the new language from 











46590 


Federal Register / Vol. 48,* No. 199 / Thursday. October 13. 1963 / Proposed Rules 


§ 192.485(b) that provides for pressure 
reduction does not. therefore, represent 
a change in the way $ 195.416(g) is 
currently being enforced. 

Under the proposed revised wording 
of 1 195.416(g) as well as the current 
§ 192.485(b). the key consideration in 
determining if a remedy is required is 
whether pitting exists to a degree where 
leakage might result. The Battelke 
criteria and the B31.4 Code provide a 
simple, objective means of making this 
determination. Operators may. of 
course, use any other demonstrably safe 
method, such as pressure testing in 
accordance with Part 195 requirements 
at 1.25 times maximum operating 
pressure, to verify that leakage from 
corrosion pits would not occur under 
normal operating conditions. Such 
conditions would include compliance 
with other corrosion control 
requirements of Part 195, which are 
intended to preclude further corrosion 
damage. 

Classification 

The Regulatory Flexibility Act (94 Stat 
1164. 5 U.S.C. 601) requires a review of 
each proposed safety regulation issued 
after January 1,1981, for its eflect on 
small businesses, organizations, and 
governmental bodies. 1 certify that the 
regulation proposed by this notice will 
not have a significant economic impact 
on a substantial number of small entities 
because few. if any. interstate 
hazardous liquid pipelines are owned by 
small entities. ' 

Since this proposed rule will have a 
positive effect on the economy of less 
than $100 million a year, will result in 
cost savings to consumers^ industry, and 
governmental agencies, and no adverse 
effects are anticipated, the action is not 
•'major" under Executive Order 12291. 
Also, it is not "significant” under 
Department of Transportation 
procedures. Further, M1U has 
determined that this proposal does not 
require a full draft Regulatory 
Evaluation under those procedures. 
While the proposed rule would provide 
definite cost savings for operators in 
many cases, the difference between the 
proposed and current requirements and 
the frequency* at which savings would 
occur should result only in a minor cost 
savings impact on the industry as a 
whole. 

List of Subjects in IS CFR Part 195 

Pipeline safety. External corrosion. 
General corrosion. Isolated corrosion 
pitting. 


PART 195—(AMENDED | 

In view of the above, the MTB 
proposes to revise § 195.416(g) to read 
as follows: 

§ 195.416 External corrosion control. 

• • • • • 

(g) If localized corrosion pitting is 
found to exist to a degree where leakage 
might result, the pipe must be replaced 
or repaired, or the operating pressure 
must be reduced commensurate with the 
strength of the pipe based on the actual 
remaining wall thickness in the pits. 

(49 U.S.C. 2002; 49 CFR 1.53 and Appendix A 
of Part 1 and Appendix A of Part 100) 

Insur'd in Washington on October 6. 1983. 

Richard L Beam, 

Associate Director for Pipeline Safety 
Regulation Materials Transportation Bureau. 
\m Doe ni«j io~i*~ki. »4a *m| 

RULING COOC 4t1O-«0~M 


DEPARTMENT OF THE INTERIOR 
Fish and Wildlife Service 
50 CFR 17 

Endangered and Threatened Wildlife 
and Plants: Proposed Endangered 
Status and Critical Habitats for Seven 
Plant and One Insect Species In Ash 
Meadows, Nevada and California 

agency: Fish and Wildlife, Service, 
Interior. 

action: Proposed rule and finding on a 
petition. 

summary: The Service proposes to 
determine seven plant and one insect 
species to be Endangered species and to 
designate their Critical Habitats. This 
action is being taken because these 
species are restricted to the Ash 
Meadows region ond ground water 
basin in Nye County. Nevada, and Inyo 
County, California, where they are 
facing intensifying threats. Imminent 
land development for housing 
subdivisions, clearing of land for road 
construction and agricultural purposes, 
pumping of ground water, and diversion 
of surface flows threaten the integrity of 
the species* habitat and therefore their 
surv ival. The proposed rule constitutes 
the Service's findings on a petition to list 
the plants. The Service seeks data and 
comments from the public on this 
proposal. 

dates: Comments from the public and 
the States of California and Nevada 
must be received by December 12.1983. 
Public hearing requests must be 
received by November 28.1983. 


aoorecseS: Interested persuns or 

organizations can obtain information 
from and submit written comments to 
the Regional Director, U.S. Fish and 
Wildlife Service, Lloyd 500 Building. 

Suite 1692. 500 NE. Multnomah Street. 
Portland. Oregon 97232. Comments and 
materials received will be available for 
public inspection by appointment during 
normal business hours at the Service's 
Office of Endangered Species at the 
above address. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Sanford R. Wilbur, U.S. Fish and 
Wildlife Service. Suite 1692. IJoyd 500 
Building. 500 NE. Multnomah Street 
Portland, Oregon 97232 (phone 503/231- 
6131). or Mr. John L Spinks, Jr., Chief. 
Office of Endangered Spcoes. U.S. Fish 
and Wildlife Service. Washington, D C. 
20240 (phone 703/235/1973) 

SUPP1EMENTARY INFORMATION: 
Background 

The Ash Meadows region is a unique 
and diverse desert wetland located east 
of the Amargosa River in California and 
Nevada. This wetland is maintained by 
flow from several dozen 3 pringi and 
seeps which are fed by an extensive 
groundwater system which extends 
more than 100 miles northeast of Ash 
Meadows. Hundreds of plant and 
animal species, many of them endemic, 
are associated with this wetland and 
depend upon it for survival. The eight 
species that are the subjects of the 
proposal occur only in Ash Meadows 
These eight species are briefly described 
below. 

1; The spring-loving centaury 
[Centaurium. namophilum Reveal. 
Broome. 8 Beatley var. namophilum 
Broome) was first recognized as a 
variety by Broome (1981). Centaurium 
namophilum was described by Reveal. 
Broome, and Beatley in 1973. although it 
had been collected as early as 1891 by 
Coville and Funston (Reveal. Broome, 
and Beatley. 1973). The spring-loving 
centaury is an erect annual reaching 4.5 
dm in height and has pink flowers. It is 
found on "moist to wet day soils along 
the banks of streams or in seepage 
areas" (Mozingo and Williams. 1980) 
and is often found with the Ash 
Meadows gumplant. 

2. The Ash Meadows gumplant 
(Grindelia fruxino-pratensis . Reveal and 
Beatley) was described by Reveal and 
Beatley in 1971. although it hod been 
collected as early as 1965 by Beatley 
(Reveal and Beatley. 1971). It is an er*< i 
biennial or perennial reaching 7 to 10 dm 
in height and has yellow inflorescence* 
that have heads measuring 8 to 10 mm in 
diameter (Mozingo and Williams, I960) 
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Its primary habitat is in saltgrass 
meadows along streams and pools but it 
occasionally occurs in alkali clay soils 
in drier areas (Cochrane. 1981). and its 
range includes portions of Nevada und 
California. 

3. The Ash Meadows ivesia [/vesta 
ttremica (Coville) Rydberg) was first 
described as Potenti/fa ere mica in 1892. 
It is a perennial with a tuft of leaves 
emerging from a woody root crown. The 
inflorescences bear few flowers and 
these have petals about 7 mm long The 
Ash Meadows ivesla occurs only in 
Nevada in saline seep areas of light- 
colored day uplands (Mozingo and 
Williams. 1981). 

4. The Ash Meadows blazing star 

(A fenlzelia teucophylia Brandcgee) was 
described by Brandegce (1899J based on 
material collected by Purpus in 1898- 
(Keval. 1978a). It is a biennial or short¬ 
lived perennial with one to several 
white stems that reach a height of 5 dm, 
;md its light yellow flowers occur in 
hroad inflorescences (Mozingo and 
Williams, 1981), It occurs only in 
Nevada on sandy or saline clay soils 
along canyon washes and near springs 
and is often found with the Ash 
Meadows milk-vetch and the Ash 
Meadows sunroy (Mozingo and 
Williams. 1981). 

5. The Ash Meadows milk-vetch 
(. \stmgalus phoenix Barneby) was 
described in 1970. although it was 
collected as early as 1890 by Carl Anton 
Purpus (Bameby, 1970). It is “a low 
matted perennial forming mounds 40 to 
50 cm across'* and its "pinkish to purple 
flowers are borne on short, erect stems 
in the mat and commonly number only 
unc or two per inflorescence" (Mozingo 
and Williams. 1981). The flowers are 
about 25 mm (1 inch) long. The Ash 
Meadows milk-vetch is found only in 
Nevada on "dry, hard, white, barren 
saline, clay flats, knolls, and slopes" 
(Mozingo and Williams, 1981). 

6. The Ash Meadows sun ray 
(Encelioptb nudicculis (A. Gray) A. 
Nelson var. cornigala Cronquist) was 
described in 1972 from material 
collected by Cronquist in 1900 
(Cronquist 1972), although Mozingo and 
Williams (1981) reported that earlier 
collections were made by others. This 
perennial plant occurs in 1 to 4 dm high 
clumps and has floral heads borne 
singly on leafless flower slulks. The ray 
Powers have yellow corollas and the 
disks are 2 to 3.5 cm ( 8 to 1.4 inches) 
across. It occurs only in Nevada in dry 
washes on whitish saline soil associated 
wuh outcrops of pale, hard limestone. 

7^The Ainorgosa niterwort ( XiImp hi la 
mobavensis Munz and Roos) was first 
collected by J. C. and A. R. Roos and 
ihen descrihed by Munz and J. C Roos 


in 1955. The plants are long-lived and 
low (up to 0 cm high] with small bright 
green leaves and small, inconspicuous 
flowers (Reveal 1978b). It is found only 
in Catifomia on salt-encrusted alkaline 
flats at the south end of the Carson 
Slough near the Nevada border fBeatley, 
1977). 

8. The Ash Meadows naucorid 
(Ambrysu$ amargosus La Rivers) is an 
insect (Order Hemiptera, family 
Naucoridae) that was described in 1953 
based on material collected by Ira La 
Rivers and T. Frantz in 1951 (La Rivers, 
1953). It has been found only in Point of 
Rocks Springs and their outflow 
streams. It is a small aquatic insect 
reaching about 6 mm in length that is 
apparently unable to fly. 

Many other plant and animal species 
are endemic to Ash Meadows. The 
Service proposed the Ash Meadows 
turban snail [Fluminicola erythropoma) 
as Threatened on April 28,1970 (41 FR 
17742); that proposal was withdrawn on 
December 10,1979 (44 FR 70796) for 
administrative reasons as a result of the 
1978 Amendments to the Endangered 
Species Act. Current evidence indicates 
that this species, as proposed, actually 
comprised more than one species. This 
area has an extraordinarily diverse 
freshwater mollush fauna, which is 
currently being studied by Dr. Dwight 
Taylor of Tiburon, California. Of special 
interest is the presence of two species 
flocks or complexes of snails which are 
found within a 5-mile radius within Ash 
Meadows and give Ash Meadows the 
highest concentration of endemic 
species in the United States. Most of 
these mollush species huve not been 
scientifically described and named. 

Five endemic fishes have been 
recorded from Ash Meadows. The 
Devil's Hole pupfish [Cyprinodon 
diabo/is ) was listed as Endangered on 
March 11,1967 (32 FR 4001), and the 
Warm Springs pupfish ( Cyprinodon 
nevadensis pectoralis) was listed as 
Endangered on October 13,1970 (35 FR 
16047). The Ash Meadows Amargosa 
pupfish ( Cyprinodon nevadensis 
mionectes ) and the Ash Meadows 
speckled dace [Rhinicbthys oscu/us 
nevadensis) were listed as Endangered 
by an emergency rule published on May 
10.1982 (47 FR 19995). Emergency 
protection for these two species was 
extended by a second emergency rule 
published on January 5.1983 (46 FR 608) 
that also included Critical Habitats. 
Published simultaneously with this 
second emergency rule was a formal 
proposal for Endangered status and 
Critical Habitats under normal listing 
procedures for the Ash Meadows 
speckled dace and the Ash Meadows 
Amargosa pupfish (48 FR 617). A fifth 


endemic Ash Meadows fish species, the 
Ash Meadows killiflsh ( Empelrichthys 
merriami ). is now extinct. 

One additional plant species not 
included in the present proposal is the 
Tecopa bird’s beak [Cordylanthus 
tecopensis). This species has a wider 
but still restricted range that includes 
Ash Meadows. 

Early homesteaders attempted to farm 
Ash Meadows using the free-flowing 
water from the springs for irregation. 
These efforts failed because the salty, 
clay soils were not suitable for crops. 
Agricultural practices in the late 1900’s 
and early 1970’s resulted in large tracts 
of land being plowed and the 
. installation of groundwater pumps and 
diversion ditches to support a cattle- 
feed operation. These practices resulted 
in the destruction of many populations 
of plants and animals and their wetland 
habitats by alteration of the land 
surface and lowering of the water table. 
In 1976, the Supreme Court limited the 
amount of groundwater pumping in Ash 
Meadows to ensure sufficient water 
levels in the only known habitat of the 
Endangered Devil's Hole pupfish. The 
agricultural interests in Ash Meadows 
sold approximately 23 square miles of 
land to a real estate developer, 

Preferred Equities Corporation (PEC), in 
1977. 

While the Bureau of Land 
Management (BLM) is the principal 
landowner in Ash Meadows, PtC owns 
most of the surface water rights, which 
are currently designated for municipal 
use. Ground water pumping would be 
required to develop and support 
municipal and agricultural activities. 

The initial phase of construction, 
when completed, would result in the 
destruction of CrystarPool. Point of 
Rocks Springs, and Jack Rabbit Spring 
and possibly lower the level of other 
springs by ground water pumping. PEC's 
activities have already substantially 
altered surface flows and spring hole 
morphometry at these sites. PEC has 
recently constructed a multi-lane road 
which connects Ash Meadows at Point 
of Rocks Springs with Pahrump Valley, a 
continuing section of road (2 miles long 
and 80 feet wide] north of Jack Rabbit 
Springs, and an additional road (1.5 
miles long and 30 feet wide) east of 
Crystal Pool. In addition, approximately 
1.000 acres of cotton have been planted 
west of Point of Rocks Springs. 

The terrestrial habitats of the Ash 
Meadows ecosystem are as fragile as 
the aquatic habitats. The endemic plant 
species are dependent upon the unique 
hydrological characteristics of the basin 
and nearly ell require undisturbed soils 
for sustenance and propagation. 
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Previous governmental actions 
affecting these species began with 
Section 12 of the Endangered Species 
Act of 1973, which directed the 
Secretary of the Smithsonian Institution 
to prepare a report on those plants 
considered to be Endangered, 
Threatened, or extinct. This report, 
designated as House Document No. 94- 
51, was presented to Congress on 
January 9.1975. On July 1,1975, the 
Director published a notice in the 
Federal Register (40 FR 27823) of his 
acceptance of the report of the 
Smithsonian Institution as a petition 
within the context of Section 4(c)(2) of 
the Act, and of his intention thereby to 
review the status of the plant taxu 
named within. These plant taxa 
included the Amargosa niterwort, 
spring-loving centaury (under the 
scientific name Centaurium 
namophilum ), Ash Meadows gumplant, 
Ash Meadows blazing star. Ash 
Meadows ivesia, Ash Meadows milk- 
vetch, and the Ash Meadows sunray. 

On June 18,1976, the Service 
published a proposed rule in the Federal 
Register (41 FR 24523) to determine 
approximately 1,700 vascular plant 
species to be Endangered species 
pursuant to Section 4 of the Act. This list 
of 1.700 plant taxa was assembled on 
the basis of comments and data 
received by the Smithsonian Institution 
and the Service in response to House 
Document No. 94-51 and the July 1.1975, 
Federal Register publication. That 
proposed rule included proposals of 
Endangered status for the spring-loving 
centaury (under the scientific name 
Centaurium namophilum). Ash 
Meadows ivesia. Ash Meadows blazing \ 
star. Ash Meadows milk-vetch, and the 
Amargosa niterwort^General comments 
on this proposal are summarized in an 
April 28.1978. Federal Register 
publication (43 FR 17909). 

The Endangered Species Act 
Amendments of 1978 placed time limits 
for final action on proposed listings. On 
December 10,1979, the Service 
published a notice of the withdrawal of 
the June 18.1976. proposal (44 FR 79796) 
because the time period for final action 
on the proposal had expired. 

On December 15,1980. the Service 
published a notice of review of plant 
taxa (45 FR 82480). That notice 
identified the 7 plant taxa that are 
subjects of the present proposal as taxa 
for which the Service had sufficient 
biological information to support their 
being listed as Endangered or 
Threatened species. 

On February 24.1983, while the 
present proposed rule was being 
prepared, the Service received a petition 
from the Northern Nevada Native Plant 


Society. This petition requested that the 
Amargosa niterwort. Ash Meadows 
milk-vetch. Ash Meadows blazing star, 
spring-loving centaury, and the Ash 
Meadows sunray be listed as 
Endangered and the Ash Meadows 
gumplant be listed as Threatened. 
Publication of the present proposed rule 
satisfies the requirement of Section 
4(b)(3)(B) of the Endangered Species Act 
of 1973, as amended in 1962. that a 
finding on a petition to revise the lists of 
Endangered and Threatened species be 
published within 12 months of the 
receipt of the petition. Endangered 
status, rather than Threatened, is being 
proposed for the Ash Meadows 
gumplant because the Service believes 
that the water demands of PEC’s 
proposed development would result in 
the extinction of all native plant species, 
including the Ash Meadows gumplant, 
that are restricted to Ash Meadows. 

Summary of Factors Affecting the 
Species 

The Service's listing regulations 
(codified at 50 CFR Part 424; under 
revision to accomodate 1882 
amendments) provide for a review of the 
five factors below when listing (or 
reclassifying or delisting) a species: 

(A) The present or threatened 
destruction, modification, or curtailment 
of its habitat or range; 

(B) Overutilization for commercial, 
recreational, scientific, or educational 
purposes; 

(C) Disease or predation; 

(D) The inadequacy of existing 
regulatory mechanisms; and 

(E) Other natural or manmade factors 
affecting its continued existence. 

These factors, and their application to 
the subject species, are as follows: 

(A) The present or threatened 
destruction . modification , or curtailment 
of its habitat or range . The subjects of 
this proposed rule occur only in Ash 
Meadows and depend on the integrity of 
this fragile ecosystem and flows from 
the Ash Meadows basin aquifer for their 
survival. A significant portion of plant 
habitat in Ash Meadows was eliminated 
in the 1980's when the Carson Slough 
was drained to facilitate peat mining. 
Following the cessation of peat mining, 
plowing for large-scale farming by 
Spring Meadows, Inc. removed most of 
the native plants in the northern portion 
of Ash Meadows and thereby destroyed 
most of the habitat of the spring-loving 
centaury, Ash Meadows gumplant. Ash 
Meadows ivesia. Ash Meadows blazing 
star, Ash Meadows milk-vetch, and the 
Ash Meadows sunray. Although 
Amargosa niterwort habitat was not 
plowed, free-flowing water to its habitat 
was halted by upstream plowing and 


reduction of spring flows resulting from 
ground water pumping. 

The imminent threat to the existence 
of these species is the proposed 
development of Ash Meadows by PEC 
into a residential, recreational, 
industrial, and agricultural community. 
Construction activities would clear 
essential habitat, directly extirpating 
populations of these species, and 
adversely affect remaining populations 
by altering surface drainage patterns. 
Human habitation would require great 
quantities of potable water. Utilization 
of surface outflows from springs and 
pumping of the aquifer would destroy 
down-gradient wetlands by reducing or 
eliminating surface flows, lowering the 
water table, and interfering with ground 
water recharge. All of these species are 
directly dependent upon these sources 
of water. The Ash Meadows naucorid is 
an aquatic insect and would become 
extinct if its remaining spring habitat 
were pumped dry. The spring-loving 
centaury, Ash Meadows gumplant, and 
Ash Meadows ivesia require saturated 
soils near springs and their outflows and 
in seeps. The other four plant species 
occur in somewhat drier habitats, but 
still owe their existence to the 
availability of water near cr at the soil 
surface. 

Ground water pumping may seriously 
deplete water levels (directly and 
indirectly) upon which these species 
depend. In the past, pumping of ground 
water from nearby wells for agriculture 
lowered the water level in Devil's Hole 
in Ash Meadows and caused a severe 
decline in the population of the 
Endangered Devil’s Hole pupfish; 
continued pumping could have caused 
the extinction of the species. In 1978, the 
U.S. Supreme Court ruled ( United States 
vs. Cappaert et al) that a minimum 
water level must be maintained to 
protect the Devil’s Hole pupflsh. Devil’s 
Hole is the most sensitive spring in Ash 
Meadows, but all the springs are 
interconnected. The impact of ground 
water pumping from wells south of 
Devil's Hole appears to be greater than 
from those located in the north. Because 
agricultural and municipal activities 
require large volumes of water, and 
pumping of ground water from the 
northern areas may be necessary to 
supplement flows from the south, it is 
expected that the proposed development 
by PEC would create a demand for 
water throughout Ash Meadows. 

Recent construction activities in Ash 
Meadows have continued the 
destruction of native plant and animal 
habitat that began with early 
agricultural activities. A significant area 
of land has already been altered by road 
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construction in the vicinity of Crystal 
Pool and Point of Rocks and Jack Rabbit 
Springs. If development by PEC is 
completed, clearing of land will 
eliminate the following percentages of 
the Critical Habitats proposed in this 
mlc: spring-loving centaury. 37 percent; 
Ash Meadow gumplant. 28 percent; Ash 
Meadows ivesia, 45 percent; Ash 
Meadow blazing star, 37 percent; Ash 
Meadows milk-vetch. 30 percent; Ash 
Meadows sunray. 39 percent; Ash 
Meadows naucorid, 100 percent The 
remaining habitats would continue to 
face the other threats, including 
reduction in ground water levels and 
spring flow, described in this proposed 
rule. 

PEC’s long-term development plans 
Liill for direct alteration of many of 
these springs with construction to 
p: ogress in 3 phases in the following 
areas: Phase I—Crystal Pool: Phase 11- 
Point of Rocks Springs: Phase HI— 
Fairbanks spring complex. The Nye 
County Commission has already 
approved phases I and II. and work has 
begun. Further, PEC. as principal owner 
nf water rights, has made application to 
the State of Nevada to divert water from 
many of the other Ash Meadows 
springs, which will destroy more 
riparian habitat. 

Initial construction activities in late 
spring and summer of 1981 severely 
altered the watercourse of two springs 
(Point of Rocks and Bradford) and 
related spring hole morphometry. The 
outflow channels of CrystakPool and 
King Pool (Point of Rocks Springs) have 
been modified to increase flows, 
resulting in the lowering of pool levels 
1-1.5 feet and consequently decreasing 
riparian habitat. These activities have 
Himinsited some habitat of the spring- 
loving centaury. 

The preferred habitat of the Ash 
Meadows naucorid had been the gravel- 
bottom outflow of Point of Rocks 
Springs. That habitat has been 
eliminated by channelization so that this 
insect now only occurs in reduced 
numbers in the spring pools. 

Many plant populations in Ash 
Meadows have been reduced by off¬ 
road vehicle traffic. Most of the Rogers 
Spring population of the Ash Meadows 
milk-vetch was destroyed by an off-road 
vehicle rtfee in 1968, 

The spring loving centaury once 
occurred at sites outside of Ash 
Meadows near Beatty. Nye County. 
Nevada, and in Inyo County, California, 
nearlecopa and at Furnace Creek in 
Ueath Valley. U has not been found 
recently at these sites and Is now 
(onsidered extinct outside of Ash 
Meadows. 


(B) Overutilizatian far commercial 
recreational, scientific, or educational 
purposes . The extremely small 
population levels to which the Ash 
Meadows naucorid has been reduced 
make that species vulnerable to 
collection for scientific purposes. 

(C) Disease or predation (including 
grazing). The spring-loving centaury, 

Ash Meadows gumplant. and the Ash 
Meadows ivesia are grazed by cattle 
and feral horses. The Ash Meadows 
gumplant has been found to be 90% 
depleted within a fenced area where 
cattle and horses graze near Ash 
Meadows Rancho. 

(D) The inadequacy of existing 
regulatory mechanisms. The State 
Forester Fire Warden of the Nevada 
Division of Forestry maintains a list of 
critically endangered plants. That list 
includes the spring-loving centaury. Ash 
Meadows gumplant. Ash Meadows 
milk-vctch, and the Ash Meadows 
blazing star. Other than providing 
recognition of these species' status, 
inclusion on this list provides no legal 
protection of the individual plants or 
their habitats. The Amargosa niterwort 
is listed as endangered on the State of 
California list of rare and endangered 
species. That designation does not 
protect this species from the major 
threat to Its existence, interruption of 
the water supply for its habitat. 

(E) Other natural or man-made factors 
affecting its continued existence. 
Trampling by cattle gnd/or feral horses 
is a threat to the native plants 
throughout Ash Meadows. 

Critical Habitat 

50 CFR Part 424 defines “Critical 
Habitat" to include areas within the 
geographical area occupied by the 
species at the time the species is listed 
which are essentia] to the conservation 
of the species and which may require 
special management considerations or 
protection and specific areas outside the 
geographic area occupied by the species 
at the time, upon a determination by the 
Secretary that such areas are essential 
for the conservation of the species. 

Proposed Critical Habitat for the 
spring-loving centaury' is as follows: 

Nevada. Nye County. Ash Meadows: 
SWWNE*. SE*NWV*. EVfcSWtt. WVfcSRV«S> 
21; WWNWWS. 23; NWViNEVs. 

NF.V 4 NWV 4 S. 28; SEV 4 SEV 4 S. 34; SWV 4 SWW. 
ESSWViS. 35; T 17 S. R 50 E SW V 4 S. 1; 
NEV 4 NWW, WVfcNWKS. 2; EWNEV 4 S. 3; 
NEViS. 7. SEV 4 SEV 4 S. 23: SEV 4 SWV 4 S. 24; T 
18 S. R 50 E NWKSE*S. 7; S^NWW, 
SWV 4 S. 18; NW*. NE*ASW V«S. 19; 
F.fcSW*8. 2XT.SV4 NW*S. 29. NEttJtWfeS. 
30; T 18 S . R 51 E 


These areas includes moist to wet 
clay soils along banks of streams or in 
seepage areas. * 

Proposed Critical Habitat for the Ash 
Meadows gumplant is a9 follows; 

California, Inyo County. Ash Meadows: 
NEV4S. 30 southwest of the Nevada- 
California boundary; ESNW V«S- 30 
southeast of NVvuda-Cslifornia boundary; 
SWV 4 NWV 4 . N*SW*. NWV 4 SEV 4 S 30; T 28 
N.R6E 

Nevada, Nye Countv. Ash Meadows: 
SE'ANWKS.2* WWSWV 4 NEV 4 . WSNWV 4 
SEV4S.4; WVfcNW*. SWV 4 SWV 4 . EVjSWV., 
W*SE*S. 35; T17 S. R 50 E NfcSW V 4 S. 1; 
NMeNWVV SWV 4 SWV 4 S. 2; NEV 4 NEV 4 . 
NWWNWK& 3; SWttNEW, SE'ANW*. 
NEV4SWM1, NWViSEWS 4:E*NE*. 
NEViSEViS. 5; NWNEV 4 S. 7; NEViSE^iS. 10. 
W*NW»A. NWV 4 SWV 4 S. 11; SW^iNEV*. 
EWSKViE 14; SWWNWV4. SWM 1 SEV 4 S. 20: 
WWSWW and SE*SW»AS. 20 northeast of 
the Nevada-California boundary; EViNEVi. 
EWSE*S. 23; W*SE*E 24; NWV.rtE^S 29 
northeast of the Nevada California boundary': 
T 18 S R SO E SWV 4 NW*. NWV4SW V 4 S. ia 
T18 S. R 51 E. 

These areas include saltgrass 
meariuws along streams and pools or 
drier areas with alkali clay soils. 

Proposed Critical Habitat for the Ash 
Meadows ivesia is as follows: 

Nevada. Nye County. Ash Meadows: 
SWV 4 NKV 4 . W*SEV«S. 21. S*SW‘A. 
SWV4SEV4S. 35; T17 E R 50 E. SW*S. 1; 
N*NW*A. SWy«SWy4S. 2: NEy4NEV.S. 3; 
NW’ANE^S. 12; NMtNE*,SE^iNE y»S. 23; 
NVkNW W. SW ViNW V4, NWy*SW ‘AS. 24: T 
18 S. R 50 E 

These areas include saline seep areas 
of light-colored day uplands. 

Proposed Critical Habitat for the Ash 
Meadows milk-vetch is as follows: 

Nevada. Nye County. Ash Meadows. 
W*NW*. SW*SW*S. 14; SW^NE^i. 
WWSEViS. 21; NWttSEy4S. 22; NWy4S. 28; T 
17 S, R 50 E SW*. WHSEV4S. 1; NWWNE*. 
N*NWV 4 S. 12; SWV 4 SWWS. 13; WW 
NWV«S. 24; T 18 S. R 50 E SEV 4 SWV 4 . SWVi 
SE*S. 7: N14NWW. E'4SWV4S. 18; NE* 

NW ‘AS. 19-.T18S.R51E 

These areas include dry. hard, white, 
barren saline, day flats, knolls, and 
slopes. 

Proposed Critical Habitat for the Ash 
Meadows blazing star is as follows: 

Nevada. Nye County. Ash Meadows: 
SW^SW'AS. 15; S*NE*. N4SEW. 
SWV 4 SEV4S 21 NWWNW*. S*NWW. 
NEV«SE%S 22; NWMiSWWS. 23; 
NWV 4 NEV 4 S, 28; SE*SWV4, SEV 4 S. 35; 
SWV^SW V 4 S. 36. T 17 S. R 50 E NWViNW*. 
SWV 4 SW*. E*SWV4S. 1; NE*NE'A. 
S*SE*S. 2: NWNEV 4 S. 11: NWy4S. 12; T 18 
S. R 50 E. 

These areas include sandy or saline 
clay soils along canyon washes and 
near springs and seeps. 
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Proposed Critical Habitat for the Ash 
Meadows sunray is as follows: 

Nevada, Nye County. Ash Meadows: 
SWV^SEViS. 1& SWV«NEV 4 , WViiSEViS. 21; 
NW V 4 NEV 4 S. 22; EHSEttS. 34; SWV 4 NEV 4 . 
SVfcNWtt. SWV 4 . WVfc$EW& 35; T 17 S. R 50 
E SEttS. 20: T 17 S, R 51 E. NWV 4 . SWV 4 . 
WVfcSEttS. 1; E**NE*. SWKNWtt, NWV 4 
SWV 4 . EV*SEV 4 S 2; NEV 4 NW%S. 12; E* 
swy 4 . W V%SEV 4 & 13; T 18 S. R 50 E. SWVi 
SEWS. 7; NWV 4 NF.y 4 , SEV 4 SW V<»S. 18 ; T 18 S. 
R 51 E 

These areas include dry washes or 
whitish, saline soil associated with 
outcrops of pale whitish limestone. 

Proposed Critical Habitat for the 
Amargosa niterwort is as follows: 

California. Inyo County. Aah Meadows; 
NWV 4 .SWy 4 S. 5; NEV 4 , EfcNWtt. E4SW%, 
SEy 4 S. 6; NEy 4 . E^NEViS. 7; NW%S ft; T 25 
N.R6E. 

Thesea areas include salt-encrusted 
alkaline flats. 

Proposed Critical Habitat for the Ash 
Meadows naucorid is Point of Rocks 
Springs. Ash Meadows, Nye County. 
Nevada. 

Each of the above proposed Critical 
Habitats includes the entire known 
present range of the subject species. The 
activities that may adversely modify 
these Critical Habitats are described in 
the “Factors Affecting the Species” 
section of this proposed rule. 

Effect of This Proposal if Published as a 
Final Rule 

Endangered Species regulations 
already published in Title 50. 5 17*21 of 
the Code of Federal Regulations set 
forth a series of general prohibitions and 
exceptions which apply to all 
Endangered animals. These prohibitions, 
in part, would make it illegal for any 
person subject to the jurisdiction of the 
United States to take, import or export, 
ship in interstate commerce in the 
course of commercial activity, or sell or 
offer for sale the Ash Meadows 
naucorid in interstate or foreign 
commerce. It also would be illegal to 
possess, sell, deliver, carry, transport, or 
ship any such wildlife which was 
illegally taken. Certain exceptions 
would apply to agents of the Service and 
State conservation agencies. 

Permits may be issued to carry out 
otherwise prohibited activities involving 
Endangered animal species under 
certain circumstances. Regulations 
governing permits are at 50 CFR 17.22 
and 17.23. Such permits are available for 
scientific purposes or to enchance the 
propagation or survival of the species. In 
some instances, permits may be issued 
during a specified period of time to 
relieve undue economic hardship that 


would be suffered if such relief were not 
available. 

The Act and implementing regulations 
published in the June 24.1977, Federal 
Register set forth a series of general 
trade prohibitions and exceptions which 
apply to all Endangered plant species. 
The regulations pertaining to 
Endangered plants are found at 50 CFR 
17.61 and are summarized below. 

With respect to the seven plant 
species included in this proposed rule, 
ail trade prohibitions of Section 9(a)(2) 
of the Act. implemented by 50 CFR 
17.61. would apply. These prohibitions, 
in part, would make it illegal for any 
person subject to the jurisdiction of the 
United States to import or export, 
transport in interstate or foreign 
commerce in the course of a commercial 
activity, or sell or offer for sale any of 
these plant species in interstate or 
foreign commerce. Certain exceptions 
would apply to agents of the Service and 
State conservation agencies. The Act 
and 50 CFR 17.62 provide for the 
issuance of permits, under certain 
circumstances, to carry out otherwise 
prohibited activities involving 
Endangered plant species. 

Section 9(a)(2)(B) of the Act. as 
amended in 1962. states that it is 
unlawful to remove and reduce to 
possession Endangered plant species 
from areas under Federal jurisdiction. 
Permits for exceptions to this 
prohibition are available through 
Sections 10(a) and 4(d) of the Act. 
following the general approach of 50 
CFR 17.72 until revised regulations are 
promulgated. 

This rule, if made final, would allow 
development by Preferred Equities 
Corporation (PEC) to be met by 
enforcement action undertaken through 
Section 9 of the Endangered Species Act 
or civil injunction should such 
development jeopardize the existence of 
the Ash Meadows naucorid. Alteration 
of the surface or ground water levels in 
habitats supporting this species could 
likewise be countered by enforcement 
efforts. 

If this proposal is published as a final 
rule. Section 7 of the Act would require 
Federal agencies to ensure that 
activities they authorize, find, or carry 
out are not likely to jeopardize the 
continued existence of these species, 
and to ensure that their actions do not 
result in the destruction or adverse 
modification of the Critical Habitats of 
the species. Section 7 would also require 
Federal agencies to consult with the 
Secretary to ensure that these Section 7 
requirements are fulfilled. Provisions for 
Interagency Cooperation are codified at 
50 CFR Part 402. 


Subsection 4(b)(8) of the Act requires 
that, to the maximum extent practicable, 
any proposal to designate Critical 
Habitat be accompanied by a brief 
description and evaluation of those 
activities which in the opinion of the 
Secretary may adversely modify such 
habitat if undertaken or may be 
impacted by such designation. Activities 
that may adversely affect these Critical 
Habitats include the activities carried 
out and planned by Preferred Equities 
Corporation (PEC) that would modify 
the springs and their outflows, disturb 
the land areas occupied by the plants, 
alter drainage patterns on which these 
plants depend, or draw down the water 
table to the extent that spring flows are 
reduced. 

Activities that may be affected by the 
listing of these species as Endangered 
and designation of their Critical 
Habitats include PEC’s activities in Ash 
Meadows. Listing these species as 
Endangered would not specifically 
preclude in their entirety housing, 
commercial, intensive agricultural, or 
industrial development in Ash 
Meadows. Full protection of these 
species would preclude a portion of the 
proposed PEC development. The exact 
extent of possible water conflict is 
currently unknown. 

The total land area covered by the 
proposed Critical Habitats for these 
eight species is less than eleven square 
miles. Based on the best available 
scientific and commercial data, the 
Service believe that a smaller area for 
any of these species could result in 
extinction. 

The Bureau of Land Management 
(BLM) has jurisdiction over nearly half 
of the areas that are included in these 
Critical Habitats. Present BLM activities 
are consistent with the conservation of 
these species and therefore will not be 
affected by this proposed action. 

Subsection 4(b)(2) of the Act requires 
the Service to consider economic and 
other impacts of specifying a particular 
area as Critical Habitat. Therefore, an 
impact analysis will be prepared prior to 
the time of a final rule and will be used 
as the basis of a decision on whether or 
not to exclude any area from Critical 
Habitat for any of the species included 
in the rule. The Service is notifying 
Federal agencies that may have 
jurisdiction over the land and water 
under consideration in this proposed 
action. These Federal agencies and 
other interested persons or 
organizations are requested to submit 
information on economic or other 
impacts of this proposed action. 









Federal Register / Vol. 48, No. 199 / Thursday, October 13, 1983 / Proposed Rules 


46595 


Public Comments Solicited 

The Service intends that the rules 
finally adopted will be as accurate and 
effective as possible in the conservation 
of any Endangered or Threatened 
species. Therefore, any comments or 
suggestions from the public, other 
concerned governmental agencies, the 
scientific community, industry, private 
interests, or any other interested party 
concerning any aspect of these proposed 
rules are hereby solicited. Comments 
particularly are sought concerning: 

(1) Biological, commercial, or other 
relevant data concerning any threat (or 
lack thereof) to the species included in 
this proposal; 

(2) The location of and the reasons 
why any habitat of these species should 
or should not be determined to be 
Critical Habitat as provided for by 
Section 7 of the Act; 

(3) Additional information concerning 
the range and distribution of these 
species; 

(4) Current or planned activities which 
may adversely modify the subject areas 
which are being considered for Critical 
Habitats; and 

(5) The foreseeable economic and 
other impacts of the Critical Habitat 
designations. 

The Endangered Species Act provides 
for a public hearing on this proposal, if 
requested. Requests must be filed within 
45 days of the date of the proposal. Such 
requests should be made in writing and 
addressed to the Regional Director. U.S. 
Fish and Wildlife Service. Suite 1892. 
Idoyd 500 Building. 500 NE. Multnomah 
Street. Portland. Oregon 97232. 


National Environmental Policy Act 

A draft environmental assessment has 
been prepared in conjunction with this 
proposal. It is on file in the Service's 
Office of Endangered Species. 1000 
North Glebe Road. Arlington. Virginia, 
and may be examined by appointment 
during regular business hours. A 
determination will be made at the time 
of preparation of a final rule as to 
whether this is a major Federal action 
that would significantly affect the 
quality of the human environment 
within the neaning of Section 102(2)(C) 
of the National Environmental Policy 
Act of 1969 (implemented at 40 CFR 
Parts 1500-1508). 

Author 

The primary author of this proposed 
rule is Steven M. Chambers. Office of 
Endangered Species. U.S. Fish and 
Wildlife Service. Washington. D.C. 

20240 (phone 703/235-1975). 
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List of Subjects in 50 CFR Part 17 

Endangered and threatened wildlife. 
Fish. Marine mammals, Plants 
(agriculture). 

Proposed Regulations Promulgation 

PART 17—(AMENDED] 

Accordingly, it is hereby proposed to 
amend Part 17. Subchapter B of Chapter 
l. Title 50 of the U.S. Code of Federal 
Regulations, as set forth below. 

1. The authority citation for Part 17 
reads as follows: 

Authority: Pub. L. 93-205. 87 Stat 864: Pub. 
L 95-632. 92 Stat. 3751: Pub. L 96-159. 93 
Stat. 1225: ond Pub. L. 97-304. 96 Stat. 1411 
(15 U.S.C. 1531 etseq .). 


2. It is proposed to amend 5 17.11(h). subchapter B of Chapter 1, Title 50 of the Code of Federal Regulations, by adding the 
following entry alphabetically to the table under the heading ''Insects" as set forth below. 

5 U. 11 Endangered and threatened wildlife. 


Common narr* 


peculator *r«r« 
or 


Suit* 


W hm MO Crecal tofcvtat 


Som 

nMt 


» > « • , 

**ucon* A* UMKfcw* *nfr>su» smargem* USA <NV) N/A_ £ 

• • • • • 


N/A ...-17 950). 


N/A 


3 It is further proposed to amend 5 17.12(h), subchapter B of Chapter 1, Title 50 of the Code of Federal Regulations, by 
adding the following entries alphabetically to the list of Endangered and Threatened Plants: • 

5 17 12 Endangered and threatened plants. 
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Scaorahc name 

Spocwi 

Common narna 

Walortc ronga 

Status 

WhanHfod 

Cntcaf toteai 

SpaaafnMa 

• 

Ailoracata Sitar 

• • 

• 

• 

• 

• 


nu cftcauto 

Moadowt aurvay 

USX (NV) 

P 

• 

N/A 

• 

N/afc 

SI/A 

tr*uncbfx**oam 

Ajn M**dow» gumpiarrt 

.. USA <CA.NV) — 

E 

N/A 

17 96(a) 

— Nr A 

N/A 

• 

NUrapf** . 

• • 

.— Amargoaa mtarwort .. ._ 

.USA (NV) 

E 

• 

M/A 


m N< A 

N/A 

fabtc— Pm Srttfy 

• • 


• 


• 

f^r A 

A%t^aKn phom 

Aah Mitdowi mOi-ytcft 

• 

, USA (NV) 

• 

E 

N/A 

• 

17 OftAl 


Ganftanaoaoa—Ganttan tarrvV 

• • 

• 

• 


• 

rt/* 

Cmntmjnutn nmmap*kjm var 

nomfv Sprmg lcMng oanflaury .... 

, U SA (CAJW)„ 

E .. . , 

. N/A . 

a 17M4AJ 

N/A 

ph0bm 

• 

• • 

• 



• 


loa— Lo— tw+f 







U*ntr*k§ buocprty* . 

Aah MmiWw «nr 

_ USA fW) _ 

p 

N/A 

17 ttys) 


• 

Romo— Roae farrWy 


• 

• 

• 

• 



A *jh * * - - -*■ - -- 

USA (NV) 

F 

N/A 

«7 ttUal 


• 

• • 


• 

• 

— u ..■ ■ 

• 

- N/ f 


§ 17.05 (Amended) 

4. It is further proposed to amend 
5 17.95(i), Insects, by adding Critical 
Habitat of the Ash Meadows naucorid 
after that of the Palos Verdes blue 
butterfly as follows: 

• • • • • 

A*h Meadows Naucorid (Ambrysua 
amargosus) 

Nevada. Nye County. Point of Rocks 
Springs. 


Family Asteraceae: Ash Meadows sunray 

(Enceliopsit Nudicaulit var. corrugata). 

Nevada, Nye County, Ash Meadows. 

SW WSEWS. 15; SWWNEW. W WSEWS. 21; 
NW WNEWS. 22: EWSEWS. 34; SWWNE. 
SWNWW. SW W. W WSEWS. 35; T17 S. R SO 
E. SEWS. 20: T17 S. R 51 E. NWV., SWW. 

W WSEWS. 1; EWNEW. SWWNWW. 
NWWSWW. EWSEWS. 2; NEWNWWS. 12; 
EWSWW. WWSEWS. 13; T18 S. R 50 E. 

SWWSEWS. 7; NWWNEW, SEWSWWS. 18; 
T 18 S. R 51 E. 




Known primary constituent elements 
include warm-water spring pools. 

• • • • • 

§ 17.96 lAmended] 

5. It is further proposed to amend 
5 17.96(a) by adding Critical Habitat of 
the Ash Meadows sunray. as follows: 
(The position of this and the following 
plant Critical Habitat entries under 
S 17.96(a) will be determined at the time 
of publication of a fine rule): 


Known primary constituent elements 
include dry washes or whitish, saline 
soil associated with outcrops of pale 
whitish limestone. 

• • • • • 

6. It Is further proposed to amend 
8 17.96(a) by adding Critical Habitat of 
the Ash Meadows gumplant as follows: 
• • • • • 


Family Asteraceae: Ash Meadows gumplant 

(Cnndeho frax inchpra tens is) 

California. Inyo County. Ash Meadows: 
NEV4S. 30 southwest of the Nevada- 
California boundary: EVfcNW V«S. 30 
southeast of NevacU-Califomia boundary: 
EWNWVaS. 30 southeast of Nevada- 
Califomia boundary; SWttNWtt, NVfcSWK, 
NVW4SEV4S. 30; T 26 N. R 6 E. 

Nevada. Nye County. Ash Meadows: 
SEKNWKS. 28; WV4SWKNEK, WV 4 NWV 4 
SEVfcS. 33; VVWNWtt. SWV 4 SWV 4 , E*SEVi. 
WttSEViS. 35; T17 S. R 50 E. NttSWViS. 1: 
NWNWV4, SW^SlWaS. 2; NEV 4 NEV 4 . 
NWV^NWyiS. 3; SWWNE*. SEWNWW. 
NEWSWya. NW WSEVaS. 4; EWNEV 4 , 

NE WSEWS. 5; N WNEVaS. 7; NEVaSEWS. 10. 
WWNWW. NWWSWWS. ll; SWWNEW. 
EWSEWS. 14; SWV4NWV4. SWWSEWS. 20; 
W WSW W and SEy4SWy4 S. 20 northeast of 
the Nevada-Califomia boundary; EWNEW, 
EWSEWS. 23; WWSEVaS. 24; SVi/^SE^S. 29 
northeast of the Nevada-Califomia boundary; 
T18 S, R 50 E. SWWNWW, NW WSW WS. 18, 
T 18 S. R 51 E. 
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Known primary constitent elements 
include slatgrass meadows along 
streams and pools or drier areas with 
alkali clay soils. 


7. It is further proposed to amend 
S 17.96(a) by adding Critical Habitat of 
the Amargosa niterwort as follows: 


Family Chenopodiaceae: Amargosa niterwort 

(Kitropkilio mohavensis) 

California: Inyo County, Ash Meadows: 
NVW 4 SWV 4 S, 5; NHV 4 , EVbNWW. EfcSWy* 
SEViS. 6: NEV 4 . E**NEV«S. 7; NWKS. 8; T 25 

N.R8E. 



Known primary constituent elements 
include salt-encrusted alkaline flats. 


8 It is further proposed to amend 
$ 17.96(a) by adding Critical Habitat of 
Ash Meadows milk-vetch as follows: 


^ ‘iinily Fabaceae: Ash Meadows milk-vetch 

Msr ragalus phoenix) 

Nevada. Nye County. Ash Meadows: 
WV*NW14, SWttSWttS. 14: SW^NE^. 

, ^SEViS. 21: NWV4SEV4S. 22; NWV^S. 26; T 
Jj* S. R 50 E. SWV 4 . \VttSEV 4 S. 1; NW«4NEV4. 
N^NWyiS. 12; SWnSWV^S. 13; W^NWVi 
S 24; T 18 S. R 50 E. SEV^SWV^, 

SWV 4 SE 14 &. 7 ; N^N\vy 4 ,EHswyiS. 

,8; NF*y«NWy4S. 19; T 18 S. R 51 E. 


mm wiNM «n» n icm 



Known primary constituent elements 
include dry. hard, white, barren saline, 
clay flats, knolls, and slopes. 

• • • • • 


banks of streams or in seepage areas. 

• • • • • 

10. It is further proposed to amend 
§ 17.96(a) by adding Critical Habitat of 
the Ash Meadows blazing star as 
follows: 

• • • • • 

Family Loasaceae: Ash Meadow, blazing star 

(Mentzelia leucophylla) 

Nevada. Nye County. Ash Meadows: 

swy.swy.s. 1 * swnew,. N'ASEy., 
sww.se y«s. zi. Nwv.Nwy«. swNwy.. 
NEK8EKS. 22: NWKSWKS. 23; 

NW V.NEV.S- 28; SEW.SWV«. SEW.S, 35: * 

SWV.SWM.S. 38; T17 S, R 50 E. NWV,NW'/«. 

swy«swy«. ehsww., ehswv.s. i: 

NEV.NEWi. SWSE%S. Z NWNE'AS. 11; 
NWV.S. 12:T18S. R50E. 


MM mtvxtmi «TM 


9. It is further proposed to amend 
§ 17.96(a) by adding Critical Habitat of 
the spring-loving centaury as follows: 


Family Gentiansceae: Spring-loving centaury 

(Centaurium namophilum var. namophilum)' 

Nevada. Ney County, Ash Meadows: 
swy.NEv*. SEy.Nwy., Ewswy., wh 
SEW.S. 21: WV4NWV4S. 23: NWttNEVi. NEW. 
NWW.S. 28; SEW.SEV.S. 34: SVW.SWVi. EW 
SWW.S. 35; T17 S. R 50 E. SWV«S. 1: NEK 
NWV*. WV4NWKS. 2: EKNEW.S. 3: NEy.S. 7; 
SEViSEy.S. 23; SEy,SWy,S. 24: T 18 S. R 50 
E. NWy«SEy«S. 7; SV4NWW.. SWKS. 18 : 

NWV, . NEWiSEViS. 19: EV4SWKS. 20: NV4 

NWW. S. 29; NF.y,NWy,S. 30; T 18 S. R 51 E. 



CtOVMS OMrauM 



Known primary constituent elements 
include moist to wet clay soils along 


Known primary constituent elements 
include sandy or saline clay soils along 
canyon washes and near springs and 
seeps. 

• • • • • 

11. It is further proposed to amend 
{ 17.96(a) by adding the Critical Habitat 
of the Ash Meadows ivesia as follows: 


Family Ronaceae: Ash Meadows ivesia 

(Ivesia ere mica) 

Nevada. Nye County. Ash Meadows: 

sw%NEy4. wvfcSEy<iS. 21 s s*swy4, 
swy 4 SEy»s. 35 ; t 17 a r so e. swy 4 s. i; 

NttNW*. SWy4SWV 4 S. 2 ; NEV4NEK& 3: 
NWy 4 NEy4S. 12; NViNEK. SEY^SEY^S. 23; 
NWNWy4. SWV«NW^, NWViSWttS. 24; T 
18 a R 40 E. 
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•I* Vt>0MMN 



Known primary constituent elements 
include saline seep areas of light- 
colored clay uplands. 

• • • • • 

Dated: September 20 1983. 

C. Ray Arnett. 

Assistant Secretary for Fish and Wildlife and 
Parks. 

{FR Doc «3-27S?0 Fled KV-U-8J. 8 45 an] 

BIL1INQ COOC 4310-55-41 
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Federal Register 

VoL 4S. No. 199 ^ 
Thursday, October 13, 1983 


Ttvs section of the FEDERAL REGISTER 
contain* documents other than rules or 
proposed rotes that are applicable to the 
P'-tofcc. Notices of hearings and 
- stigauons, committee meetings, agency 
decision* and rulings, delegations of 
aJhonty. filing of petitions and 
^ plications and agency statements of 
: ^miration and functions are examples 
of documents appearing in this section 


DEPARTMENT OF AGRICULTURE 

Soil Conservation Service 

Chuquatonchee Creek Watershed, 
Mississippi; Finding of No Significant 

Impact 

agency: Soil Conservation Service. 

TSDA. 

action: Notice of a finding of no 
significant impact. 


summary: Pursuant to Section 102(2)(C1 
of the National Environmental Policy 
Act of 1969; the Council on 
Environmental Quality Guidelines (40 
CKR Part 1500); the Soil Conservation 
Service Guidelines (7 CFR Part 650); and 
the Soil Conservation Service, U.S. 
Department of Agriculture, give notice 
that an environmental impact statement 
is not being prepared for the 
Uuiquatonchee Creek Watershed. 
Monroe. Clay, Chickasaw, and Pontotoc 
Counties, Mississippi. 

F0R FURTHER INFORMATION CONTACT: 

V E Sullivan, State Conservationist. 

Soil Conservation Service. Suite 1321, 
Federal Building, 100 West Capitol 
Street, Jackson, Mississippi 39269. 
telephone ( 601 ) 960-5205. 

supplementary information: The 

<*in ironmental assessment of this 
federally assisted action indicates that 
,he P ro )ect will not cause significant 
local, regional, or national impacts on 
the environment. As a result of these 
findings, A. E. Sullivan. State 
nservationisL determined that the 
preparation and review of an 
*r.vironmental impact statement are not 
needed for this project. 

1 he project concerns a plan for flood 
j^ntrol. The planned works of 
mproveroent include nine flood water 
retarding structures. 7,3 miles of 
dway, 46.7 miles of selective 
snagging, 1.2 miles of new channel and 
miles of clearing and snagging. 


The notice of a Finding of No 
Significant Impact (FONSI) has been 
forwarded to the Environmental 
Protection Agency and to various 
federal, state and local agencies and 
interested parties. A limited number of 
copies of the FONSI are available to fill 
single copy requests at the above 
address. Basic data developed during 
the environmental assessment are on 
file and may be reviewed by contacting 
A. E. Sullivan. 

No administrative action on 
implementation of the proposal will be 
taken until 30 days after the date of this 
publication in the Federal Register. 

(Catalog of Federal Domestic Assistance 
Program No. 10.9IM. Watershed Protection 
and Flood Prevention Program. Office of 
Management and Budget Circular A-95 
regarding state and local clearinghouse 
review of federal and federally assisted 
programs and projects is applicable) 

Dated: October 3.1983. 

A. E. Sullivan. 

State Conservationist . 

|FR Doc 83-27771 KUd 10-12-0. ft 45 un| 

SiLLJNQ COOC 3410-1*41 


DEPARTMENT OF COMMERCE 

Office of Secretary 

President's Commission on Industrial 
Competitiveness; Committee on 
Research. Development and 
Manufacturing (a Subcommittee of the 
President's Commission on Industrial 
Competitiveness); Meeting 

agency: Office of Economic Affairs, 
Commerce. 

action: Notice of meeting. 

summary: The Commission was 
established by Executive Order 12428 on 
June 28.1983 and its charter was 
approved on August 23.1983. The 
Commission shall review means of 
increasing the long term 
competitiveness of United States 
industries at home and abroad, with 
particular emphasis on high technology, 
and provide appropriate advice to the 
President through the Cabinet Council 
on Commerce and Trade and the 
Department of Commerce. 

Time and Place 

October 25.1963, 9:00 a.m.. Suite 755. 
Essex House, 160 Central Park South. 
New York City. New York 10019. 


Because of scheduling problems and 
difficulties in finding an appropriate 
location, less than 15 days notice is 
being given. 

Agenda 

To discuss workplan of the Committee 
regarding Research, Development and 
Manufacturing. 

Public Participation 

The meeting will be open to public 
attendance. A limited number of seats 
will be available for the public on a 
first-come, first-served basis. 

FOR FURTHER INFORMATION CONTACT: 

Egils Milbergs, Deputy Assistant 
Secretary for Productivity, Technology 
and Innovation. U.S. Department of 
Commerce, Washington. D C. 20230. 
telephone: 202-377-1581 on substantive 
issues or Yvonne Bames, Departmental 
Committee Management Analyst 202- 
377-1217 on issues regarding 
administration of the Commission. 

Dated: October 7.1983. 

Egils Milbergs, 

Deputy Assistant Secretary for Productivity , 
Technology and Innovation , 

Dor. W-27M* Filed 41ft p«J 

BILLING COOC 3410-1*41 


Foreign-Trade Zone* Board 

(Docket No. 37-83] 

Proposed Foreign-Trade Zone— 
Chatham County, Georgia Within the 
Savannah Customs Port of Entry; 
Application and Public Hearing 

An application has been submitted to 
the Foreign-Trade Zones Board (the 
Board) by the Savannah Airport 
Commission, a Georgia public 
corporation, requesting authority to 
establish a general-purpose foreign- 
trade zone in Chatham County, Georgia, 
within the Savannah Customs port of 
entry. The application was submitted 
pursuant to the provisions of the 
Foreign-Trade Zones Act, as amended 
(19 U.S.C. 81a-81u), and the regulations 
of the Board (15 CFR Part 400). It was 
formally filed on September 30.1983. 
The applicant is authorized to make this 
proposal under Title 52. Chapter 10 of 
the Official Code of Georgia. 

The proposed zone will cover 37 acres 
on sites at the area's airport and 
seaport. Site I will involve 4 parcels 
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totalling 25 acres at the 3400-acre 
Savannah Municipal Airport in 
Savannah* An air cargo building is 
available for initial zone warehousing 
activities. There is also open space for 
firms needing separate facilities. Site II 
will cover 12 acres at the 800-acre 
Carden City Terminal of the Ceorgia 
Ports Authority on the Savannah River 
in Chatham County. Both sites will be 
operated by the Airport Commission. 
Savannah International Warehouse. 

Inc., will build and operate a public 
warehouse within Site II. 

The application contains evidence of 
the need for zone services in the 
Savannah area. Several firms have 
indicated un interest in using zone 
procedures for warehousing/distribution 
of products such as aircraft electronic 
and food products. Specific 
manufacturing approvals are not being 
sought at this time. Requests would be 
made to the Board on a case-by-case 
basis. 

In accordance with the Board's 
regulations, an examiners committee 
has been appointed to investigate the 
application and report to the Board. The 
committee consists of: John J. Da Ponte. 
Jr. (Chairman). Director. Foreign-Trade 
Zones Staff. U.S. Department of 
Commerce. Washington, D.C. 20230; 
Charles W. Winwood. Director, 
Inspection and Control U.S. Customs 
Service. Southeast Region, 55 SJS. 5 th 
St., Miami. FL 33131; and Colonel 
Charles A. Dominy. District Engineer. 
U.S. Army Engineer District Savannah. 
P.O. Box 889. Savannah. GA 31402. 

As part of its investigation the 
examiner's committee will hold a public 
hearing on Nov. 2,1983, beginning at 
9.00 a.m. In Council's Chambers at the 
Savannah City Hall 

Interested parlies are invited to 
present their views at the hearing. 
Persons wishing to testify should notify 
the Board's Executive Secretary in 
writing at the address below or by 
phone (202/377-2882) by October 28. 
instead of an oral presentation, written 
statements may be submitted in 
accordance with the Board's regulations 
to the examiners committee, care of the 
Executive Secretary, at any time from 
the date of this notice through December 
2. 1983. 

A copy of the application and 
accompanying exhibits will be available 
during this time for public inspection at 
each of the following locations: 
Director's Office, U.S. Dept, of 

Commerce District Office, 27 E. Bay 

Street. P.O. Box 9748. Savannah, GA 

31401. 

Office of the Executive Secretary, 

Foreign-Trade Zones Board, U.S. 


Department of Commerce. Room 1872, 
14th and Pennsylvania Avenue, NW.. 
Washington. D.C. 20230. 

Dated: October 6 . 1983. 

John ). Da Ponte. Jr.. 

ExecutJ ve Secretary, 

(PR Doc O-rBM Pttrd 10-12-63 *43 «mj 
MJ.MQ COOt MtO-OS-tf 


International Trade Administration 

Initiation of Countervailing Duty 
Investigations; Textiles, Apparel, and 
Related Products From the People's 
Republic of China 

agency: International Trade 
Administration, Commerce. 
action: Initiation of countervailing duty 
investigations. 

summary: On the basis of a petition 
filed with the U.S. Department of 
Commerce, we are initiating 
countervailing duty investigations to 
determine whether producers, 
manufacturers, or exporters in the 
People's Republic of China of textiles, 
apparel and related products, described 
in Appendix A to this notice, receive 
benefits which constitute bounties or 
grants within the meaning of the 
countervailing duty law. The decision to 
Initiate does not imply any judgment 
whether the practices concerned are in 
fact bounties or grants. If our 
investigations proceed normally, we will 
moke our preliminary determinations on 
or before December 8,1983. 

These investigations present 
significant and novel issues. Interested 
persons are invited to submit written 
views and to participate in a public 
conference on November 3 (continuing 
November 4 if necessary) on the issues 
raised by this petition, including the 
following issues: (T) Whether under the 
Act bounties or grants may be found in 
a non-market economy country; and (2) 
whether dual exchange rates in either a 
market or non-market economy con 
confer a bounty or grant where the 
entire trade sector is subject to a single 
rate and the currency is not freely 
convertible. 

EFFECTIVE DATE: October 13,1983. 

FOR FURTHER INFORMATION CONTACT: 

Claire A. Rickard. Office of Policy, 

Import Administration, International 
Trade Administration. U.S. Department 
of Commerce. 14th Street and 
Constitution Avenue, NW.. Washington. 
D.C. 20230 (202) 377-4412. 
SUPPLEMENTARY INFORMATION: 

a 

Petition 

On September 12,1983, we received a 
petition from counsel for the American 


textile Manufacturers Institute, the 
Amalgamated Clothing and Textile 
Workers Union, and the International 
Ladies* Garment Workers Union (later 
amended to include the American 
Apparel Manufacturers Association) on 
behalf of the U.S. industries producing 
textiles, apparel and related products. 
The petition alleges that producers, 
manufacturers, or exporters in the 
People's Republic of China (PRC) of 
those products receive, directly or 
indirectly, bounties or grants within the 
meaning of section 303 of the Tariff Act 
of 1930, as amended (the Act). 
Petitioners allege that the PRC provides 
the following benefits to its domestic 
producers of textiles, apparel and 
related products: 

—An “internal settlement rate" used to 

convert foreign exchange for Chinese 

enterprises engaged in foreign trade: 
—preferential access to row materials: 
—foreign exchange loans; 

—transportation; and 
—preferential tax treatment. 

The PRC is not a "country under the 
Agreement" within the meaning of 
section 701(b) of the Act; therefore 
section 303 of the Act applies to these 
investigations. Under this section, 
because the merchandise under 
investigation is dutiable, the domestic 
industry is nol required to allege that, 
and the U.S. International Trade 
Commission is not required to determine 
whether, imports of these products 
cause or threaten to cause material 
injury to a U.S. industry. 

Initiation of Investigations 

Although section 303 of the Act 
applies to these proceedings, section 
103(b) of the Trade Agreements Act of 
1979 requires conformity with certain 
provisions of Title VII of the Act. 
including section 702. That section sets 
forth the procedures for initialing a 
countervailing duty investigation. 

Under section 702(c)(1) of the Act, we 
roust determine, within 20 days after a 
countervailing duty petition is filed, 
whether a petition alleges the elements 
necessary for the imposition of a 
countervailing duty under section 701(a) 
of the Act. and contains information 
reasonably available to petitioner 
supporting the allegations. In 
accordance with section 702(c)(1), we 
are dismissing that part of the petition 
alleging bounties or grants with respect 
to transportation and preferential tax 
treatment because the petition contains 
no information supporting these 
allegations. We are also dismissing that 
aspect of the petition regarding foreign 
exchange loans because petitioners 
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have not alleged how such loans, if they 
exist, constitute a bounty or grant within 
th<* * meaning of the Act. 

We are initiating countervailing duty 
investigations with respect to the 
remaining allegations to determine 
whether manufacturers, producers, or 
exporters in the PRC of textiles, apparel 
<md related products as described in 
Appendix A to this notice, receive 
bounties or grants through dual 
exchange rates 1 or preferential Access 
to raw materials. If our investigations 
prv eed normally, we will make 
preliminary determinations by 
December 0.1983. 


1 Tlie petition lUiet tluil "there *m indication* 
Chut •wlriittonjil Internal exchange rate* 

• • • to increase the amount of the export 
•ulnidy to the particular Industry ’* Even If 
P^i'v r.ert intended to attest that "additional 

tnfHmaJ oxdunRf rate** benefit tha PRC textile* 
etui apparel Industrie*. they provided no aopportinf 
inwmabon. 


Hearing on Novel Issues 

In view of the novelty of issues raised 
by the petition, we invite written 
comments and participation in a 
conference to which all persons 
interested in these issues are invited. 
The issues for comment include: (1) 
Whether under the Act a bounty or 
grant may be found in a minimarket 
economy country; and (2) whether dual 
exchange rates can confer a. bounty or 
grant where the entire trade sector is 
subject to a single rate and the currency 
is not freely convertible. The conference 
will be held on November 3 (continuing 
November 4 if necessary) at 9 a.m. in 
Room 3407 at the Department of 
Commerce, 14th and Constitution 
Avenue NW.. Washington. D.C. This 
conference will not in any way replace 
the hearing, if requested, provided under 
section 774 of the Act. 

Persons who wish to participate in the 


conference must submit a request to the 
Deputy Assistant Secretary for Import 
Administration, Room 3099B. at the 
above address within 10 days of this 
notice's publication. Requests should 
contain: (1) The person's name, address, 
and telephone number; (2) the number of 
participants; (3) the reasons for 
attending; and (4) a list of the issues to 
be discussed. In addition, participants 
must file preconferenco briefs in 
accordance with 19 CFR 355.34 and in at 
least 10 copies by October 27.1983. 

Oral presentations will be limited to 
issues raised in the briefs. Those 
wishing to appear will be notified of 
their time allocations. 

Alan F. Holmcr, 

Deputy Ass in tan t Secretary. Import. 
Administration. 

October 3.1963 


Appendix A 

The products covered by these investigation, are textiles, apparel and related products, including those of all textile 

Fibers. 

, w .T!ll. n ? t ‘ rch “ nd . l9e i8 current, y classified under the item numbers of the Tariff Schedules of the United States Annotated 
(TSUSA) listed below. 

List of TSUSA Cooes in Which the People's Republic of China Participated in imports of the united States in 1982 or 1983 


Ym 


S02.50M 3032040 307*810 307*850 3003000 DOS 3500 

***100 X* 7500 3009000 3105048 3109038 309 3500 


CortteQ* 


315 £000 
3194600 
3195900 


31910700 

3200036 

3202030 

320 2032 

3203032 

320-3036 

321409? 



321.4084 

122109? 

3222030 

322 3054 

3223092 

324 1052 

324 1082 

325.3092 

3268064 

126.2039 

3292044 

329J09I2 

3293094 

129,308? 

329 4084 

3388243 

3388247 

3364453 

337 1000 

337 5600 

337 8025 

338.4003 

336 4004 

338 5035 

3389036 


3200058 

3201001 

HB loss 

320 2044 

3203092 

3204092 

231 7029 

321 9028 

3222032 

3222054 

3224054 

322 4084 

324 3052 

324 8024 

328 0084 

3281028 

32*2066 

3282082 

328 4029 

3294032 

328 4082 

3314020 

3388249 

3368251 

3372010 

3372020 

337 8800 

337 7200 

3385008 

3395009 

3385039 

3395041 


3201003 

320 1038 

3202058 

3202082 

320 4094 

3208094 

3221029 

3221044 

3222072 

322 2092 

322 4082 

3224094 

324 9024 

3281072 

3291039 

328 1040 

3293029 

329 3032 

3284092 

3298022 

3319080 

335 7500 

3396253 

3389256 

337 2030 

3372040 

337 9025 

337 9035 

3395015 

338 5021 

338 5045 

3395048 


320 1040 

3201044 

3202094 

320.3029 

321 1058 

3213044 

322 1056 

322 1079 

322 2004 

322 3029 

322 8088 

3228094 

325 1074 

325 1084 

328 1056 

328 1082 

328 3038 

325 3042 

327 2092 

328 1074 

3359600 

338.1520 

3388267 

3306441 

337 2050 

337 3000 

338 1530 

338 1570 

336 5024 

338 5028 

338.5050 

3395084 


3201066 

3201092 

3203029 

3203030 

3213060 

3213082* 


3213092 

322 1078 

322.1084 

322 3054 

322.3080 

323.1092 

323 3092 

325 1092 

325.2072 

329 2028 

3292032 

3293044 

329 3090 

3292054 

3283032 

3365000 

336 8241 

3388447 

3388449 

337 4000 

3375050 

3382500 

3382700 

338 5029 

3385033 


338.5009 


SpecMf Conitmcboo Fabric* 



348.1000 

3510500 

3550200 

346-35*6 

351 2080 
3551600 

348 6605 
3512095 
3552000 

348 5825 

3512510 

356 4530 

348 5635 

351 2580 
3586610 

3489050 

351 4810 
3577010 

3468065 

3535038 

3581600 

347 3380 
353.5042 
3594000 

3492000 
353 5057 
350.5000 

Taama Fumlthtog* 

3800800 

3804825 

380 8300 

381 4800 
383.0810 

380 1020 
380.4615 

380 8400 

361 5000 
3630615 

380 1515 
380.4825 

361 0520 
3815300 
3630520 

360 1620 

300 4835 

361 0540 
3015420 
3890525 

360.3000 

380 4865 

381 1000 

361 5428 
3830530 

380X215 

380 7000 

381 1840 
3815860 

383 1040 

380 4225 
300.7700 
3812900 

361 5660 
3832550 

|I|P 

360 4445 

360 7900 

361 4500 
3630140 
3832584 

360 4815 
380.8200 
3614800 
3930200 
3932575 
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363 2X0 

3632500 

363 6030 

3*3*540 

3*4 1300 

364 1*00 

365 1130 

365 1410 

3*5 7200 

3*57410 

365 76*5 

365 6000 

365 6660 

3*5 0110 

3662160 

3*62160 

36*3000 

3663300 

366 *300 

366*500 

3*7 4000 

3*7 4500 


363X10 

363 3020 

3*3 7000 

3*3*000 

3*4 1600 

3642?00 

3*51420 

3651500 

365 7460 

3*5 7405 

3556100 

3*5*300 

365 0120 

366 1820 

3*62420 

3662440 

3*6 3900 

366 4200 

306 *000 

366 7200 

3*7 5600 

367 6025 


363 3030 

3*3 3040 

3636512 

3*3*525 

364 2300 

3*4 2500 

3*5 2000 

3663105 

3*5 7*00 

3*6.7*05 

365 *400 

386*610 

36*1*40 

3*61*5* 

36*24*0 

366 2460 

366 4600 

36*4700 

3*6 7500 

36*7700 

367 *03* 

367 6040 


3*3 4500 

3*35115 

363*550 

363*556 

364 3000 

3*4 3500 

3*6 5010 

365 50*0 

366 7700 

3*67*15 

3*6*620 

3656*40 

366 1666 

3*610*0 

3*62720 

3662740 

36*5100 

366 5400 

366 7025 

3*57930 

367.60*0 

367 6500 


363 SIX 

3*3*015 

3*4 0700 

3*5 0000 

3660500 

3665095 

365*000 

365 7817 

3*5 7056 

365*060 

3*5*670 

3*621 X 

3662UC 

3662/60 

3*627*0 

3*6 5720 

3*6*000 

366*400 

XT 1500 


3700400 

3700*00 

370 *040 

370 6420 

3721070 

372 1540 

373 2200 

374 3560 

37*561* 

37*5623 

37*1530 

37* 1535 

37*6020 

37* 6030 

3700620 

370 06X 

379 23X 

3702350 

379 2630 

3703110 

370 3320 

370 33X 

3793925 

3703990 

379 4070 

370 4330 

379 4010 

370 4920 

379 5540 

370 5545 

370 6215 

370 *220 

379 *420 

3796430 

370 08*4 

379 *902 

370.7650 

370 7*50 

379 63*0 

379 *410 

370X15 

*79 *930 

3700250 

370 960* 

3790550 

379 9555 

370 9*25 

370 96X 

363 0211 

3*3 0215 

3*3 030* 

363 0320 

3*3 0520 

3*3 0570 

363 0*15 

363 0820 

3*30655 

383 0856 

363 1841 

383 1842 

363X14 

3932016 

3*32210 

3832215 

M3 2310 

3632315 

3832354 

3832355 

3832550 

3632*70 

3632725 

3832730 

363 2*36 

3632910 

363X70 

3*330*0 

363 344* 

3*3 344* 

3634010 

3634015 

363 4711 

3634715 

3*34759 

363 4781 

383 5020 

383 5030 

3*3 5052 

383 5053 

383 6070 

383X71 

383 5205 

383 5304 

363 5386 

383 5302 


3701200 

370 1600 

370 6*20 

370*000 

3723500 

372.4500 

3745500 

374*040 

37* SOX 

37*0550 

370.1540 

370 2011 

378 6530 

3700210 

370 0640 

3790*45 

370 2360 

3702610 

370.3120 

37931X 

379 3332 

370 333* 

3703940 

3703050 

3704610 

3704*15 

3705210 

370 5220 

370 5550 

370*565 

3798230 

370 6240 

370.6440 

370 *450 

370 7250 

3707400 

370.7000 

3708311 

370*420 

370*635 

370 8935 

370 *940 

370 0610 

3709515 

370 9560 

379 95*5 

379 0635 

370 9643 

363 021* 

363 0221 

383 0330 

3*30335 

363 0610 

383 0*11 

3*3 0025 

3830630 

363 0*00 

3831305 

3831*57 

3831*60 

3*32020 

3*32025 

3*32220 

3632225 

3832320 

3632325 

363235* 

3632380 

3*32575 

3*3 25X 

3632731 

3632750 

363 2920 

363X10 

363X85 

363X92 

363 3450 

3633452 

363 4200 

3*34300 

3634720 

3*34721 

363 47*3 

38347*5 

383 5035 

363 503* 

3*3 5055 

383 505* 

383 5072 

383 5073 

383 530* 

3835312 

383 5305 

3*3 5600 


3701700 

370 1900 

370 *420 

370 8440 

372 5000 

372 *0» 

37824X 

37*2446 

37*0553 

3780X0 

37*2030 

376X10 

379 0220 

379 0240 

370 0*20 

379 0640 

3792620 

370 2630 

3703140 

37921*0 

370333* 

379 3340 

3704010 

370 4020 

370 4820 

370 4*40 

370 5221 

379 5610 

379 55*0 

370 55*6 

379 6250 

370.62*0 

270 6470 

379 6904 

370 75X 

370 7605 

3796315 

370 8318 

379 0725 

370 *735 

3/99010 

3700020 

379 9520 

379 9525 

3709570 

3790575 

379 9645 

379 9850 

363 0225 

363 0233 

383 0340 

3*3 0350 

383 0615 

3830*1* 

383 0635 

383 0840 

3831320 

383 1602 

3*31905 

3*31910 

3632035 

M3 2050 

363 22X 

3632236 

3832330 

3632335 

3632386 

3632505 

3632590 

3632706 

363 2551 

3632810 

363X20 

363XX 

3*3 3200 

3633405 

363 3455 

363 3460 

3*3 4515 

363.4702 

363 47X 

3*3.4747 

3*3 4*1* 

383 481* 

383 503* 

363 SOX 

383 50*0 

383 5061 

383 X75 

383X70 

383X18 

383 5326 

383 5830 

3*35640 


37021X 

370 4*00 

3721020 

3721030 

3720520 

372 *540 

3762*25 

3702*30 

378 05X 

37* 10X 

3783530 

378X00 

3790405 

3700410 

3701520 

370.1740 

3702640 

3992660 

370.3170 

379 3IX 

370 3350 

379 3530 

379 4030 

370 4040 

370 4*X 

379 4X0 

379 5520 

370 5625 

379 5*00 

370 5700 

370 6270 

379 62*0 

370*90* 

379*924 

370.7*10 

370 7020 

379 *340 

3700351 

379*905 

379 6906 

379 9025 

370 90X 

37905X 

379 9535 

379 9560 

370 05*5 

3630015 

363 0205 

363 02X 

363 0260 

363 0365 

383 0390 

363 0*20 

383 0630 

363 0641 

383 0644 

3*31*03 

3831X7 

3X1030 

3*3 1935 

3*32052 

383205* 

3*32240 

3*3.2245 

3832340 

3*32345 

3*32515 

3*32520 

3*32707 

363270* 

3632616 

3632920 

3633040 

3633050 

363 3415 

3633435 

3633466 

363X96 

3634704 

3*3 4705 

3834749 

3634753 

3*3 4820 

383 4621 

3*3 5040 

3*3 5047 

3*3 50*2 

3*3 50*3 

383 5080 

383 5082 

3*35332 

383 53*8 

363 5645 

383 0000 


3705200 

370X20 

372 103* 

3721060 

3727000 

372.7520 

37*5809 

3765812 

37*1035 

3761520 

37*5500 

378X15 

3700*10 

3790*15 

3702310 

3792320 

379 2610 

3712020 

3703190 

370X10 

3703540 

3703005 

370 4050 

370.4060 

379 4670 

3704620 

379 5530 

370 5535 

3795900 

379*210 

379 *300 

379*410 

279*964 

379*970 

370.76X 

370.7640 

3X 8352 

370 8355 

370X10 

379X11 

379 9036 

379 9040 

370.9540 

3799545 

379 9*05 

370 9820 

3*3020* 

3*30210 

383 02*5 

383 0305 

383050* 

3830608 

3630*05 

3*3X10 

383 0645 

383.0850 

383 1*0* 

3631*20 

3631940 

3*3 2005 

3632060 

3632205 

363 22X 

3632305 

363 2350 

3632352 

3632525 

3832535 

383 2709 

3632720 

3632830 

3*32635 

383 3060 

3*33085 

3833440 

3*33445 

383 3*00 

383 3770 

3*3.4707 

3634709 

3*3 47X 

3*3 4757 

3*3 4*25 

3*34900 

3*3 5049 

3635050 

363 50*6 

363 SOW 

363 506* 

3X5090 

363.537* 

3X5382 

363 6200 

363X10 


appm 


3X8330 

3X 6340 

3X6345 

3X6350 

3X83*0 

3XX71 

3XX72 

M3 6395 

3X5520 

3X6650 

363 7205 

3X7210 

3X 7530 

3X7540 

3X 7560 

3X75*0 

3X7590 

3X7732 

3X7752 

3X77*4 

363 77*6 

3X7772 

3X777* 

3X77*2 

3X7*04 

3X7812 

3X7*18 

3X7*22 

3X7942 

3X7*44 

363 70*2 

383 7*54 

3637558 

3X7*62 

3X7064 

3X7*9* 

3X 7872 

3X7*74 

3X7*7* 

3X 7082 

3X80Q2 

363 *003 

3X 6004 

3X 9005 

3X8006 

3X 9043 

3X9044 

3X9045 

3X8047 

3X0070 

3X9073 

3*3*110 

3X8114 

3X0115 

3X011* 

3X0117 

3X6126 

3X0135 

3X8140 

383 0»45 

363 0146 

3X8100 

3X8605 

363 *620 

3X 9621 

3X9X5 

3X 0640 

3X 8645 

383*650 

3X6660 

3X *663 

3X9085 

3X 9689 

3X 9670 

3X0*20 

3X9010 

3X9015 

3X9020 

3X 9025 

3X 9030 

3X 9035 

3X 9036 

3X 9040 

3X 9041 

3X9060 

3X 0051 

3X 9000 

3X9055 

3X 9070 

3X9071 

383 9210 

3X9211 

3X9215 

3X9220 

3X9225 

3X 9230 

3X 9235 

3X9240 

3X 9245 

3X 9246 

3X9255 

3X92X 

3X92*6 

3X9270 

3X9273 

3X9276 

3X 9290 

3X9291 

3X0505 



3*5 3000 

366 0925 

36* 4000 

3X 3000 

306 0943 

366 503* 

3*9 4000 

3865300 

3*6 0960 
3X5040 
3X5000 

3*55500 

386.1000 

3X5045 

3X 6000 

366 1315 

367 3200 

3X 6255 

365 7040 
3X1325 

367 3500 

3X6266 

3*5 6500 
3X1343 
3873700 
3X7000 

III 

Hi 

306 0600 
3X1500 

389 1000 

JXO015 

3X3000 

3X2000 

7020*00 

7020*00 

7021200 

702 1400 







7020000 

704.4502 

7040560 

702 4500 

704 4504 

704 0000 

703 0500 

704 0520 

704 450* 

7031000 

704 1020 

704 4506 

702 5600 
703.1515 

704 1520 

704 4526 

702 *000 

703 1*00 
7042000 
704X1* 

702 7000 

704 3220 

704 *600 

702 76X 

704 3240 

704 7000 

7920000 

704 4010 

704 7500 

7028600 

704 4025 
704*620 

7053700 

706 3*40 

7063060 

706 3900 


706 3200 
7064106 

7X3400 

7X4111 

7X3640 

7X4121 

7X3*50 

7X4140 

7X38*0 

7X4150 
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Export Trade Certificate of Review; 
Applications 

agency: International Trade 
Administration. Commerce. 
action: Notice of Application. 

summary: The Office of export Trading 
Company Affairs. International Trade 
Administration. Department of 
Commerce has received applications for 
Kxport Trade Certificates of Review. 

This notice summarizes the conduct for 
which certificates are sought and invites 
interested parties to submit information 
relevant to the determination of whether 
the certificates should be issued. 
dates: Comments on these applications 
must be submitted on or before 
November 2,1983. 
address: Interested parties should 
submit their written comments, original 
and five (5) copies, to: Office of Export 
Trading Company Affairs. International 
Trade Administration. Department of 
Commerce, Room 5618. Washington. 

D C. 20230. 

Comments should refer to these 
applications as “Export Trade 
Certificate of Review, application 
number 83-00023 and/or application 
number 83-00024.*' 

FOR FURTHER INFORMATION CONTACT: 

Charles S. Warner. Director, Office of 
Export Trading Company Affairs, 
International Trade administration. 202/ 
377-5131. or Eleanor Roberts Lewis. 
Assistant General Counsel for Export 
Trading Companies. Office of General 
Counsel. 202/377-0937. These are not 
tollfree numbers. 

supplementary information: Title III 
of the Export Trading Company Act of 
1^82 (Pub. L 97-290) authorizes the 
Secretary of Commerce to issue Export 
Trade Certificates of review. The 
regulations implementing Title III are 
Found at 48 FR 10596-10604 (Mar. 11. 
1983) (to be codified at 15 CFR Part 325). 
A certificate of review protects its 
holder and the members identified in it 
From private treble damage actions and 
From civil and criminal liability under 
federal and state antitrust laws for the 
export trade, export trade activities and 
methods of operation specified in the 
certificate and carried out during its 


effective period in compliance with its 
terms and conditions. 

Standards for Certification 

Proposed export trade, export trade 
activities, and methods of operation may 
be certified if the applicant establishes 
that such conduct will: 

1. Result in neither a substantial 
lessening of competition or restraint of 
trade within the United States nor a 
substantial restraint of the export trade 
of any competitor of the applicant. 

2. Not unreasonably enhance, 
stabilize, or depress prices within the 
United States of the goods, wares, 
merchandise, or services of the class 
exported by the applicant. 

3. Not constitute unfair methods of 
competition against competitors 
engaged in the export of goods, wares, 
merchandise, or services of the class 
exported by the applicant, and 

4. Not include any act that may 
reasonably be expected to result in the 
sale for consumption or resale within 
the United States of the goods, wares, 
merchandise, or services exported by 
the applicant. 

The Secretary will issue a certificate if 
he determines and the Attorney General 
concurs, that the proposed conduct meet 
these four standards. For a further 
discussion and analysis of the conduct 
eligible for certification and of the four 
certification standards, see “Guidelines 
for the issuance of Export Trade 
Certificates of Review.** 48 FR 15937-10 
(April 13.1983). 

Request for Public Comments 

The Office of Export Trading 
Company Affairs (OETCA) is issuing 
this notice in compliance with section 
302(b)(1) of the Act which requires the 
Secretary to publish a notice of the 
application in the Federal Register 
identifying the persons submitting the 
application and summarizing the 
conduct proposed for certification. 

The OETCA and the applicants have 
agreed that this notice fairly represents 
the conduct proposed for certification. 
Through this notice. OETCA seeks 
written comments from interested 
persons who have information relevant 
to the Secretary’s determination to grant 
or deny the applications below. 
Information submitted by any person in 


connection with the applications is 
exempt from disclosure under the 
Freedom of Information Act (5 U.S.C. 
552). 

The OETCA will consider the 
information received in determining 
whether the proposed conduct is “export 
trade,*’ “export trade activities” or a 
“method of operation” as defined in the 
Act. regulations and guidelines and 
whether it meets the four certification 
standards. Based upon the public 
comments and other information 
gathered during the analysis period, the 
Secretary may deny the application or 
issue the certificate with any terms or 
conditions necessary to assure 
compliance with the four standards. 

The OETCA has received the 
following application for an Export 
Trade Certificate of Review: 

Applicant: United Export Troding 
Association . IH 35, International 
Boulevard. Laredo, Texas 78041. 

Application No.: 83-00023. 

Date Received: September 23.1983. 

Date Deemed Submitted: September 
27. 1983. 

Members in Addition to Applicant: 
International Bonded Warehouses, Inc., 
IH 35 at International Boulevard. 

Laredo, Texas 78041: Ayoub Exports, 
Inc., 8650 Yermoland. El Paso. Texas 
79983; Hidalgo Custom Bonded 
Warehouse. Inc. d/b/a Brady’s. 104 
South Bridge Street. Hidalgo. Texas 
78557; Universal Bonded Stores, Inc., 
1114-1116 Main Avenue. Laredo. Texas 
78040; Capin’s Duty Free Warehouse, 

109 Nelson Avenue, Nogales, Arizona 
85621; States Import-Export. Inc.. Lot 2 
at Entrada Development at Bridge 
Street. Hidalgo, Texas 78557; and Hugo's 
International Liquors, 6900 Commerce 
Avenue. El Paso. Texas 79915. 

Summary of Application: The 
following is the summary of the export 
trade and export trade activities and 
methods of operation of United Export 
Trading Association (UETA), an 
unincorporated association comprised of 
member firms engaged in operating land 
port duty-free shops under U.S. Customs 
bonds and regulations on the U.S. side 
of the United States-Mexico border. 
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A. Export Trode 

UETA will act as the exclusive 
purchasing agent for its member firms 
for tax-free and duty-free alcoholic 
beverages, tobacco and tobacco 
roducts and other products that are 
andled in bond exclusively for export 
trade (hereafter the “covered products") 
which the member firms, operating 
pursuant to U.S. Customs regulations 
and under Customs bond, sell 
exclusively for export to persons exiting 
the United States across the United 
States-Mexico land border. 

D. Export Trade Activities and Methods 
of Operation 

1. UETA will enter into agreements 
with suppliers for the purchase of 
covered products and will resell the 
covered products to its member firms 
exclusively for export 

2. UETA will warehouse the covered 
products prior to delivery to member 
firms and will provide related financing, 
transportation, insurance, accounting, 
and legal services. 

3. Through UETA, the membeftirms 
may agree on all matters relating to the 
purchase, handling and sale of the 
covered products including the number 
of outlets for the covered products to be 
established in any location; the mix of 
products which UETA will supply; 
inventory levels of the covered products; 
the prices at which covered products 
may be sold for export; the internal 
distribution of profits or loss derived by 
UETA from the sale of covered products; 
the hours of operations of member 
outlets; the admission or exclusion of 
new members; and the sale of covered 
products or related services to non- 
members. 

4. Subject to decisions of its governing 
committee, UETA will be the exclusive 
source of covered products for the 
member companies. The governing 
committee of UETA may impose 
territorial or price maintenance 
restrictions on Its members or on non¬ 
members and may deal or refuse to deal 
with non-member outlets at its option 
and under such terms as the governing 
committee determines. 

Applicant; US. Export & Trading 
Company, P.O. Box 1698, Carlsbad, 
California 92008. 

Application #: 83-00024. 

Date Received; September 23,1983. 

Date Deemed Submitted: September 
27.1983. 

Members in Addition to Applicant; 
None. 

Summary of Application; U.S. Export 
k Trading Company, a U.S. export 
trading company, incorporated in the 
State of California and located at P.O. 


Box 1698, Carlsbad. California 92008, 
submitted an application seeking 
certification for the following export 
trade activities and methods of 
operation and for its export trade 
worldwide. 

A. Export Trade 

U.S. Export & Trading Company 
represents a U.S, manufacturer of 
patented Ultraviolet Resistant PVC 
(UVR-PVC) irrigation pipe for export 
sales of this product. 

B. Activities/Methods of Operation 

U.S. Export k Trading Company is the 
sole representative of a U.S. 
manufacturer of patented Ultraviolet 
Resistant PVC irrigation pipe under an 
exclusive distribution agreement with 
respect to export sales. Under this 
exclusive distribution agreement, U.S. 
Export k Trading Company represents 
the manufacturer in foreign markets, 
identifies foreign stocking distributors 
for appointment by the manufacturer to 
exclusive distributorships, and is 
responsible for all details of exporting 
the manufacturer’s products. The 
manufacturer agrees not to sell directly 
to other exporters in competition with 
U.S. Export k Trading Company. 

Dated: October 7,1983. 

Irving P. Margulies. 

Deputy General Counsel. 

(Fit Doc St~ZT79ll Filed 145 am) 

B:UJMQ COOC 25lO-2fc-U 


Consolidated Decision on Applications 
for Duty-Free Entry of Electron 
Microscopes; University of Wisconsin, 
et si. 

The following is a consolidated 
decision on applications for duty-free 
entry of electron microscopes pursuant 
to Section 6(c) of the Educational, 
Scientific, and Cultural Materials 
Importation Act of 1966 (Pub. L. 89-651, 
80 Stat. 897) and the regulations issued 
pursuant thereto (15 CFR Part 301 as 
amended by 47 FR 32517). 

A copy of the record pertaining to 
each of the applications in this 
consolidated decision is available for 
public review between 8:30 a.m. and 5:Q0 
p.m. in Room 1523, Statutory Import 
Programs Staff, U.S. Department of 
Commerce. 14th and Constitution 
Avenue, NW„ Washington. D.C. 20230. 

Docket No.: 83-248. Applicant: 
University of Wisconsin. Department of 
Anatomy, 1300 University Avenue. 
Madison, W1 53706. Instrument: Electron 
Microscope. Model H-600 with 
Accessories. Manufacturer Hitachi 
Limited. Japan. Intended use of 
instrument: See notice on page 38505 in 


the Federal Register of August 11.1983. 
Instrument ordered: April 29.1983. 

Docket No.: 83-253. Applicant: 
University of Wisconsin Medical School, 
Department of Ophthalmology. 600 
Highland Avenue. Madison, WI53792. 
Instrument: Electron Microscope. Model 
H-60O-3 and Accessories. Manufacturer: 
Hitachi Ltd., Japan. Intended use of 
instrument* See notice on page 36505 in 
the Federal Register of August 11.1983. 
Instrument ordered: March 29.1983. 

Docket No.: 83-263. Applicant: 
University of California. Davis, 
Department of Zoology. Storer Hall, 
Davis. CA 95616. Instrument; Electron 
Microscope, Model EM 410G and 
Accessories. Manufacturer N. V. Philips 
Gloeilampenfabrieken. The Netherlands. 
Intended use of instrument: See notice 
on page 36504 in the Federal Register of 
August 11,1963, Instrument ordered: 

June 27,1983. 

Docket No.: 83-265. Applicant: 

Thomas Jefferson University, 1025 
Walnut Street, Philadelphia. PA 19107. 
Instrument: Electron Microscope, EM 
109. Manufacturer Carl Zeiss, West 
Germany. Intended use of instrument: 
See notice on page 38869 in the Federal 
Register of August 28,1983. Application 
received by Commissioner of Customs: 
August 1.1983. 

Comments: No comments have been 
received with respect to any of the 
foregoing applications. 

Decision: Applications approved. No 
instrument or apparatus of equivalent 
scientific value to the foreign 
instrument, for such purposes as these 
instruments are intended to be used, 
was being manufactured in the United 
States at the time the instruments were 
ordered. 

Reasons: Each foreign instrument to 
which the foregoing applications relate 
is a conventional transmission electron 
microscope (CTEM). The description of 
the intended research and/or 
educational use of each instrument 
establishes the fact that a comparable 
CTEM is pertinent to the purposes of 
which each is Intended to be used. We 
know of no CTEM which was being 
manufactured in the United States either 
at the time of order of each instrument 
described above or at the time of receipt 
of application by U.S. Customs Service. 

The Department of Commerce knows 
of no other instrument or apparatus of 
equivalent scientific value to any of the 
foreign instruments to which the 
foregoing applications relate, for such 
purposes as these instruments are 
intended to be used, which was being 
manufactured in the United States either 
at the time of order or at the time of 
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receipt of application by the U.S. 
Customs Service. 

(Catalog of Federal Domestic Assistance 
Program No. 11.105. Importation of Duty-free 
Educational and Scientific Materials) 

Frank W. Creel. 

Acting Director, Statutory Import Programs 

Staff- 

\n tVx S3-IT7T8 Fifed UM2-43. *45 Ml) 

S-UtNO COOC 35tO-OS-M 


National Oceanic and Atmospheric 
Administration 


Gulf of Mexico Fishery Management 
Council (Council Chairpersons/ 
Executive Dlrectors/NMFS); Public 
Meetings 


agency: National Marine Fisheries 
Service, NOAA. Commerce. 
action: Notice of public meeting. 

summary: The Gulf of Mexico Fishery 
Management Council was established 
by Section 302 of the Magnuson Fishery 
Conservation and Management Act 
(Pub. L 94-285. as amended). The Gulf 
Council's Chairperson and Executive 
Director will meet jointly with the 
National Marine Fisheries Service 
|N r MFS). and Chairpersons and 
Executive Directors of the following 
Regional Fishery Management Councils: 

NVw England Council (Saugua. 

M.machuMtts) 

Mid Atlantic Council (Dover, Delaware) 

South Atlantic Council (Charleston. South 

Carolina) 

Caribbean Council (Hato Rey, Puerto Rico) 
Pacific Council (Portland, Oregon) 

North Pacific Council (Anchorage, Alaska) 
Western Pacific Council (Honolulu, Hawaii) 

Agendas: The Council Executive 
Directors will meet to discuss: 

[ jnfidentiality procedures for Councils 
Proposed Council operations guidelines 
OM13 modification of rules 
wnpscti of budget reduction on Council 

operations 

Inclusion of fishery products in U.S. Agency 
tor International Development commodities 

program 

Theory of management 
f^ctivenesa of framework measures 
K «p°nsiven*ss of NMFS to Council research 
requirements 

Need for Council liaison staff in Washington 
general administrative topics 

The Council Chairpersons will meet to 

Asciis*: 


future of fisheries management under the 
Magnuson Act Budget 
j^undl access to confidential statistics 
federal regulation outside the fishery 
conservation lone 

^Station affecting fishery management plana 
and Council operations 
Mirrent legislative bills affecting fisheries 
^nugement 


NMFS habitat conservation policy 
|oint venture issues 
Report on Executive Directors' session 
Other business 

date: The Executive Directors' meeting 
will convene at 8:30 a.m., on 
Wednesday, November 2. 1983, and 
recess at approximately 5 p.m. The 
Council Chairpersons' meeting will 
convene at 8:30 a.m., on Thursday, 
November 3,1983; recess at 
approximately 5 p.m.: reconvene on 
Friday, at 8:30 a.m., and adjourn at 
approximately 3 p.m.. on Friday, 
November 4.1983. 

address: The meeting will be held in 
the Stardust Room of the Hilton Hotel. 
3580 West Beach Boulevard, Biloxi, 
Mississippi. 

FOR FURTHER INFORMATION CONTACT: 

Gulf of Mexico Fishery Management 
Council, Lincoln Center, Suite 881, 5401 
West Kennedy Boulevard, Tampa, 
Florida 33609. Telephone: (813) 228-2815. 

Dated: October fl, 1983. 

Carmen J. Blondin. 

Deputy Assistant Administrator for Fisheries 
Resource Management. National Marine 
Fisheries Service. 

I?* ai-XTTJe Filed UMM). » 45 ftfll) 

BILLING COOC 3514-22-41 


Gulf of Mexico Fishery Management 
Council; Public Meeting 

agency: National Marine Fisheries 
Service, National Oceanic and 
Atmospheric Administration* 
Commerce. 

action: Notice of public meeting. 

summary: The Gulf of Mexico Fishery 
Management Council was established 
by Section 302 of the Magnuson Fishery 
Conservation and Management Act 
(Pub. L 94-285, as amended). 

Agendas: 

The Gulf of Mexico Fishery Management 
Council will meet to discuss: 

—Intercouncil Committee Action on 
Swordfish FMP 

—Mackerel FMP Amendment Options 
—Amendment to Shrimp and Stone Crab 
FMP. 

—Appointment of Council Committee 
Members 

dates: The Council meeting will 
convene at 8:30 a.m., on Wednesday. 
November 16.1983. and recess at 
approximately 5:00 p.m.; and reconvene 
at 8:30 a.m., Thursday, November 17, 
1983, and adjourn at approximately 2:00 
pjn. 

address: The meeting will be held at 
the Bay Harbor Inn. 7700 Courtney 
Campbell Causeway. Tampa. Florida. 
33607. 


FOR FURTHER INFORMATION CONTACT: 

Gulf of Mexico Fishery Management 
Council. Lincoln Center, Suite 881, 5401 
West Kennedy Boulevard, Tampa. 
Florida 33609. Telephone: (813) 228-2815. 

Dated: October 7.1983. 

Carmen ). Blondin. 

Deputy Assistant Administrator for Fisheries 
Resource Management. National Marine 
Fisheries Senice. 

|FR Doc ty-2?M2 Fifed KM2-43. *45 am| 

BILLING COOC 3514-22-41 


Gulf of Mexico Fishery Management 
Council, Intercouncil Mackerel 
Advisory Panel and Intercouncil 
Mackerel Management Committee; 
Public Meeting 

agency: National Marine Fisheries 
Service. National Oceanic and 
Atmospheric Administration. 

Commerce. 

action: Notice of public meeting. 

summary: The Gulf of Mexico Fishery 
Management Council, established by 
Section 302 of the Magnuson Fishery 
Conservation and Management Act 
(Pub. L. 94-265, as amended), will 
convene Intercouncil Mackerel Advisory 
Panel members and Intercouncil 
Mackerel Management Committee 
members to amend the Mackerel Fishery 
Management Plan. 

oates: The advisory panel meeting will 
be convened at 2:00 p.m. on Monday. 
November 7.1983, and will adjourn at 
approximately 5:00 p.m.; and reconvene 
at 8:00 a.m.. Tuesday, November 8th, 
1983, and adjourn at approximately 
11:00 a.m. The management committee 
meeting will be convened at 2:00 p.m. on 
Tuesday. November 8.1983, and will 
adjourn at approximately 6:00 p.m.; and 
reconvene at 8.00 a.m. on Wednesday. 
November 9.1983; and adjourn at 
approximately 5.00 p.m. 

adoress: The meeting will take place at 
the Barclay Best Western Hotel. 5303 
West Kennedy Boulevard, Tampa. 

Florida 33609. 

FOR FURTHER INFORMATION CONTACT: 

Gulf of Mexico Fishery Management 
Council, Lincoln Center. Suite 881, 5401 
West Kennedy Boulevard, Tampa, 
Florida 33609. Telephone: (813) 228-2815. 

Dated: October 7.1983. 

Carmen). Blondin. 

Deputy Assistant Administrator for Fisheries 
Resource Management National Marine 
Fisheries Service. • 

(FR Doc *3-2?B83 Filed 14-12-03 *45 «/n] 

SILLING COOC 3510-22-41 
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Pacific Fishery Management Council's 
Groundfish Management Team; Public 
Meetings 

agency: Pacific Fishery Management 
Council's Groundfish Management 
Team. 

action: Notice of public meetings. 

summary: The Pacific Fishery 
Management Council has established a 
Groundfish Management Team (GMT) 
which will meet to discuss current 
groundfish management matters, 
develop objectives of a trawl mesh size 
study, develop final specifications for 
1984 acceptable biological catches and 
optimum yields, review options 
recommended to the Council by the 
Groundfish Task Force to manage 1984 
fisheries, develop a report to the Council 
at its November 9-10.1983 meeting in 
Boise, Idaho, and other matters as 
directed by the Council. Time is 
scheduled for public comment at 3 p.m. 
and members of the public will be 
permitted to submit oral or written 
statements regarding these matters, 
dates: October 24.1983 from 10 a.m. to 
5 p.m.; October 25 and 28,1983 from 8 
a.m. to 5 p,ra. 

address: The meeting will be held at 
the Oregon Department of Fish and 
Wildlife, 506 S.W. Mill Street, Portland, 
Oregon. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Joseph C. Greenley, Executive 
Director, Pacific Fishery Management 
Council. 526 SW r Mill Street, Portland, 
Oregon 97201, (503-221-6352). 

( 18 U&C 1801 cl scq.J 
Dated; October 7.1983. 

Carmen J. Blnndiit. 

Prputy Assistant Administrator far Fisheries 
Resource ManogamenL National Marine 
Fisheries Service . 

(IH IMc. SJ-mi Flint MV 13 40 H45 <mj 

BltUNQ CODE U10-22-M 


Mid-Atlantic Fishery Management 
Council; Public Comments on Foreign 
Fishing Applications 

agency: National Marine Fisheries 
Service. NOAA, Commerce. 
action: Opportunity for Public 
Comments on Foreign Fishing 
Applications Received by the Mid- 
Atlantic Fishery Management Council. 

summary: The Mid-Atlantic Fishery 
Management Council was established 
by Section 302 of the Magnuson Fishery 
Conservation and Management Act 
(Pub. L 94-265, as amended). As 
required by the Act. Section 204(b)(5). 
the Council announces that the public 
may comment on any and all foreign 


fishing applications received by the 
Council by November 7, 1983. The 
Council's staff will be available between 
9 a.m. and noon on November 7,1983, to 
receive comments, which may be made 
in person at the Council's Headquarter's 
Office. Federal Building, Room 2115— 
300 South New Street. Dover. Delaware, 
between the above-stated hours. In 
addition, written comments must be 
mailed in time to be received and 
reviewed by the Council, by November 
7.1983. 

FOR FURTHER INFORMATION CONTACT: 

Mid-Atlantic Fishery' Management 
Council. Room 2115Federal Building, 300 
South New Street, Dover, Delaware 
19901, Telephone: (302) 674-2331. 

Dated: October 7,1963. 

Carmen |. Blending. 

Deputy Assistant Administrator for Fisheries 
Resource Management, National Marine 
Fisheries Service. 

|FR Doc. ID-271164 Filed 10-12-ax 64A un] 

HILLING COOC 3510-22-41 


COMMfTTEE FOR THE 
IMPLEMENTATION OF TEXTILE 
AGREEMENTS 

Adjusting Import Restraint Levels for 
Certain Cotton, Wool, and Man-Made 
Fiber Apparel Products From Taiwan 

October 7.1983 

Adjusting by the application of swing 
the levels of restraint established for 
cotton trousers in Category 347/348, 
wool sweaters in Category 445/446, 
women's, girls', and infants' trousers in 
Category 648. and down and feather- 
filled coats, jackets, and vests in 
Category 353/354/653/654, produced or 
manufactured In Taiwan and exported 
during the agreement year which began 
on January 1,1983 and extends through 
December 31.1983. 

A description of the textile categories 
in terms of T.S.U.S.A. numbers was 
published in the Federal Register on 
December 13.1982, (47 FR 55709). as 
amended on April 7.1983 (48 FR 15175) 
and May 3.1983 (48 FR 19924). 
summary: The bilateral agreement of 
November 18,1982, concerning cotton, 
wool, and man-made fiber textile 
products from Taiwan provides, among 
other things, for percentage increases in 
certain categories during an agreement 
year (swing), provided a corresponding 
reduction in equivalent square yards is 
made in one or more specific limits or 
sublimits during the same agreement 
year. Pursuant to the terms of the 
bilateral agreement, the import restraint 
limits established for Categories 347/ 
348, 445/448, and 648. exported during 


the twelve-month period which began 
on January 1.1983, are being increased 
for the agreement year which began un 
January 1.1983, The limit for Category 
353/354/653/654 is being reduced from 
219,406 dozen to 153,674 dozen to 
account for swing applied to the other 
three categories. 

EFFECTIVE DATE: October 13.1983. 

FOR FURTHER INFORMATION CONTACT: 

William Boyd. International Trade 
specialist. Office of Textiles and 
Apparel, U.S. Department ofCommero* 
Washington. D.C. 20230 (202/377-4212). 
SUPPLEMENTARY INFORMATION: On 
December 22, 1982. there was published 
in the Federal Register (47 FR 57063) a 
letter dated December 16.1982 from Ihe 
Chairman of the Committee for the 
Implementation of Textile Agreements 
to the Commissioner of Customs which 
established levels of restraint for certain 
specified categories of cotton, wool and 
man-made textile products, including 
Categories 347/348, 445/446. 648, and 
353/354/653/654, produced or 
manufactured in Taiwan, which may be 
entered into the United States for 
consumption, or withdrawn from 
warehouse for consumption, if exported 
during the twelve-month period which 
began on January't* 1983 and extends 
through December 31.1903. In the letter 
published below the Chairman of the 
Committee for the Implementation of 
Textile Agreements directs the 
Commissioner of Customs to adjust the 
levels of restraint previously established 
for these categories. 

Ronald L Levin, 

Acting Chairman, Committee for the 
Implementation of Textile Agreements. 
October 7.1983. 

Committee for the Implementation of Textile 
Agreements 

Commissioner of Customs, 

Department of the Treasury . Washington, 

DC 

Dear Mr. Commissioner On December Id. 
1982. the Chairman. Committee for the 
Implementation of Textile Agreements, 
directed you to prohibit entry for 
consumption, or withdrawal from warehouse 
for consumption, of goods exported during 
the twelve-month period beginning on 
January 1.1983 and extending through 
December 31.1983 of cotton, wool and man¬ 
made fiber textile products in certain 
specified categories, produced or 
manufactured in Taiwan, in excess of 
designated levels of restraint. The Chairman 
further advised you that the levels of 
restraint are subject to adjustment 1 


1 The term refers lo Ibos* 

provisions of the bilateral agreement of November 
IB. 1982 concerning cotton, wool and OMUMnsde 
fiber textile products from Taiwan, which provide. 

Coftt*nv«d 
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Effective on October 13,1983. the directive 
of December 18,1982 is hereby further 
amended to adjust the levels of restraint 
tula Wished for Categories 347/348,445/448. 
64!l and 353/354/853/664 to the following: 



The actions taken with reaped to the 
authorities in Taiwan and with respect to 
imports of cotton, wool and man-made fiber 
textile products from Taiwan have been 
d* * t rmined by the Committee far the 
tn pigmentation of Textile Agreements lo 
involve foreign affairs functions of the United 
Std tes. Therefore, these directum* to the 
C nimissionar of Customs, which are 
nrr essofy for the implementation of such 
actions, fall within the foreign affairs 
exception lo the rule-making provisions of 5 
U S C- 553. This letter will be published in the 
Federal Register. 

Ronald I. Levin, 

Acting Chairman. Committee for the 
Implementation of Textile AgreemenL%. 

|rs Doc «-XTO? RM 10-12-0* tss am] 

•iLLj*o coot 3s»o-rMi 


Controlling Import* of Certain Wool 
Apparol Products From Mexico 

October 7.1983. 

The Chairman of the Committee* for 
the Implementation of Textile 
Agreements (CfTA). under the authority 
contained in E.O.11851 of March 3.1972. 
a?* amended* has issued the directive 
published below to the Commissioner of 
Customs to be effective on October 13. 
1983. For further information contact 
William Boyd, international Trade 
Specialist. 202/377-4212. 

Background 

Under the terras of the Bilateral 
Cotton. Wool and Man-Made Fiber 
Textile Agreement of February 28,1979, 
amended and extended, between the 
Governments of the United States and 
Mexico, the Government of the United 
“ fates has decided to control imports of 


n ft) Specific limit* or suMimlt* may t 

exceeded by certain deMgnatad pvrcerrtoftra. 
provided a corrasponding reduction in eqtuvaleni 

*quar* yard* ta made in ooc or more specific turn 
0f • u “H«nits during the Mm* agreement year U) 
<**rtatn aptotic limit* and avibliraHs may be 

for carryforward: (3) apeaal shift may 

ouSHI? *? “ rt *‘ B “'*» on » provide an equal 
S nnty in square yard* equivalent is deducted 
7 ***&»*«* categories: and (4) admaistxauv 
•^Swnwjta or adjustments may be made to 
5™? problems analog in the implemenUt»oo o 
agreement. 


women’s, girls' and infants* wool suits in 
Category 444. produced or manufactured 
in Mexico and exported during the 
agreement year which began on January 
1,1983 at the agreement level of 1.852 
dozen. Charges of 1,807 dozen are being 
made to the level to account for imports 
in the category during the period 
January 1-August 31.1983. As the dala 
become available, further charges will 
be made to account for the period which 
began on September 1 and extends 
through the effective data of this action, 
as well as thereafter. The letter from the 
Chairman of CITA to the Commissioner 
of customs, which follows this notice 
implements this action. 

A description of die textile categories 
in terms of T.S.U.S.A. numbers was 
published In the Federal Register on 
December 13.1982 (47 FR 55709), as 
amended on April 7.1983 (48 FR 15175) 
and*May 3.1983 (48 FR 19924), 

Ronald L Larin. 

Acting Chairman. Committee for the 
Implementation of Textile Agreement* 

October 7. 1983. 

Committee for the Implementation of Textile 
Agreements 

Commissioner of Customs, 

Department of the Treasury, Washington. 

D.C 

Dear Mr. Commissioner Under the terms of 
Section 204 of the Agricultural Act of 1956. as 
amended (7 U.S.C 1854). and the 
Arrangement Regarding International Trade 
in Textilea done at Geneva on December 20. 
1973. as extended on December 15,1977 and 
December 22.1961: pursuant to the Bilateral 
Cotton. Wool, and Man-Made Fiber Textile 
Agreement of February 28. 1979. as amended, 
and extended between the Governments of 
Ihe United States and Mexico; and in 
accordance with the provisions of Executive 
Order 11651 of March S. 1972, as amended by 
Executive Order 11951 of January 6.1977, you 
■re directed to prohibit, effective on October 
13.1983. entry into the United States for 
consumption and withdrawal from 
warehouse for consumption of wool textile 
products In Category 444. produced or 
manufactured in Mexico and exported on and 
after January 1.1983 and extending through 
December 31.1963. in excess of 1.852 dozen. 1 

Textile products In Category 444 which 
have been exported to the United States prior 
to January 1.1983 shall not be subject to this 
directive. 

Textile products in Category 444 which 
have been released from the custody of the 
U.S. Customs Service under the provisions of 
19 U.S.C 1448(b) or 1484(a)(1 XAJ prior to the 
effective date of this directive shall not be 
denied entry under this directive. 

A description of the textile categories in 
terms of T.S.U.SA. numbers w as published in 


* The level of restraint has not been adjusted to 
reflect any import* exported after December Jl. 
1962. During the period January 1-Auguat 31,1963 
imports in this category have amounted to 1,807 
dozen. 


the Federal Regia ter on December 13.1962 (47 
F.R. 55709). as amended on April 7. 1983 |48 
F R 15175) and May 3.1963 (48 F.R 19«24j|. 

In carry ing out ihe above directions, the 
Conuniasumer of Customs should construe 
entry into the United Slates for consumption 
to include entry for consumption into the 
Commonwealth of Puerto Rico 
The Committee for the Implementation of 
Textile A g reements has determined that this 
action fella within the foreign affairs 
exception to ihe rulemaking provisions of 5 
USC S53. 

Ronald I. Levin, 

Acting Chairman, Committee for the 
Implementation of Tex tile Agreements. 

|TO Dec BS-ZTOM Ft ml 10-U-at t«l «wj 

frUMO coot 3S10-2VM 


DEPARTMENT OF EDUCATION 

Office of Postsecondary Education 

Graduate and Professional 
Opportunity Fellowship* Program; 
Application Notice for Fiscal Year 1984 

Applications from institutions of 
higher education for grants to make 
fellowship awards are invited under the 
Graduate and Professional Opportunity 
Fellowships Program (G # POP). 

Authority (or this program is 
contained tn Part B of Title IX of the 
Higher Education Act of 1965. as 
amended. (20 U.S.C. 1134d-1134g) 

The Graduate and Professional 
Opportunity Fellowships Program 
provides grunts to institutions of higher 
education to support fellowships for 
graduate and professional study to 
students who demonstrate financial 
need and who are from groups which 
are traditionally underrepresented in 
graduate and professional study areas of 
high national priority. 

Closing Dote for Transmit tn! of 
Applications: An application for a grant 
must be postmarked or hand delivered 
by December 5.1983. 

Applications Delivered by Mail: An 
application sent by mail must be 
addressed to the U.S. Department of 
Education. Application Control Center. 
Attention: 84.094. Washington, D.G 
20202. 

An applicant must show proof of 
mailing consisting of one of the 
following: 

(1) A legibly dated U.S. Postal Service 
postmark. 

(2) A legible mail receipt with the date 
of mailing stamped by the U.S. Post 
Service. 

(3) A dated shipping label, invoice, or 
receipt from a commercial carrier. 

(4) Any other proof of mailing 
acceptable to the Secretary of 
Education. 
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If an application is sent through the 
U.S. Postal Service, the Secretary does 
not accept either of the following as 
proof of mailing: (1J a private metered 
postmark, or (2) a mail receipt that is not 
dated by the U.S. Postal Service. 

An applicant should note that the U.S. 
Postal Service does not uniformly 
provide a dated postmark. Before relying 
on this method, an applicant should 
check with its local post office. 

An applicant is encouraged to use 
registered or at least first class mail. 
Each late applicant will be notified that 
its application will not be considered. 

Applications Delivered by Hand: An 
application that is hand-delivered must 
be taken to the Department of 
Education, Application Control Center, 
Room 5673, Regional Office Building 3, 
7th and D Streets, SW„ Washington, 

DC. 

The Application Control Center will 
accept a hand-delivered application 
between &00 a.m. and 4:30 p.m. 
(Washington, D.C, time), daily except 
Saturdays. Sundays, and Federal 
holidays. 

An application that is hand-delivered 
will not be accepted after 4:30 p.m. on 
the closing date. 

A vaitable Funds: The Continuing 
Resolution enacted by the Congress on 
September 30.1983, authorizes the 
funding level of $10,000,000 for this 
program for fiscal year 1984. Pending 
resolution of the final level of 
appropriations, applications are invited 
to allow sufficient time for their 
evaluation and for the completion of the 
grant process prior to the end of the 
fiscal year should funds become 
available. The Secretary will give first 
priority to providing continuation 
support for fellows in good academic 
standing in their second or third year of 
study. If there are sufficient funds 
available, the Secretary plans to 
allocate one to three new fellowships In 
each approved academic or professional 
area of study to an institution receiving 
an award. Congress will be asked again 
this year, if funds are appropriated, to 
waive the minimum $75,000 fellowship 
award to each institution. 

Program Information: Each 
institutional applicant applying for new 
fellowships under this Application 
Notice will be ranked according to the 
selection criteria set out as 34 CFR 
649.12. governing the Graduate and 
Professional Opportunity Fellowships 
Program. Under these criteria, each 
Institutional applicant may apply for 
fellowships in up to six academic or 
professional areas of study, provided, 
among other criteria, that the choice of 
the area of study is justified by 
providing evidence of 


underrepresentation and evidence of 
national need. 

The Secretary makes only one-year 
grant awards. Subject to conditions In 
the regulations and the appropriation of 
funds, any continuation support needed 
for students to complete degree 
programs will be provided in subsequent 
years. 

The Department of Education is not 
bound to a specific number of grants or 
to the amount of any grant unless 
specified by statute or regulations. 

Application Forms: Application forms 
and program information packages are 
expected to be ready for mailing by Oct. 
21,1983, and may be obtained by writing 
the Graduate Programs Branch, 
Department of Education, (Room 3044, 
ROB-3), 400 Maryland Avenue. SW„ 
Washington, D C. 20202. 

Applicants must be prepared and • 
submitted in accordance with the 
regulations, instructions, forms included 
in the program information packages. 
However, the program information is 
only intended to aid applicants in 
applying for assistance. Nothing in the 
program information package is 
intended to impose any paperwork, 
application content, reporting, or grantee 
performance requirement beyond those 
imposed under the statute and 
regulations. 

The Secretary strongly urges that the 
narrative portion of a Graduate and 
Professional Opportunity Fellowships 
application not exceed 40 pages in 
length. 

Applicable Regulations: Regulations 
applicable to these programs include the 
following: 

(1) Regulations governing the 
Graduate and Professional Opportunity 
Fellowships Program (34 CFR Part 649). 

(2) Education Department General 
Administrative Regulations (EDGAR) 34 
CFR Parts 74, 75. 77, and 78. 

Further Information: For furthfer 
information contact Dr. Louis ). Venuto, 
Office of Postsecondary Education, U.S. 
Department of Education (Room 3044. 
ROB-3), 400 Maryland Avenue, SW„ 
Washington. D.C. 20202. Telephone: 

(202) 245-2347^ 

(20 U S.C 1134d-1134g) 

(Catalog of Federal Domestic Assistance No. 
84.094. Graduate and Profession a I 
Opportunity Fellowships Program! 

Dated. October 7,1983. 

Edward M. ELmeodorf, 

Assistant Setnrtary for Postsecondary 
Education. 

|FR Doc gy-amto ww to-12- ai ass «m| 
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National Resource Centers Program 
and Foreign Language and Area 
Studies Fellowships Program; 
Application Notice for Non-Competing 
Continuation Awards for Fiscal Year 
1904 

Applications are invited for non¬ 
competing continuation awards under 
the National Resource Centers and 
Foreign Language and Area Studies 
Fellowships Programs. Applications are 
for the second year of a 2-year funding 
period established by last year's 
competition. 

Authorizing Legislation: Authority for 
these programs is contained in Title VI, 
Section GOZ, of the Higher Education Act 
of 1985, os amended (20 U.S.C. 1122). 

The National Resource Centers 
Program provides general assistance for 
nationally recognized centers of 
excellence in modem foreign languages 
and area studies and in modern foreign 
languages and international studies. 

The Foreign Language and Area 
Studies Fellowships Program provides 
fellowships to meritorious students 
undergoing advanced training in modem 
foreign languages and related area 
studies. The fellowships are awarded 
through approved institutions of higher 
education with nationally recognized 
programs of excellence. 

Program Information: For non¬ 
competing continuation awards, the 
selection criteria are contained in Part 
75.253 of the Education Department 
General Administration Regulations. 
EDGAR, 34 CFR 75.253. 

Closing Date for Transmittal of 
Applications: An application for a non¬ 
competing continuation grant, to be 
assured of consideration for funding, 
should be mailed or hand-delivered by 
December 5.1983. 

If the application is late, the 
Department of Education may lack 
sufficient time to review it with other 
non-competing continuation 
applications and may decline to accept 
it. 

Applications Delivered by Mail: An 
application sent by mail must be 
addressed to the U.S- Department of 
Education. Application Control Center, 
Attention: 04.015 (National Resource 
Centers and Foreign Language and Area 
Studies Fellowships Programs), 
Washington, D.C. 20202. 

An applicant must show proof of 
mailing consisting of one of the 
following: 

(1) A legibly duted U.S. Postal Serivce 
postmark; 

(2) A legible mail receipt with the date 
of mailing stamped by the U.S. Postal 
Service: 
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(3) A dated shipping label, invoice, or 
receipt from a commercial carrier, or 

(4) Any other proof of mailing 
acceptable to the Secretary of 

Education. 

If an application is sent through the 
U S Postal Service, the Secretary does 
not accept either of the following as 
proof of mailing: (1) A private metered 
postmark, or (2) a mail receipt that is not 
eluted by the U.S. Postal Service. An 
applicant should note that the LLS. 

Postal Service does not uniformly 
provide a dated postmark. Before relying 
on this method, an applicant should 
check with its local post office. 

An applicant is encouraged to use 
registered or at least first class mail 

Applications Delivered by Hand: An 
application which is hand-delivered 
should be taken to the U.S. Department 
of Education Application Control 
Center* Room 5673, Regional Office 
Building 3. 7th and D Streets SW„ 
Washington. D C. 

The Application Control Center will 
accept a hand-delivered application 
between 8:00 a.m. and 4:30 p.m. 
(Washington. D.C. time) daily, except 
Saturdays, Sundays and Federal 
holidays. 

Available Funds: A Continuing 
Resolution enacted by the Congress on 
September 30,1983, effective through 
November 10,1983, authorizes the 
funding level of Si0,600,000 for the 
National Resource Center Program and 
S6.000.000 for Foreign Language and 
Area Studies Fellowships for Fiscal 
Year 1984. This would assure continued 
funding of existing grants at 
ap proximately last year’s levels. 

Application Forms: Application forms 
and program information packages are 
expected to be ready for mailing by 
October 14.1983. They may be obtained 
by writing to the Division of Advanced 
Tniining and Research, Centers and 
Fellowships Branch, International 
Education Programs, U.S. Department of 
Education [Room 3923, Regional Office 
Building 3). 400 Maryland Avenue SW., 
Washington* D.C. 20202. 

Applications must be prepared and 
submitted in accordance with the 
regulations, instructions, and forms 
included in the program information 
package. The program information is 
intended to aid applicants in applying 

assistance under this competition. 
Nothing in the program information 
package is intended to impose any 
Paperwork, application content, 
sporting, or grantee performance 
requirement beyond those specifically 
UTiposed under the statute and 
regulations governing the competition. 

Thc Secretary suggests that the 
narrative portion of the application not. 


exceed 30 pages. The Secretay further 
urges that applicants not submit 
information that is not requested. 

Applicable Regulations: Regulations 
applicable to this program include the 
following: 

(a) Regulations governing the National 
Resource Centers and Foreign Language 
and Area Studies Fellowships Programs* 
34 CFR Parts 655. 656, 757; and 

(b) Education Department General 
Ad minis trative Regulations (EDGAR) 

(34 CFR Parts 74. 75, 77 and 78). 

Further Information: For further 
information, contact Mr. Joseph F. 
Belmonte. Centers and Fellowships 
Branch. Intematioanl Education 
Programs. U.S. Department of Education 
(Room 3923. Regional Office Building 3). 
400 Maryland Avenue SW., Washington. 
D.C, 20202. Telephone: (202) 245-2356 (20 
U.S.C. 1122). 

(Catalog of Federal Domestic Assistance No. 
84.015—National Resource Centers snd 
Foreign Language and Area Studies 
Fellowships Programs) 

Dated; October 6,1983. 

fix Doc » 27*zs Kil*d 10-12-03; A 43 a m\ 
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DEPARTMENT OF ENERGY 

Economic Regulatory Administration 
I ERA Docket No. 83-CERT-314) 

Aluminum Company of America; 
Application for Certification of Eligible 
Use of Natural Gas To Displace Fuel 
Oil 

The Economic Regulatory 
Administration (ERA) of the Department 
of Energy has received the following 
application for certification of an 
eligible use of natural gas to displace 
fuel oil pursuant to 10 CFR Part 595 (44 
FR 47920. August 16. 1879). End-users 
who have the capability to use natural 
gas in place of fuel oil at any of their 
facilities can arrange for direct 
purchases and transportation of the gas 
to those facilities under the Federal 
Energy Regulatory Commission’s (FERC) 
fuel oil displacement program. The ERA 
certification is required by the FERC as 
a precondition to interstate 
transportation of fuel oil displacement 
gas in accordance with the procedures 
in 18 CFR Part 284, Subpart F. 

Pertinent information regarding this 
application is listed below, while more 
detailed information is contained In 
each application on file and available 
for inspection at the ERA Fuels 
Conversion Division Docket Room. RG- 
42. Room GA-093, Forrestal Building, 


1000 Independence Avenue. SW.. 
Washington. D.C. 20585, from 8:00 a.m. 
to 4:30 p.m., Monday through Friday, 
except Federal holidays. 

83-CERT-314. 

Applicant: Aluminum Company of 
America, Pittsburgh, Pa. 

Date Filed: September 22.1983. 

Facility: Lancaster, Pa. 

Gas Volume: 100.320 Mcf per year. 

Oil Displaced: 18,230 barrels of No. 6 
fuel oil (2,8% sulfur). 

Facility: Lebanon, Pa. 

Gas Volume: 99.000 Mcf per year 

Oil Displaced; 16.170 barrels No. 6 fuel 
oil (2.8% sulfur) 

Sellers: Dave Baird Investments. Inc.. 
Belmont. Mass., Robert W. Orr. Jr., 
Zanesville, Ohio; British American 
Petroleum, Ft. Lee, N.J.; Fox Oil and Cas* 
McMurray, Pa.; Phillips Petroleum Co., 
Butler. Pa. 

Transporter. Columbia Cas 
Transmission Corp., Charleston. W. Va.; 
UGI Corp. (Gas Utility Div.J, Reading. 

Pa. 

To provide the public with as much 
opportunity to participate in this 
proceeding as is practicable under the 
circumstances, we are inviting any 
person wishing to comment concerning 
this application to submit comments in 
writing to the Economic Regulatory 
Administration. Office of Fuels 
Programs, Fuels Conversion Division, 
RG-42, Room CA-063. Forrestal 
Building. 1000 independence Avenue, 
SW.. Washington, D.C. 20585, Attention: 
Richard A. Ransom, within ten calendar 
days of the date of publication of this 
notice in the Federal Register. The 
docket number of the case should be 
printed on the outside of the envelope. 

An opportunity to make an oral 
presentation of data, views, and 
arguments either against or in support of 
the above application may be requested 
by any interested person in writing 
within the ten-day comment period. The 
request should state the person’s 
interest and. if appropriate, why the 
person is a proper representative of a 
group or class of persons that has such 
an interest. The request should include a 
summary of the proposed oral 
presentation and a statement as to why 
an oral presentation is necessary. 

If ERA determines that an oral 
presentation is necessary in a particular 
case, further notice will be given to the 
applicant and any person filing 
comments in that case and will be 
published in the Federal Register. 
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Issued in Washington, D.C. on October 5. 
1963 . 

lames W. Workman, 

Director, Office of Fools Programs, Economic 
Regulatory Administration, 

|nt One. *>-271*4 nw 10 !*-*? *43 emj 
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Energy Information Administration 

Agency Forms Under Review by the 
Office of Management and Budget 

agency: Energy Information 
Administration, DOE. 
action: Notice of submission of request 
for clearance to the Office of 
Management and Budget 

summary: Under provisions of the 
Paperwork Reduction Act (44 U.S.C. 
Chuptcr 35). Department of Energy 
(DOE) notices of proposed collections 
under review will be published in the 
Federal Register on the Thursday of the 
week following their submission to the 
Office of Management and Budget 
(OMB). Following this notice is a list of 
the DOE proposals sent to OMB for 


approval since Thursday, October 13, 
1963. The listing does not contain 
information collection requirements 
contained in regulations which are to be 
submitted under 3504(h) of the 
Paperwork Reduction Act. 

Each entry contains the following 
information and is listed by the DOE 
sponsoring office: (1) The form number 
(2) Form title: (3) Type of request, e.g.. 
new, revision, or extension: (4) 
Frequency of collection; (5) Response 
obligation, i.e^ mandatory, voluntary, or 
required to obtain or retain beoefit; (6) 
Type of respondent: (7) An estimate of 
the number of respondents; (8) Annual 
respondent burden, U„ an estimate of 
the total number of hours needed to fill 
out the form: and (9) A brief abstract 
describing the proposed collection. 

OATES: Last Notice published Thursduy, 
September 22.1983. 

FOR FURTHER INFORMATION CONTACT: 

John Cross, Director. Forms Clearance 
and Burden Control Division, Energy 
Information Administration. M.S. 1H- 
023. Forrestal Building. 1000 


Independence Ave.. NW.. 

Washington, DC 20585, (202) 252-2308 
Jefferson B. Hill, Department of Energy 
Desk Officer. Office of Management 
and Budget. 726 Jackson Place, NW., 
Washington. DC 20503, (202) 395-7340 
Vartkes Broussalian. Federal Energy 
Regulatory Commission Desk Officer, 
Office of Management and Budget. 728 
Jackson Place, NW„ Washington, DC 
20503, (202) 395-7340. 

SUPPLEMENTARY INFORMATION: Copies 
of proposed collections and supporting 
documents may be obtained from Mr. 
Cross. Comments and questions about 
the items on this list should be directed 
to the OMB reviewer, as shown In “For 
Further Information Contact. 0 If you 
anticipate commenting on a form, but 
find that time to prepare these 
comments will prevent you from 
submitting comments promptly, you 
should advise the OMB reviewer of your 
intent as early as possible. 

Issued in Washington, D C. October 5. 

1983 

Yvonne M. Bishop, 

Director. Statistical Standards, Energy 
Information Administration . 
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Office of Energy Research 

Energy Research Advisory Board, 
Open Meeting 

Pursuant to the provisions of the 
Federal Advisory Committee Act (Pub. 
L. 92-463, 86 Stat. 770), notice is hereby 
given of the following meeting: 

Name: Energy Research Advisory Board 
(ERAB). 

Date and Time: November 3-4,1983 from 9 
a m. to 4 p m. 

Place: UJk Department of Energy, 1000 
Independence Avenue. SW, Room 8E-009. 
Washington. DC 20685. 

Contact: loan Snodderly. U-S. Department 
of Energy. Office of Energy Research (ER-6) 
1000 Independence Avenue. SW. 
Washington. DC 20685, Telephone: 202/252- 
8933. 

Purpose of the Parent Board: To advise the 


Department of Energy (DOE) on the overall 
research and development conducted in DOE 
and to provide long-range guidance in these 
areas to the Department 

Tentative Agenda: Briefing and discussions 
of: 

• Consideration of ERAB Materials R&D 
Panel report. 

• Consideration of report of Technical 
Panel on Magnetic Fusion. 

• DOE and NRC initial response to LWR 
report 

• Discussion of National Energy Policy 
Plan. 

• Public comment (10 minute rule). 

Public Participation: The meeting Is open to 

the public W'ritten statements may be filed 
with the Board either before or after the 
meeting. Members of the public who wish to 
make oral statements pertaining to agenda 
items should contact Joan Snodderly at the 
address or telephone number listed above. 
Requests must he receive five days prior to 


the meeting and reasonable provision will be 
made to include the presentation on the 
agenda. The Chairperson of the Board is 
empowererd to conduct the meeting in a 
fashion that will facilitate the orderly 
conduct of business. 

Transcripts: Available for public review 
and copying at the Freedom of Inhumation 
Public Reading Room. IE-190. Forrestal 
Bui tiling, 1000 Independence Avenue. SW. 
Washington. DC. between 8 a.m. and 4 p.m.. 
Monday through Friday, except Federal 
holidays. 

Issued at Washington. DC on October 7, 
1963. 

Howard H. Roiken. 

Deputy Advisory Committee Management 

Officer. 

|FK Doc. *>>27*3 Filed 10-12-40. Ml «») 
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Federal Energy Regulatory 
Commission 

I Docket No. CI83-4S2-OOOI 

Castle Gas Company, Inc.; Application 

October 7, 1983. 

Take notice that on September 30, 
1983, Castle Gas Company, Inc. 

( Applicant”). 3829 Willow Avenue. 
Pittsburgh. Pennsylvania 15234, filed an 
application, pursuant to Section 7(b) of 
the Natural Gas Act and Section 157.30 
of the Regulations thereunder, for 
limited-term authorization to abandon 
sdles for resale in interstate commerce 
to Columbia Gas Transmission 
Corporation ("Columbia”), all as more 
fully set forth in the application which is 
on file with the Commission and open to 
public inspection. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before October 
19, 1983, file with the Federal Energy 
Regulator Commission. Washington. 

D C. 20426, a motion to intervene or a 
protest in accordance with the 
requirements of the Commission's Rules 
211 and 214 (18 CFR 385.211 and 385.214) 
and the Regulations under the Natural 
Cas Act (18 CFR 157.10). All protests 
filed with the Commission will be 
considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a motion to 
intervene in accordance with the 
Commission's Rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
the jurisdiction conferred upon the 
federal Energy Regulatory Commission 
by sections 7 and 15 of the Natural Gas 
Act and the Commission's Rules, a 
hearing will be held without further 
notice before the Commission on this 
application if no motion to intervene is 
filed within the time required herein, if 
'he Commission on its own review of the 
matter finds that a grant of 
abandonment authorization is required 
by the public convenience and 
necessity. If a motion for leave to 
intervene is timely filed which requires 
a formal hearing, or if the Commission 
on its own motion believes a formal 
hearing is required, further notice of 
such hearing will be given. 

Under the procedure herein provided 
for. unless Applicant is otherwise 
advised, it will be unnecessary for 


Applicant to appear or be represented at 
the hearing. 

Kenneth F. Plumb. 

Secretary. 

(FS Ooc. 63-77HJ!s Fifed 10-13-63; 8:43 *tn| 
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(Docket No. RP84-2-OOOJ 

Colorado Interstate Gas Co.; Filing of 
Tariff Sheets 

October 7 . 1983 . 

Take notice that on October 3,1983. 
Colorado Interstate Gas Company (CIG) 
tendered for filing Original Sheet Nos. 
33A and 33B of its FERC Gas Tariff. 
Original Volume No. 1. Original Sheet 
Nos. 33A and 33B establish a new rate 
schedule for the Additional Incentive 
Charge (Rate Schedule A1CM). The 
aforementioned rate schedule is 
requested to be effective September 29. 
1983, pursuant to Commission Order 
Nos. 319 and 234-B pertaining to Docket 
Nos. RM81-29 and RM81-19 issued by 
the Commission on |uly 20,1983. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street. NE.. Washington, 
D.C. 20426, in accordance with Rules 211 
and 214 of the Commission's Rules of 
Practice and Procedure (18 CFR 385.211, 
385.214). All such petitions or protests 
should be filed on or before October 21, 
1983. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kennoth F. Plumb. 

Secretary. 

fFH Doc 63-37636 Fifed 10-3-63. M* «m) 
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Consolidated Gas Supply Corp.; 
Proposed Changes In FERC Gas Tariff 

(Docket Nos. TA83-2-22-003 (PGA83-2) 
(IPR83-2) and (AP83-2)| 

October 7,1983. 

Take notice that Consolidated Gas 
Suppply Corporation (Consolidated) on 
September 30.1983. filed a substitute 
tariff sheet pursuant to the 
Commission's August 31.1963. 
suspension order in this proceeding and 
to make effective a voluntary reduction 
of 1.54 per Dt to reflect the prospective 
elimination of Order No. 93 costs from 
rates. The revisions reflected on 


Substitute Thirty-Fourth Revised Sheet 
No. 16 represent adjustments to 
Consolidated's semi-annual PGA and 
would become effective September 1, 
1983. 

Consolidated's substitute tariff sheet 
reflects recent modifications to pipeline 
supplier rates as required by Ordering 
Paragraph (E) of the August 31st order 
and the elimination of costs associated 
with certain Section 108 wells (for which 
applications for well determination 
Filings were not timely filed) as required 
by Ordering Paragraph (F). Consolidated 
indicates it has filed for rehearing on 
this latter issue and eliminates such 
costs subject to its right to rehearing and 
appeal 

Consolidated also has voluntarily 
eliminated prospective costs associated 
with Order No. 93 from its rates in 
recognition of the recent U.S. Court of 
Appeal's decision vacating Order No. 93. 
This adjustment is also made subject to 
the right to collect a surcharge should 
the D.C. Circuit order be modified or 
reversed. 

Copies of the filing were served upon 
Consolidated's jurisdictional customers 
as well as interested state commissions. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street, NE., Washington 
D.C. 20426. in accordance with Rules 214 
and 211 of the Commission's Rules of 
Practice and Procedure (18 CFR 385.214 
and 385.211). All such petitions or 
protest should be filed on or before 
October 21,1983. Protest will be 
considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceedings. 
Any person wishing to become a party 
must file a petition to intervene. Copies 
of this filing are on file with the 
Commission and are available for public 
inspection. 

Kenneth F. Plumb. 

Secretary. 

|FR Doe. 63-37637 Fifed 1<V 2-63: 644 am| 
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(Docket No. RP83-139-000) 

El Paso Natural Gas Co.; Tariff Filing 

October 7,1983. 

Take notice that on September 30. 
1963, El Paso Natural Gas Company ("El 
Paso") tendered for filing, pursuant to 
Part 154 of the Federal Energy 
Regulatory Commission ("Commission") 
Regulations Under the Natural Gas Act. 
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the following tariff sheets to its FERC 
Gas Tariff, Original Volume No. 1: 

Eighth Revised Sheet No. 27-C 
Fifth Revised Sheet No. 27-0 
Second Re\ Ised Sheet No. 27-D.1 
Fint Revised Sheet No. 27-0 2 
Original Sheet No. 27-D.3 

El Paso states that the tendered tariff 
sheets, when accepted by the 
Commission and permitted be become 
effective, will amend its Rate Schedule 
G, which Rate Schedule is available to 
Southern California Gas Company 
("SoCai"} and Pacific Gas and Electric 
Company ("PGandE") for the purchase 
of gas from El Paso at the California 
border, to effect substitution of a 
minimum monthly bill for the annual 
minimum bid presently in effect under 
said Rate Schedule. 

The currently effective minimum bill 
under Rate Schedule C obligates SoCai 
and PGnandE to take, or failing to take 
to nonetheless pay for, during each 
calender year, a minimum annual 
quantity equal to 91% of a Buyer's 
Maximum Contracted Daily Demand 
("MCDD") then in effect under their 
Service Agreement with El Paso, 
multiplied by the number of days in the 
year. Provision is made for reduction of 
the annual minimum bill obligation in 
the event of El Paso’s failure to deliver 
100% of the MCDD when such delivery 
level is requested by Buyer, and Buyer 
may make up any deficiency quantities 
paid for but not taken during the five 
calender years succeeding the year In 
which such deficiency occurred. 

El Pa So is proposing to revise said 
provision to establish a minimum 
monthly bill based on 75% of the 
dekathenn equivalent of El Paso's total 
certificated service obligation to SoCai 
and PGandE of 1,750 MMcf/d and 1,140 
MMcf/d, respectively, calculated using 
the fixed cost component of the 
Commodity Charge rate in effect under 
Rate Schedule G. Provision is made for 
reduction of the minimum monthly 
purchase requirement in the event of El 
Paso's failure to deliver requested 
volumes and for return to the California 
customers, by credit to their bills, of any 
monthly deficiency payments made by 
such customers during any calendar 
year in which the aggregate of El Paso's 
sales to such customers during such year 
exceeds 75% of the sum of the annuul 
equivalent of El Paso's total dally 
service obligations to the customers or 
when El Paso, through the operation of 
the minimum bill provision, would 
otherwise overrecover its fixed costs. 

El Paso requests that the Commission 
grant any and all waivers of its rules, 
regulations and orders as may be 
necessary to permit the tendered tariff 


sheets to become effective thirty (30) 
days following the date of filing. In the 
event the Commission deems it 
necessary to suspend the effectiveness 
of the tendered tariff sheets, El Paso 
requests that such suspension be limited 
to one (1) day. or alternatively to a 
period such that the tendered tariff 
sheets may be made effective on or 
before December 17.1983 (the scheduled 
effective date of E! Paso's prior filing at 
Docket No. RP83-100-000 to revise the 
minimum bill provisions of Rate 
Schedule G before said filing was 
subsequently rejected by the 
Commission). 

El Paso states that copies of the 
instant filing have been served upon all 
of its interstate pipeline system 
customers and all interested state 
regulatory commissions. 

Any person desiring to be heard or to 
protest said filing should file a motion to 
intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capital Street, NE* Washington. 
D.C. 20426, in accordance with Sections 
385.214 and 385.211 of this Chapter. All 
such motions or protests should be filed 
on or before October 21.1983. Protests 
will be considered by the Commission in 
determining the appropriate action to be 
taken, but wiU not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must file a motion to intervene. Copies 
of this filing are file with the 
Commisison and are available for public 
inspection. 

Kenneth F. Plumb. 

Secretary. 

(IK Doc D>J7» rum I UM 3~fQ. B4S am| 
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(Docket No. ERB2-689-000) 

Gulf Power, Refund Report 

October 7.1903. . 

Take notice that on September 22, 
1983, Gulf Power ("GP") submitted for 
filing its Refund Report pursuant to a 
July 8.1983 Commission Order 
Approving Settlement CP states that the 
revenues collected from the wholesale 
customer* for sendee rendered on or 
after March 1,1983, are the same as 
those revenues that would be collected 
under the approved settlement rotes 
effective on March 1.1983, because the 
rates are the same. 

CP further states that no refund 
compliance report was required by the 
Commission's final order, but GP 
confirms its compliance upon Staff 
request. 

Any person desiring to be heard or to 
protest this filing should file comments 


with the Federal Energy Regulatory 
Commission. 825 North Capitol Street 
NE.. Washington, D C. 20426. on or 
before October 14.1983. Comments will 
be considered by the Commission in 
determining the appropriate action to be 
taken. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb. 

Secretary. 

(Hi Doc. rwi nu mm ms m| 
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(Docket Ha RPS3-140-000] 

Michigan Wisconsin Pipe Une Co.; 
Tariff Fifing 

October 7.1983. 

Take notice that on September 30, 
1983. Michigan Wisconsin Pipe Line 
Company (Michigan Wisconsin) 
tendered for filing Seventh Revised 
Sheet No. 667 and Alternate Second 
Revised Sheet No. 600, Alternative 
Seventh Revised Sheet No. 667. and 
Alternate Original Sheet No. 607A. 
under Rate Schedule X-64 of First 
Revised Volume No. 2 of its FERC Gas 
Tariff, to become effective November 1, 
1983. 

Michigan Wisconsin states that this 
filing has been made to reflect the 
redetermination of the monthly charge 
to the High Island Offshore System 
(HIOS) for services rendered by 
Michigan Wisconsin in accordance with 
a service agreement between Michigan 
Wisconsin and HIOS dated August 4. 
1977, and authorized by Commission 
Order issued |u!y 6.1R7& el Docket No. 
CP7S-134. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street. NE. Washington. 
D.C. 20426. in accordance with Rules 211 
and 214 of the Commission’s Rules of 
Practice and Procedure (18 CFR 385.211. 
385.214). All such petitions or protests 
should be filed on or before October 21, 
1983. Protests will be cqnsidered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties (o 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

(>K Dot 0-27M2 fttod 

BILLING COOf •717-01-U 

















46613 


Federal Register / Vol. 48. No. 199 / Thursday. October 13. 1983 / Notices 


I Docket No. RP84-1-0001 

Michigan Wisconsin Pips Line Co.; 
Tariff Filing 

October 7.1983. 

Take notice that on October 3.1983, 
Michigan Wisconsin Pipe Line Company 
(Michigan Wisconsin] tendered for filing 
to the Federal Energy Regulatory 
Commission (Commission) Original 
Sheet Nos. 19g, 19h and 19i which 
comprise Rate Schedule EUT-1 to 
Original Volume No. 1 of its FERC Gas 
Tariff. 

Rate Schedule EUT-1 sets forth the 
terms pursuant to which Michigan 
Wisconsin will perform transportation 
pursuant to $ 157.209 of the 
Commission's Regulations, under 
transportation agreements with end 
users which provide for rates which do 
not include an "Added Incentive 
Charge" as authorized by ( 175.209(f) of 
the Commission's Regulations. 

Michigan Wisconsin has requested 
that Rate Schedule EUT-1 be accepted 
for filing and become effective on 
August 5,1983. pursuant to Commission 
Order Nos. 234-B and 319, pertaining to 
Docket Nos. RM81-19 and RM81-29. 
respectively, which became effective on 
August 5, 1983. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street. NE., Washington, 
ITC. 20420, in accordance with Rules 211 
mid 214 of the Commission's Rules of 
Practice and Procedure (10 CFR 385.211, 
385.214). All such petition* or protests 
should be filed on or beofre October 21. 
1983. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb. 

Secretary. 

I** Ouc 0-27943 FUoil 10-12-93. 944 an| 
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IDoctret No. TA84-1-49-000J 

Montana-Dakota Utilities Co. t 
Purchased Gas Cost Adjustment Filing 

October 7.1983. 

1 uke notice that on September 30. 

1983, Montana Dakota Utilities 
Company (MDU) tendered for filing ns 
Part of its FERC Gas Tariff the following 
lanff sheets: 


Original Volume No. 4 

Twenty seventh Revised Sheet No. 3A 
Second Revised Sheet No. 3B 

First Revised Volume No. 2 

Nineteenth Revised Sheet No. 10 
Second Revised Sheet No. 10A 

The proposed effective date of NDU's 
Pga filing is November 1.1983. 

MDU states that this tariff filing is 
being made pursuant to the Purchased 
Gas Adjustment Provisions of its FERC 
Gas Tariff. The proposed changes 
included a gas cost adjustment of 102. 
142 cents per Mcf for Rate Schedules G- 
1, PR-1,1-1 and X-l. In addition, MDU 
proposes a surcharge adjustment of 
56.176 cents per Mcf applicable to Rate 
Schedules G-l. PR-1, and 1-1. 

Rate Schedule X-4 shows a gas cost 
adjustment of 105.540 cents per Mcf and 
a surcharge adjustment of 60.192 cents 
per Mcf. The proposed changes are 
supported by exhibits altached to the 
filing. 

In addition, MDU states that 
Nineteenth Revised Sheet No. 10 reflects 
a gas cost adjustment for the sales under 
Rate Schedule X-5 of 53.843 cents per 
Mcf. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street. NE.. Washington. 
D.C. 20426, in accordance with Rules 211 
and 214 of the Commission's Rules of 
Practice and Procedure (18 CFR 385.211, 
385.214). All such petitions or protests 
should be filed on or before October 21, 
1983. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb. 

Secretary. 

[FR Doc 13-27944 I'lltd 10-12-0* 042 «ro| 
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[Docket No. RP73-63-001) 

Joint Petition; Natural Gas Pipeline 
Company of America and Napeco, Inc., 
Waiver of Condition 

October 7.1983. 

Take notice that on September 23, 
1983. Natural Gas Pipeline of America 
(Natural) and NAPECO. Inc. (NAPECO), 
pursuant to Rule 207(a)(5) of the 
Commission's Rules of Practice and 
Procedure, petitioned the Commission 
for a waiver of the condition imposed by 


the Federal Power Commission in the 
above-captioned docket in Ordering 
Paragraph (F)(10) of the Order Adopting 
Settlement Proposal\ Authorizing Sole of 
Gas at Applicable Area Rate , 
Authorizing Amendment of Purchased 
Gas Adjustment Clause and 
Terminating Proceedings Issued August 
3.1973 (hereinafter called "the 1973 
Order"), redesignated Ordering 
Paragraph (F)(12) in the Order 
Amending Order issued August 2,1974 
(hereinafter called "the 1974 Order"). 
This condition requires that all natural 
gas reserves discovered or acquired as a 
result of activities financed under the 
revolving exploration fund authorized in 
the above-captioned proceeding shall be 
dedicated to service for Natural's 
customers ond taken into Natural's 
system by the most feasible means. 

The petitioners state that the order 
issued August 3.1973 in the above- 
captioned docket, authorized Natural to; 
(1) Price its presently-owned natural gas 
production attributable to leases 
acquired by Natural prior to October 7, 
1969, at the applicable area rate; (2) 
establish a revolving exploration and 
development fund comprised of the 
additional monies provided by the 
repricing of such production, plus the net 
income after taxes from all revenues 
received from natural gas and oil 
produced from reserves discovered or 
acquired as a result of activities 
financed with monies from the revolving 
exploration fund; and (3) modify 
applicable provisions of its FPC Gas 
Tariff Purchased Gas Adjustment 
Clause to reflect the granted authority. 

On March 4 1974. Natural filed a 
petition in the above-captioned docket 
Becking amendment of the authorization 
issued in the 1973 Order (1) to permit 
Natural to transfer to NAPECO, a 
wholly-owned subsidiary company, all 
additional revenues derived from the 
repricing of gas from Natural’s 
producing properties as authorized in 
the 1973 order (2) to permit NAPECO to 
employ funds from the revolving fund to 
conduct the exploration and 
development program: and (3) to require 
NAPECO to sell any gas found to 
Natural for use by Natural's customers. 
The requested amendments to the 
authorization issued in the 1973 Order 
were granted in the 1974 Order. 

Ordering Paragraph (FJ(10) of the 1973 
Order, redesignated Paragraph (F)(12) in 
the 1974 Order, requires that "all natural 
gas reserves discovered or acquired as a 
result of the exploration activities 
financed under the revolving exploration 
fund shall be dedicated to service for 
Natural’s customers, and taken into 
Natural's system by the most feasible 
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means*' (hereinafter called "customer 
dedication condition"). However, on 
May 31.1978, Natural petitioned the 
Commission for a declaratory order that 
it was not required to connect certain 
marginally commercial wells which had 
been developed with monies from the 
revolving fund. By order dated 
November 24,1978, in the above- 
referenced proceeding, the Commission 
granted that petition. 

Natural and NAPECO state that they 
have recently become aware of o new 
situation involving marginally 
commercial reserves discovered through 
the expenditure of revolving fund 
monies in Lavaca County. Texas. In 
March. 1963, NAFF.CO participated in 
the drilling of the Natomas No. 1 Allen 
Well, and owns a 19 percent working 
interest therein. NAPECO's share of the 
proven reserves attributable to the 
Natomas No. 1 Allen Well is 262.8 
MMcf, and the estimated daily 
deliverability attributable to NAPECO's 
share is 74.1 Mcf. The Natomas No. 1 
Allen Well is 18 miles from Natural's 
nearest facilities, and 1.9 miles from the 
nearest facilities of any interstate 
pipeline. Therefore, Natural and 
NAPECO request that the Commission 
issue an order waiving the customer 
dedication condition of the 1973 and 
1974 Orders in the above-referenced 
proceeding with respect to the Natomas 
No. 1 Allen Well. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street, NE., Washington, 
D.C. 20428, in accordance with Rules 211 
and 214 of the Commission's Rules of 
Practice and Procedure (18 CFR 385.211, 

305.214). All such petitions or protests 
should be Hied on or before October 20, 
1983. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Piamb, 

Secretary. 

(TO Doc (ivrMi Ffod VO-tl-ftJ, ft 43 an] 
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I Docket No. ERS4-7-000) 

Pacific Gas & Electric Co.; Termination 

October 7,1983, 

Take notice that on October 3.1383, 
Pacific Gas A Electric Company 


("PC&E") submitted for filing a Notice of 
Termination. 

PG&E states that a notice is hereby 
given that effective as of the date the 
Commission accepts and permits to 
become effective that certain contract 
entitled "Interconnection Agreement 
Between Pacific Gas and Electric 
Company and the City of Santa Clara", 
dated as of September 30.1983, Rate 
Schedule R-l, effective as of January 1, 
1963, and filed with the Federal Energy 
Regulatory Commission by Pacific Gas 
and Electric Company is to be cancelled 
with regard to the City of Santa Clara. 
California. However, Rate Schedule R-l 
shall remain in effect with regard to the 
City of Redding, California. 

Notice of the proposed cancellation 
has been served upon the City of Santa 
Clara. 

Any person desiring to be heard or to 
protest said filing should file a motion to 
intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street NE.. Washington, 
D.C 26126. in accordance with Rules 211 
and 214 of the Commission's Rules of 
Practice and Procedure (18 CFR 385.211, 

385.214). Ml such motions or protests 
should be filed on or before October 17, 
1963. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a motion to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

IKRDuc 83 rrwft r>\*4 HM2-63.&4»*mj 
BJUJNG COOC §717-41-41 

I Docket No. ER83-736-0001 
Philadelphia Electric Co; Revised Filing 

October 7.1983. 

Take notice that on September 27, 
1983, Philadelphia Electric Company 
("PEC") submitted for filing a 
Transmission Enhancement Facilities 
Agreement ("Agreement") dated 
September 23.1983, which supplements 
the Extra High Voltage Transmission 
System Agreement ("EHV") dated April 
7.1967. 

PEC states that the parties to both 
Agreements have approved this filing. 
The parties are as follows: 
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PEC further states that the 
Transmission Enhancement Facilities 
Agreement provides for a sharing among 
the signatories of the annual carrying 
charges at a rate of 20% on the 
investment by some of the signatories in 
certain facilities designed to enhance 
the transfer capabilities of the facilities 
provided for under the ENV Agreement, 
which will enable signatories to import 
economic electric power from systems 
west of the interconnection supply 
system of the signatories known as the 
PJM Interconnection. The signatories 
have agreed to share such charges 
because the enhancement benefits will 
rebound to all signatories. 

PEC submits that an effective date of 
November 7.1983 is a condition 
precedent to this Agreement Therefore, 
PEC asserts that if the Commission does 
not accept this filing and the 
modifications to the PJM Agreement 
both In their entirety to become effective 
on November 7.1983. both filings are 
deemed withdrawn. 

PEC therefore requests waiver of the 
Commission's notice requirements. 

Any person desiring to be heard or to 
protest said filing should file a motion to 
intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street, NE.. Washington. 
D.C 20426, in accordance with Rules 211 
and 214 of the Commission’s Rules of 
Practice and Procedure (18 CFR 385.211, 

385.214). All such motions or protest 
should be filed on or before October 18, 
1983. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a motion to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Konnoth F. Plumb. 

Secretary. 

JFR Out FW«I10-1*43; M* 
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[ Dock#! Nos. ER 82-80-000 sod ER82-3S9- 

000 ] 

Pubffc Service Company of Oklahoma; 
Refund Report 

October 7.1963. 

Take notice that on September 18. 

1983. Public Service Company of 
Oklahoma ("PSCO") submitted for filing 
a Refund Report in compliance with the 
Commission's Order Adopting Proposed 
Settlement, which was issued on June 
22, 1983. 

The Refund Report contained a 
summary tabulation of all refunds; 
tabulations for each wholesale 
customer, by delivery point, showing the 
monthly billing determinants, revenues 
under the interim and settlement (or 
refund) rates, the monthly revenue 
refunds and the monthly interest: and 
the workpaper underlying the interest 
calculation. 

PSCO states that copies of this Refund 
Report are being sent to each party to 
ihe proceeding and to the Oklahoma 
Corporation Commission. 

Any person desiring to be heard or to 
protest this filing should file comments 
with the Federal Energy Regulatory 
Commission. 825 North Capitol Street. 
NT!.. Washington. D.C. 20428. on or 
before October 17,1983. Comments will 
be considered by the Commission in 
determining the appropriate action to be 
taken. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

ini Doc a> r* *u»to-u-u. *4* *m\ 
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I Docket No. TAS*-1-29-001 ] 

Transcontinental Gas Pipe Line Corp.; 
Proposed Changes in FERC Gas Tariff 

October 7,1903. 

Take notice that Transcontinental Gas 
Pipe Line Corporation (Transco) 
tendered for filing on September 30.1983 
Twenty-Eighth Revised Sheet No. 12, 
Twenty-Eighth Revised Sheet No. 15 and 
lenth Revised Sheet No. 18 to Second 
Revised Volume No. 1 and Thirty-Fourth 
Revised Sheet No. 121 to Original 
Volume No. 2 of Transco's FERC Gas 

* ar iff These tariff sheets, which are 
proposed to be effective November 1, 
1983. reflect a net increase of 29.54 per 
dekathenn (dt) in the commodity or 
delivery charge of Transco's CD. G. OC, 
l- PS and S-2 rate schedules, a net 
increase of 29.44 per dt in the 
commodity charge under the ACQ rate 
schedule and a net increase of 0.14 per 


dt in the delivery charge under the X-20 
rate schedule. 

Transco states that the instant filing 
has been based upon a continuation of 
its pro rata purchase policy which was 
reflected in the last effective PGA on 
May 1.1983 (Docket No. TA83-2-29-O01) 
pursuant to the Settlement Agreement in 
Transco's Docket No. RP83-11. 
Discussions are currently being 
conducted in Docket No. RP83-11 
looking toward an amendment to that 
Settlement Agreement which hopefully 
will lead to an amended PGA filing with 
a lower average cost of gas effective 
November 1.1983 than reflected in the 
instant filing. 

Transco describes the foregoing 
changes as follows: 

A. Tracking Rate Increase Under PGA 
Clause 

This rate change amounts to an 
increase of 0.94 per dt in the commodity 
or delivery charge in Transco's CD. G. 
OG, E, PS, S-2 and ACQ rate schedules. 
This incrase is comprised of: (a) a 7.04 
per dt increase in the current gas cost 
adjustment and (b) a 8.14 per dt 
decrease in the Deferred Adjustment. 
The 6.14 decrease in the Deferred 
Adjustment represents the difference 
between the currently effective positive 
Deferred Adjustment of 14.54 per dt and 
the proposed positive deferred 
adjustment of 8.44 per dt which is 
required to eliminate, over the six-month 
period commencing November 1.1983. 
the debit balance of $34,279,005 
accumulated in Transco’s Unrecovered 
Purchased Gas Cost Account (FERC 
Account No. 191) at August 31,1983. 

B. Tracking Rate Adjustment for 
Curtailment Credits 

In its tracking rate filing effective May 
1.1983. Transco had reflected a negative 
surcharge of 0.14 per dt to return an 
estimated overTecovery of $198,898 
related to demand charge credits as of 
April 30.1983. The instant filing reflects 
an increase of 0.14 per dt in the 
commodity or delivery charge under 
Transco's CD. G. OG. E, PS. S-2 and X- 
20 rate schedules. This incrase. which 
serves to eliminate the aforesaid 
negative surcharge, is detailed in 
Appendix D hereof. Transco currently 
estimates that with the elimination of 
this negative surcharge there will be a 
small positive imbalance in this account 
88 of October 31,1983. Since positive 
surcharges and negative surcharges will 
never precisely result in a zero balance 
in the account, Transco proposes to 
transfer the October 31,1883 balance in 
the account to a separate subaccount of 
Account 191 and reflect such balance 
along with other balances in Account 


No. 191 in its next PGA deferred account 
surcharge. 

C. Industrial Sales Program (ISP) 
Surcharge (RP83-11 Settlement 
Agreement, Article II C) 

In its tracking rate filing made May 1, 
1983. Transco included a reduction of 
204 per dt pursuant to the terms of the 
"Settlement Agreement as to Rates of 
Transcontinental Gas Pipe Line 
Corporation (Settlement Agreement)" 
approved by the Commission in Docket 
Nos. RP83-11-000 and RP83-30-000 on 
April 28.1983. This 204 per dt reduction 
was effective for the period May 1,1983 
through October 31.1983 and has been 
eliminated from the instant filing. 

As a result of the aforesaid Settlement 
Agreement, Transco established a 
special subaccount within FERC 
Account 191 to account for the actual 
costs of gas purchased under the 
Industrial Sales Program for the six- 
month period commencing May 1.1983. 
Details of additions and reductions to 
said special subaccount are included in 
Transco's filing. 

Pursuant to informal agreement of 
parties to Docket No. RP83-11, Transco 
agreed to amortize the estimated 
balance in the ISP subaccount at 
October 31.1983 over the twelve-month 
period commencing November 1 , 1983. 
The surcharge from such amortization 
amounts to 8.54 per dL 

Transco states that copies of the filing 
are being mailed to each of its 
jurisdictional customers and interested 
State Commissions. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street, NE.. Washington. 

D. C 20428, in accordance with Rule 211 
and Rule 214 of the Commission's Rules 
of Practice and Procedure (18 CFR 

§5 385.211 and 385.214). A11 such 
petitions or protests should be filed on 
or before October 21.1963. Protests will 
be considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 

Any person wishing to become a party 
must file a petition to intervene. Copies 
of this filing are on file with the 
Commission and are available for public 
inspection. 

Kenneth F. Plumb. 

Secretary. 

[TO Dot U-T’B&O nfcd KM5-4L hAS •tnj 
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t Docket No. RP 63-137-000] 

Transcontinental Gas Pipe Line Corp. 
Proposed Changes In FERC Gas Tariff 

October 7.1983. 

Take notice that Transcontinental Gas 
Pipe line Corporation (Transco) on 
September 30,1983, tendered for filing 
certain tariff sheets to Second Revised 
Volume No. 1 and Original Volume No. 2 
of its FERC Gas Tariff. The proposed 
changes would increase revenues from 
jurisdictional sales, transportation and 
storage services by approximately $138 
million annually based upon the 12- 
month period ended June 30,1983, as 
adjusted. The proposed effective date of 
this rate change is November 1,1983. 
However, since Transco has agreed, as 
part of the Commission-approved 
settlement of its rate proceeding in 
Docket Nos. RP83-11-000 and RP83-000 
not to place increased rates into effect 
prior to April 1,1984. Transco 
anticipates that the Commission will 
suspend this filing for the full five month 
period provided in Section 4(c) of the 
Natural Gas Act. 

Transco states that the principal 
causes of the rate increase are (1) 
increases in operating and maintenance 
expenses; (2) an increase in rate bnse 
due primarily to increased take or pay 
payments reflected during the test 
period ending March 31,1984; (3) an 
increase in the overall rate of return and 
related income taxes; and (4) a 
reduction in projected sales due to 
competitive factors. 

In addition, pm forma tariff sheets 
were filed which would permit Transco 
to reflect in its CSS and S-2 storage 
rates any changes in the CSS rate of 
Consolidated Cas Supply Corporation or 
the X-28 rate of Texas Eastern 
Transmission Corporation, respectively. 

Transco has also included revised 
sheets to its Rate Schedule T 
transportation tariff (to be denominated 
Rate Schedule T-l). in addition to an 
increase in transportation rates, Transco 
is proposing to establish separate rate 
levels for (a) service within the 
customer’s firm sales level, and (b) 
service in excess of such firm sales 
level. A new Rate Schedule T-ll 
covering transportation service for 
customers not qualify ing for service 
under Rate Schedule T-l is also 
included in this filing. The company 
states that such new rates schedule is 
being proposed primarily to accord with 
the provisions of Order No. 319, issued 
July 20.1983 In Docket No. RM81-29- 
000 . 


Copies of the filing were served upon 
the Company’s jurisdictional customers 
and interested State Commissions. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street. N.E.. Washington, 
D.C. 20428, in accordance with Rule 2.14 
and Rule 2.11 of the Commission's Rules 
of Practice and Procedure (18 CFR 
385.211 and 385.214). All such petitions 
or protests should be filed on or before 
October 21,1983. Protests will be 
considered by the Commission In 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must file a petition to intervene. Copies 
of this filing are on file with the 
Commission and are available for public 
inspection. 

Kenneth F. Plumb. 

Secretary. 

p* Doc. rtmi to iin a«a *m| 
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| Docket No. TAS4-1-50-0001 

Valley Gas Transmission, Inc.; 
Purchased Gas Cost Adjustment Filing 

October 7.19B3. 

Take notice that on September 29, 
1963, Valley Cas Transmission. Inc. 
(Valley) tendered for filing as part of its 
FERC Gas Tariff, Original Volume No. 1. 
its proposed ’Twenty-sixth revised 
Sheet No. 2A". The proposed effective 
date is November 1.1983. 

Valley states that this tariff sheet is 
filed pursuant to its currently effective 
Purchased Cas Cost Adjustment 
Provision. The proposed changes 
involve Valley’s ’’Current Surcharge 
Adjustment" and "Current Cas Cost 
Adjustment". The adjustments are 
supported by computations attached to 
the filing. 

Any person desiring to be heard or to 
protest said filing should Hie a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street, NR. Washington, 
D.C. 20428, in accordance with Rules 211 
and 214 of the Commission's Rules of 
Practice and Procedure (18 CFR 385.211, 
385.214). All such petitions or protests 
should be filed on or before October 21. 
1983. Protests will be considered by the 
Commission in determining the 


appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb. 

Secretary. 

|m Doc O-ZTMl Fifed 10-13-83: W4 mm\ 
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{Docket No. ELS3-32-0001 

Vermont Electric Cooperative, Inc. v. 
State of Vermont Public Service Board 
and Vermont Department of Public 
Service; Complaint and Petition for 
Declaratory Order 

October 7.1983. 

Take notice that on September 23. 
1983, Vermont Electric Cooperative. Inc 
("VEC") submitted for filing its 
Complaint and Petition for Declaratory 
Order against the State of Vermont 
Public Service Board ("Public Service 
Board") and the Vermont Department of 
Public Service ("Department") pursuant 
to 18 CFR 385.208 and 385.207. 

VEC submits that the Public Service 
Board has violated section 210 of the 
PURPA regulation, 18 U.S.C. 824a-3. and 
has acted contrary to the FERC rules 
implementing section 210 by 
establishing by rule a procedure that 
will determine rates without regard to 
VEC's avoided cost. Also, the Public 
Service Board has incorporated, as a 
floor, a rate of 7.8 cents/Kwh. which is 
higher than VEC's full avoided cost. 

VEC further submits that the 
Department has required that VEC 
purchase power from the Department 

Therefore. VEC requests that the 
Commission issue a declaratory order 
that the actions of Public Service Board 
arc contrary to PURPA regulations 
section 210. 

VEC requests that the Commission: 

(a) Order the Public Service Board 
and the Department of Public Services 
to answer in writing this complaint 
within a reasonable time to be specified 
by the Commission. 

(b) Issue a declaratory order stating 
that PURPA and the FERC rules do not 
permit average or composite state-widr* 
rates and do not require any individuii, 
utility 4o pay more than its full avoided 
cost. 

Any person desiring to be heard or to 
protest said filing should file a motion to 
intervene or protest with the Federal 
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1 rieigy Regulatory Commission. 825 
North Capitol Street NE. Washington. 

D C. 20426, in accordance with Rules 211 
and 214 of the Commission’s Rules of 
Practice and Procedure (18 CFR 385.211. 
3415 . 214 ). All such motions or protests 
should be filed on or before November 7 t 
1083* Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a motion to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

retary. 

|KK Doc. IW7M2 Filed KM2-4& *45 ara| 
ilWW COOC S717-41-4I 


[ Docket No. QF83-3SS-000] 

Electodyne Research Corp., Claymont, 
Delaware; Application for Commission 
Certification of Qualifying Status of a 
Cogeneration Facility 

October 7.1983. 

On August 22,1983, Electrodyne 
Research Corporation (Applicant), of 
1617 Sweetbriar Road, Gladwyne, 
Pennsylvania 19035. filed with the 
Federal Energy Regulatory Commission 
(Commission) an application for 
certification of a facility as a qualifying 
cogeneration facility pursuant to 
5 292.207 of the Commission*! rules. 

The topping-cycle cogeneration 
facility will be located in Claymont, 

NVw Castle County. Delaware. The 
primary energy source for the facility 
will be anthracite coal culms. The useful 
thermal output, which is in the form of 
process steam, will be sold to industrial 
facilities producing sulfuric acid, 
petrochemicals, and refined gasses. The 
facility wifi be expansible to meet future 
mreases in thermal output demand. 

The electric power production capacity 
of the facility will be 58.339 kilowatts. 

Any person desiring to be heard or 
objecting to the granting of qualifying 
status should file a petition to intervene 
or protest with the Federal Energy 
Regulatory Commission, 824 North 
Capitol Street, NE., Washington. D.C. 
^28, in accordance with rules 211 and 
214 of the Commission's Rules of 
Practice and Procedure. All such 
Petitions or protests must be filed within 

days after the date of publication of 
1 - notice and must be served on the 
applicant. Protests will be considered by 


the Commission in determining the 
appropriate action to be taken but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kennoth F. Plumb, 

Secretary 

[FK Doc 0-275M Fifed W-U-53. *45 *»( 
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I Docket No. QF83-430-0001 

Energy Co-Gen, Inc., Fort Morgen, 
Colorado; Application for Commission 
Certification of Qualifying Status of a 
Cogeneration Facility 

October 7.1983. 

On September 19,1983. Energy Co- 
Gen, Inc. (Applicant) of 2908 Kittredge 
Park Road. Evergreen. Colorado 80439, 
filed with the Federal Energy Regulatory 
Commission (Commission) an 
application for certification of a facility 
as a qualifying cogeneration facility 
pursuant to § 292.207 of the 
Commission's rules. 

The topping-cycle cogeneration 
facility will be located at the Sterling 
Colorado Beef Company in Fort Morgan. 
Colorado. The primary energy source for 
the facility will be natural gas. The 
electric power production capacity of 
the facility will be 2600 kilowatts. 

Any person desiring to be heard or 
objecting to the granting of qualifying 
status should file a petition to intervene 
or protest with the Federal Energy 
Regulatory Commission, 825 North 
Capitol Street NE, Washington, D.C. 
20428, in accordance with rules 211 and 
214 of the Commission's Rules of 
Practice and Procedure. All such 
petitions or protests must be filed within 
30 days after the date of publication of 
this notice and must be served on the 
applicant. Protests will be considered by 
the Commission in determining the 
appropriate action to be taken but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

fFR Doc 55-77*40 Filad 10-12-53 545 *m| 
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ENVIRONMENTAL PROTECTION 
AGENCY 

tOPTS-51484; TSH-FRL 2434-3) 

Certain Chemicals; Premanufacture 
Notices 

Correction 

In the issue of Thursday. October 8. 
1983. on page 45596 in the third column, 
a correction to FR Doc. 83-25153 
appeared. The second correction was 
inaccurate and should have appeared as 
follows; 

• • • • • 

2. On page 45596. in the third column, 
in the last line of the paragraph. "227- 
272" should read "227, 272". 

(ftUJNO COOC 1405-01-41 


(OPTS-514650. BH-FRL 2451-1) 

Alkyl-Substituted Aromatic Amine; 
Premanufacture Notice; Extension of 
Review Period 

agency: Environmental Protection 
Agency (EPA). 
action: Notice. 

summary: EPA is extending the review 
period for an additional 90 days for 
premamifacture notice (PMN) PMN 83- 
663. under the authority of section 5(c) of 
the Toxic Substances Control Act 
(TSCA). The review period will now 
expire on January 4 . 1984. 

FOR FURTHER INFORMATION CONTACT: 
Robert Jones. Chemical Control Division 
(TS-794), Environmental Protection 
Agency. Rm. E-216.401 M sU SW„ 
Washington. D.C. 20460. (202-382-3746). 

SUPPLEMENTARY INFORMATION: Under 

section 5 of TSCA, anyone who intends 
to manufacture or import a new 
chemical substance for commercial 
purposes in the United States must 
submit a EMN to RPA 90 days before 
manufacture or import begins. Under 
section 5(c) EPA may. for good cause, 
extend the notice period for additional 
periods, not to exceed a total of 180 
days from the date of receipt. 

On April 22,1983, EPA received PMN 
83-663 for alkyl-substituted aromatic 
amine. The PMN substance will be 
imported for use as a chain extender for 
polyurethanes. The submitter of the 
PMN claimed its identity, chemical 
identity, and the import volume to be 
confidential business information. 

Notice of receipt of the PMN was 
published in the Federal Register of May 
8,1983 (46 FR 20490). The original 90-day 
review period, including a voluntary 
suspension by the submitter, is 
scheduled to expire on October 6.1963. 
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EPA's detailed analysis of the 
substance described in the PMN 
addressed the following: Effects on 
human health, human exposure, 
environmental release, ecological 
effects, degree of risk relative to 
available commercial substitutes, 
potential marketability, and the 
identification of other information which 
may be required to resolve outstanding • 
issues. 

As a result of this analysis. EPA has 
reason to believe the following: 

1. Exposure to the PMN substance 
may result in adverse health effects, 
among which may be carcinogenicity. 

2. During processing and use of the 
PMN substance, the potential exists for 
significant worker exposure. 

Based on this analysis. EPA finds that 
there is a possibility that the substance 
submitted for review in PMN 83-683 
may be regulated under section 5(e) of 
TSCA. The Agency requires an 
extension of the review period to further 
investigate potential heulth effects and 
use conditions, to examine its regulatory 
options and to prepare the necessary 
documents, should regulatory action be 
required. An administrative order under 
section 5(e) must be issued no later than 
45 days prior to expiration of the review 
period. Therefore. EPA has determined 
that good cause exists to extend the 
review period for an additional 90 days, 
to January 4.1984. 

PMN 85-863 is available for public 
inspection in Rm. E-107. at the EPA 
Headquarters, address given above, 
from 8:00 a.m. to 4:00 p.m.. Monday 
through Friday, except legal holidays. 

Dated: August 10,1983. 

Marda E Williams, 

Aciing Director. Off tee of Toxic Substances, 
in Oor. o-rro nw lo-it-ra. *«* *«| 

| COOC SMO-SO-M 


FEDERAL COMMUNICATIONS 
COMMISSION 

Public Information Collection 
Requirements Submitted to Office of 
Management and Budget for Review 

September 30.1983. 

The Federal Communications 
Commission has submitted the following 
information collection requirements to 
OMB for review and clearance under 
the Paperwork Reduction Act of 1980. 
Pub. L 98-511. 

Copies of these submissions are 
available from Richard D. Goodfricnd. 
Agency Clearance Officer. (202) 832- 
7513. Persons wishing to comment on 
any of these information collections 
should contact David Reed. Office of 
Management and Budget, Room 3235 


NEOB. Washington. D.C. 20503, (202) 
395-7231. 
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William J. Tricarico, 

Secretary. Federal CnmnmniuaLiona 
Commission. 

I PR Uoc. xy-zrryk 

MUJHQ Coot inMl-S 


(File No, BPH-820702AK MM Docket No. 83-1030 etc ] 

Applications for Consolidated Hearing; Baldwin Broadcasting, Inc., et a!. 

1. The Commission has before it the following mutually exclusive applications 
for a new FM station: 


N**cart 

O r SUte 

Fla Mo 

MM 

OX** 

Nc* 

A (Ukfmn (koaVtiVvi Inc 

Main Ky . ..... . 

W»H -920702 AK ____ 

83-1030 

83-1031 

8 Floyd County Broadcast**} Ca Inc 

AAon Ky 

9PM S2090MP 




2. Pursuant to Section 309(e) of the Communications Act of 1934, as amended, 
the above applications have been designated for hearing In a consolidated pro¬ 
ceeding upon issues whose headings are set forth below. The text of each of thes*^ 
issues has been standardized and is set forth in its entirety in a sample standard 
ized Hearing Designation Order (HDO) which can be found at 48 FR 22428, May 
18, 1983. The issue headings shown below correspond to issue headings contained 
in the referenced sample HDO. The letter shown before each applicant’s name, 
above, is used below to signify whether the issue In question applies to that 
particular applicant. 

Issue Heading and Applicants) 

1. 307(b). A, B 

2. Contingent Comparative. A. B 

3. Ultimate. A. B 

3. If there is any non-standardized issue(s) in this proceeding, the full text of 
the issue and the applicanl(s) to which it applies are set forth in an Appendix to 
this Notice. A copy of the complete HDO in this proceeding may be obtained, by 
written or telephone request, from the Mass Media Bureau’s Contact Represent** 
five. Room 242. 1919 M Street. NW., Washington, D.C 20554. Telephone (202) 632- 
6334. 

VV. )v> Gay. 

Assistant Chief. Audio Services Division. Mass Medio Bureau, 

\vs Dot. M-C7T4J Filed 10-12-81 *45 un| 
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(File No. BPH-811001 AH: MM Docket No. 83-1017 etc.) 

Applications for Consolidated Hearing; Eagle Rock Broadcasting Company. 

Inc., et al. 

1. The Commission has before it the following mutually exclusive application.* 
for a new FM station: 
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Appscanc 

City/Stale 

FtleNo 

MM 

OncM 

NO 

a Eagle Rocs Broadcasting Company, lne.. _— 

B Ths Test Os Broadcast Group _ 

Waho Fsi* Id ... —. „ , 
*da*o Feis. id __ 

9PH-811001AM _- . 

BPH-811110OAH ___ 

83-1017 

83-1018 

83-1019 

83-1020 

C Pamela Encson__ 

tiafto Fea*. id .... 

0PH-82O521AM 

D Ceftmfcno Montoya. . .. 

Idaho Feat. id . ..._ 

BPM-820S24AG 





2. Pursuant to Section 309(e) of the 
Communications Act of 1934, as 
amended, the above applications have 
been designated for hearing in a 
consolidated proceeding upon issues 
whose headings are set forth below. The 
text of each of these issues has been 
standardized and is set forth in its 
entirety in a sample standardized 
Hearing Designation Order (FIDO) 
which can be found at 48 FR 22428, May 
18.1983. The issue headings shown 
below correspond to issue headings 
contained in the referenced sample 
\ IDO. The letter shown before each 
<ipplicant*s name, above, is used below 
to signify whether the issue in question 
applies to that particular applicant. 

Issue Heading and applicant(s) 
v (See Appendix) B. C 

2 . Air Hazard B 
1 Comparative A.B.C.D 
l Ultimate A. B. C, D 


2. Pursuant to Section 309(e) of the 
Communications Act of 1934. as 
amended, the above applications have 
been designated for hearing in a 
consolidated proceeding upon issues 
whose headings are set forth below. The 
text of each of these issues has been 
standardized and is set forth in its 
entirety in a sample standardized 
Hearing Designation Order (HDO) 
which can be found at 48 FR 22428. May 
IB, 1983. The issue headings shown 
below correspond to issue headings 
contained in the referenced sample 
HDO. The letter shown before each 


3. If there is any non-standardized 
issue(s) in the proceeding, the full text of 
this issue and the applicant(s) to which 
it applies are set forth in an Appendix to 
this Notice. A copy of the complete HDO 
in this proceeding may be obtained, by 
written or telephone request from the 
Mass Media Bureau's Contact 
Representative, Room 242,1919 M Street 
NW.. Washington, D.C. 20554. 

Telephone (202) 632-6334. 

W. |an Gay. 

Assistant Chief. Audio Service I Division. 
Mass Media Bureau. 

fssuefs) 

To determine with respect to the 
following applicant(s) whether, in light 
of the evidence adduced concerning the 
deficiency set forth above in paragraph 
8*. the applicant(s) is financially 
qualified: B (First One), C (Ericson) 

IF* Doc SS-2T719 Film) KM3-41 143 «na| 

BJLLiNO COO€ 6712-01-M 


applicant's name, above, is used below 
to signify whether the issue in question 
applies to that particular applicant. 

Issue Heading and Applicants/ 

1. Main Studio. A. 

2. (See Appendix), A B. 

3. Air Hazard, C 

4. 307(b). All Applicants. 


5. Contingent Comparative. All Applicants. 

8. Ultimate. All Applicants. 

3. If there is any non-standardized 
issue(s) in this proceeding, the full text 
of the issue and the applicant(s) to 
which it applies are set forth in an 
Appendix to this Notice. A copy of the 
complete HDO in this proceeding may 
be obtained, by written or telephone 
request, from the Mass Media Bureau's 
Contact Representative. Room 242,1919 
M Street, N.W., Washington, D.C. 20554. 
Telephone (202) 632-6334. 

W. Jan Gay. 

Assistant 

Chief. Audio Services Division, Mass Media 
Bureau. 

Appendix 

Issue(s) 

2. To determine with request to the 
following applicant(s) whether, in light 
of the evidence adduced concerning the 
deficiency set forth above in paragraph 
8*. the applicants) is financially 
qualified: A (Marcell). B (Wavelength). 

The material submitted by the 
applicant(s) below does not demonstrate 
its financial qualifications. Accordingly, 
an issue will be specified concerning the 
following deficiency: 

Applicants) and Deficiency 

A (Marcell): Applicant requires $111.500 far 
the first 3 months operation and 
construction costs. It has not submitted any 
documentation that this amount is 
available. 

B (Wavelength): Applicant requires $244,318 
for the first 3 months operation and 
construction costs. It has not submitted any 
documentation that this amount is 
available. 

|F* Doc tt-27741 Filed 10-13-03; 143 *m\ 

SILLING COOt 8712-01-M 

• Paragraph 8 read* a* follows: 

The material lubrnmed by the appltcant(t) below 
doe* not demonstrate it* financial qualifications. 
Accordingly, an issue will be specified concerning 
the following deficiency: 

Applicant/*) and Deficiency 

B (First One|. Applicant requires $114.000 for the 
first 3 month* operation and construction cost*. It 
has not submitted any documentation that thia 
amount la available. 

C (Hitcson). Applicant require* $104,011 for the 
first 3 months operation and construction costs. She 
has not submitted any documentation that thia 
amount ia available. 


Applications for Consolidated Hearing; San Luis Valley Broadcasting, Inc. and 
DBL Broadcasting Corp. 

1* The Commission has before it the following mutually exclusive applications 
for a new FM station: 


Applications for Consolidated Hearing; Marcells' Inc., et a). 

1. The Commission has before it the following mutually exclusive applications 
for a new FM station: 


AppAcant 

GtyStaio 

FI# No 

MM 

OoCk«1 

No. 

* MorceTsWc. 

Auguiui Oeorgsi_ 

ftPH-ftii104 AM__ 

83-1028 

83-1028 

83-1027 

83-1029 

83-1029 

3 WavaNnglha. Inc . 

. dft..... 

BPM-820122AS ___ 

C Osfonco Eoamtt Jono* <J/t> os Santo* 

_do____„_ 

BRH-M0622AE.. 

Coopor Broadcatling Co. Augusta. Ga 
o JacA A. Car pools* and D Anno Carpooior, d/ 

D m Carponto* Broadcasting Co 

E Cimunkufion* Inc_ 


BPH- 82082 A&P 

Clearwater 




u' * r va . - . 
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Cify/Siahi 

Fie No 

VM 

dlXAf* 

No 

A. Son La* V*A*y BfpflranwQ. . 

Uon* V*Ul 

do - , 

_ M ___ 

63-1032 

B (Xfi uvp 

•flOBlAR__ 

63-1033 




2. Pursuant to Section 309(e) of the Communications Act of 1934. as amended, 
the above applications have been designated for hearing in a consolidated pro¬ 
ceeding upon issues whose headings are set forth below. The text of each of these 
issues has been standardized and is set forth in its entirety in a sample standard¬ 
ized Hearing Designation Order (HDO) which can be found at 48 FR 22428, May 
18, 1983. The issue headings shown below correspond to issue headings contained 
in the referenced sample HDO. The tetter shown before each applicant's name, 
above, is used below to signify whether the issue in question applies to that 
particular applicant. 

Issue Heading and Applicants) 

1. Air Hazard. A. D. 

2 Comparative. A. B. 

3. Ultimate. A. B. 

3. If there is any non-standardized issue(s) in this proceeding, the full text of 
the issue and the applicant(s) to which it applies are set forth in an Appendix to 
this Notice. A copy of the complete HDO in this proceeding may be obtained, by 
written or telephone request, from the Mass Media Bureau's Contact Representa¬ 
tive. Room 242 1919 M Street, NW„ Washington. D C. 20554, Telephone (202) 632- 
6334. 

W. |«in Cay. 

Assistant Chief. Audio SerWcws Division. Moss Media Bureau. 

|m Dot m-srrw PilcS hmi-m. it*a «m| 

BILLING COOf *71*41-41 


(MM Docfcot No. 83-1010, File No. BPIH-82 
1129AH, at at.) 

Phoenix Media Ccrp. et at.; 
Memorandum Opinion and Order 

In re applications of Phoenix Media 
Corp., MM Docket No. 83-1010. File No. 
BP1H-821129AH: Barnes, London. & 
Lockhart d/b/a/ Long Island Radio. MM 
Docket No. 83-1011. File No. BPIH- 
830223 A A; Island Sound 
Communications. MM Docket No. 83- 
1012 File No. BPIH-830223AB; and 
Nassau Broadcasting, Inc.. MM Docket 
No. 83-1013, File No. BPIH-830223AF; 
for Interim authority to operate the • 
facilities of former station WLIR(FM) 
Garden City, New York (92.7 MHz. 
Channel 224,1 kW at 521 feet). 

Adopted: September 21,1963. 

Released October 4.1983. 

By the Commission. 

1. The Commission, by the Chief. 

Mass Media Bureau acting under 
delegated authority, has before it for 
consideration the above-captioned 
mutually exclusive applications for 
interim operating authority. 

2. In June of 1981, the Commission 
denied the license renewal application 
for Station WLJR(FM), Garden City, 

New York, Stereo Broadcasting. Inc.. 87 
FCC 2d 87 (1981). Reconsideration 
denied. 50, RR 2d 1346 (1982). On 


December 23,1982, Stereo Broadcasters 
dismissed its appeal of the 
Commission's decision. On January 13, 
1983, the Commission released n Public 
Notice (Mimeo #1775) inviting 
applications for the frequency. Although 
no restrictions were pluced on the filing 
of proposals for operation of the 
frequency on a regularly licensed basis, 
we did state our intention to reject a9 
unacceptable for filing any application 
for interim authority containing parties 
who would have any interest in filing for 
regular use of the frequency. 
Consequently, the above applicants are 
independent of any potential regular 
licensee of the facilities. 

3. Applicants are required by (73.3580 
of the Commission's Rules to give local 
notice of the filing of their applications. 
We have no indication that Nassau 
Broadcasting. Inc. published the 
required notice. To remedy this 
deficiency. Nassau Broadcasting must 
publish local notice of the application, if 
it has not already done so. and so 
inform the Review Board within 20 days 
of the release of this Order, or an 
appropriate issue will be specified by 
the Board. 

4. We find that the above applicants 
for interim authority are qualified to 
construct and operate as proposed. 
However, since the proposals are 
mutually exclusive, they are being 


designated in a consolidated proceeding 
on the issues specified below. 

5. Accordingly, it is ordered. That, 
pursant to Sections 5{dJ and 309(c) of 
the Communications Act of 1934, as 
amended, the above applications are 
designated for oral argument before the 
Review Board at a time and place to be 
specified in a subsequent Order upon 
the following issues: 

I. To determine which of the above 
applications would, on a comparative 
basis, best serve the public interest. 

2 To determine, in light of the 
evidence adduced pursuant to the 
foregoing issue, which of the 
applications should be granted. 

0. It is further ordered, That within 20 
days of the release of this order. Nassau 
Broadcasting, Inc. shall inform the 
Review Board as to whether local notice 
of filing of the application has been 
published. 

7. It is further ordered. That the 
applicants SHAIX SUBMIT their 
respective showings under the 
comparative issue within twenty days of 
the release of this Order. 

a It is further ordered. That the 
interim operator authorized shall 
compute it net profits by the accounting 
methods used for Federal income tax 
purposes and shall pay over to 
recognized local charities those net 
profits. Distributions shall be made at 
intervals not exceeding every three 
months and shall be in an amount not 
less than 80% of the accumulated net 
profits so computed. 

9. It if further ordered, That the interm 
operator authorized shall, six months 
after the commencement of operation, 
file with the Commission an accounting 
of Its revenues, expenses and net profits, 
if any, and the distribution of such net 
profits, and shall continue lo submit 
such accounts thereafter at intervals of 
not more than every six months, during 
the term of the interim operation. The 
accounting should be submitted to the 
Chief. Audio Services Division. 

10. It if father ordered. That to avail 
themselves of the opportuinty to be 
heard, the applicants shall within ten 
days of the release of this Order, file 
with the Commission, in triplicate, a 
written appearance stating an intention 
4o appear on the dote fixed for the oral 
argument and present evidence on the 
issues specified in this Order. 

II. It is further ordered, That the 
applicants herein shall, purusant of 
Section 311(a)(2) of the Communications 
Act of 1934, as amended, forthwith upon 
release of the Order fixing the time and 
date of the oral argument, cause to be 
published in a newspaper of general 


v 
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orcuiation in Garden City. New Jersey, 
a notice of the hearing, either 
individually or jointly, in the manner 
prescribed by { 73.3594 of the 
Commissions Rules. 


Telecommunications Industry 
Advisory Group, Expense Accounts 
Subcommittee; Meeting 

Pursuant to Section 10(a)(2) of the 
Federal Advisory Committee Act (Pub. 

I ^2-463), notice is hereby given of a 
meeting of the Telecommunications 
Industry Advisory Group’s (T1AG) 

1 vpense Accounts Subcommittee 
scheduled to meet on November 1 and 2. 
P*33. The meeting will begin at 9:00 a.m. 
on November 1 and wil be open to the 
Public. The meeting location is: AT&T 
Conference Room A (10th Floor), 1120 
20th Street NW, Washington. DC. 

The agenda is as follows: 

I c, '-neral Administrative Matters 
h Discussion of Assignments 
HI* Other Business 


Federal Communications Commission. 

Larry D. Eads, 

Chief, Audio Services Division, Mass Medio 
Bureau . 

|VR Doc. 63-27734 Wed 10-12-43. 6:43 »m| 

billing cooc *7i*-om« 


IV. Presentation of Oral Statements 

V. Adjournment 

With prior approval of Subcommittee 
Chairmun John Howes, oral statements, 
while not favored or encouraged, may 
be allowed if time permits and if the 
Chairman determines that an oral 
presentation is conducive to the effectie 
attainment of Subcommittee objectives. 
Anyone not a member of a 
Subcommittee and wishing to make an 
oral presentation should contact Mr. 
Howes (212/393-4029) at least Five day 9 
prior to the meeting date. 

William J. Tricarico, 

Secretary, Federal Communications 
Commission . 

(FR Doc. SV277M Filed KMX-4*. *4A am| 
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(Docket No. 83-525J 

Facilities Planning in the Caribbean 
Region 

October 4 . 1983, 

Members of ihe Common Carrier 
Bureau staff will convene a meeting of 
interested parties to the Caribbean 
Planning Process in Room 330, FCC, 1200 
19th Street. NW., Washington. D.C. at 
10:00 a.m. on Thursday October 13.1983. 

The agenda of the meeting will 
include: (1) The submission of the costed 
alternative plans; and (2) any comments 
on material already submitted in the 
Process. 

For additional information, contact Margot 
Bester ( 202 ) 532 - 4047 , 

William J. Tricarico, 

Secretary. Federal Communications 
Commission . 

|FR Doc W-27752 Filed 1CK12-43; H5 mm\ 
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Advisory Committee for the 1985 ITU 
World Administrative Radio 
Conference on the Use of the 
Geostationary Satellite Orbit and the 
Planning of the Space Services 
Utilizing it (Space WARC Advisory 
Committee); Meeting 

October 5,1983. 

Working Croup D: Economic 
Analysis. 

Chairman: Dr. Kirit Patel (212) 599- 
1526. 

Date: Tuesday. October 18.1963. 
Time: 10:00 a.m.-1:00 p.m. 

Location: Federal Communications 
Commission. 2025 M Street NW.. Room 
7317, Washington, D.C. 20554. 

William J. Tricarico, 

Secretary, Federal Communications 
Commission 

im Doc. 43-27753 Filed 10-12-43; 143 *m| 
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FEDERAL RESERVE SYSTEM 
Formation of Bank Holding 
Companies; American State 
Bancorporation, Inc. 

The companies listed in this notice 
have applied for the Board’s approval 
under section 3(a)(1) of the Bank 
Holding Company Act (12 U.S.C. 
1842(a)(1)) to become bank holding 
companies by acquiring voting shares or 
assets of a bank. 'The factors that are 
considered in acting on the applications 
are set forth in section 3(c) of the Act (12 
U.S.C 1842(c)). 

Each application may be inspected at 
the offices of the Board of Governors, or 


Applications for Consolidated Hearing; Special Deli very s Inc., et al. 

1. The Commission has before it the following mutually exclusive applications 
for a new FM station: 


***** 
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2. Pursuant to Section 309(e) of the Communications Act of 1934, as amended, 
the above applications have been designated for hearing in a consolidated pro¬ 
ceeding upon issues whose headings are set forth below. The text of each of these 
issues has been standardized and is set forth In its entirety in a sample standard¬ 
ized Hearing Designation Order (HDO) which can be found at 48 FR 2242a May 
IB. 1983. The issue headings shown below correspond to issue headings contained 
in the referenced sample HDO. The letter shown before each applicant's name, 
above, is used below to signify whether the issue in question applies to that 
particular applicant. 

Issue Heading and Applicants ) 

1 Air Hazard. A 
1 Comparative A, B. C 
3 Ultimate, A, B, C 

3. If there is any non-standardized issue(s) in this proceeding, the full text of 
the issue and the applicant(s) to which it applies are set forth in an Appendix to 
this Notice. A copy of the complete HDO in this proceeding may be obtained, by 
written or telephone request, from the Mass Media Bureau's Contact Representa- 
bve^ Room 242, 1919 M Street. NW., Washington, D.C. 20554. Telephone (202) 632- 

W. [an Gay, 

Assistant Chief Audio Services Division. Mass Media Bureau. 

tm Doc- 43*27744 FUed 10-12-53: 845 «m| 
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at the Federal Reserve Bank indicated 
for that application. With respect to 
each application, interested persons 
may express their views in writing to the 
address indicated for that application. 
Any comment on an application that 
requests a hearing must include a 
statement of why a written presentation 
would not suffice in lieu of a hearing, 
identifying specifically any questions of 
fact that are in dispute and summarizing 
the evidence that would be presented at 
a hearing. 

A Federal Reserve Bank of Chicago 
(Franklin D. Dreyer, Vice President). 230 
South LaSalle Street. Chicago. Illinois 
60690: 

L American State Bancorporation. 

Inc ,♦ Kenosha. Wisconsin; to become a 
bank holding company by acquiring at 
least 80 percent of the voting shares of 
American State Bank. Kenosha. 
Wisconsin. Comments on this 
application must be received not later 
than October 26.1983. 

2. Harvard Bancorp.. Inc., Harvard. 
Illinois; to become a bank holding 
company by acquiring 80 percent of the 
voting shares of Harvard State Bank, 
Harvard. Illinois, Comments on this 
application must be received not later 
* than November 4.1983. 

B. Federal Reserve Bank of St. Louis 
(Delmer P. Weisz. Vice President). 411 
Locust Street. St. Louis, Missouri 63166: 

1. Jackson Financial Corporation, 
Mayfield. Kentucky; to become a bank 
holding company by acquiring 98 
percent of the voting shares of The First 
National Bank of Mayfield, Mayfield, 
Kentucky. Comments on this application 
must be received not later than October 
26,1983. 

C. Federal Reserve Bank of Dallas 

(Anthony J. Montelaro, Vice President), 
400 South Akard Street, Dallus, Texas 
75222: . 

1. Energy Bancshares, Inc., Dallas, 
Texas; to become a bank holding 
company by acquiring 80 percent of the 
voting shares of The Energy Bank, N.A., 
Dallas, Texas. Comments on this 
application must be received not later 
than November 2,1983. 

2. LBT Corporation, Shreveport, 
Louisiana; to become a bank holding 
company by acquiring BO percent of the 
voting shares of Louisiana Bank 8 Trust 
Company. Shreveport. Louisiana. 
Comments on this application must be 
received not later than October 26,1983. 

3. New State Bancshares, Inc.. 
Littlefield. Texas, (a subsidiary of 
Independent Bankshares. Inc., Abilene. 
Texas; to become a bank holding 
company by acquiring 100 percent of the 
voting shares of State Bancshsre*. Inc., 
Littlefield. Texas. Comments on this 


application must be received not later 
than November 2,1983. 

D. Federal Reserve Bank of San 
Francisco (Harry W. Green. Vice 
President), 101 Market Street San 
Francisco. California 94105: 

1. S/NB Financial Corp.. San Jose, 
California; to become a bank holding 
company by acquiring 100 percent of the 
voting shares of San Jose National Bank. 
San lose. California. Comments on this 
application must be received not later 
than November 4.1983. 

Board of Governors of the Federal Reserve 
System. October 5.1983. 

|ames McAfee, 

Associate Secretory of the Board. 

[VS Doc K* 27730 Fate*! 18-I2-0J MS am) 
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Acquisition of Bank Shares by a Bank 
Holding Company, First Mid-Illinois 
Bancshares, Inc. 

The company listed in this notice has 
applied for the Board's approval under 
section 3(a)(3) of the Bank Holding 
Company Act (12 U.S.C. 1842(aJ(3)) to 
acquire voting shares or assets of a 
bank. The factors that are considered in 
acting on the application arc set forth in 
section 3{c] of the Act (12 U.S.C. 

1842(c)). 

The application may ba inspected at 
the offices of the Board of Governors, or 
at the Federal Reserve Bank Indicated. 
With respect to the application, 
interested persons may express their 
views in writing to the address 
indicated Any comment on the 
application that inquests a hearing must 
include a statement of why a written 
presentation would not suffice in lieu of 
a hearing, identifying specifically any 
questions of fact that are in dispute and 
summarizing the evidence that would be 
presented at a hearing. 

A. Federal Reserve Bonk of Chicago 
(Franklin D. Dreyer. Vice President). 230 
South LaSalle Street Chicago, Illinois 
60690: 

1, First Mid-Illinois Bancshares, Inc., 
Mattoon, Illinois; to acquire 100 percent 
of the voting shares or ossetts of 
Mattoon Bank, Mattoon, Illinois. 
Comments on this application must be 
received not later than November 2, 

I.. 

Board of Governors of the Federal Reserve 
System. October 5,1963. 

James McAfee, 

Associate Secretary of the Bodrrt. 

)FR IX* 0-27740 ViUd tO-U-Oc ft *5 am) 
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Additional Extension of Comment 
Period; SSG, Ltd. 

SSG, Ltd. Miami, Florida, has applied 
for the Board's approval under section 
3(a)(1) of the Bank Holding Company 
Act (12 U S.C, 1842(a)(1)) to become a 
bank holding company by acquiring 33 
percent or more of the voting shares of 
Southeast Banking Corporation, Miami, 
Florida. Notice of the application was 
published Wednesday. August 17.1983 
at page 37304 of the Federal Register. 
The comment period for the application 
originally expired September 9.1983. A 
notice extending the comment period to 
September 30,1983. was published in 
the Federal Register (FR Doc. 83-25283) 
at page 41646 of the issue for September 
16.1983. This notice is to announce an 
additional extension of the comment 
period. Comments on this application 
should be submitted in writing and 
received by William W. Wiles, 
Secretary, Board of Governors of the 
Federal Reserve System. Washington, 
D.C. no later than December 2,1981. 

Board of Governors of the Federal Reserve 
System. October 5.1983. 

)ernes McAfee. 

Associate Secretary of the Board. 

(FR Doc 83-27741 Filed 10-12-83 845 am) 
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Bank Holding Companies; Proposed 
de Novo Nonbank Actlvtties; Chase 
Manhattan Corp. 

The organizations identified in this 
notice have applied, pursuant to section 
4(c)(8) of the Bank Holding Company 
Act <12 U.S.C. 1843(c)(8)) and 
( 225.4(b)(1) of the Board's Regulation Y 
(12 CFR 225.4(b)(1)). for permission to 
engage de novo (or continue to engage in 
an activity earlier commenced de novo). 
directly or indirectly, solely in the 
activities indicated, which have been 
determined by the Board of Governors 
to be closely related to banking. 

With respect to these applications, 
interested persons may express their 
views on the question whether 
consummation of the proposal can 
“reasonably be expected to produce 
benefits to the public, such as greater 
convenience, increased competition, or 
gains In efficiency, that outweigh 
possible adverse effects, such as undue 
concentration of resources, decreased or 
unfair competition, conflicts of interests, 
or unsound banking practices. ’ Any 
comment that requests a hearing must 
include a statement of the reasons a 
written presentation would not suffice in 
lieu of a hearing, identifying specifically 
any questions of fact that are in dispute. 
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summarizing the evidence that would be 
presented at a hearing, and indicating 
how the party commenting would be 
aggrieved by approval of that proposal. 

The applications may be inspected at 
the offices of the Board of Governors or 
at the Federal Reserve Bank indicated 
Comments and requests for hearing 
should identify dearly the specific 
application to which they relate, and 
should be submitted In writing and 
i reived by the appropriate Federal 
Reserve Bank not later than the date 
indicated. 

A Federal Reserve Bank of New York 
(A. Marshall Puckett. Vice President). 33 
Liberty Street. New York, New York 

10045: 

1. The Chase Manhattan Corporation, 
New York. New York (consumer and 
mortgage lending, loan servicing und 
insurance agency activities: 

( Connecticut): To make or acquire, for its 
own account and for the account of 
others, loans and other extensions of 
c redit, both secured and unsecured, 

i< hiding, but not limited to. consumer 
und business lines of credit, Installment 
ioans for personal, household and 
business purposes and mortgage loans 
secured by real property; to service 
loans and other extensions of credit; and 
to act as insurance agent for credit life 
insurance and credit accident and 
health insurance directly related to such 
lending and servicing activities. These 
activities will be conducted by a 
subsidiary, Chase Manhattan Financial 
Services, Inc., from a de novo office in 
Greenwich, Connecticut Comments on 
this application must be received not 
later than November 4.1983. 

B. Federal Reserve Bank of St Louis 
(Delmer P. Wctsz, Vice President), 411 
locust Street. St. Louis. Missouri 63166: 

1. Lincoln County Bancorp., Inc* Troy. 
Missouri (sale of credit related 
insurance: Missouri): To engage de novo 
in acting as agent for the sale of credit 
• fe, accident and health insurance 
1 ‘irectly related to extensions of credit 
by Peoples Bank of Lincoln County and 
^ v infield Banking Company, 
subsidiaries of Lincoln County Bancorp, 
Inc. These activities would be performed 
in the cities of Troy. Hawk Point and 
Winfield, Missouri and the surrounding 
rural areas. Comments on this 
application must be received not later 
than November 2, 1983. 

C. Federal Reserve Bank of San 
hrandsco (Hany W. Green. Vice 
President), 101 Market Street, San 
K nnciico. California 94105: 

L hirst Interstate Bancorp, Los 
Angeles, California (asset-based lending 
and servicing activities, mid western 
states): To engage, through its 
subsidiary. First Interstate Commercial 
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Corporation, in making or acquiring 
loans and other extensions of credit, 
such as commercial loans secured by a 
borrower's inventory, accounts 
receivable or other assets, and servicing 
loans. These activities would be 
conducted from an office located in St 
Louis, Missouri, serving the states of 
North Dakota. South Dakota. Nebraska. 
Kansas. Oklahoma, Minnesota. Iowa. 
Missouri, Arkansas. Indiana, Michigan. 
Illinois, Wisconsin, and Texas. 
Comments on this application must be 
received not later than November 4, 
1963. 

Board of Governors of the Federal Reserve 
System, Oclober 6,1DB3. 

James McAfee, 

Associate Secretary of the Board. 

(FK Dot 0-C734 Fitrd UM9-43. *45 «mj 
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Bank Holding Companies: Proposed 
de Novo Nonbank Activities; Motion 
National Cocp., et at 

The organizations identified in this 
notice have applied, pursuant to section 
4(c)(8) of the Bank Holding Company 
Act (12 U.S.C. 1843(c)(8)) and 
i 225.4(b)(1) of the Board's Regulation Y 
(12 CFR 225.4(b)(1)), for permission to 
engage de novo (or continue to engage In 
an activity earlier commenced de novo), 
directly or indirectly, solely in the 
activities indicated, which have been 
determined by the Board of Governors 
to be closely related to banking. 

With respect to these applications, 
interested persons may express their 
views on the question whether 
consummation of the proposal can 
"reasonably be expected to produce 
benefits to the public, eudh as greater 
convenience, increased competition, or 
gains in efficiency, that outweigh 
possible adverse effects, such as undue 
concentration of resources, decreased or 
unfair competition, conflicts of interests, 
or unsound banking practices." Any 
comment that requests a hearing must 
include a statement of the reason a 
written presentation would not suffice in 
lieu of a hearing, identifying specifically 
any questions of fact that are in dispute, 
summarizing the evidence that would be 
presented at a hearing, and indicating 
how the party commenting would be 
aggrieved by approval of that proposal. 

The applications may be inspected at 
the offices of the Board of Governors or 
at the Federal Reserve Bank indicated. 
Comments and requests for hearing 
should identify dearly the spedfic 
application to which they relate, and 
should be submitted in writing and 
received by the appropriate Federal 


Reserve Bank not later than the date 
indicated 

A. Federal Reserve Bank of Cleveland 

(Lee S. Adams. Vice President). 1455 
East Sixth Street, Cleveland. Ohio 44101: 

1. Mellon National Corporation, 
Pittsburgh, Pennsylvania (data 
processing activities: New York): 
Proposes to engage, through its 
subsidiary, Mellon Financial Services 
Corporation #1, in data processing 
activities, including: providing data 
processing and data transmission 
services, data bases or facilities 
(including data processing and data 
transmission hardware, software, 
documentation and operating personnel) 
for the internal operations of the holding 
company or its subsidiaries: and 
providing to others data processing and 
transmission services, facilities, data 
bases or access to such services, 
facilities, or data bases by any 
technologically feasible means in 
accordance with section 225.4(a)(8) of 
Regulation Y. These activities would be 
conducted from an office in New York, 
New York serving clients throughout the 
United States and overseas. Comments 
on this application must be received not 
later than October 26.1983, 

2. Mellon National Corporation, 
Pittsburgh. Pennsylvania (data 
processing activities; Massachusetts): 
Proposes to engage, through its 
subsidiary, Mellon Financial Services 
Corporation ~1. in data processing 
activities, including: providing data 
processing and data transmission 
services, data bases or facilities 
(Including data processing and data 
transmission hardware, software, 
documentation and operating personnel) 
for the internal operations of the holding 
company or its subsidiaries; and 
providing to others data processing and 
transmission services, facilities, data 
bases or access to such serv ices, 
facilities, or data bases by any 
technologically feasible means in 
accordance with section 225.4(aK8) of 
Regulation Y. These activities would be 
conducted from an office in Newton. 
Massachusetts, serving clients 
throughout the United States and 
overseas. Comments on this application 
must be received not later than October 
28,1983. 

B. Federal Reserve Bank of Richmond 
(Lloyd W. Bostian. Jr.. Vice President), 
701 East Byrd Street Richmond. Virginia 
23261: 

1. NCNB Corporation . Charlotte. 

North Carolina (sale of money orders; 
North Carolina, Virginia): To engage 
through its subsidiary. Tran South 
Financial Corporation, in the retail sale 
of money orders having a face value of 
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not more than Si .000. These activities 
will be conducted from an office in 
VVaynesville, North Carolina and offices 
in the cities of Chesapeake, Grafton. 
Hampton, Newport News, Norfolk. 
Petersburg, Portsmouth, Suffolk. Virginia 
Beach, and Williamsburg, in southern 
Virginia. The geographic areas to be 
served will generally be within a 25-mile 
radius of each office. Comments on this 
application must be received not later 
than November 2,1983. 

C. Federal Reserve Bank of Chicago 
(Franklin D. Drcyer, Vice President), 230 
South LaSalle Street. Chicago, Illinois 
60600: 

1. Marshall & llsley Corporation , 
Milwaukee, Wisconsin (mortgage 
banking and servicing activities: the 
United States): To engage through its 
subsidiary, M&I Mortgage Company, 

Inc., Madison, Wisconsin, In originating, 
acquiring, selling and servicing 
residential and commercial mortgage 
loans for its own account or for the 
account of others, as well as making 
construction and development mortgage 
loans and performing such other 
incidental activities necessary to 
conduct a mortgage banking business. 
These activities would be conducted 
from an office in Madison, Wisconsin, 
serving all 50 states. Comments on this 
application must be received not later 
than October 20,1983. 

D. Federal Reserve Bank of 
Minneapolis (Bruce J. Hedblom. Vice 
President). 250 Marquette Avenue, 
Minneapolis. Minnesota 55480: 

1. Norwest Corporation . Minneapolis, 
Minnesota (financing, insurance and 
travelers checks activities: Tennessee): 
To engage through its subsidiary. 
Norwest Financial Tennessee. Inc., in 
the activities of consumer finance, sales 
finance and commercial finance, the 
sale of credit life, credit accident and 
health and property and credit-related 
casualty insurance related to extensions 
of credit by that company (such sale of 
credit-related insurance being a 
permissible activity under Subparagraph 
D of Title VI of the Gam-St Germain 
Depository Institutions Act of 1982) and 
the offering for sale and selling of 
travelers checks. These activities will be 
conducted from an office in Kingsport. 
Tennessee. This notification is for 
approval to open an office at the 
aforementioned location, and to engage 
de novo in the aforementioned activities 
from said office. Said office will serve 
Kingsport. Tennessee, and nearby 
communities. Comments on this 
application must be received not later 
than October 28.1983. 

2. Norwest Corporations Minneapolis. 
Minnesota (financing, insurance and 
travelers checks activities: Illinois): To 


engage through its subsidiary. Norwest 
Financial Illinois. Inc., in the activities of 
consumer finance, sales finance and 
commercial finance, the sale of credit 
Ufe, credit accident and health and 
property and credit-related casualty 
insurance related to extensions of credit 
by that company (such sale of credit- 
related insurance being a permissible 
activity under Subparagraph D of Title 
VI of the Gam-St Germain Depository 
Institutions Act of 1982) and the offering 
for sale and selling of travelers checks. 
These activities will be conducted from 
an office in Lisle, Illinois. This 
notification is for approval to open an 
office at the aforementioned location, 
and to engage de novo in the 
aforementioned activities from said 
office. Said office will serve Lisle and 
Chicago, Illinois: and nearby suburbs of 
Chicago, Illinois. Comments on this 
application must be received not later 
than October 28,1983. 

E. Federal Reserve Bank of San 
Francisco (Harry W. Green, Vice 
President), 101 Market Street, San 
Francisco, California 94105: 

1. U.S. Bancorp , Portland. Oregon 
(consumer loan; credit insurance 
activities; California): To engage through 
its existing indirect subsidiary. Bancorp 
Credit Services, Inc., in the making, 
acquiring and servicing of loans and 
other extensions of credit, either secured 
or unsecured, for its own account or the 
account of others, incuding, but not 
limited to consumerToans. installment 
sales contracts and other forms of 
receivables; acting as insurance agent 
with regard to credit life and disability 
insurance, property and casualty 
insurance, solely in connection with 
extensions of credit by Bancorp Credit 
Services, Inc., Bancorp relies upon the 
provisions of Section 225.4(a)(1), 
225.4(a)(3). and 225.4{a)(9)(i) of 
Regulation Y and Section 601(A) and 
601(D) of Title VI of the Gam-St 
Germain Depository Institutions Act. 
These activities will be conducted from 
and office located in Sacramento, 
California, serving all of the 
incorporated City of Sacramento. 
Comments on this application must be 
received not later than November 4, 

1983. 

Board of Governors of the Federal Reserve 
System. October 3.1983. 

lames McAfee. 

Associate Secretary of the Board. 

JFK Doc 0-27742 KiW UM2-43 845 «m| 
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FEDERAL TRADE COMMISSION 

Economic Analysis, Line of Business 
Program; Clearance of Individuals and 
Organizations 

agency: Federal Trade Commission. 

action: Application to OMB under the 
Paperwork Reduction Act (44 U.S.C. 

3501 et seq .) for clearance of a voluntary 
survey of individuals and organizations 
who have recently expressed interest in 
the FTC’s Line of Business Program. 

summary: The Federal Trade 
Commission’s Line of Business program 
has collected sales, expense, 
profitability, and asset data by line of 
business from about 450 of the nation’s 
largest manufacturing firms. Aggregated 
data for 1974,1975, and 1976 have been 
made available to the public in Annual 
Line of Business Reports, and data for 
1977, which are currently being 
processed, should be published by the 
end of this year. The disaggregated data 
are also available to employees of the 
Line of Business program who may use 
them for research. 

Before deciding whether or not to 
collect and publish data for years 
subsequent to 1977, the Commission 
directed its staff to conduct an analysis 
of the costs and benefits of the program. 
The Commission has also invited all 
interested parties to comment on the 
program. 

Although the Commission found the 
public comments very helpful it intends 
to ask for more specific information 
about the use and potential uses of Line 
of Business data. When combined with 
information from other sources, the 
results of the survey will provide the 
Commission with improved information 
on which to base its decision concerning 
future data collection. 

date: Comments on the request for 
OMB review must be submitted on or 
before November 14,1983. 

ADDRESSES: Send comments to FTC 
Desk Officer. Office of Information and 
Regulatory Affairs. Office of 
Management and Budget. New 
Executive Office Building. Room 30001. 
Washington. D.C. 250503. Copies of this 
application may be obtained from: 

Public Reference Branch, Room 130, 
Federal Trade Commission, 

Washington, D.C. 20580. 

FOR FURTHER INFORMATION CONTACT. 

Ronald S. Bond. Deputy Director for 
Operation and Research. Bureau of 
Economics, Federal Trade Commission. 
Washington. D.Q. 20580 1202) 634-7810. 

By Direction of the Commission. 
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Dated; September 21.19*3. 
Emily II. Rock, 

'ircretary. 

m Ik*- ojms y*mi w-u«t iem| 
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DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Office of the Secretary 

Medicare Program; Monthly Actuarial 
Rates and Monthly Premium Rate 

Correction 

In FR Doc. 83-28889, beginning on 
page 44914, in the issue of Friday. 
September 30, 1983, make the following 

infections: 

1. On page 44918. In Table 5. in the 
last column on the right under "High 
cost projection” for the year 1985. the 
third line now reading should read 

"8.8". 

2. On page 44917. also in Table 5. in 
the first column headed "June 30.1983”. 
in the third line "$.225" should read 

'$2,225". 

6*i ljnq coot tsM-ot-a 


Food and Drug Administration 

Advisory Committee; Meeting 

agency: Food and Drug Administration. 
action: Notice. 


Summary: This notice announces a 
forthcoming meeting of a public 
advisory committee of the Food end 
Drug Administration (FDA). This notice 
also sets forth a summary of the 
procedures governing committee 
meetings and methods by which 
interested persons may participate in 
open public hearings conducted by the 
committees and is issued under section 
10(a)(1) and (2) of the Federal Advisory 
Committee Act (Pub. L 92-183.86 Slat. 

* 70-77$ (5 U.S.C. App. I)). and FDA 
regulations (21 CFR Part 14) relating to 
Advisory committees. The following 
advisory committee meeting is 
announced: 

Ophthalmic Device Section of the 
Ophthalmic: Ear. Nose, Throat and 
IJental Device Pane / 

Dale, time, and place. November 17 
and 18 , g a.m.. Auditorium. 200 
Independence Ave. SW.. Washington. 

LfC. 

Type of meeting and contact person 
Upcn public hearing, November 17, 0 
a m. to 10 a.m.; open committee 

scansion. 10 a.m. to 1 pjn.; closed 


committee deliberations, 2 p.m. to 5 p.m.; 
open public bearing. November 18, 0 
a m. to 10 am.; open committee 
discussion. 10 a.m. to 1 p.m.; dosed 
committee deliberations. 2 p.m. to 3 pan.; 
open committee discussion, 3 p.m. to 5 
p.m.; Dr. George CL Murray. National 
Center for Devices and Radiological 
Health (HFK-400), Food and Drug 
Administration. 8287 Georgia Ave., 

Silver Spring. MD 20010. 301-427-7040. 

General function of committee. The 
committee reviews and evaluates 
available data on the safety and 
effectiveness of devices currently in use 
and makes recommendation for their 
regulation. The committee alio reviews 
data on new devices and makes 
recommendations regarding their safety 
and effectiveness and their suitability' 
for marketing. 

Agenda—Open public hearing. 
Interested persons may present data* 
information, or views, orally or in 
writing, on issues pending before the 
committee. Those desiring to make 
formal presentations should notify the 
executive secretary before November 1 
and submit a brief statement of the 
general nature of the evidence or 
arguments they wish to present, the 
names and addresses of proposed 
participants, and an indication of the 
approximate time required to make their 
comments. 

Open committee discussion. On 
November 17, the committee will discuss 
general issues relating to approvals of 
premarket approval applications 
(PMA’s) for intraocular lenses (TOL’s), 
and may discuss specific PMA’s for 
JOL’a. If discussion of all pertinent IOL 
issues is not completed, discussion will 
continue the following day. On 
November 18. the committee will discuss 
PMA’s for contact lenses, 
neodymi um:y i t ri urn-aluminum-game t 
(Nd:YAG) lasers, other ophthalmic 
devices, and general issues relating to 
these devices. Copies of both contact 
lens und Nd.YAG laser guidances will 
be available to persons wishing to 
receive them. 

Closed committee deliberations. On 
November 17 and 18. the committee will 
conduct reviews of PMA's for lOL's. On 
November 18. the committee will 
conduct reviews of specific NdrYAG 
laser PMA's. The committee will also 
discuss trade secret or commercial 
information relevant to PMA’s for 
contact lens products and ND.YAG 
lasers. These portions of the meeting 
will be closed to permit discussion of 
this information (5 U.S.C. 552b(c)(4)). 

Each public advisory committee 
meeting listed above may have as many 
as four separable portions: (1) An open 
public hearing. (2) an open committee 


discussion. (3) a dosed presentation of 
data, and (4) a closed committee 
deliberation. Every advisory committee 
meeting shall have an open public 
hearing portion. Whether or not it also 
includes any of the other three portions 
will depend upon the specific meeting 
involved. The dates and times reserved 
for the separate portions of each 
committee meeting are listed above. 

The open public hearing portion of 
each meeting shall be at least 1 hour 
long unless public participation does not 
last that long. It is emphasized however, 
that the 1 hour time limit for an open 
public hearing represents a minimum 
rather than a maximum time for public 
participation, and an open public 
hearing may last for whatever longer 
period the committee chairman 
determines will fadlitate the 
committee’s work. 

Meetings of advisory committees shall 
be conducted, insofar as Is practical, in 
accordance with the agenda published 
in this Federal Register notice. Changes 
in the agenda will be announced at the 
beginning of the open portion of a 
meeting. 

Any interested person who wishes to 
be assured of the right to make an oral 
presentation at the open public hearing 
portion of a meeting shall inform the 
contact person listed above, either 
orally or in writing, prior to the meeting. 
Any person attending the hearing who 
does not in advance of the meeting 
request an opportuntiy to speak will be 
allowed to make an oral presentation at 
the hearing^ conclusion, if time permits, 
at the chairman’s discretion. 

Persons interested in specific agenda 
items to be discussed In open session 
may ascertain from the contact person 
the approximate time of discussion. 

A list of committee members and 
summary minutes of meetings may be 
requested from the Dockets 
Management Branch (HFA-305), Food 
and Drug Administration, Rm. 4-82, 5600 
Fishers Lane. Rockville, MD 20857. 
between 9 am. and 4 p.m., Monday 
through Friday. The FDA regulations 
relating to public advisory committees 
may be found in 21 CFR Part 14. 

The Commissioner, with the 
concurrence of the Chief Counsel, has 
determined for the reason stated that 
those portions of the advisory 
committee meetings so designated in 
this notice shall be closed. The Federal 
Advisory Committee Act (FACA), as 
amended by the Government in the 
Sunshine Act (Pub. L 94-409), permits 
such closed advisory committee 
meetings in certain circumstances. 

Those portions of a meeting designated 
as closed, however, shall closed for 
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the shortest possible time, consistent 
with the intent of the cited statutes. 

The FACA. as amended, provides that 
a portion of a meeting may be closed 
where the matter for discussion involves 
a trade secret; commercial or financial 
information that is privileged or 
confidential; information of a personal 
nature, disclosure of which would be a 
clearly unwarranted invasion of 
‘ personal privacy; investigatory files 
compiled for law enforcement purposes; 
information the premature disclosure of 
which would be likely to significantly 
frustrate implementation of a proposed 
agency action; and information in 
certain other instances not generally 
relevant to FDA matters. 

Examples of portions of FDA advisory 
committee meetings that ordinarily may 
be closed, where necessary and in 
accordance with FACA criteria, include 
the review, discussion, and evaluation 
of drafts of regulations or guidelines or 
similar preexisting internal agency 
documents, but only if their premature 
disclosure is likely to significantly 
frustrate implementation of proposed 
agency action; review of trade secrets 
and confidential commcrical or financial 
information submitted to the agency: 
consideration of matters involving 
investigatory files compiled for law 
enforcement purposes: and review of 
matters, such as personnel records or 
individual patient records, where 
disclosure would constitute a clearly 
unwarranted invasion of personal 
privacy. 

Examples of portions of FDA advisory 
committee meetings that ordinarily shall 
not be dosed include the review, 
discussion, and evaluation of general 
preclinical and clinical test protocols 
and procedures for a class of drugs or 
devices: consideration of labeling 
requirements for a class of marketed 
drugs or devices; review of data and 
information on specific investigational 
or marketed drugs and devices that have 
previously been made public: 
presentation of any other data or 
information that is not exempt from 
public disclosure pursuant to the FACA, 
as amended; and. notably deliberative 
sessions to formulate advice and 
recommendations to the agency on 
matters that do not independently 
justify closing. 

Dated: October 5.1983. 

Mark Novitch. 

Acting Commissioner of Food and Drugs 

|FR Doc W-27772 Film! RMM& 445 •<*) 

BILLING CODC 4140-01-44 


(Docket No. 82P>0388) 

General Medical Co.; DrlonlC 
lontophoretic Sweat Inhibition Device; 
Panel Recommendation on Petition for 
Reclassification; Correction 

agency: Food and Drug Administration. 
action: Notice; correction. 

summary: The Food and Drug 
Administration (FDA) is correcting a 
document that requested comment on 
the recommendations of the General and 
Plastic Surgery Device Section of the 
Surgical and Rehabilitation Devices 
Panel that the Drionic® lontophoretic 
Sweat Inhibition Device not be 
reclassified from class 111 (premarket 
approval) into class I (general controls). 
This document corrects two 
typographical effors. 

FOR FURTHER INFORMATION CONTACT: 
Thomas J. Callahan. National Center for 
Devices and Radiological Health (HFK- 
410), Food and Drug Administration. 

8757 Georgia Ave,. Silver Spring. MD 
20910. 301-427-7238. 

SUPPLEMENTARY INFORMATION: In FR 
Doc. 83-14544 appearing at page 24981 
in the issue of Friday. )une 3,1983. the 
following corrections are made: 

1. On page 24981. second column, 
under “Supplementary Information.” 
third paragraph, first line. “October 18, 
1982" is corrected to read “October 8. 
1982*. 

2. On page 24983. second column, 
second full paragraph, third line, the 
word “arest“ is corrected to read 
“arrest”. 

Dated: October 0.1983. 

William F. Randolph. 

Acting Associate Commissioner for 
Regulatory Affairs. 

(FR Doc. SS-2777 3 Filed UM2-40 *44 «m| 

BILLING CODE 4140-01-M 


(Docket No. 83G-0318) 

Beatrice Foods Co.; Filing of Petition 
for Affirmation of GRAS Status 

agency: Food and Drug Administration. 
action: Notice. 

summary: The Food and Drug 
Administration (FDA) is announcing 
that a petition (GRASP 3G0287) has 
been filed on behalf of Beatrice Foods, 
proposing that use of gum acacia 
(arable) in alcoholic beverages up to a 
maximum level of 20 percent in the 
finished preparation (liqueur) is 
generally recognized as safe (GRAS). 
date: Comments by December 12.1983. 
address: Written comments to the 
Dockets Management Branch (HFA- 


305), Food and Drug Administration. Rm. 
4-82, 5600 Fishers Lane. Rockville. MD 
20857. 

FOR FURTHER INFORMATION CONTACT: 

Leo F. Mansor. Bureau of Foods (HFF- 
335), Food and Drug Administration, 200 
C St SW., Washington, D.C. 20204. 202- 
428-8950. 

SUPPLEMENTARY INFORMATION: Under 
the Federal Food. Drug, and Cosmetic 
Act (sec. 409(b)(5), 72 Slat. 1786 (21 
U.S.C. 348(b)(5))) and the regulations for 
affirmation of GRAS status (21 CFR 
170.35). notice is given that a petition 
(GRASP 3G0287) has been filed on 
behalf of Beatrice Foods Co., c/o 135 
South La Salle. Chicago. IL 60603. 
proposing to amend § 184 1330 A cat ia 
(gum arabic ) (21 CFR 184 1330) to permit 
the use of gum acacia (arabic) in 
alcoholic beverages up to a maximum 
level of 20 percent in the finished 
preparation (liqueur). 

The petition has been placed on 
display at the Dockets Management 
Brunch (address above). 

Any petition that meets the format 
requirements outlined in S 170.35 is filed 
by the agency. There is no profiling 
review of the adequacy of data to 
support a GRAS conclusion. Thus, the 
filing of a petition for GRAS affirmation 
should not be interpreted as preliminary 
indication of suitability for affirmation. 

Interested persons may, on or before 
December 12.1983. review the petition 
and/or file comments (two copies, 
identified with the docket number found 
in brackets in the heading of this 
document) with the Dockets 
Management Branch (address above). 
Comments should include any available 
information that would be helpful in 
determining whether the requested use 
is, or is not. GRAS. A copy of the 
petition and received comments may be 
seen in the Dockets Management 
Branch, between 9 a.m. and 4 p.m., 
Monday through Friday. 

Dated: October 3.1983. 

Richard |. Ronk. 

Acting Director ; Bureau of Foods 

(FR Doc Fiinl 10-1 i-43. *45 **■( 

BILLING CODC 41CO-01-41 


(Docket No. 83F-0312) 

Ciba-Gelgy Corp.; Filing of Food 
Additive Petition 

agency: Food and Drug Administration. 
action: Notice. _ 

summary: The Food and Drug 
Administration (FDA) is announcing 
that Ciba-Geigy Corp. has filed a 
petition proposing that the food additive 
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regulations be amended to provide for 
the safe use of 4-{[4,6-bis(octylthio)-.9- 
triazin-2-yI)amlnoJ-2, 6-di-terf- 
butylpheno! as a stabilizer in rubber 
articles intended for repeated use in 
contact with food. 

FOR FURTHER INFORMATION CONTACT: 

Vir Anand. Bureau of Foods (HFF-334), 
Food and Drug Administration. 200 C St 
SW„ Washington. D.C 20204. 202-472- 

m0 , 

^JPPLEMENTARY INFORMATION: Under 
the Federal Food. Drug, and Cosmetic 
Act (sec. 409(b)(5). 72 Stat 1786 (21 
U£.C. 348(b)(5))), notice is given that a 
petition (FAP 3B3750) has been filed by 
Ciba-Gcigy Corp.. Three Skyline Dr. 
Hawthorne. NY 10532. proposing that 
the food additive regulations be 
amended to provide for the safe use of 4- 
!!4.fi-bis(octylthio)-s-trii±zm-2*yl)ajnino|- 
2. 0 di tort-butylphenol as a stabilizer in 
rubber articles intended for repeated use 
which comply with 21 CFR 177.2600. 

The potential environmental impact of 
this action is being reviewed. If the 
agency finds that an environmental 
impact statement is not required and 
this petition results in a regulation, the 
notice of availability of the agency's 
finding of no significant impact and the 
evidence supporting that finding will be 
published with the regulation in the 
Federal Register in accordance with 21 
CFR 25.40(c) (proposed December 11, 
1979; 44 FR 71742). 

Dated: October 3,1963. 

Richard J. Rook. 

Acting Director. Burma of Foods. 
int i*oc. ss-zrrn fifed 10-1*4* ms «m| 

6*UJWQ coot 4»*04141 


Etanco Products Co.; Methagon™ 
t Fiumethasone) Injection; Withdrawal 
of Approval of NADA 

agency: Food and Drug Administration. 
action: Notice. 

summary: The Food and Drug 
Administration (FDA) Is withdrawing 
approval of a new animal drug 
application (NADA) held by Elanco 
Products Co. providing for use of 
Methagon™ (fiumethasone) Injection for 
cattle, horses, dogs, and cats for treating 
various rheumatic, allergic, 
dermatologic, and other disease states 
responsive to anti-inflammatory 
corticoids. Ilie firm requested 
withdrawal of approval 
effective date: October 24.1983. 

*09 FURTHER INFORMATION CONTACT: 

Leonard D. Krinksy. Bureau of 
Veterinary Medicine (HFV-218). Food 
and Drug Administration. 5600 Fishers 


Lane. Rockville, MD 20657, 301-443- 
4093. 

SUPPLEMENTARY INFORMATION: Elanco 
Products Co.. 740 South Alabama St, 
Indianapolis, IN 46285, is the sponsor of 
NADA 33-239, which provides for use of 
Methagon™ (fiumethasone) Injection for 
cattle, horses, dogs, and cats for treating 
various rheumatic, allergic, 
dermetalogic, and other disease states 
responsive to anti-inflammatory 
corticoida. 

The application was approved on 
February 3. I960. Approval of this 
NADA has not been codified in the 
Code of Federal Regulations. By letter of 
June 20,1963. the firm requested 
withdrawal of approval of the NADA 
because the product is not being 
marketed. 

Therefore, under the Federal Food. 
Drug, and Cosmetic Act (sec. 512(e), 62 
SUM. 345-347 (21 U.S.C. 360b{e))) and 
under authority delegated to the 
Commissioner of Food and Drugs (21 
CFR 5.10} and redelegated to the Bureau 
of Veterinary Medicine (21 CFR 5.04) 
and in accontance with { 514.115 
Withdrawal of approval of applications 
(21 CFR 514.115), notice is given that 
approval of NADA 33-239 and all 
supplements for Elanco's Methagon™ 
(fiumethasone) Injection is hereby 
withdrawn, effective October 27,1963. 

Dated: October & 1963. 

LaMar M. Crawford, 

Director, Bureau of Veterinary Medicine. 

|FR Do& ss-zrm Fifed 10-U4* *46 ain| 

MJJMO COO€ 416041-M 


Public Health Service 

Vital and Health Statistics National 
Committee; Meeting 

Pursuant to the Federal Advisory Act 
(Pub. L 92-643), notice is hereby given 
that the Subcommittee on Disease 
Classification and Automated Coding of 
Medical Diagnoses of the National 
Committee on Vital and Health 
Statistics, pursuant to functions 
established by Section 306(k)(2) of the 
Public Health Service Act, as amended 
(42 U.S.C 242k), will convene on 
Monday. November 7.1983, at 9:00 a.m. 
and on Tuesday, November 8, at 9:00 
a.m. in Room 729G of the Hubert H. 
Humphrey Building, 200 Independence 
Avenue. SW„ Washington, D.C 20201. 

The Subcommittee will hear 
presentations from experts bearing on 
several critical issues in disease 
classification, medical nomenclature, 
automated coding systems, and 
diagnostic related groups. 

Futher information regarding this 
meeting of the Subcommittee or other 


matters pertaining to the National 
Committee on Vital and Health 
Statistics may be obtained by contacting 
William P. Stewart National Committee 
on Vital and Health Statistics, Room 2- 
28 Center Building, 3700 East-West 
Highway, Hyattsviile, Maryland 20782, 
telephone 301-436-7122. 

Dated: October 4. 1983. 

Manning Feininth 

Director. National Center for Health 
Statistics. 

(KK Doe «V277W Fifed 10-1*43; *46 ns>| 

MUJNQ COOt 4160-1741 


Vital and Health Statistics National 
Committee; Meeting 

Pursuant to the Federal Advisory Act 
(Pub. L 92-643). notice is hereby given 
that the Subcommittee on Uniform 
Minimum Health Data Sets of the 
National Committee on Vital and Health 
Statistics, pursuant to functions 
established by Section 30C(k)(2) of the 
Public Health Service Act, as amended. 
(42 U.S.C 242k). will convene on Friday, 
November 4 , 1983. at 9:00 a.m. in Room 
729G of the Hubert H. Humphrey 
Building. 200 Independence Avenue, 
SW., Washington. D.C. 20201. 

The Subcommittee will review the 
experience of various users with the 
Uniform Hospital Discharge Data Set, 
explore any problems reported by users, 
and make recommendations regarding 
the items and their definitions. 

Further information regarding this 
meeting of the Subcommittee or other 
matters pertaining to the National 
Committee on Vital and Health 
Statistics may be obtained by contacting 
William F. Stewart National Committee 
on Vital and Health Statistics, Room 2- 
28 Center Building, 3700 East-West 
Highway. Hyattsviile, Maryland 20782, 
telephone 301-436-7122. 

Dated: October 4.1983. 

Manning Fcinleib. 

Director. National Center for Health 
Statistics . 

|FK Doc. tt~S7» Fifed 10-124* *44 mb) 

SILUMQ COOC 4160-17-41 


DEPARTMENT OF THE INTERIOR 
Bureau of Land Management 
(Serial No. t-2083] 

Termination of Classification for 
Multipie-Use Management Idaho 

1. Pursuant to the authority delegated 
by BLM Manus! Section 1203— 
Delegation of Authority (48 FR 85), I 
hereby terminate the Bureau of Land 
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Management MultipleUse Classification 
Order dated June 14.1668. and published 
in the Federal Register June 20,1968, 

Vol. 33. No. 120, Page 9120-9121, insofar 
as it affected the lands described below: 

Boise Meridian, Idaho 

Tps.2N. % 1 N., 1 5, 25. 35.. and 4 S. R 6 W. 
T. 5S..R fl W.. 

Secs. 1 and 2. all: 

Secs. 11 to 14. inclusive; 

Secs. 23 to 25, inclusive; 

Sec. 26. NH, NHSWH. SWHSWH, SEH 
SEH. NHSEH 

Sec 35. NEHNP.H, SHNEH, WH. SEH; 
Sec 36, all; 

Tps. 85, 75. 35.. 9Su J95. 77 5. 725. 13 

5., 14 5 ,15 5. and 73 5. R 6 W. 

T. 2 N.. R. 5 W„ 

Sec 6. Jots 4. 5.6 and 7. SEHNW V 4 , 
EHSWH.WHSEH; 

Sec 7. WHNEH. WH. SEH; 

Sec a SW*4; 

Secs. 17 to 20. inclusive; 

Secs. 25 to 36. inclusive. 

T. 1 N„ R. 5 W., 

T. 1 S . R. 5 W„ 

Secs. 1 to 29. inclusive; 

Sec 30. lots 1 to 7. inclusive, SHNEH. EH 
SWH. SEH; 

Sec 31. all; 

Sec 32. NH. SWHSWH. SEH: 

Secs. 33 to 36. inclusive. 

Tps . 2 5., 35., 4 5.. 5 5, 3SL, 6SL, 75. 35. 9 
5. 795. 77 5, 725. 735. 745. 15 S^ and 16 

5.. R 5 W. 

T. 2 N., R. 4 W H 
Secs. 28 to 33. inclusive. 

T. 1 N., R. 4 W. 

Secs. 4 to 10, inclusive; 

Sec 14.SHNH.SH: 

Secs. 15 to 36, inclusive. 

Tps. 1 5.25. 35, 4 5, 55.35, 75.35. 9 
5. 795. 77 5. 725.. 735. 74 5. 75 5. end 79 
5. 8 4 IV. 

T 1 S R 3 W 

Sec 5. lots 3 and 4. SHNWH. SWH: 

Secs. 6 and 7. inclusive: 

Sec a WH; 

Sec 17. WH; 

Secs. 18 to 22. inclusive; 

Secs. 27 to 36, inclusive. 

Tps. 25. 35. 45, 55. 35. 75, and8S^ R 
3W 

T.9S..R 3 W M 
Secs. 1 to 12, inclusive; 

Secs. 15 to 22. inclusive; 

Secs. 27 to 34. inclusive. 

T. 10 S., R. 3 W., 

Secs. 5 to Ik inclusive; 

Secs. 17 to 2a Inclusive; 

Secs 29 to 32, inclusive. 

T. 11 S.. R. 3 W . 

Secs. 5 to 9, inclusive; 

Secs. 16 to 21. inclusive; 

Secs. 27 to 34. inclusive. 

T. 12 S.. R. 3 W.. 

Secs. 3 to 10. inclusive; 

Secs. 15 to 23. Inclusive; 

Secs. 26 to 35, inclusive. 

T. 13 S„ R. 3 W.. 

Secs. 2 to 11. inclusive; 


Secs. 14 to 23, inclusive; 

Secs. 26 to 3a inclusive. 

Tps. 745. 755, and 16 5, A 3 W. 

T.iaH2W, 

Sec. 31, ell. 

T.2S.R.2W. 

Secs. 6 and 7. inclusive; 

Secs. 17 to 2a inclusive; 

Secs. 29 to 31. inclusive; 

Sec. 32, WH. 

T. 3 S. R. 2 W 

Sec. 5. lots 3 and 4, SHNWH. SWH; 

Secs. 6 to 9, inclusive: 

Secs, 16 to 22, inclusive: 

Secs. 27 to 34. inclusive. 

Tps . 4 S* 5 S* 6 7 S* and8S m R 2 IV. 

T.9S..R.2W.. 

Secs. 1 to 12. inclusive. 

T. 14 S.. R. 2 W„ 

Secs. 0 to 8, inclusive; 

Secs. 14 to 23, inclusive; 

Secs. 28 to 35, inclusive. 

Tps. 15 5, and 165LR2W. % 

T. 4 S. R. 1 W., 

Secs. 27 to 34. inclusive; 

Sec. 35, SH. 

T.5S„R. 1 W., 

Secs. 2 to 3a inclusive. 

T. 6 S., R. 1 W.. 

Secs. 2 to 10. Inclusive; 

Secs. 10 to 21, Inclusive; 

Secs. 28 to 33. inclusive. 

T.7S..R. 1 W., 

Secs. 4 to 8, inclusive; 

Secs. 17 and ia inclusive 
T. 15 5. R. 1 W., 

Secs. 14 to 23. inclusive; 

Secs. 25 to 3a inclusive. 

T, 16 5, R 1 W., 

T. 5 S„ R. 1 £., 

Sec. 7. all; 

Sec. 8, WH; 

Secs. 17 to 19, inclusive; 

Sec. 30. all. 

T. 16 S-. R. 1 E.. 

Sec. a lots 8 to 20. inclusive. SEHNWH. 
EHSWH; 

Sec. 7. lots 5 to la inclusive. EHWH; 

Sec. ia lots 5 to ia inclusive, EHWH; 

Sec. 19. lots 5 to ia inclusive, EHWH; 

Sec. 3a lots 5 to 17. inclusive. EHNWH. 
NEHSWH. 

The area described above contains 
approximately 1.186.700 acres. 

2. As provided in the classification 
order, the following lands were 
segregated from appropriation under the 
general mining laws: 

Boise Meridian. Idaho 

/ump Creek Falls Site 

T. 2 N., R. 5 W„ 

Sec. 27. SWH; 

Sec 2a SEHSEH; 

Sec. 33, NEH. SEHSWH. SEH; 

Sec. 34. WHNWH. 

This site contains 640 acres. 

The remaining lands described above 
in paragraph 1, have been and will 
continue to be open to the mining laws. 


applications, and offers under the 
mineral leasing laws. 

3. The segregative effect on the lands 
described in this order will terminate 
upon publication of ihi$ notice in the 
Federal Register as provided by the 
regulation in 43 CFR 2481.5(c)(2). 

4. At 9.00 a m. on November 7,1983, 
the lands shall be open to operation of 
the public land laws and the lands 
described in paragraph 2 open to the 
mining laws generally, subject to valid 
existing rights, the provisions of existing 
withdrawals, and the requirements of 
applicable laws. All valid applications 
received at or prior to 9:00 a.m. on 
November 7.1983, shall be considered 
as simultaneously filed at that time. 
Those received thereafter shall be 
considered in the order of filing. 

Inquiries concerning the lands should 
be addressed to the Chief. Branch of 
Land Operations, Bureau of Land 
Management, 3380 Americana Terrace, 
Boise. Idaho 83706. 

Larry L Woodard. 

Associate State Director. 

October 3.1983. 

|F* Doc SS-rrXM ry WV-U-43; M5cm) 

BrtXJWQ COOS 43 >0-44-41 


[CA 14326) 

California; Realty Action, Modified 
Competitive Sale of Public Land In 
Nevada County 

The following described land has 
been examined and identified as 
suitable for disposal by sale under 
Section 203 of the Federal Land Policy 
and Management Act of 1978 (90 Stat 
275a 43 U.S.C. 1713), at no less than the 
appraised fair market value. 

Mount Diablo Meridian. California 

T. 17 No. R. BE., 

Sec. 1. Lot 21. 

Containing 3.03 acres more or less. 

The above described land is being 
offered for sale under modified 
competitive bidding to the aurrounding 
landowners as designated below. The 
parcel is completely surrounded by 
private land and is difficult and 
uneconomic to manage as part of the 
public lands. The parcel is not suitable 
for management by another Federal 
department or agency. The sale is 
consistent with the Bureau's planning 
system, and Ihe public interest would be 
served by offering this land for sale. 

Surrounding landowners are: Robert sod 
Jean Creensf eider. Fred and Nancy Stutsman. 
San |uan Gold 

The terms and conditions applicable 
to the sale are: 
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L A right-of-way for ditches and 
canals will be reserved to the United 
States (43 U.S.C. W5). 

2. All minerals in the land will be 
reserved to the United States (43 U.S.C. 
1719 ). 

Federal law requires that bidders be 
U S. Citizens or. in the case of 
corporation, subject to the laws of any 
State of the U.S. Proof of Citizenship 
shall accompany the bid. The sale will 
bo conducted by oral bidding. Bids must 
be made by the principal or his agent at 
the time of the sale. No bids will be 
accepted for less than fair market value 
and bids for the parcel must include all 
the lands in the parcel. The apparent 
high bidder will be required to submit a 
nonrefundablc deposit of one-fifth of the 
full bid price immediately after the sale. 
The remainder of the full price shall be 
paid within 30 days of the sale. Failure 
to pay the full price within 30 days shall 
disqualify the apparent high bidder And 
deposit shall be forfeited The sale will 
lie held at 10:00 A.M., December 16, 

1983. at the Folsom Resource Area 
Office. Bureau or Land Management. 63 
NatomA Street. Folsom. California 95630. 

Detailed information concerning the 
sale, including the land report and 
environmental assessment report are 
available for review at the Folsom 
Resource Area Office, 63 Natoma Street, 
Folsom, California 95610. For a period of 
45 days from the date of publication of 
this notice, interested parties may 
Hubmit comments to the State Director, 
California State Office, Bureau of Land 
Management, Federal Office Building. 
2800 Cottage Way. Sacramento. 
California 95625. Any adverse comments 
will be evaluated by the State Director 
who may vacate or modify this realty 
untion and issue a final determination, 
in the absence of any action by the State 
Director, this realty action will become a 
final determination. 

Robert D. Rbefoer, Jr„ 

District Manager. 

Dot IMWO PUad l(MJ« til mi| 
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IC-36674 D-| AK] 

Colorado; Realty Action Sale of Public 
Land In Delta County 

The following described land has 
l>een examined and identified as 
suitable for disposal by sale under 
Section 203 of the Federal Land Policy 
and Management Act (FLPMA) of 1970 
(90 StaL 2750; 43 U.S.C. 1713). at no less 
than the appraised fair market value. All 
minerals except oil, gas, and coal 
beneath all the parcels will be sold to 
the successful high bidder pursuant to 


regulations found at 43 CFR Part 2720, 
Except as just stated the mineral 
interests being offered for conveyance 
have no known value. A bid will also 
constitute an application for conveyance 
of those mineral interests offered for 
conveyance. The BLM may accept or 
reject any and all offers, or withdraw 
any land or interest in land from sale if, 
in the opinion of the authorized officer, 
consummation of the sale would not be 
fully consistent with FLPMA or other 
applicable laws. 
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Parcels F and G will be sold at public 
auction by competitive bidding. Parcels 
D. E, H, and I will be offered by public 
auction to adjacent landowners by 
competitive bidding. Parcel K will be 
offered directly to John F. and Kathryn 
F. Wolf at the appraised fair market 
value. The sale will be held at 1000 a.m., 
December 14.1983, at the Montrose 
District Office. 2465 South Townsend 
Avenue, Montrose, Colorado. 

Bidding Information and Instructions: 
The Federal Land Policy and 
Management Act requires that bidders 
must be citizens of the United States, 18 
years of age or over, or in the case of a 
corporation, be subject to the laws of 
any state of the United States. Bids may 
be made by a principal (the one desiring 
to purchase the land) or his duly 
qualified agent. Each bid must be for all 
the land in a specified parcel, 

Method of Bidding: Bids may be made 
either by sealed bids or personally at 
the sale. Bids sent by mail will only be 
considered if received by the Bureau of 
Land Management Montrose District 
Office, 2465 South Townsend. Montrose. 
Colorado 61402, prior to 2.-00 p.m„ 
December 13.1963. Bids accompanied 
by a certified check, postal money order, 
bank draft or cashier's check made 
payable to the "Department of the 
Interior-Bureau of Land Management" 
for not less than one-fifth of the amount 
of the bid, must be in a separate sealed 
envelope within the transmittal 
envelope. The sealed envelope must be 
marked in the lower left-hand comer 


''Sealed Bid, Public Land Sale 036674. 

Parcel Number-(D, E, F, G, H. or I), 

Sale to be December 14.1963". Sealed 
bids will be opened following bidder 
registration. 

Oral bids will be received 
immediately after all sealed bids have 
been opened and the highest scaled bid 
for each parcel is announced. If two or 
more envelopes are received containing 
valid bids of the same amount for the 
same parcel, the successful bid shall be 
determined by drawing. The highest 
sealed bid will be the base for oral bids. 
If the highest bid is an oral bid. the 
successful bidder will be required to pay 
immediately one-fifth of the high bid 
price by cash, personal check, money 
order, bank draft, or any combination of 
these. The successful high bidder, 
whether by sealed or oral bid, will be 
required to submit the remainder of the 
land payment by cash, certified check, 
bank draft, money order, or any 
combination of these within 30 days 
after the determination of the highest 
bid. 

The declared high bidder will be 
required to deposit a $50.00 non- 
refundable filing fee with an application 
for the minerals to be conveyed in 
addition to 20% of the bid immediately 
at the sale. Failure to deposit these sums 
will result in the disqualification of the 
high bidder. 

Post Sale Instructions: If final 
payment is not received within the 
specified 30 days, the high bid is 
rejected, the deposit is forfeited, and the 
land will be offered to the second 
highest bidder, subject to the same 
terms and conditions. AU unsuccessful 
sealed bids will be returned within SO 
days of the sale. 

Patents will contain the following 
reservations to the United Stater. 

1. Rights-of-way for ditches and 
canals constructed by the authority of 
the United States (26 Stat. 391; 43 U.S.C. 
945). 

2. Oil. gas. and coal, with the right to 
explore, prospect for, mine, and remove 
under applicable law, and such 
regulations as the Secretary of the 
Interior may prescribe (43 U.S.C 1719). 

Further, patents will be subject to: 

1. All valid existing rights, 

2. Oil and gas leases involving all 
parcels. 

If any of the parcels do not sell at the 
December 14,1983 sale, the sale will be 
adjourned and the unsold parcel(s) will 
be reoffered on a continuing basis to the 
parties stated in paragraph two of this 
notice beginning on December 15.1983 
at 7:45 a.m. at the Montrose District 
Office until the parcels are sold or 
withdrawn. If any of parcels D, E. It I. 
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or K. remain unsold after January 15, 
1984. the unsold parcels will be 
reoffered on a competitive basis at the 
next Montrose District sale. 

Detailed information regarding this 
sale, including the planning documents 
and Environmental Assessment, is 
available for review tin the Montrose 
District Office. For a period of 45 days 
from the date of this Notice, interested 
parties may submit comments to the 
District Manager, Montrose District 
Office. Any adverse comments will be 
evaluated by the District Manager who 
may vacate or modify this Realty 
Action, and issue a final determination. 
In the absence of any action by the 
District Manager, this Realty Action will 
become the final determination of the 
Department of the Interior. 

Glen R Marlow. 

Montrose District Manager. 

|FR PtK ta-tm* Mfcrd flMl-43: MS «tn) 

HILLING COOS 431* *4-11 

National Park Service 

National Capital Region, Public Affairs; 
Public Meeting 

The National Park Service is seeking 
public comments and suggestions on the 
planning of the 1983 Christmas Pageant 
of Peace, which opens December 15 on 
the Ellipse, south or the White House. 

A public meeting will be held at the 
National Capital Region Building. 1100 
Ohio Drive SW.. 2nd floor, on November 
1, at 10 a.m. 

Interested persons who would like to 
comment at the meeting should notify 
the National Park Service by October 24, 
by calling the Office of Public Affairs 
between 9 a.ro. and 4 p.in.. weekdays at 
426-6700. Persons who cannot attend the 
meeting can send written comments to: 
Regional Director. National Capital 
Region. 1100 Ohio Drive SW. f 
Washington. D C. 20242. 

Dated: October 5.1963. 

Manus |. Fish. 

Regional Director. Notional Capital Region 
|FX O,* svrto 0 F»*<J 10.1240 M'S *m\ 
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National Park System Advisory Board, 
Meeting 

Notice is hereby given in accordance 
with the Federal Advisory Committee 
Act that meetings of the National Park 
System Advisory Board will be held at 
Yosemite National Park, California, 
October 27 and 28.1983. Immediately 
prior to the general business sessions, 
the Advisory Board will tour sites in 
Golden Gate National Recreation Area, 
and Point Reyes National Seashore. 


California, on October 22-25, and 
Yosemite National Park on October 26. 

The purpose of the Advisory Board is 
to advise the Secretary of the Interior on 
matters relating to the National Park 
System. 

The members of the Advisory Board 
are: Mr. Alan J. Underberg (Chairman) 
Rochester. New York; Mr. D. Lindsay 
Pettus. Lancaster. South Carolina: Mr. 
Raymond J. Nesbit. Sacramento. 
California; Mr. Robert H. Adams. Valley 
Center. California; Honorable Gordon 
Allolt. Englewood. Colorado; Mr. 

Charles Cushman. Sonoma. California; 
Mr. Fred E. Hummel. Carmichael. 
California: Dr. Robin Winks. New 
Haven. Connecticut: Mr. S. J. DiMeglio. 
Mclean, Virginia: Mr. Harold E. 
Mischnick. Sr. Lincoln. Nebraska; Mr. 
John F. Turner. Moose, Wyoming, and 
Dr. Fred Wundorf. Dallas, Texas. 

In its general business sessions 
starting at 9:00 AM at the Ahwahnee 
Hotel. Yosemite National Park, the 
Advisory Board will consider 
administrative matters pertaining to the 
Board; receive and discuss several 
committee reports: consider and make 
recommendations on proposed national 
historic landmark designations: and 
review and discuss policy and 
management issues affecting the 
National Park System. 

The meeting will be open to the 
public. Space and facilities to 
accommodate members of the public at 
the business sessions are limited and 
persons will be accommodated on a 
first-come-first-served basis. Members 
of the public wishing to participate in 
the inspection tour must provide their 
own transportation. Any member of the 
public may file with the Advisory Board 
a written statement concerning matters 
to be discussed. Persons wishing further 
information concerning this meeting or 
who wish to submit written statements 
may contact Shirley Luikens. Advisory* 
Boards and Commissions. National Park 
Service. Department of the Interior. 
Washington. D.C. 20240 (202-343-2012). 

Summary minutes of the meeting will 
be available for public inspection 10 to 
12 weeks after the meeting in Room 
3328. interior Building. 28th and C 
Streets NW. Washington. D.C 

Juan C. Hen defer. 

Chief. Cooperative Activities Division. 
National Park Service. 

|FR Dor 9S-&W' * Wed Hi) «m| 

BILLING COOt 4310-70-M 


INTERNATIONAL DEVELOPMENT 
COOPERATION AGENCY 

Agency for International Development 

Board for International Food and 
Agricultural Development; Meeting 

Pursuant to the provisions of the 
Federal Advisory Committee Act. notice 
is hereby given of the fifty-eighth 
meeting of the Board for International 
Food and Agricultural Development 
(BIFAD) on October 28.1983. 

The purpose of the meeting is to hear 
reports on recent developments in AID 
agricultural research programs and the 
activities of the Joint Committee on 
Agricultural Research and Development 
(JCARD); discuss a critique of Regional 
Strategic Plans; and receive a 
presentation an the Botswana 
Agricultural Education Project. 

An invitation has been extended to 
W Arthur Lewis. Princeton University, 
to make a presentation on a current 
topic in international agricultural 
development (but as of this writing it is 
not known whether he will attend). 

The meeting will begin at 9:00 ajn. 
and adjourn at 12:30 p.m.. and will be 
held in Room 540. National Science 
Foundation. 1800 C Street. NW.. 
Washington. D.C. The meeting is open to 
the public. Any interested person may 
attend, may file written statements with 
the Board before or after the meeting, or 
may present oral statements in 
accordance with procedures established 
by the Board, and to the extent the time 
available for the meeting permits 

Dr. Erven J. Long. Coordinator 
Research and University Relations. 
Bureau for Science and Technology. 
Agency for International Development, 
is designated ns A.I.D. Advisory 
Committee Respresentative at this 
meeting. It is suggested that those 
desiring further information write to him 
in care of the Agency for International 
Development. International 
Development Cooperation Agency. 
Washington, D.C. 20523. or telephone 
him at [703) 235-8929. 

Dated: October 6 , 1983 . 

Curtis Barker, 

Deputy Coordinator. Research and University 
Relations. Bureau for Science and 
Technology. 

|FR Hoc ®j-£777sr«W Ml *m\ 
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INTERNATIONAL TRADE 
COMMISSION 

(IveatJgation No. 337-TA-166) 

import Investigations; Certain 
(:omputerteed Jacquard Pattern 
Cutting Systems; Investigation 

agency: U.S. International Trade 
Commission. 

action: Institution of investigation 
pursuant to 19 U.S.C. 1337 

sc mm any: Notice is hereby given that a 
complaint was filed with the U.S. 
International Trade Commission on 
September 7. 1963. under section 337 of 
the Tariff Act of 1930 (19 U.S. C 1337), 
on behalf of Viable Systems. Inc* P.O. 
Box 436. Needham. Massachusetts 
62192. The complaint alleges unfair 
methods of competition and unfair acts 
in the importation of certain 
<mputerized jacquard pattern cutting 
systems into the United States, or in 
their sale, by reason of alleged (1) direct 
u nugeraent. (2) contributory 
infringement, and (3) Induced 
infringement of claims 11 and 14 of U.S. 
Utters Patent 4.004.135. The complaint 
further alleges that the effect or 
tendency of the unfair methods of 
competition and unfair acts is to destroy 
0 ' substantially injure an industry, 
efficiently and economically operated, 
in the United States. 

The complainant requests the 
C iinmisston to institute an investigation 
urid. after a full investigation, to issue a 
permanent exclusion order or. in the 
rflUTnalive, a permanent cease and 
desist order. 

Authority 

The authority for institution or this 
investigation is contained in section 337 
of the Tariff Act of 1930 and in section 
-10.12 of the Commission's Rules of 
Practice and Procedure (19 CFR 210.12). 

Scope of Investigation 

I laving considered the complaint, the 
US, International Trade Commission, on 
October 5.1963. ordered that— 

OJ Pursuant to subsection (b) of 
nation 337 of the Tariff Act of 1930. an 
investigation be instituted to determine 
whether there is a violation of 
^section (a) of section 337 in the 
unlawful importation of certain 
computerized jacquard pattern cutting 
s>*trrms into the United States, or in 
their sale, by reason of alleged (1) direct 
•n nngement, (2) contributory 
infringement, and (3) induced 
infringement of claims 11 and 14 of U.S. 
Utters Patent 4.001.135. the effect or 
tendency of which is to destroy or 
Substantially injure an industry, 


efficiently and economically operated, 
in the United States; 

(2) For the purpose of the investigation 
so instituted, the following are hereby 
named as parties upon which this notice 
of investigation shall be served: 

(a) The complainant is—Viable 
Systems, Inc., P.O. Box 436, Needham. 
Massachusetts 02192. 

(b) The respondents are the following 
companies, alleged to be in violation of 
section 337, and are the parties upon 
which the complaint is to be served: 
Grouse Webereimaschinen GmbH, Im 

Starkfeld 51. Postfach 1520. D-7910 

Neu-Ulm, West Cermany 
Jerry Valentu A Sons. Inc., 1083 Goffle 

Road, Hawthorne. New Jersey 07508. 

(c) Gary Rinkerman. Esq.. Unfair 
Import Investigations Division. U.S. 
International Trade Commission. 701 E. 
Street NW.. Room 128, Washington, D.C. 
20436, shall be the Commission 
investigative attorney, a party to this 
investigation; and 

(3) For the investigation so instituted. 
Donald fC Duval). Chief Administrative 
I.aw Judge, U.S. International Trade 
Commission, shall designate the 
presiding officer. 

Responses must be submitted by the 
named respondents in accordance with 
section 210.21 of the Commission's Rules 
of Practice and Procedure (19 CFR 
S 21021). Pursuant to sections 201.16(d) 
and 210.21(a) of the rules, such 
responses will be considered by the 
Commission if received noUater than 20 
days after the date of service of the 
complaint. Extensions of time for 
submitting a response will not be 
granted unless good cause therefor is 
shown. 

Failure of a respondent to file a timely 
response to each allegation in the 
complaint and in this notice may be 
deemed to constitute a waiver of the 
right to appear and contest the 
allegations of the complaint and this 
notice, and to authorize the presiding 
officer and the Commission, without 
further notice to the respondent, to find 
the facts to be as alleged in the 
complaint and this notice and to enter 
both an initial determination and final 
determination containing such findings. 

The complaint, except for any 
confidential information contained 
therein, is available for inspection 
during official business hours (8:45 a.m. 
to 5:15 p.m.) in the Office of the 
Secretary, U.S. International Trade 
Commission. 701 E Street NW* Room 
156, Washington. D.C 20436, telephone 
202-523-0471. 

FOR FURTHER INFORMATION CONTACT: 

Gary Rinkerman. Esq* Unfair Import 
Investigations Division, U.S. 


International Trade Commission, 
telephone 202-523-4693. 

By order of the Commission 
Issued October 7.1963. 

Kenneth R. Meson. 

Secretary. 

im Dot i h^iio ««* «»t 
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(Investigation No. 337-TA-145) 

Import Investigations; Certain Rotary 
Wheel Printers; Commission Decision 
Not To Review Initial Determination 
Terminating Respondent on the Basis 
of a Settlement Agreement 

agency: U.S. International Trade 
Commission. 

action: Notice is hereby given that the 
Commissoin has determined not to 
review the presiding officer's initial 
determination (Order No. 32) granting a 
joint motion (Motion No. 145-40) by 
complainant Qume Corporation (Qume) 
and respondent Fujitsu. Ltd (Fujitsu) to 
terminate the above-captioned 
investigation as to Fujitsu on the basis 
of a settlement agreement. 


Authority 

Section 337 of the Tariff Ad of 1930 
(19 U.S.C. 1337) and H 21053(c) and 
210.53(h) of the Commission's Rules of 
Practice ami Procedure (47 FR 25134.' 
June 10.1982, and 46 FR 20225. May 5. 
1983; to be codified at 19 CFR 210.53(c) 
and (h)]. 

SUPPLEMENTARY INFORMATION: On April 
13,1963, tiie Commission voted to 
institute investigations No. 337-TA-145. 
Certain Rotary Wheel Printers . on the 
basis of a complaint filed by Qume. 
Notice of the investigation was 
published in the Federal Register on 
April 20.1963.48 FR 16975. The purpose 
of this investigation is to determine 
whether there is a violation of section 
337 in the unauthorized importation and 
sale of certain rotary wheel printers by 
virtue of their alleged infringement of 
certain claims of U.S. Letters Patent 
4,118.129 (the T29 patent). 

On August 3a 1963. Qume and Fujitsu 
filed a joint motion (Motion No. 145-40) 
to terminate Fujitsu as a respondent to 
this investigation on the basis of a 
settlement agreement. The motion was 
unopposed The presiding officer issued 
an initial determination (Order No. 32) 
granting Motion No. 145-40 on 
September 7,1983. 

A notice seeking comments on the 
proposed termination of Fujitsu was 
published in the Federal Register on 
Sept. 12.1983. 48 FR 40961 (1983). No 
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petitions for review or public or agency 
comments have been received. 

Copies of the presiding officer s initial 
determination and all other 
nonconfidential documents filed in 
connection with this investigation are 
available for inspection during official 
business hours (8:45 a m. to 5:15 p.m.) in 
the Office of the Secretary, U.S. 
International Trade Commission, 701 E 
Street NW., Washington, D.C. 20436. 
telephone 202-523-0161. 

FOR FURTHER INFORMATION CONTACT: 
Jane Albrecht. Esq., Office of the 
General Counsel. U.S. International 
Trade Commission, telephone 202-523- 
1627. 

Issued: October 4.1983. 

Kenneth K. Mason. 

Secretary. 

|FR IXic. na-rssi Fil*d KM2-43. (45 am] 
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I Investigation No. 337-TA-158] 

Certain Plastic Light Screw Anchors; 
Change of Commission Investigative 
Attorney 

Notice is hereby given that, as of this 
date, Gary Rankerman, Esq., of the 
Unfair Import Investigations Division 
will be the Commission investigative 
attorney in the above-cited investigation 
instead of Arthur Wineburg. Esq. 

The Secretary is requested to publish 
this Notice in the Federal Register. 

Dated: October 5.1983. 

David I. Wilson. 

Chief. Unfair Import Investigations Division. 

|FX Doc SS-Zmj P»U*1 10-12-4.T & 4» Am| 
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I Investigation No. 731-TA-148 
(Preliminary)) 

Fresh Cut Roses From Colombia 

agency: United States International 
Trade Commission. 
action: Institution of a preliminary 
antidumping investigation and 
scheduling of a conference to be held in 
connection with the investigation. 

EFFECTIVE DATE: September 30.1983. 
summary: The United States 
International Trade Commission hereby 
gives notice of the institution of a 
preliminary antidumping investigation 
under section 733(a) of the Tariff Act of 
1930 (19 U.S.C. 1873b(a)) to determine 
whether there is a reasonable indication 
that on industry in the United States is 
materially retarded, by reason of 
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imports from Colombia of fresh cut 
roses, provided for in item 192.18 of the 
Tariff Schedules of the United States, 
which are alleged to be sold in the 
United States at less than fair value. 

FOR FURTHER INFORMATION CONTACT: 

Mr. John MacHatton. Supervisory 
Investigator, U.S. International Trade 
Commission, 701 E Street. NW.. 
Washington. D.C. 20436, telephone 202- 
523-0439. 

SUPPLEMENTARY INFORMATION: 

Background .—This investigation is 
being instituted in response to a petition 
filed on September 30,1983, on behalf of 
Roses, Inc., the U.S. commercial rose 
growers trade association. The 
Commission must make its 
determination in the investigation within 
45 days after the date of the filing of the 
petition, or by November 14,1983 (19 
CTO 207.17). 

Participation .—Persons wishing to 
participate in this investigation as 
parties must file an entry of appearance 
with the Secretary to the Commission, 
as provided for in $ 201.11 of the 
Commission's Rules of Practice and 
Procedure (19 CFR 201.11), not later than 
seven (7) days after the publication of 
this notice in the Federal Register. Any 
entry of appearance filed after this date 
will be referred to the Chairman, who 
shall determine whether to accept the 
late entry for good cause shown by the 
person desiring to file the notice. 

Service of documents .—The Secretory 
will compile a service list from the 
entries of appearance filed in the 
investigation. Any party submitting a 
document in connection with the 
investigation shall, in addition to 
complying with { 201.8 of the 
Commission's rules (19 CFR 201.8). serve 
a copy of the nonconfidential version of 
each such document on all other parties 
to the investigation. Such service shall 
conform with the requirements set forth 
in { 201.16(b) of the rules (19 CFR 
201.16(b). as amended by 47 FR 33682, 
Aug. 4.1982). 

In addition to the foregoing, each 
document filed with the Commission in 
the course of this investigation must 
include a certificate of service setting 
forth the manner and date of such 
service. This certificate will be deemed 
proof of service of the document. 
Documents not accompanied by a 
certification of service will not be 
accepted by the Secretary, 

Written submissions .—Any person 
may submit to the Commission on or 
before October 28,1983, a written 
statement of information pertinent to the 
subject matter of this investigation (19 


CFR 207.15). A signed original and 
fourteen (14) copies of such statements 
must be submitted (19 CFR 201.8). 

Any business information which a 
submitter desires the Commission to 
treat as confidential shall be submitted 
separately, and each sheet must be 
dearly marked at the top “Confidential 
Business Data." Confidential 
submissions must conform with the 
requirements of S 201.6 of the 
Commission's rules (19 CFR 201.6). All 
written submissions, except for 
confidential business data, will be 
available for public inspection. 

Conference. —The Director of 
Operations of the Commission has 
scheduled a conference in connection 
with this investigation for 9:30 a.m.. on 
October 24.1983, at the U.S. 
International Trade Commission 
Building. 701 E Street. NW„ Washington, 
D.C. Parties wishing to participate in the 
conference should contact the 
supervisory investigator. Mr. John 
MacHatton (202-523-0439). not later 
than October 21,1963. to arrange for 
their appearance. Parties in support of 
the imposition of antidumping duties in 
the investigation and parties in 
opposition to the imposition of such 
duties will each be collectively allocated 
one hour within which to make an oral 
presentation at the conference. 

Public inspection. —A copy of the 
petition and all written submissions, 
except for confidential business data, 
will be available for public inspection 
during regular business hours (8:45 a.m. 
to 5.15 p.m.) in the Office of the 
Secretary, U.S. International Trade 
Commission. 701 E Street, NW., 
Washington. D.C 

For further information concerning the 
conduct of this investigation and rules of 
general application, consult the 
Commission's Rules of Practice and 
Procedure, part 207, subparts A and B 
(19 CFR 207. as amended by 47 FR 33682. 
Aug. 4.1982), and part 201. subparts A 
through E (19 CFR 201. as amended by 
47 FR 33682, Aug. 4.1982). Further 
information concerning the conduct of 
the conference will be provided by Mr. 
MacHatton. 

This notice is published pursuant to 
section 207.12 of the Commission's rules 
(19 CFR { 207.12), 

Issued: October 5.1983. 

Kenneth R. Mason, 

Secretary. 

(FR Doc W-r'BAi nUfd 10*12-S3: *44 «m| 
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t iDVMttgatlon Mo. 377-TA-1811 

Certain Trolisy Wheel Assemblies; 
Change ol Commission Investigative 
Attorney 

t 

Notice in hereby given that* as of this 
date, Harold Brandt* Esq., of the Unfair 
Import Investigations Division will be 
th<f Commission investigative attorney 
in the above-cited investigation instead 
of Jeffrey Neeiey* Esq. 

The Secretary is requested to publish 
this Noyce in the Federal Register. 

Dated: October 5,1910. 

David t. Wibon. 

Chief, Unfair Import hnrestigotions Division. 

!►* Doc. «V27 sbi PHrd ts-ts-st * 4 % «m| 
iiiLLINO COOC 707O-O3-M 


i investigation No. 337-TA-1S0I 

Certain Salf-Stripptng Electrical Tap 
Connectors; Prehearing Conference 
and Hearing 

Notice is hereby given that a 
preheating conference will be held in 
this case at 9:00 a.m. on December 19. 
1^83, in Room 201, the Waterfront 
Center, 1010 Wisconsin Avenue, NW.. 
Washington, D.C., and the hearing will 
commence immediately thereafter. 

The purpose of the prehearing 
conference is to hear argument on 
objections to exhibits, to get as many 
exhibits as possible into the record 
More the hearing starts, and to discuss 
any questions raised by the parties 
relating to the hearing. 

The Secretary shall publish this notice 
in the Federal Register. 

Ksued: October 4.1993. 

Janet D. Saxon. 

Aammistrotire Law fudge. 

[nt Oot 83 - 1706 * flint UMS 43 , 0 4 * »m| 
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1investigations Nos. 731-TA-116 and 117 

(Final)J . 

C.^rton-Cloalng Staples and 
Nonautomatic Carton-Closing Staple 
R^chines From Sweden 

agency: United States International 
1 *de Commission. 
action: Scheduling of a hearing to be 
held in connection with the subject 
investigations. 

summary: The Commission hereby 
announces that a hearing will be held in 
connection with the subject 
Investigations beginning at 10:00 a m. on 
Novembers, 1983. 

effective date: October 5.1983. 


FOR FURTHER INFORMATION CONTACT: 

Ms Miriam Bishop. Office of 
Investigations, U.S. Internationa! Trade 
Commission. Washington. D.C. 20438 
(202-523-0291). 

SUPPLEMENTARY INFORMATION: 

Background. —On June 2.1983, the 
United States International Trade 
Commission instituted the subject 
antidumping investigations and 
scheduled a hearing to be huki in 
connection therewith for August 11,1983 
(48 FR 28559, June 22,1983). On August 
2.1983, however, the Department of 
Commerce informed the Commission 
that it was extending the investigations 
in response to a request from Josef 
Kihlberg Trading AJB. a Swedish 
producer of the subject merchandise 
(notice published in 48 FR 36304. August 
10.1983). The effect of the extension 
was to change the scheduled date for 
Commerce to make its final less-than- 
fair-value determinations in the 
investigations from August 9.1983. to 
September 15,1983. Accordingly, the 
Commission cancelled the hearing 
scheduled for August 11 (48 FR 36000, 
August 8,1983). On September 8.1983, 
Commerce again extended the 
investigations, this time postponing the 
scheduled date for its final 
determinations until October 17.1983 (48 
FR 40533. September & 1983). As 
Commerce cannot extend the 
investigations further (see section 
735(a)(2) of the Tariff Act of 1930 (19 
U.S.C 1673d(a)(2)). the Commission is 
now establishing the remainder of its 
schedule for the investigations, which 
must be completed within 45 days of the 
date of Commerce’s final determinations 
of sales at less than fair value (see 
section 735(b)(2)(B) of the Tariff Act of 
1930 (19 U.aC. 1673d(bM2)(BJ). 

Hearing .—The Commission will hold 
a hearing In connection with these 
investigations beginning at KMX) a.m. on 
November 8.1903, in the Hearing Room 
of the U.S. International Trade 
Commission Building, 701 E Street NW., 
Washington, D.C. 20430. Requests to 
appear at the hearing should be filed in 
writing with the Secretary to the 
Commission not later than the close of 
business (5:15 p.m.) on October 20.1983. 
All persons desiring to appear at the 
hearing and make oral presentations 
should file prehearing briefs and attend 
a prehearing conference to be held at 
10:00 a.m. on October 28.1983, in room 
117 of the U.S. International Trade 
Commission Building. The deadline for 
filing prehearing briefs is November 3, 
1983. 

Testimony at the public hearing is 
governed by section 207.23 of the 
Commission’s Rules of Practice and 


Procedure (19 CFR 207.23, as amended 
by 47 FR 33682, August 4, 1982). This 
rule requires that testimony be limited to 
a nonconfidential summary and analysts 
of material contained in prehearing 
briefs and to information not available 
at the time the prehearing brief was 
submitted. All legal arguments, 
economic analyses, and factual 
materials relevant to the public heuriitg 
should be included in prehearing briefs 
in accordance with section 207.22 (19 
CFR 207.22. as amended by 47 FR 33682. 
August 4.1982). Posthearing briefs must 
conform with the provisions of section 
207.24 (19 CFR 207.24) and must be 
submitted not later than the close of 
business on November 14,1983. 

Written submissions.—A m mentioned, 
parties to these investigations may file 
prehearing and postbeanng briefs by the 
dates shown above. In addition, any 
person who has not entered an 
appearance as a party to the 
investigations (procedures for entering 
an uppearance in the investigations 
were established in the Commissions 
original notice (48 FR 28559, June 22 
1983)) may submit a written statement of 
information pertinent to the subject of 
the investigations on or before 
November 14,1983. A signed original 
and fourteen (14) true copies of each 
submission must be filed with the 
Secretary to the Commission in 
accordance with section 201.8 of the 
Commission's rules (19 CFR 201.8). All 
written submissions except for 
confidential business data will be 
available for public inspection during 
regular business hours (6:45 a.m. to 5:15 
p.m.) in the Office of the Secretary to the 
Commission. 

Any business information for which 
confidential treatment is desired shall 
be submitted separately. The envelope 
and all pages of such submissions must 
be clearly labeled "Confidential 
Business Information." Confidential 
submissions and requests for 
confidential treatment must conform 
with the requirements of i 201.8 of the 
Commission’s rules of (19 CFR 201.8). 

For further information concerning the 
conduct of the investigationSs hearing 
procedures, and rules of general 
application, consul! the Commission s 
Rules of Practice and Procedure, part 
207, Subparts A and C (19 CFR Part 207, 
as amended by 47 FR 33682. August 4. 
1982), and Part 201, Subparts A through 
E (19 CFR Part 201. as amended by 47 FR 
33682. August 4.1982). 

This notice is published pursuant to 
section 207.20 of the Commission’s rules 
(19 CFR 207.20). 

By order of the Commission. 
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Issued: October 0.1963. 
Kenneth R Meson. 

Secretary 

|Fit Ooc 10-1J-W. R.4!S «m) 

BflLINO coot 7010-02 -u 


INTERSTATE COMMERCE 
COMMISSION 

(Finance Docket No. 30291) 

Railroads; Pocono Northeast Railway, 
lr>c; # Securities Exemption 

aqency: Interstate Commerce 
Commission. 

action: Notice of exemption. 

summary: The Interstate Commerce 
Commission exempts from the 
requirements of prior approval under 49 
U.S.C. 11301 the issuance of two notes in 
the principal amounts of $450,0(X) and 
$375,000 by the Pocono Northeast 
Railway, Inc. 

dates: This exemption will be effective 
on October 12.1953. Petitions to reopen 
must be filed by November 1,1983. 
addresses: Send pleadings referring to 
Finance Docket No. 30291 to: 

(1) Office of the Secretary, Case Control 
Branch, Interstate Commerce 
Commission, Washington. DC 20423. 

(2) Petitioner's representative, Peter A. 
Gilbertson, 1575 Eye Street. NW„ 
Washington. DC 20005. 

FOR FURTHER INFORMATION CONTACT: 
Louis E. Gitomer. (202) 275-7245. 
SUPPLEMENTARY INFORMATION: 
Additional information is contained in 
the Commission s decision. To purchase 
a copy of the full decision write to T. S. 
InfoSystems. Inc.. Room 2227, Interstate 
Commerce Commission. Washington. 

DC 20423 or call 289-4357 (DC 
Metropolitan area) or toll free (800) 424- 
5403. 

Decided: October 5.1963. 

By the Commission. Chairman Taylor. Vice 
Chairman SterreU, Commissioners Andre and 
Graditon. Chairman Taylor was absent and 
did not participate. 

Agatha L. Mergenovich. 

Secretary. 

|FR Doc BJ-27800 Pllctl 10-I2-6& 143 «*) 

BILLING CODE 7035-01-* 


DEPARTMENT OF JUSTICE 

Antitrust Division 

Proposed Termination of Final 
Judgment 

Notice is hereby given that Rohm and 
Haas Company ( “RAH”) has filed with 
the United States District Court for the 


Eastern District of Pennsylvania a 
motion to terminate the final decree in 
United States v. Rohm and Haas Co .. 
Civil No. 9068; and the Department of 
Justice ("Department**), in a stipulation 
also filed with the court, has consented 
to termination of the decree, but has 
reserved the right to withdraw its 
consent for at least seventy (70) days 
after the publication of this notice. The 
complaint in this case (filed on 
November 18,1948) alleged that RAH 
and its co-conspirators had established 
and participated in a worldwide cartel 
to fix prices and allocate territories in 
the production and sale of acrylic 
products. The decree (entered on 
November 18,1948) enjoins RAH from 
entering into any agreements or 
adopting any course of conduct with the 
purpose or effect of reinstating any of 
the cartel agreements: from establishing 
the prices or terms under which acrylic 
products will be resold: and from 
discriminating in price, terms or 
conditions of sale against purchasers of 
acrylic products on the basis of intended 
use. The decree also enjoins RAH from, 
among other things, agreeing with any 
person: 

1. To allocate markets, territories or 
customers for the sale or distribution of 
any acrylic product; 

2. to establish the terms and 
conditions to be imposed in licensing 
others under patents or inventions 
relating to acrylic products: 

3. to fix, maintain or determine the 
prices to be charged to any other person 
for any acrylic product: 

4. to restrict or limit the production, 
distribution or sale of acrylic products: 
and 

5. to limit research in the field of 
acrylic products. 

Under the decree. RAH was ordered 
to grant all applicants nonexclusive and 
royalty-free licenses concerning 
specified patents and patent 
applications of RAH. Each of the patents 
encompassed by this order has now 
expired. 

The Department has filed with the 
court a memorandum setting forth the 
reasons why the Department believes 
that termination of the decree would 
serve the public interest. Copies of the 
complaint and final judgment. RAlfs 
motion papers, the stipulation 
containing the Government's consent, 
the Department*8 memorandum and all 
further papers filed with the court in 
connection with this motion will be 
available for inspection in the Legal 
Procedure Unit of the Antitrust Division, 
Room 7416, Department of Justice, 10th 
Street and Pennsylvania Avenue. NW„ 
Washington. D.C. 20530 (telephone 202- 
633-2481), and at the Office of the Clerk 


of the United States District Court for 
the Eastern District of Pennsylvania. 
United States Courthouse, 601 Market 
Street. Room 2609, Philadelphia. 
Pennsylvania 19107. Copies of any of 
these materials may be obtained from 
the Legal Procedure Unit upon request 
and payment of the copying fee set by 
Department of Justice regulations. 

interested persons may submit 
comments regarding the proposed 
termination of the decree to the 
Department. Such comments must he 
received within sixty days, and will be 
filed with Ihe court Comments should 
be addressed to John W. Poole, Jr., 
Chief. Special Litigation Section, 
Antitrust Division. Department of 
Justice. Washington, D.C. 20530 
(telephone 202-633-2425). 

Joseph H. W id mar, 

Antitrust Division Director of Operations. 

|fH Doc £5-27121 FlU4 10-13-11. am) 

Billing coot uio-oi-m 


United States v. GTE Corporation; 
Proposed Final Judgment and 
Competitive Impact Statement 

Pursuant to the Antitrust Procedures 
and Penalties Act. 15 U.S.C. 16(bHh), 
the Department of Justice publishes 
copies of the public comments* and its 
response thereto, on the proposed Final 
Judgment filed in the case of United 
States v. GTE Corporation , Civil Action 
No. 53-1298. 

The comments of the Public Service 
Commission of West Virginia, the State 
of Hawaii and MCI Telecommunications 
Corporation were accompanied by 
documentary exhibits. These appendices 
are not being published herein. The 
exhibits of the Public Service 
Commission of West Virginia and the 
State of Hawaii will be available for 
inspection by the public at either the 
office of the Clerk of the Court, United 
States Courthouse, John Marshall Place, 
Washington. D.C. 20001, or at the Legal 
Procedure Unit. Antitrust Division, 
Department of Justice, 10th Street and 
Constitution Avenue NW., Washington. 
D.C. 20530. The availability for public 
inspection of certain MCI exhibits must 
be determined by the Court pursuant to 
its July 15,1963. Order temporarily 
sealing the MCI submissions. Once this 
issue is finally determined by the Court, 
any unsealed exhibits submitted by MCI 
will be available for inspection by the 
public at either the office of the Clerk of 
the Court or at the Legal Procedure Unit. 
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Antitrust Division. Department of 

|usHce. 

|o* *eph H. Wkixnof. 

Antitrust Division, Director of Operations, 
United States of America, Plaintiff, v. GTE 
Corporation , Defendant: Civil Action No 83- 

1298. 


Own meats of Ameriuo Telepbooe and 
Trtlpgrspb Company 


I rsuant to the Antitrust Procedures and 
h»nHltict Act. 15 US.C 16(bHb], American 
IVJ phone and Telegraph Company 
(“ATAT*) submits these comments with 
ttspect to the proposed Final Judgment in this 
•ctkm. 

The Final Judgment would permit GTE 
Corporation to sequire Southern Pacific 
Communications Company and Southern 
Pn<ific Satellite Company from the Southern 
Pscific Company. GTE would thereby 
combine, through common ownership, the 
int r h xchange operations of these Southern 
J»a :fic companies with CTFs existing 
rxchangr operations (the "CTOCs") and with 
(rrE'i existing research, development, and 
nv -factoring operations.' 

The Modification of Final Judgment 
(“MFD 1° United States v. Western Electric, 
So 82-0192 (D.D.C). requires ATAT to 
«i*rminate Its integrated ownership of these 
wnu? kinds of operations. Pursuant to that 
lament AT&T will on January 1. IBM. 
divest the Bell System’s exchange operations 
<nij facilities In the form of reconfigured 
BOCs to be held by seven separately-owned 
regional holding companies. See Opinion. 

My «. 1983. No. 82-0192 (D.D.C.) at 3 n-5. 

Ihe Final Judgment in this action and the 
wi'i’fication of Final Judgment in United 
States y. Western Electric thus differ 
fomJamentally In the degree of integrated 
ownership that la permitted GTE and ATAT 
tn the telecommunications Industry. This 
difference has potentially significant effects 
ttpon ATAT in its relation with CTF. as 
competitor* customer, supplier, and partner in 
fht* provision of telecommunications services 
■od equipment: 


1 The Southern Pacific telecommunications 
companies are major competitors of ATAT In 
[he interexchange market Under the Final 
lodgment they will be operated under 
common ownership with CTEs exchange 
access facilities, whereas the Modification of 
Flnul lurigment prevents ATATs continued 
Migrated ownership of its intefexcHangt* 
ind exchange operations. 

^• interexchange operations will be 
Pnncipal customer of the CTOCs* 

^change access service In most market 
•*«i, where ATAT will face real or potential 
^'petition from the GTOCs* affiliate. 

^them Pacific, which will also receive 
***»• service from the GTOCs 
3 ATAT will compete with GTE*s 
m «i^ufrtcluring operations for sales of 
*;uip«n«rt , 0 CTE*s affiliated exchange and 
Wwuxchange operations. 

« Bell System companies and the CTOCs 
** e heretofore engaged in the provision of 
' ' >.n muni cations services under a 
Partnership arrangement through which costs 
*** apportioned and revenues shared under 
Element agreements. Under the Final 


(udgmonl the GTOCs will phase out their 
existing interexchange facilities and 
partnership agreements. (Competitive Impact 
Statement at 17-21, 48 FR at 22Q29). 1 

The Department of Justice has stated that 
GTR’s common ownership of Southern 
Pacific's interexchange operations raises the 
same antitrust issues as those in United % 
States v. Western Electric Co. (Competitive 
Impact Statement at 0.48 FR at 22027). and in 
several respects the GTE Final Judgment 
parallels the MF|. But on the fundamental 
issue of common ownership of exchange and 
interexchange facilities. CTFs Final 
Judgment reflects a different. Inconsistent 
resolution of the Justice Department's suit to 
prevent GTE*s unrestricted common 
ownership of such operations 
For these reasons. ATAT has grave 
coocema about its position in the Industry as 
restructured by the MFJ and the Final 
judgment. ATAT therefore requests the right 
to participate In support of Us interests in 
further proceedings that the Court may order 
with respect to the Final Judgment, including 
GTE filings in implementation of the Final 
Judgment.* any response to public comments 
and the Justice Department's reply to such 
comments. 

Respectfully submitted. 

Alfred A. Green. 

Jim G. Kilpalric. 

Francine |. Berry, 

195 Broadway. 

New York. New York 10007 
John D. Zeglit, 

Lee M Mitchell. 

1722 Eye Street, N.W„ Washington. D C 
20008. (202) 429-4000 
Attorneys for American Telephone and 
Telegraph Company. 

Of Counsel: 

Howard J Trieneni. 

Sidley A Austin 
Dated: July 15.1983. 

United States of America, Plaintiff, v. GTE 
Corporation. Defendant: Civil Action No. 83- 
1296. 


' The Bril System's divested BOCs may likewise 
be affected by the ddfmmcc in (he two decrees. For* 
examine, the BOCs are prohibited entirely from 
providing information services (MFJ, Section U). but 
the CTOCs may continue tu offer infnrmeUuo 
services through separate organizations (and. 
directly after five years). 

* On July 5, In accordance with paragraph IJH) of 
the proposed Final Judgment. GTE filed proposed 
CTOC Exchange Areas, and. In accompanying 
documentation. GTE identified a number of 
instances where Its proposals differed from BOC 
classifications of Bell Independent traffic and of the 
nrsuhing BOC associations of fTC territory with 
BOC IATA*. The Court’s opinion of July A 1983 in 
Untied Sintes v. Wei tern Electric is dispositive of 
all questions—including those raised in CTFs July 5 
submission—relating to BOC LATAs and the 
association of BOC lATAs with adjacent fTC 
territory. CTFs submission of Exchange Areas 
should therefore be modified to conform to the 
Court's July 8 opinion in the related ATAT case. Sr* 
Memorandum Opinion dated May A 1983 granting 
the Department's request to treat the GTE 
proceedings as a "related case to United Stole* v 
Western Electric, at pp. 3-4. 


Comments of Ameritech on the Proposed 
Final Judgment 

These comments are submitted on behalf of 
American Information Technologies Corps.. 
(•'Ameritech"). the proposed holding 
company for the Bell operating companies In 
the states of BUnols. Indiana, Michigan. Ohio 
and Wisconsin. Amerftech will be an actual 
or potential competitor of GTE in certain non- 
regulated products and services, including 
CPE and directory advertising. The prnfvoiied 
decree [GTE Decree) will afford GTE 
substantially more competitive freedom than 
Ameritech will have, so long as the line-uf- 
buainess restrictions of the Modified Final 
judgment (A T&T Decree) in US. v. Western 
Electric. 1982-2 Trade Cas. (CCH) \ 84.900 
(D.D.C 1982). preclude Ameritech from 
providing interexchange telecommunications, 
information services and other products and 
services that GTE may provide. Nevertheless, 
Ament cab believes the basic provisions of 
the proposed decree arc consistent with the 
common competitive objectives of the GTE 
and A T&T Decrees and are in the public 
interest 

A. Comparison of the GTE ami AT&T 
Decrees 

The common objective of the two decrees 
is to promote competition in intercity 
telecommunications and information 
services. The two decrees are designed to 
remove any incentive and ability of telephone 
operating companies to impede competition 
in those markets by Improperly leveraging 
any monopoly characteristics of their local 
exchange franchises. Thus, both decrees lire 
designed to prevent operating companies 
from favoring affiliated companies in those 
markets and from subsidizing intercity and 
information services with profits from their 
regulated exchange operations. 

The two decrees contain identical 
substantive provisions requiring the Bell and 
GTE operating companies to provide equal 
access to all intercity carriers and 
information service providers and prohibiting 
discriminatory treatment of carriers and 
providers not previously or currently 
affiliated with the operating companies, 

(ATAT Decree f If A. B: GTE Decree \ V VA. 
B). These provisions effectively remove any 
ability of the operating companies to Impede 
competition in the intercity and information 
services markets. 

As an additional safeguard, both decrees 
provide for structural separation of operating 
companies from intercity and information 
services functions. In order to remove any 
incentive for potential abuse of any exchange 
monopoly power in the Intercity and 
information service market. However, the 
decrees fundamentally differ in the structural 
separation required. 

The A T&T Decree achieves complete 
structural separation o! the Bell System's 
exchange operations from its Intercity and 
Information services businesses by requiring 
ATAT to divest the Bell operating companies 
and by initially prohibiting the operating 
companies and their regional holding 
companies from engaging in interexchange 
telecommunications and information 
services. (A T&T Decree 111 Dl.) The Bell 
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operating companies or their regional holding 
companies may re-enter the intercity and 
information services businesses with the 
approval of the Court upon a showing that 
their is no substantial possibility of their use 
of any monopoly power to impede 
competition in those markets. {AT&T Decree 
\ ViU C) 

The GTE Decree permits GTE to enter the 
intercity telecommunications business on a 
significant scale by acquiring Southern 
Pacific Communications Company (SPCC) 
and Southern Pacific Satellite Company 
(SPSC). To limit any incentive f or the GTE 
operating companies to favor SPCC and SPSC 
over other intercity carriers ami to prevent 
cross-subsidization, the GTE Decree contains 
a complex series of restrictions to maintain 
separation of the acquired entitles from the 
operating companies. Thus. It provides for the 
separation of assets, facilities, directors, 
personnel, books of account, costs and 
expenditure* fl[ IV At. 2). prohibits the 
disclosure of proprietary operating company 
telecommunications information to the 
acquired entitles ({ IV AS), prohibits the 
acquired entities from obtaining certain 
support services from, or providing such 
services to. the operating companies (| IV 
A4), regulates the acquired entities* 
acquisition of ser vices , products and 
information from GTE (f IV A7). and 
prohibits the operating companies and the 
acquired entities from jointly providing 
telecommunications or information services 
» IV AG) 

The GTE Decree contains a provision 
similar lo that of the A T&T Decree 
prohibiting the GTE operating companies 
from providing interexchange 
telecommunications, but provides for a 
transitional phase-out of their existing 
interexchange operations. ( GTE Decree \ V 
C.) Unlike the A T&T Decree, which prohibits 
the Bell operating companies from providing 
information services without the Court's 
approval the GTE Decree permits the CTE 
operating companies lo provide such services 
through separate subsidiaries or divisions, 
subject to certain separation requirements. 
[GTE Decree 1 V D2.) 

The GTE Decree does not contain 
provisions similar to those of the A7*T 
Decree that prohibit the Bell operating 
companies, withioul Court approval from 
engaging in lines of business other than 
exchange telecommunications, exchange 
access. CPE marketing, directory advertising 
and monopoly services regulated by tariff. 
[ATfrT Decreefl T1 D3. VIU A. B.) Thus, GTE 
is permitted to engage in any business within 
or without the telecommunications industry, 
subject to the decree’s requirement of 
structural separation between its exchange 
operations and intercity and information 
services businesses. 

In short, the two decrees have the identical 
purpose of preventing operating companies 
from impt-ding competition in the Intercity 
and information services markets by 
leveraging their exchange franchises. The 
decree* impose substantively identical equal 
access and nondiscrimination obligations on 
the Bell and GTE operating companies, but 
adopt different structural models to promote 
competition in the intercity and information 
services markets. 


B. The Adequacy of the GTE Decree 

While the structural separation provisions 
of the GTE Decree are substantially different 
than the absolute line-of-businesa restrictions 
imposed on the BeO operating companies and 
their regional holding companies at the outset 
by the A TfrT Decree, Ameritech believes the 
GTE Decree is fully adequate to ensure the 
common objectives of the two decrees. 

Indeed, the GTE Decree provides redundant 
protections against the GTE operating 
companies' leveraging of their exchange 
operations in the intercity or information 
service markets. First the decree's equal 
access provision unequivocally requires that 
exchange access, information access and 
exchange services be provided to all intercity 
carriers and information service providers on 
an equal basis. (TV A.) Second, the 
nondiscrimination provisions reinforce that 
obligation by prohiblting.the operating 
companies from discriminating a favor of 
GTE’s intercity or information services 
business in planning for and providing 
exchange or information access, (f V B.) 

Third, the structural separation provisions of 
the decree effectively insulate the 
management and operation of GTE't 
exchange telecommunications business from 
its intercity and information services 
businesses and prohibit the joint marketing of 
intercity and information services with 
exchange services. (If IV A. B, C; V D.) 
Finally, the decree’s provisions for the 
separation of assets, facilities, services, 
books of account and costs, combined with 
the ratemaking oversight provided by federal 
and state regulators, provided effective 
safeguards against any cross-subsidization of 
GTE’s intercity and information services 
operations, fff IV A: V D2 ) These redundant 
and mutually reinforcing safeguards 
effectively remove any opportunity for CTE 
to leverage its exchange operations in the 
intercity and information services businesses. 

The Department of Justice distinguishes the 
different structural provisions of the A7>*T 
and GTE Decrees on the ground that they 
address different factual contexts. The 
Department notes that AT&T **htstoricaIly 
has been fulled integrated, with common 
facilities, personnel and joint and common 
costs/* Competitive impact State meat at p. 

44. In the GTE context the Department states 
that “the separate subsidiary requirement is 
imposed on the two firms that have never 
been integrated ..." Id. Thus. **Ju]nHke 
the situation in AT&T. where a vertically 
integrated structure had been in existence 
for more than a century. GTE has never been 
operated in common with SPCC” Id at p. 50. 

C The Public Interest 

Approval of the GTE Decree will serve the 
public interest The decree affords GTE the 
opportunity to engage in oil aspects of the 
telecommunications business, as well as any 
business outside the telecommunications 
industry, while adequately protecting against 
the leveraging of any monopoly power by the 
GTE operating companies. It thus provides 
the public the benefits of a strong and 
effective competitor in GTE*s existing and 
newly-acquired businesses, as well as any 
other business GTE may choose to enter in 
the future. In particular, it provides the 


benefit of GTEs participation in the intercity 
telecommunications market as a competitor 
of AT AT. 

Indeed. Ameritech believes the structural 
model of the GTE Decree is substantially 
more consistent with the public interest than 
the rigid line-ofbus inns restrictions of the 
A T&T Decree. Even if those restrictions are 
considered appropriate at the outset to 
effectuate the divestiture of the integrated 
Bell System, they are both unnecessary and 
contrary to the public interest once the Bell 
operating companies are divested The equal 
access, nondiscrimination and structural 
separation provisions of the CTE Decree fully 
achieve the two decrees* common objective 
of promoting competition in the intercity 
market. 

The line-af-business restrictions on the Bell 
regional and operating companies will not 
serve the public interest in the longer term. 
They limit the opportunities of the Bell 
regional companies to enter and become 
effective competitors in all but limited areas 
of the telecommunications industry. Of 
particular concern, they prevent the regional 
companies from engaging in intercity and 
information services, which are among the 
fastest growing and most profitable aspects 
of the industry. By restricting the Bell 
regional and operating companies' business 
opportunities, the line-of-business restrictions 
ultimately could compromise their ability to 
remain financially viable and to provide 
leading-edge technology to the millions of 
customers they serve. 

Ameritech supports the basic concept of 
the GTE Decree as the appropriate structural 
model to permit the Bell regional companies 
to enter the intercity and information services 
markets in the future, consistent with the 
procompetitive objectives of the MFJ. 

Conclusion 

For the reasons stated. Ameritech supports 
the basic provisions of the proposed GTE 
Decree as consistent with the decree's' 
competitive objectives and in the public 
interest. The equal access, nondiscrimination 
and structural separation provisions of the 
decree provide ample and redundant 
protection against any leveraging of GTE 
operating companies’ exchange operations in 
competitive markets. The line of business 
restrictions initially Imposed on the Bell 
operating companies by the A TFT Decree are 
not needed to prevent any such leveraging 
Kenneth E. Millard. 

Jeffrey J. Kennedy. 

Attorneys for Ameritech. 

Of Counsel: 

Kirkland A Ellis. 

200 Randolph Drive. Chicago. Illinois 00601. 

(312) 661-2000. 

July 15 . 1963 

Harry E. German. 902 Alla Avenue. Concern. 

CA. 94518 
June 1.1963. 

Federal Communications Commission. 

Washington, D C 

Dear Gcntleperson: 1 am writing to express 
my opposition to the proposed merger of 
Southern Pacific Company's Sprint system 
with that of GTE. 
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This proposed merger would form an 
oppressive, monopolistic communications 
company which would only serve to create 
uncinstitutional restraint of trade and stifle 
competitive free enterprise, which will cause 
unconscionable impairment to the public 
interest in America. 

The unlaw ful combination of Sprint and 
GTE would create excessively high phone 
rates by allowing absolute control of 
i mnmunication corridors" and their 
corresponding toriff rate structures by GTE. 
For this reason, such 'horizontal 
.• glomerati- growth' has been prevented by 
the patriotic fortitude of our members of the 
exiNjutive. legislative, and judicial brandies 
of our government To allow GTE'm 
acquisition of S/WAT. would only servo to 
listen the destruction of economic freedom 
of competition that is so cherishedhy the 
American people. 

The od«L iteral repercussions of allowing 
!* *ich an illegal combination would be to fuel 
the rise in inflation and interest rates by 
casing the daily money supply by $750 

million, and billions of dollnrs-In 

anticipated bank loans would be generated 
fruin such a massive dute of "borrowed 
money"—further increasing lf\e money supply 
and raising interest rates. Should such an 
economic catastrophe be allowed to occur. 
ok** economists (such as Creenspao. 
Solomon, Dean Whittier, and Merle Lynch— 
and other well known brokerage houses and 
economists) have predicted interest rates of 
2ff%~2S%. Such business "arrangements" 
proposed by Southern Pacific and GTE would 
only serve lo kill and destroy America’s 
rvl*Mind from the recession. 

Finally, it has often been mentioned to me 
(iiy Southern Pacific's management 
j> rsonnel) that Southern l*acific Company's 
Sprint subsidiary employs Jamming devices 
th»( destroys the electronic capacity for 
communications via satellite that the MCI 
< umpany relies upon to service its customers. 
The bad faith of Southern Pacific Company is 
steady apparent and could most easily tie 
carried on to a greater degree by GTE. 
Southern Pacific Company has run the Sprint 
company (le. the 'communications company') 
m.»8t profitably since its Inception Phone 
r«fps are only beginning to be competitive. 
Ht*ase do not allow these companies to erode 
the health of the economy. Please prevent 
non competitive atmospheres in the industry. 

IU'* American people look to our country’s 
tellers to protect them from oppressive 
>‘J*inest enterprisers. It is easily foreseeable 
by the most common layperson that railroad 
f-irinupolios and communication oligopolies 
destroy our country’s economic, social, and 
Political structure. 

1 tease make America stronger and strike 
down this proposal between Southern Pacific 
Lon »puny and GTK 
Sincerely, 

H^irry K. German. 

United Stour* of America, Plaintiff, vr. GTE 
torporof/bn. Defendant: Civil Action No. 63- 


Comments of the State of Hawaii 

Pursuant to Section 2(b) of the Antitrust 
Procedures and Penalties Act* commonly 
known as the Tunney Act. the State of 
Hawaii ("State").* by Its attorneys, hereby 
submits its comments on the "Pinal 
lodgment* entered into by the United States 
and the GTE Corporation ("GTE") and filed 
with this Court on May 4,1983 in the above* 
captioned proceeding. 

/. Interest of the State of Hawaii 

Hawaii Is one of the states of the Union. 
GTE, through its wholly-owned operating 
company. Hawaiian Telephone Company 
("HTC") Is the overwhelmingly dominant 
provider of telecommunications services in 
Hawaii. IfTC currently provides intrastate 
exchange services and intrastate toll services 
In the Stair, interexchange services between 
the State and the Mainland; interexchange 
service* between the State and United States 
overseas points such as Guam. American 
Samoa and the Northern Mariana Islands; 
and international services between the State 
and foreign points. Southern Pacific 
Communications Company ("SPCC"). now 
operating as GTE Sprint, currently provides 
interstate interexchange services between 
Hawaii and the Mainland.* 

The Court’s decision concerning both the 
acquisition itself and the conditions of the 
acquisition as embodied in the Final 
Judgment will have a direct and significant 
impact upon telecommunications services in 
Hawaii. The State is a user of these services, 
virtually all its citizens use these services and 
its economy is directly affected by the 
availability, quality and cost of these 
services. The Slate, therefore, has an interest 
to assure that adequate telecommunications 
services remain available in Hawaii, at 
reasonable cost. 

//. Summgry of Argument 

Under the Tunney Act. the Court must 
considtfr whether the Final {udgment is 
consistent with the public interest. In makir^j 
this determination, the Court is to consider 
"the competitive impact of the judgment... 
and the impact of entry of such judgment 
upon the public generally." 4 As the Court has 


1 15 U.8.C. 16(b) (1970). .See Memorandum Order 
at t United States v. GTS Carp, No. KM 29* 

(U.D.C. filed (one 10,1963} 

•These comments srr filed by the Stale of 
llawsIL •ding through its Governor and the 
Department of Commerce and Consumer Affair*. 

• HTC is fh« monopoly provider of local exchange 
service* am! international services In partnership 
with ATAT. it is the overwhelmingly dominant 
provider of Hawaii Mainland telephone services 
and possesses all but a negligible share of this 
market. IfTC also is a major provider of Hawaii* 
Mainland privatr hue services. HTC owns the 
facilities used to provide its esechange, domestic 
Ui’c nr uhange and foreign services. The State s 
pleading Mon the Fcdetal CommunicaUona 
Commission concerning this acquisition set forth In 
greater detail the relevant markets in this wise See. 
c& State of Hawaii Pt titton to Deny Unless 
Conditioned. FNF^83-1 (filed Drr. X 11483] frefiled 
Dec. fl, 1982 ) State of Hawaii Reply FNF-83-1 (filed 
Dec 30, 1982 } 

•15U.&C 16(e) (1976) 


stated. it must assets both the effects on 
competition and on other important public 
policies.* 

On the limited information which has been 
made available, neither interested parties nor 
the Court can make a reasoned assessment 
as to whether or not the Final lodgment 
comports with the public interest. The Final 
Judgment comports with the public interest. 
The Final Judgment approves the acquisition 
by GTE of a competitor in the Hawaii- 
Mainland interexchange telecommunications 
market. In vitally import areas, the provisions 
of the Final fudgment are confusing, unclear 
and conflict with the representations 
contained in the Competitive Impact 
Statement A number of fundamental issues 
•re unresolved, such as whether HTC 
currently the dominant interexchange carrier 
serving Hawaii, is burred from providing 
interstate interexchange service and the 
entity or entities which will control the major 
facilities for the provision of Hawaii- 
Mainland interexchange service. Depending 
upon how these crucial issues ore resolved, 
the Final (udgment also leaves unanswered 
basic policy issues, such as whether or not 
the provision of basic services will be 
disrupted and whether large rate increases in 
local service will result. The Final (udgment 
apparently would also necessitate a division 
between HTCa local exchange and interstate 
operations but provides no details as to how 
the separated operations will be structured. 
There is no assurance that IfTC can continue 
to provide an economically viable local 
exchange service. 

Thus, the proposal before the Court 
presents very serious questions about the 
quality of competition, and the viability of the 
company which will continue to provide local 
exchange service as well as the effect on 
local rates. The Court in United States v. 
American Telephone & Te/egmph Co., a 
precedent that the parlies to the settlement 
seek to invoke, has addressed these issues. In 
contrast to that precedent, this case presents 
an acquisition where the acquiring company 
greatly benefits from the proposal. Thus the 
concern for the quality and price of local 
service and for the preserv ation of 
competition may be even greater in the 
instant case. 

In the State's view, before the Court can 
even begin to make a public interest 
assessment, it must require, on the recurd, 
clarification of the terms of the Fins) 

Judgment In addition, it must require the 
submission of additional information on the 
record which specifies the manner in which 
the Final Judgment will be implemented eg.. 
o Plan of Reorganization. After these 
additional submissions are filed, the State 
and other interested persons will he in an 
adequate position and should be provided 
with an opportunity to comment on whether 


• United States v. Amencon Telephone ft 
Triegraph Co.. hU ¥ Supp. 131 (D-D C 1982J. affd 
sum tub nom. Maryland v. United States — U S. —% 
MB S Cl. 1240 (1983). The Court has stated that it 
‘'would be justified in rejecting the proposed decree 
of requiring Its modification if it concluded that the 
decree unnecessarily conflicts with important public 
policies other than the policy embodied m the 
(antitrust laws)." Id. at 1111 
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or not the Final Judgment should be approved 
and what modifications, tf any, most be made 
to further tbe public interest. In the State’s 
view, the Court if it approves the Final 
Judgment, should assure that llTCand the 
other operating companies do not bear the 
costs of equal access Although the Court 
with additional information, may find the 
Final Judgment is not in the pubbe interest or 
other conditions may be warranted if it 
approves the acquisition, at a minimum, it 
should impose the conditions proposed by 
CTE and accepted by the Commission 
relative to Mnwatt. 

///. There is Insufficient Information far the 
Court To Assess Whether the Final Judgment 
Comports with the Public Intacest 

A. Prohibition on Interexchange Serrrves 

On c of the most confusing aspects of the 
Final Judgment relates to the ability of HTC 
to continue to provide interstate 
interexchange services. Section V.Cl of the 
Final Judgment appears by its terms to flatly 
prohibit any CTE operating company 
(■‘GTOCH including HTC,* *• * from providing 
any interexcHnnge services in the United 
Stater* 

No GTOC shall provide interexchange 
telecommunications services or own jointly 
with CTE or any other person facilities that 
are used to provide such service . . .• 

The Competitive Impact Statement (“CIS") 
appears to be at odds with the absolute 
prohibition against the provision of 
interexchange services that Section VCl 
would suggest The "explanation" in the CIS 
it that “there is a ban cm the provision by the 
GTOCs of intcrexchange services beyond 
those currently exhr/mg,"* The CIS states 
that there is “a general prohibition against 
expansion by the GTOCs of their present 
intcrexchange function*. 10 The implication of 
this statement is that HTC Is free to continue 
to provide the Interstate services that It offers 
but Is prohibited from providing new types of 
interexchange services or generally 
expanding the scope of existing services. 

Unlike the situation with the other 
independent companies. HTC actively 
markets interstate services. HTC maintains 
Its own MTS and WATS tariffs with the 
Federal Communications Commission apart 
from the tariffs tiled by AT&T for H* MTS 
and WATS service. 11 AT&T* MTS and 


• HTC is specif! catly Iteted a* a C7TF Opr rating 
Company rCTCXT) tn the Final Judgment, see. 
Filial Judgment at tt.K and App. A. Umtrd States v. 
CTECorp No 63-1296 (I) U.C tiled May 4. 1963) 
|brrrtmdlof referred lo os “Final Judgment^ 

9 Section V.Cl of the Final |udgment apecdically 
permits HTC lo continue to provide international 
services- Id at V.Cl. 

• kL at VC l. 

• Competitive Impact Statement at ft. United 
Stoles v. CTECorp- Ho *3-12*6 (DD C filed May 
4. 1«U] {hereinafter referred lo aa ~C1S | ( em phasis 
added). 

*• Id at 16. (emphasis added) 

11 See Hawaiian Telephone Co.. Tariff F C.C No 
1 Hawaiian Telephone Co . Tariff F.CC. No. 13. 
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WATS tariffs provide for service from the 
Mainlund to Hawaii 1 * whereas HTCs MTS 
and WATS tariffs 10 provide for service from 
Hawaii to the Mainland 14 In addition HTC 
maintains its own interstate private line 
tariffs 10 Therefore, there can be Httle doubt 
that HTC tn fact provides interstate services 
It* role ts not limited to the provision of 
intenexchnngn facilities. 

The interpretation of this provision has 
Immediate and profound effects upon the 
State. A partnership comprised of HTC and 
the American Telephone & Telegraph 
Company ("AT AT"), provides inters tale 
Message Telecommunications Service 
("MTS"] and Wide Area Teiecomnumicatians 
Services ("WATS") between Hawaii and the 
Mainland. HTC’s partnership with AT&T 
differs from AT&T* partnership with any 
other CTE operating company, and indeed 
with any other independent telephone 
company. * 

A literal interpretation of Section V.C.1 
presents a number of significant problems 
and uncertainties. First it arises the spec tor 
of immediate and profound disruption of 
basic service. HTC is the overwhelmingly 
dominant provider of interstate telephone 
services between Hawaii and the Mainland. 
Indeed, until SPCC extended its SPKiNT 
service to Hawaii on May 5.1963, 10 HTC was 
the only faoiiticsowning carrier which 
provided these services although SPCC does 
not presently own the facilities that it uses to 
provide Hawaii-Mainland service. Although 
at the present time, alternative* to HTC exist 
in the provision of interstate telephone 
service, the other carriers providing these 
services, in the aggregate, possess only a 
negltgibUe share of the Huwaii-Mainland 
telephone service market. It would be 
impossible for these carriers to immediately 
absorb all the customers of the dominant 
carrier and provide those carriers equal 
access to the local exchange. If the present 
provider were suddenly prevented from 
providing bask; interstate telephone service, 
as the Final Judgment apparently suggests, 
services disruptions could occur* 41 and there 


11 See American Telephone A Telegraph Co, 
Tariff F.C.C- No. 259 at 17lh Revised Pag* 15 
through 6th Revised Page 231; American Telephone 
A Telegraph Co, Tariff F.CC No. M3 at UCh 
Revised Page 26-1. 

*• See Hawaiian Telephone Co, Tariff F.CC No 

1. at 5tb Revised Page 6 29th Revised Page t7. 
Hawaiian Telephone Co . Tariff FCC No. 13. at 1st 
Revised 

14 HTCs tia watt-Mainland MTS tariff contain the 
wme rates aa AT&T* Mainland Hawaii MTS tariff 
but HTC a WATS tariff contains both rales and a 
rale structure which Is dffformt from those of 
ATAT. 

*• See Hawaiian Telephone Co, Tariff FCC No 
5 

10 See Southern Pacific Communications Co „ 

Transmi ttal No. 252, Miroeo Na 41563 (released 
May 9.1*63) {Memorandum Opinion and Order by 
the Chief. Common Carrier Bureau. Federal 
Communications Commission). 

,T In fact. interexchange earners other than IITC 
depend upon the subscriber's capacity to tone 
signal, not pulse signal Most subscribers in I is woU 
are presently unable to tune signal 


is nothing in the record to show bow 
disruption would be avoided. 

Moveover. as described fn greater detail in 
II B, infra . there is significant uncertainty 
surrounding the disposition of HTCs 
mtrrexchangc facilities, as welt as the carrier 
or carrier* which will utilize these facilities to 
provide Hawutt-MatnUnd 
telecommunication* services. The 
uncertainties relating to the disposition of 
these facilities would only magnify the 
disruption resalting from an Immediate ban in 
the continued provision of interstate 
intcrexchange services by HTC, 

Second an immediate ban on the provision 
of mterexchange services could result tn 
precipitous increases in local rates. HTCs 
interstate services are significantly more 
profifable than Its intrastate operations. HTC 
expects lo obtain approximately Sled 2 
million revenue* far its intorstoleservice* in 
1062 and incur approximately $714 million in 
operating expenses for its interstate services 
in 1983. For local exchange service, it expects 
to obtain only approximately $140 million in 
revenues in 1983 but expects to incur 
approximately' $101 million in operating 
expenses *• 

If the revenues front HTCs interstate 
services are suddenly curtailed, a danger 
exists that the company may have to recover 
the sharp reduction in revenue* from the 
local ratepayer*, thereby threatening the 
public interest objective of maintaining 
universal service. 1 • There is no showing of 
how HTCs viability will be maintained, or 
the effects on local exchagne service or local 
exchange rates. 

In United Stales v. American Telephone & 
Telegraph Company, the court recognized the 
Importance of protecting the local operating 
companies that provide basic service: 

[Tlhe Court expects . . . to do whal it 
legitimately can to strengthen the ability of 
the Operating Companies to function ss 
viable entities, not dependent upon 
inordinate rate increases for their 
survival. . . . (T|he health of the Operating 
Companies is... a legitimate concern of the 
Court . . . 


•• Hawaiian Telephone Company. “Category 
Coal of Service Study Tola! Company ContnbuUun 
Analysis Test Year 1*63 at Pntoent Rates.'’ Hawaii 
Public Utilities Commission. Docket No 4566 E*h 
HTC 1*00 at 7. 

*• As described tn U1.B the Final Judgment 
provides GTR with a number of option# concent my 
HTC s intenexebange fnabtiro. To tha extent that 
these options could be quickly implemented and to 
the extent that these alternatives would result Mi 
tv venues to HTC. the shortfall would be lessened 
Yet there is no information provided on these 
matters. Until additional inf formation in provided U 
is uxtpaoeiblk to assess whether and the extent to 
which Inordinate rate increases can be evented 
Therefore, before it can approve the acquisition os 
consistent with the public interest, the Court nmsi 
obtain such Information and provide aO the 
safeguard* necessary lo assure that universal 
service in Hawaii is not threatened The Court 
stated that one of lit principal objectives 1® 
exercising its Tunney Act responsibilities is the 
“protection of the principle of universal 
service. . “ United States r. Awerico* Telephone 
& Telegraph Col. So. 83-01*2. slip op at iSOtlXac 
July t983J See also 47 US.C. 115111*78) 
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There can be no doubt that the continued 
viability of the Operating Companies is m the 
public interest These companies. . . assume 
the responsibility of providing basic U»r*| 
tel ep hon e service, and il is upon them. too. 
that will depend the realization of the goal of 
universal service; Le. the goal of providing 
■ffonfafal* telephone service to sll Hidudlng 
thasv who an? not affluent oe who reside in 
relatively isolated areas. 9 * 

The Court must be provided with adequate 
informatto to be assured thi the goal of 
universal service is not threatened in Hawaii. 

A iurthcr difficulty with the literal 
interpretation of Section V.C4 it that it 
<*« telly conflicts with Section 214 of the 
Communications Act of 1994. Section 214(a) 
provides that 


No carrier shall discontinue. reduce, or 
impair service to s community or part of a 
community, unless and until there shall drat 
hsvr been obtained from the Commission a 
certificate that neither the public nor future 
public convenience and necessity will be 
adversely affected thereby. . . .»* 

Authorization to discontinue service between 
Hawaii and the Mainland has not even been 
applied for. let alone granted by the Federal 
1 :<mimunic*tionn Commission- Section V.Cl. 
if construed to require the immediate 
termination of service between Hawaii and 
the Mainland ff approved by rhfs Court, 
would force GTH in an untenable position; tt 
could continue to prosfde Hawaii Mainland 
telecomtmmloglions service via HTC and 
violate th/s Court's order or It could 
imiTirdiiiUsJy terminate this service and 
violate Section 214 of the Communications 
Act It is obvious that neilhct alternative 
would compon with tbs public interest. 

U ^ non V.C4 does not absolutely 
prohibit Ifrc from continuing to provide its 
existing domestic interexchange mu vices, 
other itans are mixed. Tberr 1* no 
^untkm or discussion as to die transition 
period if indeed ana exist*—m which 
current ••’Tvicrs are permitted to continue or 
c fjrn '* fettle, if any. In which fhir*re services 

T' €n S2£* ** °° tUtcosifoa as to 

whether HTC can or esnnot provide existing 
^rvice to new users or whether It cat* or 
<Uuinot after nrw Intcrexdiunge services. 

8 Exeov&m for HTC), Farr,** Stmt*, 

!he Final Judgment contain* an cxpreM 
e'ceptioo to the ban, o* poaatb!* t*iu! wi thn 
Pwv^ion of intwexchunsc wnricee and the 
wwn «*hip of Utterexthenge facilities for 
,iTC 8 international services. 

|N)crtKing in this Final Judgment shall 
prohibit Hawaiian Telephone Company . . . 
P r °vlding telecommunications services 
**■"•« end . . . points ooteldc of 

*vd States, and owning the assets 
Ctlw if 1° provide such services." 


* 1 * Ih!!” 00 " Te,t * ,t w A 1'ebfrupt, Co. No. « 

„ ?■ •* »»*« IC-D C btal Apr. 20. MB*). 

«'t sx.lim.ma76,. 

n “* 1 1 udgm.nl »| vc.|. 


The CIS describes this exception to apply to 
HTCs "international telecommunications" to 
"foreign countries." 9 * 

A question arises as to whether or not 
service between Hawaii and the United 
States controlled Northern Mariana Islands is 
included within the exception for 
"internsf/onaf** services contained in Section 
V C 1 . Load. United States domestic and 
international telecommunications services for 
the Northern Mariana Islands are currently 
provided by the Mfcronesian 
Telecommimicartorm Corporation (“MTC"). a 
wholly owned subsidiary of HTC. 94 if 
telecommunications services between Hawaii 
and the Northern Mariana Islands are 
‘domestic** interexchange services within the 
scope of the Section V.C.l, as both the Float 
Judgment and CIS dearly imply. HTC end 
MTC" could be prevented from providing 
such sendees. As there are no competitive 
alternatives, this would raise public interest 
concerns regarding possible disruptions of 
service. In the State's view, dartfication in 
needed as to the status of service between 
Hawaii and United State* controlled points 
such as the Northern Mariana Islands. Puerto 
Rico, and the Virgin Islands. 

C. Prohibition on Interexchange Facilities 

In addition u> the bun, or possible ban. on 
the provision of interexchange sat vices. 
Section V.Cl contains a slated prohibition on 
the ownership of joint facilities used to 
provide interexchange services. Specifically. 
Section V.Cl provides that 

No CTOC . . . own jointly with GTE or any 
other person facilities that are used to 
provide |Interexchange telecommimicaboos) 
services, provided that nothing m this Final 
Judgment shall prohibit Hawaiian Telephone 
Company . . . from providing 
telecommunications services between Hawaii 
• . . and points outside the United States, and 
owning the assets necessary to provnk- soch 
services." 

There arc several apparent qualifications 
to tire prohibition on the joint ownership of 
interexchange facilities. According to the CIS, 
Section V.C-2. V.Cl and V.C.4 “allow several 
alternative methods by which the CTOCs* 
existing interexchange operations are to be 
phased out over a.transition period." 1 * 


91 cis. st i& 

94 See Mksoitetian Telccommmnicuttom 

Corporation. Mjcmo Na Q024&& trrfeaaad Ana. 5. 
l«r») I Memorandum Optnkm. Oder. and 
Authouiaik* & Certificate issued by Chief. 
International Facilities Authorization and Licensing 
Division. Canaan Canter Bureau. Federal 
Cufmraiacatiiaia Coomuiekm). 

"The cooioskoa over due point Is magnified by 
the very imprecise dtftmUea of a CTOC under 
Section ILK of the Final judgment. That provision 
defines a CTOC te include “the corporations luted 
In Appendix of thfe) Final lodgment.. . and any 
e/i,W> ihnxily or wdhaeUy owned or canfttVM bf 
O CTOC. or affiliated ^oph common owoerahtp 
bul vhall run include GTE Corpcaatton or any 
affiliate u( GTE net baviag on o«n«r»hjp let tercet in 
a CTOC Fmai {uOgmcnl at ILK (eopbaait addedL 
ll Is noickor whether or art MTC would be 
Included within this definition. 

" Final Judgment al VXU. 

•* a& at Id 


Section V.C2 provides. In effect that 
notwithstanding this prohibition, the 
interexchange switching and interexchange 
transmission In facilities in service an 
January 1.1964 of the operating company 
may be teased to «ui interexchange earner 
with which the company provided joint 
interexchange serviced" With respect to 
HTCs IL* watt-Mainland serviced this 
provision apparently would enable it to loose 
its interexchange facilities to AT&T. 

Where no such teases have been 
established and where the operating 
company has not recovered its capital 
investment. Section V.C3 permits a CTOC to 
replacfcl uisting agreements with the BOC* 
with an agreement with an interexchange 
carrier (other than the acquired entities) that 
will permit the recovery of net book value of 
such capital Investment and the costs thereof! 
including a return on debt or equity, so long 
as that agreement terminates when such net 
book value has been recovered." 

As PTC unlike the other CTOCs. has an 
agreommt with the AT&T Long Lines 
Department rather than with one of the 
entitle* generally understood to be a BOC 
the scope of Section V C2 possibly could be 
construed to exclude HTC. Yet the defiruhons 
contained In the Final Judgment Joed to a 
contrary result 10 Moreover, the CIS. In 
explaining this provision, states that it 
permits a limited retention of the division of 
revenues process for any interexchange 
facilities that are not teased by the CT OCs 
under Paragraph (VKQtfr* 1 There is no 
Indication in the CIS to indicate any intent 
that HTC Is excluded from the scope of this 
section. If this section Is to appty at oil to 
HTC, 19 apparently ff would permit HTC to 
retain its present division of revenues 
agreement with AT&T or to replace thla 
agreement with a comparable agreement with 
another interexchange carrier. 

Section V.C.4 provides that if no leases or 
replacement agreements are made under the 
proceeding sections: 

(ejach CTOC shall make Its interexchange 
routing and transmission capacity provided 
by assets subject to Paragraph V.C2 
available to all interexchange carriers on 
nomJiscnminatory terms and conditions, and 
may expand or modernize (but not replace) 
such interexchange routing sod transmission 
facilities if it offers to make available such 
expanded or modernized capacity to all 


*• Final Judgment at VXL2. Tbte pmtefoo also 
incudes certain inter ex&haiqpt teak ties in s CTOC 

construction program. 

99 Final Judgment at V.C& 

90 The definition of the Bell Operating Comp an tee 
r*BOC« ), however. la broadly defined ta include 
the *2 operaun* companies Hated to Appendix C. 
"their esccesaura sod assigns and any entity 
directly or indirectly owned or controlled by a BOC 
or affiliated through common ownattlupJ* Fbud 
Judgment, at 1113. (emphaifa added). Since the 
AT& T Long Line » Department ta ‘'affiliated through 
common ownership" wtih the operating companies 
luted in Appendix C the broad definition of HOC' 
contained In the Pinal judgment could be comrtrsed 
to include the AT&T Long Lain* Department 

91 OS, at 1SL 

99 In the State a view the United States 
Department of fust ice shook! clarify thla laaue 
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interexchange carrier* on nondiacriminatory 

term* and condition*.** 

llus »ection appears to permit HTC to net ns 

a M cnrrier , s earner" in whicb its 

interexchange facilities are made available to 

all interexchange earners on a 

mind i senminatory basis. 

In addition to the alternatives that are 
listed in Section V, of the Finn! Judgment 
GTE has two other options with respect to 
IITCrs interexchnnge facilities First CTK 
could sell HTCs interstate interexchnnge 
facilities. 

Second. (.HR possibly can consolidate the 
interexchange operations of IITC into GTE 
Sprint and GTE Spaccnet. Although GTE Is 
dearly barred from directly effectuating such 
a transfer.* 4 the Final judgment possibly 
would not hare GTE from transferring IfTCs 
interexchange facilities to the parent 
corporation, establishing a separate affiliate 
which provides only interexchnnge facilities, 
ami consolidating this entity with GTE 
Sprint.** This possibility must be clarified. 

Therefore, the Final Judgment provides the 
defendant in this proceeding, GTE, with a 
number of options with respect to the joint 
in ten* xch jngc facilities owned by IITC. 

These options include, inter alio, entering a 
leasing or perhaps other arrangement with 
AT&T, making these facilities available to 
other carriers on a nondiscriminatory basis, 
selling the assets, und consolidating the 
assets with GTE Sprint or GTE Spacenel. The 
impact on competition is very different 
depending upon the option which the 
defendant selects For example, entering a 
lease arrangement with AT&T or making the 
facilities available to other carriers on a 
mmdiscrimmatory basts may not have an 
anticompetitive impact: it may result in new 
competitors in the HawaliMainland 
marketplace as a substitute for (he 
elimination of the independent *? of SPCC. 

The consolidation of IfTCs interexchange 
facilities with those of GTE Sprint, in 
contrast, would significantly lessen 
competition in that market. Prior to the 
acquisition. 10*0 and SPCC directly 
Competed in the Hawati-Matnliind 
Intervxchunge services market. If GIT selects 
this option, the acquisition will result in the 
elimination of one of these competitors 
without any alternative mechanism to 
substitute for this reduced competition. In 
short, until more information is provided on 
the disposition of ffTCs facilities, if any, and 
die carrier or carriers which will utilize these 
facilities to provide Hawaii-Muinlund 
services, n reasoned assessment of the 
impact of the acquisition on the public 
interest—cither in terms of its competitive 
impact or its affect on local exchange 
service—is impossible. 


■* Etna! |u«lginent ut V.C.4 
44 Section IV.AA provides that "|l|he GTOCs and 
ihr acquired entitle* ahull not Jointly provide 
Idecomiminluithina or information tervicea or 
Jointly own the used to provide »oth 

services." kt at IVAft 
•*5*e nl at IV4)4. 


Ill The Court Should Either Reject the Final 
frulgrtnuit or Defer Consideration Until It 
Obtains AH Relevant Information 

A. No Decision Approving the Acquisition 
Should Bi* hfnde Until Conclusion of All FCC 
Prtx'xtedingn 

Even on the limited information available, 
it is clear that the Fimtl judgment cannot be 
implemented without Federal 
Communications Commission action. For 
example, as noted above, if HTC can no 
longer provide Hawaii Mainland services. 
HTC will have to seek authorization under 
Section 214 of the Communications Act to 
terminate that service. Similarly. Section 214 
authorization would be required to implement 
most, if not all. of CTE*s options concerning 
IfTCs interexchange facilities. 

Unless the Court rejects the Final judgment 
outright, it must defer consideration until 
both the terms of the agreement are clarified 
and the requisite regulatory authority to 
implement its terms is obtained or denied.** 
This is not a situation where the Court should 
approve the acquisition and leave 
implementation -details" to the requisite 
regulatory authority. The issues which remain 
unresolved go to the heart of the public 
interest determination. Specifically, the Court 
cannot adequately assess the competitive 
impact of the acquisition or other matters 
integral to the public interest if it is not given 
definitive information concerning whether 
IITC, the dominant interstate telephone 
carrier serving Hawaii, will continue to 
provide intersate services; which carrier or 
carriers, if any. will replace HTC* or which 
entity or entities will control the dominant 
Hawaii Mainland telecommunications 
facilities. If HTC Is not to provide 
interexchange services, it is also critical to 
ascertain which carriers will provide each of 
the services to each of the domestic points 
currently served by IITC.** 

B. Additional Information Is Needed 
Concerning the Separation of Intervxchunge 
and tjocat Facilities 

if there is to lie a separation of IfTC s 
interexchnnge and exchange facilities.** 


*• This Court should not approve this acquitinoo 
on I Hr Assumption that the necessary authorizations 
wilt b* obtained For example. If IITC filed an 
application under Section 214 of the 
Coommniuilions Act for authority to discontinue its 
Hawaii Mainland interexchange service, tlw 
CommiMKKi Hus the option to approve or to deny 
this application. The impact or the public interest 
will differ depending upon which derision the 
('commission makes. 

** IITC and AT&T Jointly provide MI'S service 
tad ween Hawaii and the Mainland. If AT&T is to 
subatitute for IfTC in the provision of this sorvioo. 
this Is a fact which must be ascertained with 
certainty. ATATs current MTS tariff does not 
include service between Hawaii and domestic 
points snch us Alaska. Puerto Rica and the Virgin 
islands, tf IfTC la not to provide Inlirrexchang* 
services to these points, information needs to be 
provided as to which carrier or carriers will provide 
this service. A similar situation exists with respect 
to MTS service bn ween Hawaii end the Northern 
Manana Islands. See IIH mu pro. 

•• Section V.C.l. of the Final Judgment appears to 
contemplate such a separation. 


additional questions arise concerning the 
division of these facilities. There are a 
number of facilities currently used to provide 
both exchange and interexchange services. 
These include land, buildings, cables, central 
office switching facilities, warehouses, 
underground conduits, manholes, loll 
terminals, etc .*• The division of these assets 
could affect the quality, cost, ond availability 
of local service. For example, in United 
States v. American Telephone P Telegraph 
Co,, the Court staled it would ensure that: 
the division of ATATs assets will not leave 
the Opera ling Companies with outduted 
equipment for the access of the smnller 
interexchange carriers while AT&T retains 
the most modem, the most efficient switches 
and other facilities. 40 
Similarly, it is important, with reaped to a 
division of assets, that the operating 
company not "be left with the expense of 
stranded capacity." 41 

The Pinal Judgment does not provide the 
safeguards that were presented in United 
States v. American Telephone P Telegraph 
Company. First, as the Court stated in United 
States v. American Telephone P Telegraph 
Co. 

Perhaps the most important guarantee 
against improper manipulation is the one 
included in the proposed decree itself that 
assets will be divided according to the 
function they perform. 4 * 

With respect to multifunction facilities the 
Court applied a "predominant use test." 4# 
There are no comparable provision* in the 
Final judgment. 

Second, in United States v. American 
Telephone P Telegraph Company, the Court 
had the benefit of the view* of the operating 
companies "independent of pressure from 
AT&T. . . . “ 44 Although these operating 
companies were owned by ATAT. the 
impending divestiture made it^qssible for the 
Court to solicit the independent views of 
these operating companies on the division of 
assets. In this proceeding, in contrast. HTC i* 
and will remain a wholly-owned subsidiary 
of CrTE. A* the letters attached to these 
Comments attest, HTC will not express any 
views concerning the division of assets or 
indeed on any other issue related to the 
acquisition apart from the views of its parent 
company. Therefore, a significant party in 
interest HTC. will not be heard at all ns a 
depurate entity In this proceeding. This Court 
must establish procedures that piovide a 
surrogate. 

Third, in United States v. American 
Telephone P Telegnyrh Co* 


•• See United States v. .American Telephone P 
Telegraph Col 5h2 F Sapp it 2t» 

«* Muted State f r. American Telephone P 
Telegraph Ox. No 62-0MHL dtp op. at 12 (OD.C 
Apr. IQMJ. 

•• United State i r American Telephone » 
Tbhtgraph Co, No. 62^1102 dip op. at II (D4TC 
July B, 1SKOJ. 

•• Muted States v. American Telephone » 
Telegraph Co.. 6SZ F. Sapp, at 2D& 

••/d at 20*07. 

♦« United States v. American Telephone P 
Teleyrofih Company. No 62-0102 dip op si HO 
(DU C. July A 1«3J. 
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|t|he Department of lusticc . . . invited 
federal and state regulatory bodies as well as 
ATOP 8 competitors and other interested 
persons to examine the distribution of assets 
provided for in the plan of reorganization.** 

In the Slate s view, it la important that GTE 
be required to provide a Plan of 
N''organization and that a similar invitation 
fur the examination of the planned utilization 
of lTTCTs m tare x change facilities be pmvtdnf 
in this proceeding, la addition, particularly hi 
liKhl of the nonparticipation of ItTC. the 
C mri should be given specific information on 
any distribution of assets before it renders s 
dmskm in this case. 

IV. If the Court Approves the Acquisition . at 
f/rf Very Mm imam, it Should impose the 
Conditions Proposed by GTE and Accepted 
by the Commission Relative to Hawaii 

The Federal Communications Commission, 
in conditionally approving this acquisition, 
n gniied “the special situation in the State 
of Hawaii* 44 justified the imposition of 
h pacific lifeguards. Indeed, it is indisputable 
that prior to the acquisition. SPCC and UTC 
in direct competition in the Hawaii- 
Mainland telephone service market and the 
acquisition eliminated that competition. The 
Commisaton noted that even GTE 
*Vnr>o©d[edJ In effect that the unique 
circumstances in Hawaii justify special 
remedial treatment ' 4T and accepted what 
were in effect the conditions proposed by 

the Court, a flat it obtains the necessary 
ir f urmation to make an informed public 
intermit determination, may find that the 
imposition of additional conditions are 
necessary, or if muy find that the acquisition 
b nut In the public interest. If the Court 
dr f .ermines to approve the acquisition, at the 
very minimum, it should condition the 
Approval on the conditions relative to Hawaii 
that were proposed by the defendant and 
d» trim toed by the Commission to further the 
public interest. These conditions are as 
follows: 

(a I cm- will cause SPCC. SPSC or any 
pre sent or future subsidiary of SPCC or SPSG 
and any successor organization, to include 
tbr Mate of Hawaii in any interexchur^e 
U l v • immunisations service offering that is 
Available on the United States Mainland to 
metropolitan areas equivalent In size to the 
Honolulu metropolitan area, and such 
offering shall be included in the some rate 
Itniiture which applies on the United States 
Mainland. 

(b) GTE will cause SPCC ur any successor 
organization to extend to Hawaii as quickly 
or at sooQ as operationally feasible under the 
w?ne rate structure that applies on the United 
gjte* Mainland all the SPRINT services 
SPCC provides on the United States 
Mainland at the date of the acquisition. CTE 
w I also cause SPCC or any successor 

" United States r American Telephone A 
Go. 342 P. Sapp si 200 

" Apphartia* of CTE Corporation and Southern 
* Klf ' c Cbmpmif for Consent to Transfer Control of 
vthem Poctfic Cammumcnthms Company and 
t' 1 *™ fhterfic Satellite Company. PCC n mo 

My t im»|stt&t 
n A£ain 41. 

*'Id mjr* 


organization to extend to Hawaii as soon as 
operationally feasible point to> point private 
line service under the same rate structure 
that applies on the United Stales Mainland 
SPCC and any successor organization shall 
continue to provide all such services under 
the same rate structure that applies on the 
United States Mainland as long as such 
service is available from SPCC or any 
successor organization to metropolitan areas 
equivalent in size to Honolulu on the United 
States Mainland.* 9 

K The Casts of Providing Equal Access 
Should Not Be Borne by the Local Operating 
Companies 

Another issue which is not resolved by the 
Final Judgment b how the costs of providing 
equal access will be recovered. Sectioo V A 
of the Final lodgment requires each CTOC to 
provide to all interexchange curriers nod 
information service providers equal exchange 
access, information access, and exchange 
service for such access that Is equal in type, 
quality and price for all interexchange 
carriers and information service providers.* 9 

In United Stott's v. American telephone# 
Telegraph Ox. the Court noted agreement by 
all parties that the costa for equal access 
should “be recovered from the interexchange 
carriers, rather than through access charges 
levied on local ratepayers, because the 
expenditures represent improvements to the 
long distance network." 90 Yet. it noted that 
under existing allocation procedures, most of 
these costs would be recouped through 
intrastate tariffs.* 1 The Court decided that 
AT&T and not the operating companies 
should be responsible for any cost of equal 
access and network configuration above 
those recovered through access charges.*’ 

As the Court emphasized, "it is . . . most 
important that local rates not be burdened 
with unnecessary increase.”*’ Therefore, the 
financial burden of providing equal access— 
which benefits interexchange service— 
shouldnot be placed upon HTC or the other 
GTOCs. The State suggests that CTE be 
made responsible for any costs related to the 
compliance of the equal access provisions. 

Conclusion 

The Final Judgment leaves a number of 
unanswered questions which are essential to 
an informed decision as to whether or nol the 
acquisition is in the public interest. For 
example, it is not clear whether HTC b to 
continue to provide interexchange services 
after the Final Judgment is approved or 
whether it is barred from providing these 
services. If it can continue to provide these 
services, it is not dear whether or not it b for 
a limited lime frame snd if so what that time 
period is. If the Final Decree absolutely bars 
ITTC from providing such services, no 
questions are raised concerning potential 
disruption of existing interexchange 


4 */d at 31. 

*• Final (sdgmmr at VA. 

M United State r. American Telephone * 
Telegraph Gx. No. 02-0193. slip op. a! IS |U D C 
July ft. 1WUJ 
■•/</ 

**/d. at l* 

99 American Telephone * Telegraph Gou No. 82 - 
0102. slip op «l 13 (DJ).C Apr 2a 1903k 


telephone service and potential danger to 
universal exchange service. In addition, there 
are seridUs issues concerning the relationship 
brtween Final |udgment and the 
Communication* Act. If. HTC is immediately 
barred from the provision of service, a 
conflict arises with the Communications Art 
because the Federal Communications 
Commission has not certified that the public 
convenience and necessity require such a 
discontinuance. If the terms of Final 
Judgment are not to become effective until 
after the Commission acts, the Commission 
would in effect have a veto over a significant 
p rovi si on in the Final Judgment: in such a 
case, a Commission’s decision not to grant 
thr certificate would significantly alter the 
terms of the sett lemen t 

Other questions also arise concerning the 
disposition of HTC** interexchange facilities, 
if in fact a disposition is to take place. The 
Final Judgment gives the defendant. CTE. a 
range of options and the public interest 
ram i ft rations and competitive impact vary 
according to the choice made. In addition, 
there is no explanation ns to how the division 
of HTC* Interexchange and exchange assets 
are to be divided. If In fact such a division is 
to take place. 

Bemuse so many issues are unresolved, the 
State is of the view that neither interested 
parties nor the Court cun make an informed 
judgment on the present record as to whether 
or not the Final Judgment serves the ptihJic 
interest. The Stole urges that the following 
procedures be established before the court 
acts on th is acquisition. First, the Department 
and GTE should clarify the ambiguities fn the 
terms of the Final Judgment and CTF. should 
describe with particularity what, if anything, 
are its intentions with respect to HTC*a 
interexchange facilities. Second, no action 
should be taken until the Corr.imssfon acts 
upon any application for Section 214 
authority to provide service terminate service 
and transfer facilities relating to Hawaii that 
are necessary to carry out the terms of the 
Decree; third, after these proceedings are 
concluded, and nil the necessary applications 
obtained or denied. CTE in a Plan of 
Reorganization should submit precise 
information on any assets which are to be 
divided between IITCg exchange and 
interexchange operations. Fourth, after this 
information is provided and the requisite 
regulatory proceedings concluded, the parties 
should be provided with an opportunity to 
comment on the merits of the acquisition. At 
that time, the State hr the first time will he in 
a position to adequately assess whether the 
acquisition and Final Judgment should be 
approved rejected or conditioned including n 
condition that HTC be divested from GTE. 

Respectfully submitted, 

THE STATE OF HAWAII 
By: Herbert E. Marks 
By: Laurel R. Bcigold 
Squire. Sanders ft Dempsey. 

1201 Prnnsy/avania Ave NW m Washington. 

D C. 20004. 

Its Attorneys 
Mary C. F. BiUerman. 

Director. Department of Commerce and 
Consumer Affairs. Stale of Hawaii 
William W. Milks. 
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Executive Director. Division of Consumer 

Advocacy. Department of Commerce and 

Consumer Affairs. State of Hawaii 
July IS. 1983. 

Unit ml States of America. Plaintiff, v. GTE 
Corporation. Defendant: Civil Action No. 83- 
1298 

Comments of State of Michigan and Michigan 
Public Sendee Commission 

The State of Michigan and the Michigan 
Public Service Commission, collectively 
‘'Michigan**, by Its counsel, respectfully 
submits the following comments concerning 
the proposed consent decree in the above 
cause pursuant to the Antitrust Procedures 
and Penalties Act. 115 U.S.C. 1 16. 

Michigan has a significant interest in this 
proceeding. General Telephone company of 
Michigan, one of the fifteen operating 
companies in the GTE Corporation system to 
be affected by the proposed Final Judgment, 
is the second largest provider of telephone 
service in the State of Michigan and the 
largest independent telephone company in 
the State. General Telephone Company of 
Michigan served tome 434UXJO main stations 
in the State as of year-end 1982. The 
company is regulated by the Michigan Public 
Service Commission with respect to 
securities, rates, charges, and conditions of 
service. These considerations make 
comments on behalf of Michigan appropriate 
in this proceeding Michigan has also 
participated extensively and been granted 
intervenor status in the companion 
divestiture proceeding before this Court 
involving American Telephone & Telegraph 
Company in Civil No. 82-0192. Misc. No. 82- 
O0251P1). 

Michigan notes with some curiosity the 
remedy accepted by the Department of 
Justice regarding this cause and GTE 
Corporation's acquisition of the subsidiaries 
of Southern Pacific Company. Given the 
pending split of the exchange and exchange 
access ponions from the interexchange 
portions of the Bell System in the AT&T case, 
the consolidation of such operations In the 
subject case would seem to lie at odds with 
the Department’s principal theory for the 
remedy proposed for the Bell System. 
Nevertheless. Michigan does not oppose 
entry of the proposed Final Judgment 
Michigan requests that the Court specifically 
approve the proposed designations and 
affiliations of General Telephone Company of 
Michigan's exchange areas as specified in the 
July 5.1983 submission on that subject 
Michigan further reserves its rights and 
lurisdiction to assure that future 
developments not specified in the proposed 
consent decree or other relevant materials do 
not negatively affect the regulated common 
earner offerings of General Telephone 
Company of Michigan and its ratepayers. 

In compliance with the proposed Final 
Judgment in this case. GTE Corporation on 
July 5.1963 filed its proposed exchange area 
configurations. In that submission. CTE 
proposed that all General Telephone 
Company of Michigan exchanges be affiliated 
with one of the Michigan Bell Local Access 
and Transport Areas approved by the Court 
in AT&Ts divestiture proceeding. Civil 
Action No. 82-0192, Misc. No. 82-0025(Pt). 


Approval of these Affiliations Is in the public 
interest for several reasons. It would avoid 
costly, unnecessary network reconfiguration 
costs, would permit General Telephone 
Company of Michigan the maximum 
flexibility in its operations with minimum 
negative impact, and is consistent with the 
Court's July A 1963 Opinion in the AT&T 
divestiture proceeding. 

The July 5.1983 Memorandum in Support of 
GTE Corporation Exchange Area Submission, 
required to be filed by the proposed Final 
Judgment, aptly provides reasons for 
approval of the affiliations in Michigan. 
Among these considerations are the 
relatively low population density of most 
General Telehone Company of Michigan 
exchanges, the current lack of interest by 
interexchange carriers in entry into such 
exchanges, and communities of interest 
Network and facility configurations also play 
a significant role. Approval of the exchange 
area submission and the affiliations with 
Michigan Bell's Local Access and Transport 
Areas requested therein promotes these 
interests and affords General Telephone 
Company of Michigan the necessary business 
freedom to continue its existing operations 
together with the duties and restrictions 
contained in the proposed consent decree. 

Furthermore, approval of the July 5.1983 
submission and the proposed Michigan 
associations comports with this Court's 
actions in the AT&T proceeding. In section 
VII of the Opinion of July 6,1983 on “Bell- 
Independent Traffic," the Court decreed that 
Bell Operating Company positions on the 
inter-LATA character of Bel I-independent 
traffic would not be approved over the 
opposition of the Department of Justice and 
the States and that the traffic would be 
deemed intra-LATA for purposes of that 
decree. The Court stated: 

"In a few instances, particularly In Oregon 
and Washington (and in Michigan), traffic 
was classified as inter-LATA by the 
particular Operating Company because it 
elected not to serve the relatively small 
Independent area in question.’’• 

”• The Department of Justice as well as 
the states involved oppose these 
classifications on the ground that even 
though the decree cannot impose a 
requirement that an Operating Company 
actually provide service to an area which it is 
permitted to serve, the purpose of the 
classifications is to define areas which the 
Operating Companies May serve. In that 
view, the particular traffic should be 
classified as intra-LATA and it would then be 
loft to the state and federal regulators to 
determine whether tha Operating Companies 
or any other carriers should be obligated to 
serve particular areas. See Department of 
Justice Response to Comments. April 4,1983. 
at 8; State of Oregon Comments. March IS, 
1963. at 3-8. The Court finds the position 
token by the Department of Justice In this, 
regard to be correct, since it will best ensure 
that the decree does not unnecessarily 
intrude upon the jurisdiction of the regulatory 
commissions to determine service 
responsibilities within their )urisdictions. 
Accordingly, the Operating Company 
classifications ere hereby required to be 


modified to conform to the Department's 
position. 

• • • • • 

141 In the few instances, such as those 
discussed in note 236 supra, where the 
Department of Justice and the Operating 
Companies look different positions with 
respect to whether particular traffic should 
be classified as intra-LATA or inter-LATA 
the Court agrees with the position of the 
Department, and the classifications should, 
accordingly, be modified to conform to that 
position." Opinion of July 8,1983, pp 127-128. 
130. 

Thus, the Court has sought to maximize the 
freedom of independents such as General 
Telephone Company of Michigan and avoid 
possible conflict with regulatory agencies. 
The same goals are achieved by approving 
the GTE exchange areas and associations for 
Michigan. 

In Michigan's case, the Court's July 8,1983 
means that, with one exception, all Bell- 
independent traffic is tntra-LATA in nature 
for purposes of both determining who may 
cany the traffic and asset transfers. 1 The one 
exception is Three Rivers-muskegon. which 
the Department of Justice did not disagree 
should be inter-LATA for asset transfer 
purposes only. The July 5.1983 submission, 
however, effectively seeks to have all traffic 
between General Telephone Company of 
Michigan and Michigan Bell deemed intra- 
LATA for both purposes, with Alma 
associated with Michigan Bell's Saginaw 
LATA The Court should approve the request 
for recent traffic studies indicate that this 
affiliation has the least likelihood of causing 
stranded investment both for General 
Telephone Company of Michigan And 
Michigan Bell.’ Negative rate Implications for 
General Telephone Compamy of Michigan 
subscribers will thereby be avoided. 

Beyond the foregoing considerations, the 
proposed consent decree presents several 
areas of potential concern to the customers of 
General Telephone Company of Michigan. 

For example, the acquisition could cause 


1 Michigan Beil in tbs February 17. 19* *3 
submission classified as inter-LATA the traffic 
between Itself and independent exchanges that 
homed on a CTE-owrted Class 4 switch, resulting In 
five nonafTUiated "market areas." The Department 
of Justice in Its April 5.1983 response, however, 
submitted that truffle between Michigan Bell and 
market are** 1.1 and 3 (Alpena. Alina, and Adrian) 
should be deemed intra-LATA. with Alma, 
associated with the Grand Rapids or Lansing LATA 
The Courts July & 1983 Opinion adopted the 
Department's view. Michigan had also previously 
advised the Court to Ui May 16.1963 response to 
tbs Court s April 2a 1963 Opinion (hat G1E bad 
changed its position and now. in effect, hud agreed 
with the Department of Justice position. 

• Die request should also be approved as being 
the consensus position of the companies tn 
Michigan As indicated in Michigan's March IS. W 
comments on Independent traffic classifications. a 
proceeding was subsequently held in Michigan to 
discuss and determine the effect of this issue on 
Michigan Independents with the input of those 
companies. The result was a general agreement 

with the position expressed In footnote 236 of the 
July 6.1963 Opinion. Thus, all Independents to 
Michigan, through toll homing on CTE switches or 
otherwise, will be affiliated with Michigan Bell 
LATAs, 
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future investment to be concentrated on the 
service offerings of the acquired entities at 
the expense of regulated monopoly offerings. 
The corporate restructuring to transfer 
certain deregulated operalions of General 
Telephone Company of Michigan to new or 
other existing subsidiaries could potentially 
affect its cost of debt. The sharing of certain 
services via contract or fully distributed cost 
methodologies has the potential to permit 
inappropriate cross subsidization. Finally, 
options for recovery by General Telephone 
Company of Michigan of its interexcharvge 
investment are, of course, not guaranteed. At 
this time, however, these potential negative 
Impacts do not appear significant enough to 
utre disapproval of the proposed decree. 
Rather, they may be addressed in the 
regulatory arena and through necessary and 
appropriate actions by General Telephone 
Company of Michigan to secure the best 
interests of its Michigan subscribers. 

Michigan necessarily reserves the right to 
take such further positions as the facts and 
circumstances of the proposed consent 
decree develop more fully. 

In sum. Michigan does not oppose entry of 
the proposed Final Judgment and respectfully 
urge * adoption of the Michigan exchange 
area designations and classifications 
Associated therewith. 

Respectfully submitted. 

State of Michigan and 

Michigan Public Service Commission 

Frank J. Kelley, 

Attorney Central, 

Louis). Caruso, 

Solicitor Central. 

Don L Keskey, 

|ohn M. Dempsey. 

Assistant Attorneys General 

1000 Long Boulevard. Suite 11, Lansing. 

Michigan 48910. Telephone: (517), 373-7584 
Ronald D. Eastman, 

Special Assistant At toney General\ 

Lynda S. Mounts, 

Codwakxkn Wichenham & Toft 1333 New 
Hampshire Avenue, N.W.. Washington, 

O C 20000 
Dated: July 15.1983. 

United States of America. Plaintiff, v. GTE 
Corporation. Defendant: Civil Action No. 83- 

Comments of MCI Telecommunication* 
Corporation on Proposed Settlement 

Of Counsel: 

leaner 8 Block. One IBM Plaza. Chicago. 
Illinois 60811, (312) 222-8350, 21 DuPont 
Circle, Washington, Q,C 20038, (202) 
408-5470 

John R. Worthington. Senior Vice President, 
and General Counsel. MCI 
Communications Corporations, 1133 
Nineteenth Street NW.. Washington. 

D.C 20038. (202) 872-1800 
Chester T. Kamtn. Michael H. Salsbury, 
Lawrence C. Begun. Kenneth A. Kroot 
Attorneys for MCI Telecommunications 
Corporation 
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A. The Proposed Settlement Will Permit 
GTE To Exploit Its Strategic Bottlenecks 
Common ownership presents an 
insuperable structural problem 

The terms of the proposed settlement do 
not remove GTE's ability to exploit its 
strategic bottlenecks 
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Regulation 
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MCI Telecommunications Corporation 
f’MCrj* by its attorneys, respectfully 
submits these comments pursuant to section 
16(b). (d) and (f)(4) of the Antitrust 
Procedures and Penalties Act. 15 U.S.C. 

116(b). (d). (f)(4). 

I. Introduction 

The landmark resolution of United States 
v. AT&T has set the stage for genuine 
competition in the telephone industry. By 
requiring the nation's largest long distance 
carrier to divest the largest group of local 
telephone companies and by restricting those 
local companies to local exchange business, 
the Modified Final judgment has markedly 
reduced the prospect of anticompetitive cross 
subsidization and abuse of bottleneck power 
over essential access facilities. 

A significant reversal of those benefits is 
now threatened by CTE*s acquisition of 
Southern Pacific Communications Company 
(•‘SPCC’). The second largest local exchange 
company would suddenly own the second 
largest non-AT&T long distance company. 
Once again the specter of interconnection 
discrimination and other anticompetitive 
practices is raised. What was taken apart in 
United States v. AT&T would be rebuilt in 
another form. 

Common ownership by GTE of local and 
long distance telephone companies presents 
the same problems as have occurred with 
AT&T and the BOCs. The settlement 


* Outside the United States. GTE has telephone 
companies serving over 2 million phones in British 
Columbia and Quebec and more lhan 105.000 


proposed by the parties in this action, 
however, is much different than in United* 
States v. A T&T. Instead of requiring 
divestiture, acquisition would be sanctioned. 

Harm to competition from this acquisition 
is virtually inevitable due to the existence of 
structural bottleneck monopolies and to the 
demonstrated lack of effective or efficient 
means to prevent the abuse of that bottleneck 
power 

GTE’s interconnection conduct and other 
actions relating to its own monopoly 
franchises have been as harmful and 
unlawful as AT&T*s conduct with the BOCs. 
Furthermore. GTE and AT&T have long 
combined in a cartel controlling the long 
distance market. To enable a better Informed 
evaluation of the proposed settlement here, 
MCI is submitting with its Comments an 
Appendix which discribes relevant GTE’s 
conduct In this Industry. Those materials 
which include sworn statements by MCI and 
GTE personnel together with GTE documents, 
demonstrate the reality of the problems 
threatened by this acquisition. 

MCI welcomes vigorous competition from 
SPCC and has no objection if SPCC is sold— 
but not to a bottleneck monopolist engaged in 
a powerful cartel 

The $500 million premium being paid by 
GTE for SPCC shows the anticompetitive 
potential of this transaction. This nation's 
antitrust laws were not enacted to allow a 
fox to buy its way into the henhouse. The 
public interest is served by keeping the fox 
out of the henhouse, not by trying 
ineffectively to tic the fox’s jaws and hoping 
that the rope holds at midnight when nobody 
is around. 

II. Background Information 

A. GTE Corporation: The Entrenched 
Monopoly Exchange Carrier 

GTE is a $22 billion company which owns 
and operates a vertically-integrated 
telecommunications system. (GTE 
Corporation Annual Report 1982 at 8.) GTE’s 
exchange telephone operations produced 94% 
of GTE's $2 3 billion consolidated operating 
income in 1982 [Id. at 27-29.) 

Through its 17 domestic telephone 
companies. GTE provides local telephone 
service on a monopoly basis to 18 million 
telephones in 31 states. 1 GTE provides local 
exchange service to 8.73% of all telephones in 
the United States and 48% of all non Bell 
telephones.* 

Nota.—In 1981. local telephone service was 
provided as follows: 


phoned in the Dominican Republic (GTE 1981 
Annual Rrport at 22: Statistical Supplement to 1981 
Annual Report all.) 

* See two column table above 
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(MT1A Report to 8**7. Tpleyfw Arw SmcM try Boil And tnck*c endoni Compare** m CWled Slats*. FA 1982. 
T«b*e 1 at 3| 


CTE companies serve numerous cities with 
moie thnn 100.000 telephones each— 
including Tampa. St. Petersburg. Clearwater 
and Sarasota. Florida; Pi. Wayne* Indiana: 
Eric. Pennsylvania; Lexington. Kentucky; and 
Covina. Downey. Huntington Beach. Long 
Beach. Ontario. Orange. Oxnard. Pomona. 
Redlands. Redondo, San Bernardino. San 
Fernando, Santa Barbara, Santa Monica. 
Thousand Oaks. West Los Angeles. 
Westminster and Whittier. California. 
(Telephony’s 1982-83 Directory at 361 et acq) 
Many GTE locations are served by SPCC or 
MCI* 

General Telephone of California is the 
largest GTE operating company, serving over 
4 million telephones in 74 exchanges (an 
average of more than 56,000 telephones per 
exchange). General Telephone of Florida is 
the second largest company (also with an 
average of more than 50,000 telephones per 
exchange). California and Florida together 
account for approximately one-third of total 
GTE telephone company revenues. (See 
USfTA 1902 Annual Statistical Volume I! at 1: 
Appendix Tab 13 lists the assets and 
revenues of each GTE domestic telephone 
company.) 

Eighty-three percent of CTE's telephone 
investment (excluding CPE) is tn urban areas. 
(Appendix Tab 21. Potential Impact of ATkTl 
DO) Settlement on CIE’s Intercity and 
Exchange Networks, dated March 8. 1982. at 
0662. 0664-) 4 Pifty-two percent of GTE*s 
subscribers are served by fust 11% of OTP's 
central offices. (Appendix Tab 28. GTE Basic 
Regulated Network Business Plan, dated |uly 
16. 1982, at 6482.) 

In 1962. GTE’s subscribers* made d Ver 225 
billion long distance calls and GTE’s 


* GTE dtlas aervod by SPCC include Durham. 

N.C. Erie, Pa ; Ft. Wayne, !mi; Lexington. Ky.; York. 
P«4 Tampa. Fla : and Ontario. San 8*m4rdu>n atui 
Santa Bnrbtira. Cat (SPCC FCC Tariff No 9 at 14- 
15G ) SPCC has stated that it expect* to serve 
additional GTE cities shortly. such as Oxnard and 
Laguna Beach, Csl. (SPCC Update from Spriut at 1.) 

GTE ciliea served by MCI indude Durham; Ena. 

Ft Wayne Lexington; York; Tampa: Ontario; and 
Santa Barbara: as well as Clearwater. Fla.: 
lohnstnwn. Pal-: San Angelo. Tex.; Texarkana. Tax.; 
and Ventura. Cal. |MCI FCC Tariff No 1 at 36.1; see 
oUo Handbook of Intercity Telecommunications 
Rates and Services (Economics and Technology. 

Inc. 1962) at BL 022. Table H MCI also expects to 
open terminals in GTE cities surh as Long Beach 
and San Bernardino. California Sarasota. Florida: 
LaFayette and Terre Haute, IntL; Bloomington. HU 
Muskegon. Mich, and Columbia. Mu 

4 All GTE documents in the Appendix to there 
Comments bear a stamped number. Far ease of 
reference, pages in those documents are referred to 
by the last four digits of the numbers appearing 
thereon. 


telephone companies received over $4.3 
billion, or 56% of their total operating 
revenues, from providing switching and local 
interconnections to intercity carriers- (GTE 
Annual Report 1982 at 27.) 

In 1982. GTE had 151 Glass 4 toll switches 
and eight Class 3 toll switches used jointly 
with AT&T for long distance service under 
their ‘•settlement*’ agreements. (Appendix 
Tab 28, GTE Basic Regulated Network 
Business Plan, dated July 16.1962. at 8897.) 
CTE's 1980 intercity plant investments, 
including switching and transmission 
facilities, totalled 82.4 billion, exchange plant 
investments were $10.9 billion and CPE 
investments came to S2^ billion- (Appendix 
Tab 21. Potential Impact of AT&T/DO) 
Settlement on CTE's Intercity and Exchange 
Networks, dated March 9.1982, at 0666.) 

GTE also manufactures telephone 
equipment GTE’s Communications Products 
group produces a wide range of 
communications equipment, minding central 
office switching equipment PBX equipment, 
transmission equipment and telephones. The 
Communications Products group had 1962 
soles of $25 billion and operating income of 
$151 million. (GTE Annual Report 1982 at 29.) 
Automatic Electric and Lenkurt. the primary 
companies in the Communications Products 
group, had 1981 sales of $1.1 billion (80% of 
which were to GTE domestic telephone 
companies) and net income of $125 million. 
(GTE Date on Manufacturing. Supply. 
Directory and Service Affiliates for tbe Year 
1981 at 83-65.) Automatic Electric and 
Lenkurt manufactured 2.7 million telephones, 
central office switches accommodating 
600,000 lines, and carrier equipment for 
330,000 channels. [Id. at 74.) In I960. AE- 
Lenkurt sales accounted for 37% of non-Bell 
telephone equipment purchases and over 90% 
of GTE operating company equipment 
purchases. fTT\. CTE 449 F. Supp. 11S8, 
1182.1190 (D. Hawaii 1978). 

GTE Service Corporation provides legal 
financial, personnel, administrative, 
advertising and other staff assistance to GTE 
companies. In 1961. GTE Service billed GTE 
companies $192 million, of which $110 million 
was billled to GTE’s domestic telephone 
companies. (GTE Data on Manufacturing, 
Supply. Directory and Service Affiliates for 
the Year 1981 at 53.) 

CTE Laboratories conducts basic and 
applied re&earcn for CTE companies. In 1981. 
GTE Labs allocated $44 million in research 
expenses to CTE domestic telephone 
compaines. [Id at 62.) 

GTE Data Serv ices provides data 
processing services to GTE telephone 
companies and other organizations. Data 
Services had 1981 operating revenues of $175 


million. $153 million of which was 
contributed by GTE domestic telephone 
companies. | Id. at 106.) 

GTE Directories provides telephone 
directory service, including sales of yellow 
page advertising. Directory advertising 
revenues from CTE domestic telephone 
companies totalled $267 million in 1991. [Id 
at 92.) 

Thus, in 1981. six GTE subsidiaries 
received more than $1.37 billion in transfer 
payments from GTE’s domestic telephone 
companies. In contrast CTE's 1981 
consolidated net income was $72 billion. 
(GTE Corporation Annual Report 1982 at 27.) 

& SPCC: The Atow Inierexchange Carrier 

SPCC, which began service fat late 1973, is 
the second largest non-ATT intercity carrier. 

It accounts for approximately 20 percent of 
all non-Bell long distance telephone calls, 
SPCC serv es more than 535,000 users in 45 
states by handling more then 90.000 long 
distance calls each business day. (Southern 
Pacific Company 1982 Annual Report at 14.) It 
operates a $477 million nationwide 
telecommunication network including 
approximately 50 million miles of intercity 
ch unities. [Id.) SPCCs service is or shortly 
will be available in more than 300 
metropolitan areas. (Some Straight Talk 
About Sprint; Update From Sprint) 

During 1982 SPCCs customer base more 
than doubled and SPCC increased Its capital 
investment by more than $152 million. 
(Southern Pacific Company 1982 Annual 
Report at 14. 27.) SPCC added over 7 million 
circuit miles in 1981 by opening a route from 
Washington. D.C. through Atlanta and New 
Orleans to Houston. (Southern Pacific 
Company 1981 and Annual Report at 12.) Its 
1982 revenues were $393 million and its 
operating income totalled $104 million. 
(Southern Pacific Company 1982 Annua) 
Report at 14.) 

C Overview of the Telecommunications 
Industry 

The $35 billion intercity 
telecommunications market is one of the most 
highly concentrated industries in the United 
States. Approximately 95% of all intercity 
voice-grade traffic is handled by AT6T. * The 
percentage of intrastate long distance traffic 
carried by AT&T is even higher. The 
historical basis tor this high concentration 
provides a useful reference for Identifying 
some of the forces which may shape the 
industry during the remainder of this century 


• Voicr-grodr toll and private line service is 
provided primarily by five aimers: 
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Formation of the A T&T Monopoly 

Initially, the only significant form of long 
distance communications In the United States 
km by telegraph, and the dominant telegraph 
carrier was Western Union Telegraph 
C mpany. (Federal Communications 
Commission, Investigation of the Telephone 
Industry in the United States, HR. Doc. 34a 
Tttth Cong,. 1st Sess. 27 (1939). Ex. 1382A, at 
33 1 hereinafter cited as ‘Investigation "].) In 
>»<Mlernent of a patent action brought by 
AT AT. American Bell Tel Co. v. Dowd 
(C C.D. Mass., filed Sept. 12.1878), Western 
Union agreed to stay out of the telephone 
business. [Investigation, at 123-24.) ATAT 
subsequently eliminated virtually all other 
telephone competitors through more than 600 
patent infringement actions. [Investigations. 
it 125.) 

Following the expiration of the Bell patents 
in 1893 and 1984, ATAT refused to allow 
independent* * to interconnect with any ATAT 
or to share any facilities, such as 
u i ierground conduit in metropolitan areas, 
owned or used by ATAT. [Investigation, at 
136-37.) 

By World War l ATAT had virtuaUy 
completed its acquisition of hundreds of 
indi* pendents in the most profitable areas of 
lk country. ATAT had also constructed a 
nationwide long distance monopoly. With the 
advert® conditions of the Depression, this 
situation continued unchanged*until World 
War U. 

Formation of The Cartel 

Microwave technology, developed by the 
l J S. Army Signal Corps during World War II 
[See Economic Implications and 
Interrelationships Arising From Policies and 
Practices Relating to Customers 
Interconnection Jurisdictional Separation 
end rate Structures, 81 F.C.C2d 766, 779-80 
(1978)). created the first competitive threat to 
A I aT s monopoly in intercity 
( unnunica lions since the turn of the century. 
Mi rowave allowed intercity 
telecommunication! to be carried more 
cheaply and efficiently than by cable. 

Because ATAT would have to construct 
microwave facilities just like anyone else, 
competition was again economically feasible. 

United States v. A TFT. 524 F. Supp. 1336. 
13S3 A n. 71 (D.D.C. 1981). 

ATAT responded to regulatory pressures 
t-nm the FCC in the 1940s by unilaterally 
[ r tnsferring a significant amount of costs 
•rum the intrastate rate bases of local 
t * 1 <' phone companies to ATATs interstate 
rut* base. R. Gabel. Development of 
Separation Principles in the Telephone 
Industry. 48, 50-5! (1967). The effect of 
f ) I *rs transfer of local exchange costs to 
tk interstate rate base was to Increase 
,H Uement payments to local telephone 
companies and to make long distance 
1 “^petition less attractive to potential 
entrants. Despite the availability of low-cost 
mi rrowave technology, no independent 
telephone company sought to enter the long 
distance market and compete with ATAT. 

In October 1951. ATAT and the 
“dependents began to put in place a new 
tvpe of settlement plan The result of the plan 


was to transfer $104 million from intrastate to 
interstate rate bases. (Telecommunications 
Reports. November 28,1951. at 6.) This was 
accomplished by assigning to ATATs 
Interstate rate base an amount equal to 180 
percent of the costs representing ATATs 
interstate usage of local exchange subscriber 
line facilities. [UnitedStates v. AT&T. written 
testimony of Charles R. Jones, at 9 A att 6-7 
(filed Nov. 23,1981).) 

Between 1952 and 1970. the Separations 
Manual underwent several additional 
revisions each time assigning still more 
intrastate costs to the interstate rate base. 

The 1970 "Oxark Plan** assigned 330% of 
usage based local costs to Interstate.* 

ATAT was paying the independents to stay 
out of the long distance market. The 
independents could obtain higher profits by 
confining themselves to local service and 
accepting settlement payments equal to more 
than 300% of costs than by competing with 
ATAT and risking tho loss of inflated 
settlement payments. 

Ai settlement payments were growing, the 
cartel was also enhanced by the 
concentration of non-Bell local exchange 
business in the hands of five independents. 7 
For example, GTE. the largest independent, 
increased its market share four-fold. 
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ITT v. GTE. 449 F.Supp. 1158.1197-99 (D. 
Hawaii 1976). 

For 30 years after the advent of 
inexpensive microwave transmission, not one 
independent sought to enter the long distance 
market Despite increasing transmission 
economies. ATATs interstate rates stopped 
declining and bagan increasing. The cartel 
was complete—ATAT was reaping monopoly 
profits in the long distance market and 
dividing them with its non-entering potential 
competitors. Far from impeding the cartel, 
state am! federal regulators accepted the 
settlements process by which the cartel was 
maintained. 

GTE's role in resisting competition 

The first new competitor to enter tjie long 
distance market was not an independent 
telephone company. It was MCI. a start up 
company using microwave transmission 
technology. Microwave Communications, 

Inc. 18 F.C.C. 2d 953 (1969). Fearful of long 
distance competition. ATAT did, and 
continues to. deny MCI and other competitors 
equal local interconnections. Bell Telephone 
Co., v, FCC. 503 F 2d 1250 (3d Cir. 1974). cert, 
denied. 422 U S. 1026 (1975); MCI v. FCC. 561 
F.2d 385 (D.C. Cir. 1977), cert, denied. 434 U.S. 
1040 (1978 Y. MCI v. A1FT 1982-83 Trade 


• Source Written testimony of Charles Jones, at 9 
A Att. 6 (filed Nov. 23.1981) United Staten v. AT&T 

* See page 4 it. \ supra. 


Cases 165.137 (7th Cir. 1983) ("A fCI T) 
petitions for cert filed July 11,1983; United 
States v. AT&T. 524 F. Supp. 1338 (D.D.C 
1961), and 552 F. Supp. 131 (D.D.C 1962). o//W 
sub nom . Maryland v. United States. 103 S 
Ct. 1240 (1983). 

Fearful of the potential loss of their 
lucrative settlements payments. CTE and 
other independents also did. and continue to, 
deny MCI equal local interconnection.* (See 
MCI v. A T&T et al. No. 79-1162 (D.D.C.) 
[‘MOiri) 

GTE has refused and continues to refuse to 
provide MCI with interconnections equal to 
those provided to ATAT. There are numerous 
ways in which the interconnection 
arrangements provided to MCI are critically 
inferior (1) GTE provides ATAT with "trunk 
side*’ interconnections for long-distance 
communications while providing MCI with 
inferior ’ line-side" interconnections. 
(Appendix Tab 1. Affidavit of Bert C 
Roberts, Jr. at ft3-4.) Line-side 
interconnections result in a lower level of 
~ transmission quality that damages MCIs 
relations with its customers end places MCi 
al a substantia) competitive disadvantage to 
ATAT. [Id.) (2) GTE's customers with rotary 
dial telephones—a substantial majority— 
cannot use MCI a service without purchasing 
special tone signaling equipment. [Id at 18.) 

In contrast. GTE customers with rotary dial 
telephones can use ATATs long distance 
service without any special tone signaling 
equipment. This limitation on MCI greatly 
restricts the market MCI can serve. 9 [Id. J (3) 
Those customers which MCI can serve must 
make a separate local telephone call using 
the line-side connections to gain access to 
MCI’s long-distance service instead of being 
able to dial a simple single-digit access 
number as ATATs users do. This not only 
inconveniences MCIs customers but can 
cause them to incur additional local charges 
(which CTE collects] not incurred by ATATs 
customers. [Id.) (4) GTE refuses to provide 
automatic number identification ("ANT) to 
MCI but does provide it to ATAT. 
Consequently, unlike ATATs customers. 

MCl’s customers must identify themselves to 


* The following table Illustrate (be Importance to 
GTE of Its toll settlement revenues. 


Yew 

GTE 

Ton 

settle¬ 

ment 

rev¬ 

enues 

Net 

income 

Not 

income 
less to* 
••We 
moms 

1678__ 

*2 47*8 

14978 

(SI 9300) 

1479 _.. 

286*B 

5«e 

IS2298B) 

I960____ 

33030 

5836 

(S2 7208) 

1481 ....._ 

38836 

7168 

(S3 1778) 

1682 _ 

43658 

8438 

(S3 5226) 


{GT€ Corporation Annual Report ISO? at 27) 


• GTE executives understood the effect of 
restricting MCI to users with touch-lone telephones: 
‘Touch celling capability is critical (only 45* have 
it.)" (Appendix Tab 17, Executee Review of GTE 
OCC MTS Business PUn Status, dated May 25,19A2 
st 0009. see also Appendix Tab 28. CTE Baste 
Regulated Network Business Plan, dated July 16 
1962 St 6636 ) 
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MCI by dialing an extra 5 or 7 digit 
authorization code. This too inconvenience* 
MCTs customrrs. and alio makes possible 
fraudulent misuse of authorization code*. 
MCI'* need to police this misuse and reduce 
its losses is expensive and harms its relations 
with its legitimate customers {Id.) (5) GTE 
refuses to provide MCI "answer supervision" 
as it does for AT&T. As a result. MCI cannot 
determine with certainty if or when a 
customer's call has been answered. MCI must 
incur extra costs for equipment which 
approximates this function. [Id.) 16) CTK 
often refuses to participate in joint trouble 
reporting or joint testing the MCI. [Id.) The 
result is that MCI must devote more time, 
people and equipment to testing and yet 
receive less accurate results. 

GTE has had the technological capability 
to provide equal interconnection 
arrangements to MCI and other intercity 
carriers for many years in its load franchise 
areas. Yet GTE has steadfastly maintained an 
explicit corporate policy of denying MCI 
interconnection* which it readily provides to 
AT&T and which smaller independent local 
telephone companies readily provide to MCI. 
MCI has frequently requested equal 
interconnections from GTE. offering to pay 
reasonable charges based on the cost of the 
interconnections (Appendix Tab 1. Affidavit 
of Bert C. Roberts, Jr. at 1 H* Appendix Tab 3. 
Affidavit of Richard Q. Allen at 1 14 ) GTE 
has explicitly responded that ns a matter of 
policy It is unwilling to provide equal 
interconnection features such as rotary dial 
access, single or reduced digit access without 
a local calk AN1, answer supervision and 
Joint testing. 10 (Appendix Tab 1, Affidavit of 
Bert C. Robots. Jr. at f 10: see also Appendix 
Tab 3. Affidavit of Richard Q. Allen at f 15.) 

High level CTK employees have admitted 
in depositions taken by the United States that 
OCC*. such as MCI. have "been quite 
consistent from the beginning" in requesting 
from GTE “a better arrangement, access, if 
you will to ths network/* (Appendix Tab 10. 
Excerpts from Deposition of William R. 
Hampton at 61-62.) GTE personnel have also 
testified that for as long as eight years GTE 
could have provided the OCCs with equal 
access features such as rotary dialing. 

“1UXX" access, automatic number 
identification and toll quality trunk lines. 
(Appendix Tab 9, Excerpts from Deposition 
of William E. Starkey at 98-99, KM. 107.) 

Independent telephone companies other 
than GTE readily provide MCI with equal 
exchange access. For example, subscribers of 
Northwest Iowa Telephone Company can use 
MC!*» long distance service by dialing a one¬ 
digit number from any telephone, rotary dial 
or touch tone, and then dialing the area code 
and telephone number. No local call is 
required. The customer's identity is 
automatically made known to MCI through 
ANl. Answrr supervision automatically alerts 


•• SPCC Inure* it* recent antitrust action against 
AT&T and the BOCa. in part upon AT&T* denial of 
M acccw to SPCCa system from ordinary votary dial 
telephone*, access without the need for a separata 
local telephone rail, and answrr supervision.** 
Complaint 1 30*. SPCC v. AT&T. No. C10-94 TEH 
(N D Cal filed |art 7.1963.) SPCCs antitrust action 
was fried after the acquisition agreement with GTB 
and it did not name GTE a* a defendant 


MCI when the person called answers the 
telephone. The interconnections between 
Northwest Iowa and MCI are high-quality 
four-wire trunks. MCI has located its terminal 
facility on Northwest Iowa's premises and 
calls which originate and terminate in 
Northwest Iowa's exchange areas are 
transmitted by microwave directly to MCTs 
network. If problems arise, the customer can 
at any time contact Northwest Iowa which 
checks its own lines and Jointly tests lines 
with MCI whenever that is necessary. Using 
information such as ANl and answer 
supervision. MCI automatically calculates the 
customer's lung distance charges and 
transmits that data to Northwest Iowa which 
includes the billing on the customer's regular 
monthly invoice. Northwest Iowa provides 
the same interconnections and assistance to 
AT&T. (Appendix Tab 1. Affidavit of Bert C. 
Roberts. Jr. al 1 5.) 

Sugar land Telephone Company (Texas) 
provides essentially the same 
interconnections and assistance to MCI as 
does Northwest Iowa. [Id. at 1 6.) The same 
interconnections and assistance are provided 
by Sugar Land to AT&T. (Appendix Tab 2, 
Affidavit of Robert C Brown. Ill at 110.) The 
switch used by Sugar (.and to provide trunk- 
side Interconnections to MCI is a 1-EAX „ 
switch manufactured by GTE’s subsidiary 
Automatic Electric [Id. at 1 4.) Under a 
purchase order from Sugar 1,8 nd, Automatic 
Electric made the changes to the switch’s 
software required to interconnect MCI’s long¬ 
distance service. [Id. at 1 5.) The changes cost 
less than $14,000 and required 37 man-hours 
of work by Automatic Electric. [Id.) Yet GTE 
has refused to make these simple changes in 
identical switches in Its own territory. 
(Appendix Tab 1. Affidavit of Bert G. 

Roberts. Jr. at $ 10c Appendix Tab 9. Excerpts 
from Deposition of William E Starkey at 112- 
13.) Indeed. GTE has specifically staled in 
meetings with MCI representatives that GTE 
is not interested tn the types of agreements 
MCI has with Northwest Iowa and Sugar 
Land Telephone Companies. (Appendix Tab 
3. Affidavit of Richard Q. Allen at $ 15.) 

Second. GTE actively sabotages in subtle 
but effective ways MCTs efforts to compete 
vigorously in the long-distance 
telecommunications market. For instance. 

GTE routinely causes critical delays, 
sometimes by many month* past thr due 
dates established by GTE itself. In providing 
even the lower-quality interconnections it 
makes available to MCI. (Appendix Tab 1. 
Affidavit of Bert C. Roberts. Jr. at \ 11 1 Over 
85ft of the 348 GTE dedicated circuits ordered 
by MCTs Los Angeles office have berm Ute. 
(Appendix Tab 6. Affidavit of Penny J. 
Kubitaky at | 4.) Sixty-nine percent of the 148 
GTE ENFIA circuits ordered by MCTs Santa 
Ana. California ofTice also have been 
overdue. (Appendix Tab 7, Affidavit of Guile 
A. Wixoon at | 4.) Fifty-two percent of ail 
GTE Interconnections ordered by MCl's 
Dallas terminal have been delayed. 

(Appendix Tab 3. Affidavit of Richard Q. 
Allen at $ 3.) For some cities, such as Byrun/ 
College Station. Texas. GTE has never 
provided an interconnection on time. 
(Appendix Tab 4. Affidavit of Gary Mendel at 

!«J 

In addition to inferior interconnection 
quality and interconnection delays. GTE 


inadequately services and repairs existing 
MCI circuits GTE interconnections to 
Rockwell International, in Seal Beach. 
California, have failed to function on at leasi 
30 occasions during the past two years. GTE 
has never offered a reasonable explanation 
for the disruption in service to this major 
customer of MCI. (Appendix Tab 8. Affidavit 
of Buddie Aubrey at If 4 and 7.) GTE also 
has arbitrarily attempted to change the local 
access numbers to MCl's Execunet service, 
annoying many MCI customers. (Appendix 
Tab 5, Affidavit of Laune Smith at |f 3-6.) 

GTE** opposition to competition has not 
been limited lo its relations with MCL The 
FCC recently has found: "GTE has never 
entered a service market and competed with 
AT&T. CTE’s history has primarily been one 
of cooperation with AT&T and participation 
in telephone Industry solutions." GTE- 
Telenet Merger. 72 F.C.G2d lit, 156 (T979) In 
its 1979 Strategic Plan. GTE frankly espoused 
a policy to "pursue (an) active program of 
acquisition or ioint ventures that create the 
bargaining chips" to influence AT&T to 
provide service Jointly. [Id. at 119.) 

In 1972, GTE sought authority from the 
Federal Communications Commission to 
establish its own satellite communications 
system through its GTE Satellite Corpornltun 
("GSAT - ) subsidiary. Earlier, CTF, had 
unsuccessfully attempted lo join AT&T in 
AT&Ts own satellite venture. In Its 
application to the Commission for an 
independent license, CTK represented that it 
would compete vigorously with AT&T if it 
were granted a license. Desiring to promote 
exactly this sort of competition, the 
Commission granted a license to GTE 
Shortly tbereafer. GTE abandoned its 
independent satellite system plans and 
announced that it bad entered into a joint 
venture arrangement with AT&T to provide 
satellite service. 

The Commission investigated the reasons 
for GTE** choice to abandon Its independent 
system. In re GTE Satellite Corp . 49 F.GC. 

2d 42 (1974). Judge Miller found that "AT&T 
did not coerce GSAT into abandoning its 
separate system proposal. In fact, if anything 
the converse is true." In re GTE Satellite 
Corp.. 57 F.CC. 2d 153 (April 4.1975). 
adopted and afTd. 57 F.GC. 2d 147 (Dec-16, 
1975), Relying upon th* testimony of a CSA \ 
officer. Judge Miller found that GTE knew six 
months before its authorization was granted 
that it did not intend to construct a separate 
system. 57 F.GC. 2d at 172. Judge MiUw noted 
that a March 1973 GTE memo created the 
suspicion that GSAT even then never 
intended to construct a totally separate 
GSAT system and that it wanted a grant of 
its original proposal only for the purposes of 
negotiating a joint proposal with AT&T. Judge 
Miller commented, 57 F.GG 2d at 176. 

(TJhe record evidence suggest* that at leant 
six months before it received its separate 
system authorization. GSAT knew it whs not 
going to bulk! a separate system. It never 
informed the Commlsion of that fact. But it 
knew it The record suggests that as early as 
March 9.1973. GSATs only motive in 
pursuing its separate system authorization 
was to obtain the necessary leverage to 
induce AT&T to abandon its (AT&Ts) 
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•operate system and enter Into a combined 
satellite system with It Stated another way, 
CSAT may have been using the 
(ommission’s processes as a tool to secure a 
favorable satellite agreement with AT&T 
(ffnphasls in original). 

The FCC recently authorized limited entry 
by carriers to offer local “cellular*’ radio 
telephone service. In each metropolitan area, 
one authorisation is allocated to a local 
wireline telephone company. On June 7.1962, 
GTE Mobilnet announced its plans jointly to 
provide service with AT&T’s Advanced 
Mobile Phone Service (AMPS) in many of the 
tartest metropolitan areas in the country. 

GTE will operate the systems in seven 
markets including Cleveland, Houston. 
Indianapolis, Portland, San Prandsco, San 
|ase and Tampa. (GTE-Mobl Incl / AMPS June 
7,1962 Agreement at 3-4; GTE Corporation 
Annual Report 1982 at 3, 8.) The percentages 
of ownership allocated to GTE Mubilnet and 
AMPS vary in different cfties. The June 7, 

1982 agreement contains specific percentage 
Allocations for GTE Mobilnet and AMPS for 
srveral dties. For example, in Atlanta, AMPS 
will have a 79% interest, while GTE has a 21% 
interest; in San Francisco AMPS will have a 
49% interest while GTE Mobilnet will have a 
51% interest in San Jose, GTE will have a 
51% interest and AMPS will have a 40% 
interest 

Nor has GTE'a propensity for abusing its 
local bottleneck power been limited to its 
relations with MCI. In In w TehCable. 19 
F.C. C. 2d 574 (1989). the Commission found 
that GTE and its subsidiaries. General 
Telephone of Illinois ("CTT) and GTE 
Communications (XTEC). conspired to 
prevent competing cable television 
companies from using GTE’a utility poles (in 
an ares where GTE had the local telephone 
monopoly) so that GTE*s own cable 
television subsidiary could be awarded an 
important local franchise. The Commission 
found that as a practical matter, the use of 
existing poles was necessary to provide cable 
te »:vision. Id at 579. As the local monopoly 
telephone carrier in the area. CT1 controlled 
thr poles as part of its franchised monopoly. 

Commission concluded that 


GT1 took advantage of its monopoly 
position in the area and engaged in 
•^competitive conduct which ensured the 
•ward of the franchises to CTKC 

Id at 588. 


P* Supp. 1150 (D Hawaii 
,8) (opinion following remand), the court 
fmmd that GTE violated Section 1 of the 
Sherman Act by vertically integrating into the 
»' ommunications equipment 
niunufacturipg market and then engaging in 
exclusive telephone equipment purchasing 
I ' * with its equipment subsidiaries. GTE 
» now subject to a consent decree providing 
injunctive relief in that case intended to 
protect the telephone equipment market from 
Hntner abases of GTE*s power due to the 
^Ttical integration of its telephone operating 
^parties and its equipment manufacturers 
Appendix Tab 14. Final Judgment, ITT v. 

No. 2750 (D.Ha. 197a) 

to* FCC ruled that CSAT and one 
1 telephone companies. Hawaiian 
telephone Company ("HTC). had violated 
ne ^ramunlcatiorui Act and numerous FCC 


orders by refusing to interconnect with 
American Satellite Corporation. The FCC 
fined GTE for its violations and stated: 

"In sum, the conduct of these carriers, 
particularly HTC clearly violated the terms 
of the earth station license and numerous 
prior Commission orders on the obligation of 
carriers to interconnect. Such preferential 
treatment as exhibited here borders on anti¬ 
competitive conduct Further conduct of this 
•orl by HTC or any affiliated carrier will be 
considered a very serious matter". 

tn re American Satellite Corp. v. Hawaiian 
Telephone Company and GTE Satellite Corp . 
73 F.CC 2d 317. 324 (1979). 

Other actions are now pending agmnst 
GTE alleging that GTE has abused it* 
monopoly power over local service. DASA 
Corporation, a manufacturer of telephone 
equipment, has brought suit against*GTE 
alleging that GTE violated the antitrust laws 
by prohibiting interconnection of OASA’s 
equipment with GTE*s telephone operating 
company equipment. DASA Corp v. General 
Telephone Ca. 1977-2 Trade Cases fBi.eio 
(CD. Cel. 1977), revdeub nom. Phonetcle . 

Inc. v. American Telephone and Telegraph 
CO r 064 F.2d 718 (9th Cir. 1982), cert, denied. 
103 S. Ct. 785 (1963). The case is awoiting trial 
after remand by the Ninth Circuit, which 
reversed the district court’s erroneous 
dismissal on exclusive jurisdiction grounds. 

D. Proposed Acquisition and Settlement 

Beginning in 1981, GTE started analyzing 
the lung distance telephone service market 
with a view toward using its GSAT satellites 
to provide OCC service. By June 1,1981 GTE 
had completed a detailed 200 page strategy 
report recommending de novo entry by GTE. 
(Appendix Tab 28, GTE Deregulated Network 
Strategy Summary Report, dated June 1, 

1981.) ^ 

Throughout the next year top-level GTE 
officers continued to develop and refine plans 
for a “build-from-within GTE entry" into the 
long distance market. (Appendix Tab 17, 
Executive Review of GTE. OCC MTS 
Business Flan Status, dated May 25,1982; 
Appendix Tab 18 Confidential CSAT OCC 
Business Plan Review from R.C Calafell to 
Dr. T.A. Vandertlice. dated June 2a 1982 at 
8752: Appendix Tab 29, Business Plan for a 
GTE OCC, dated July. 1962.) It was dear to 
GTE from the beginning that: 

“Synergies alone are not significant enough 
to justify GTE ownership of intercity 
facilities. OCC and its related network 
investments must be attractive as a stand¬ 
alone business." 

(Appendix Tab 18, GTE Deregulated Network 
Strategy Presentation to Dr. VandersUce, 
doled June 18.1981 at 5647; see also 
Appendix Tab 10, Excerpts from deposition 
of William R. Hampton at 19.) 

As described to GTE*s President. Thomas 
Vanderslice, the entry plan centered on use 
of four GSAT satellites approved for launch 
beginning in 1984. (Appendix Tab 18. 
Confidential GSAT OCC Business Plan 
Review from R.C. Calafell to Dr. T.A. 
Vanderslice. dated June 28.1982 at 6783.) It 
was recommended that GTE provide MTS/ 
WATS-type service to 144 cities by 1985 by 
using these satellites together with a number 


of earth stations connected by GTE’s GTD-5 
switches and optical fiber cable, (/</ at 6755- 
60.) This plan projected that GTE would grow 
rapidly and surpass MCI both in market 
share and revenue by 1988. (Appendix Tab 

17. Executive Review of GTE. OCC MTS 
Business Plan Status, dated May 25.1082 at 
6128-29: Appendix Tab 29. Business Plan for 
a GTE OCC dated July. 1982 at 7602.) By 
1990, GTE expected to have 8^% of the 
market, leaving AT&T with 71.5% and all 
remaining OCCs with 20.2%. (Appendix Tab 

18. Confidential CSAT OCC Business Plan 
Review from R.C. Calafell to Dr. TA 
Vanderslice, dated June 28.1982 at 0756; 
Appendix Tab 17. Executive Review of GTE. 
OCC MTS Business Plan Status, dated May 

25.1982 at 8123. 6128-29.) 

Instead, in September. 1982. GTE opted to 
enter the OCC market by acquiring SPCC 
rather than by building from within. 11 As 
GTK’s officers disclosed to the GTE Board of 
Directors on September 13.1982, however, 
the acquisition route meant that GTE would 
not surpass MCI in market share. GTE 4 * 1990 
market share would range only from 4 to 
7%—leaving ATT with from 76-85%. 

(Appendix Tab 20. GTE Board of Directors 
Featherbed Presentation, dated September 

13.1982 at 01 80,) A n internal analysis 
prepared for GTE Chairman Brophy also 
desclosed that acquiring SPCC at a cost of 
$750 million would make the initial book cost 
of SPCC’s long-distance plont 87% higher than 
that of AT&T. (Appendix Tab 23. AT&T 
Versus Featherbed Competitive Cost 
Position.) 

One month later, on October 10.1982. GTE 
agreed to purchase SPCC and SPSC for 
approximately $750 million in cash. GTE also 
•greed to assume the acquired companies’ 
debt, which was $285 million on December 
31,1062. as well as other leases and other 
obligations. (Southern Pacific Company 1982 
Annual Report at 36.) Noting that the split 
between cash payments, debt assumption 
and acquired assets could vary, GTE’s 
President identified the total cost of the 
acquisition as S\ billion: "1 think the total 
package would be, we could say, dose to a 
billion dollars." (Appendix Tab 12. Excerpts 
from Deposition of Thomas A. Vanderslice at 
78-79.) 

Therefore, to acquire companies whose 
assets totalled $477 million at the end of 1982. 
GTE agreed to incur costs of $1000 million—a 
premium of more than $500 million. In 
contrast. GTE valued the replacement cost uf 
SPCCs network at $360 to $460 million. 
(Appendix Tab 2a GTE Board of Directors 
Featherbed Presentation, dated September 
13.1962 at 0162.) 

On May 4.1983, the United State* filed this 
action to enjoin the acquisition under Section 
7 of the Clayton Act for threatening to lessen 
long distance competition in CTE’s monopoly 
franchise areas. GTE has stipulated that the 
complaint states a cause of action. Also on 


* 1 In early 1962. GTE had formed an evaluation 
team lo evaluute SPCC aa an acquisition The 
protect w*§ code named ‘featherbed"*—a reference 
to the railroad busineea of Southern Pacific 
Company (Appendix Tab 2U GTE Board of 
Director* Featherbed Presentation, dated September 
13.1982 4(0133.) 
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May 4.1983. the United States filed a 
proposed settlement which would allow the 
acquisition sublet to certain conditions. 

On June 10.1983. this Court ruled that the 
acquisition could take place pending 
completion of Tunney Act proceedings The 
Court specifically conditioned its ruling upon 
the understanding and commitment of GTE 
and Southern Pacific that the acquired 
companies would be hold separate and that 
"the Court may require the acquisition to be 
undone if that should be appropriate in the 
public interest.. . /' United States v. GTE 
No. 83*1296. slip op. at 3 n 4 |D.D.C. |une 10. 
196:)). 

111. The Proposed Settlement WUI Facilitate 
Anticompetitive Conduct and la Contrary to 
the Public Interest 

A proposed settlement cannot be In the 
public interest if there is a substantial nsk 
that it cannot cure the antitrust violation 
alleged in the underlying complaint. United 
States v.AT&T, 552 F. Supp. 131, 148-51 
(DU.C. 1982). affd sub nvm. Maryland v. 
United States, 103 S. Ct 1240 (1983). That is 
precisely the problem with this settlement. 

Section 7 of the Clayton Act IS US.G 18. 
prohibits a company from acquiring the 
assets of another corporation "where . . the 

effect of such acquisition may be 
substantially to lessen competition, or to tend 
to create a monopoly." The stated intent of 
Congress in enacting this section was "to 
cope with monopolistic tendencies in their 
incipiency and well before they have attained 
such effects as would justify a Sherman Act 
proceeding." S. Rep. No. 1775. 81§1 Cong., 2d 
Sess. 5 (1950). See Hamilton Watch Co. v. 
Beams Watch Co,. 208 F. 2d 738. 741 (2d Clr. 
1953) 

The traditional analysis of vertical 
acquisitions under Section 7 has focused 
upon market foreclosure: "(T]he diminution of 
the vigor of competition which may stom 
from a vertical arrangement results primarily 
from a foreclosure of a share of the market 
otherwise open to competitors.. . Brown 
Shoe Co. v. United States, 370 U.S. 294. 328 
(1962). Sec also Fruohuuf Carp. v. FTC, 003 F, 
2d 345. 352 (2d Or. 1979) (the competitive 
significance of a vertical merger results 
primarily from the degree to which It may 
increase barriers to entry Into the market or 
reduce competition by foreclosing 
competitors of the selling firm from access to 
the market or a substantial portion of it) 

Thus, in Ford Motor Co. v. United Stoles. 
405 U.a 582 (1972). the Court held that Ford 
violated Section 7 when it purchased 
Autnlite. an important spark plug 
manufacturer. Ttie district court found "that 
the acquisition marked 'the foreclosure of 
Ford as a purchaser of about ten percent of 
total industry output/ " Id. at 560. The 
Supreme Court explicitly approved the 
district court's ultimate conclusion! 

Ford's entry into the spark plug market by 
means of the acquisition of the factory . . . 
and the trade name "Autotile" had the effect 
of raising the barriers to entry into that 
market as well as removing one of the 
existing restraints upon the actions of those 
in the business of manufacturing spark plugs. 
Id. at 508, 509; see also United States v. E f. 
duPont de Nemours. 353 U.S. 586. 595 (1957) 


(DuPont's purchase of General Motors stock 
violated Section 7 by foreclosing a 
substantial portion of automobile finish 
market); Fi/tml Corp. v. Slick Corp 1970 
Trade Cases f 73.035 at 88.046 (CU. Cal 1909) 
(manufacturer of fatty oils enjoined under 
Section 7 from acquiring sole producer of 
product commercially indispensable to fatty 
oils manufacturers because it would permit 
bottleneck control over the indispensable 
product), affdper curiam. 428 F. 2d 828 (9th 
Clr. 1970). 

GTE** acquisition of SPCC inevitably 
would tend to foreclose competition In the 
intercity telecommunications market. Moat 
significantly, the acquisition would Increase 
GTE’s incentive and opportunity to stifle 
competition through abuse of its monopoly 
exchange bottleneck. Moreover, the 
acquisition will promote cross-sub jidixation 
and evasion of rate regulation, will facilitate 
continued collusion between GTE and AT6T, 
and will increase barriers to entry in the long¬ 
distance market The terms of the proposed 
settlement are inadequate to ensure equal 
exchange access or to maintain financial 
separation—especially given GTE** 
entrenched reliance upon market division 
and cross subsidization schemes Indeed, the 
settlement's unnecessarily prolonged 
interconnection timetable demonstrates the 
inability of the Department of justice 
adequately to check GTE's suppression of 
competition in the long-distance market. 

A. The Proposed Settlement Will Permit GTE 
To Exploit Its Strategic Bottlenecks 

This Court should disapprove the proposed 
settlement for the same reasons AT&T has 
been forced to divest its local telephone 
companies and the BOO have been 
restricted from interexchange service. Unitai 
States v. A T&T. 552 RSupp. 131 iD.D.C 1982). 
off'd sub nom. Maryland v. United States. 103 
& Ct. 1240 (1983). just as AT&T abused its 
control over its local-service monopolies. 
GTE. even without owning a long distance 
subsidiary, consistently has refused to 
provide long distance carriers equal access to 
its local-service facilities. GTE's acquisition 
of SPCC would create an even greater 
incentive for GTE to exploit its local-service 
bottlenecks. 

Simply stated, GTE's acquisition of SPCC is 
anti-competitive because GTE's monopoly 
control of local telephone facilities gives GTE 
a strategic bottleneck allowing It to 
discriminate against other intercity carriers. 
As the Department of justice has explained: 

Firms seeking to provide intercity 
telecommunications services to customers in 
any market must reach those customers over 
facilities owned and operated by the firm 
providing local telecommunications services 
in that market These local distribution 
facilities ... are essential facilities to which 
firms providing intercity services must have 
non-discriminatory access In order to 
compete effectively over the full range of 
services. Thus, whon a single firm provides 
both local regulated telecommunications 
services in a given market, its control over 
local exchange monopolies gives il the 
ability—and its simultaneous presence as an 
intercity carrier provides it an economic 
incentive—to foreclose or impede 


competition in the provision of interexebange 
telecommunications in that market. 
Competitive Impact Statement. 48 Fed. Reg 
22028 (1983) United States v. GTE Corp. 
(hereinafter "GTE Competitive Impact 
Statement") 

The United States v. AT&T case provides n 
textbook illustration of a local-telephone- 
service monopolist's ability to exploit its 
strategic bottleneck. This Court summarized 
the government's allegations in that case as 
follows: 

The government's claims with regard to the 
intercity services offering* of non-Bell 
carriers revolve around one central point; 
that because the Belt System (with its 
Operating Companies) possesses a monopoly 
in the distribution of local 
telecommunications services, meaningful 
competition in the provision of intercity 
services it precluded unless the non-Bell 
carriers are able to obtain interconnection 
with the Deli local distribution facilities under 
non discriminatory terms and conditions 
United States v. ATfrT. 524 F Supp. 1338, 

1352 (DU G 1981). The Court stoted that 
"ja)ny company which controls an 'essential 
facility* or a 'strategic bottleneck* in the 
market violates the antitrust laws if it fails (o 
make access to that facility available to its 
competitors on fair and reasonable terms that 
do not disadvantage them." Id. See also 
United States v. AT&T, 552 F. Supp, at 182. 
185. 171-72,188. 195. 

Under this fundamental doctrine, the 
anticompetitive exploitation of "strategic 
bottlenecks" had already been prohibited 
when Congress passed the Clayton Act tn 
United States v. Terminal Railroad 
Association of St Louis. 224 U.S. 383 (1912). 
for example, tha Supreme Court struck down 
an attempt by a limited group of railroads to 
purchase the sole rail terminal facility In St. 
Louis. The Court held that, because of an 
"extraordinary ... topographical condition 
peculiar tot he locality/’ no other terminal 
could be built in the St Louis area and that 
the defendants, therefore, would be overiy 
tempted to dtscriminale unlawfully against 
their competitors. Id. at 405. 

More recently, in Otter Tail Fewer Co. v. 
United States, 410 US. 388 (1973). the Court 
condemned a regional power company ! 
refusal to permit a municipal qlectric 
company to interconnect and transfer power 
over the regional company's lines: "Otter Tail 
used its monoploy power in the cities in its 
service area to foreclose competition or gain 
a competitive advantage, or to destroy a 
competitor, all In violation of the antitrust 
laws." Id. at 377. See also Hocht v. fro 
Football. I tic* 570 F.2d 982.992 (D.G Cir. 
1977) (defendant# wrongly refused to grant 
plaintiff access to foolhiU stadium: ‘The 
essential facility doctrine, also called the 
'bottleneck principle/ state# that Vhere 
facilities connot practically be duplicated by 
would-be competitors, those tn possession of 
them must allow them to lie shared on fair 
terms. It is Illegal restraint of trade to 
foreclose the scarce facility/ "), cert denied 
436 US. 958 (1978); Woods Exploration and 
Producing Co. v. Aluminium Co, of America. 
438 FJd 1288, 1300-01 (5th Cir. 1971) 
(defendants wrongly refused to allow 
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t Umtiffft to use defendantii' gas pipeline, the 
oniy one in existence in the relevant location, 
.ind refused to grant plaintiffs an easement so 
that plaintiffs could build their own pipeline), 
cert dewed. 404 U.& 1047 (1972): Cameo. Inc. 
v Providence Fruit b Produce Building. Inc. 
194 F.2d 464. 486 (1st Cir.) (owners of unique 
produce shipping and-sellmg building 
wrongly excluded competitors from using it), 
cert, denied' 344 U.S. 817 (1952), 

Common ownership presents on insuperable 
sinicutrual problem 

A company providing long distance service 
while controlling substantial local exchange 
monopoly has a very strong incentive to 
<«<i vance its own position through 
interconnection discrimination and cross 
vibsidizatlon practices. Equally important 
due to the technical and regulatory compexity 
of the telecommunications industry, currently 
it is not possible effectively to preclude those 
anticompetitive practices by a common 
owner. Common ownership is a structural 
problem which requires a structural solution. 

In approving the Bell System divestiture 
«nd service restriction settlement In United 
Suites v.ATfrl', this Court stressed that 
AT&T no longer would lie able to 
discriminate against intercity competitors 

. . by obstructing its competitors' access to 
the local exchange network" und that 
because the "local Operating Companies will 
not be providing Interexchange services . . . 
they will . . . have no incentive to 
(incriminate " 552 P. Supp at 16$. The Court 
emphasised in particular that "the principal 
means by which AT&T has maintained 
monopoly power in telecommunications has 
been its control of the Operating Companies 
with their strategic bottleneck position." Id. 
si 171. See also MCI v.AT&T. 1982-83 Trade 
Cases J 65.137 (7th Or. 1983) petitions for 
cert filed July 11.1983; Litton Co/p v. AT&T. 
700 F.2d 785 (2d Cir. 1983J Petition for cert 
fled June 28.1983 

Ukc predivestiture AT&T. GTE controls a 
nationwide group of local telephone 
monopoli es.* g Approval of the acquisition of 
SKJC by GTE would place GTE in an 
anticompetitive posture very similar to the 
one condemned by this Court the 
Department of Justice, and SPCC** In United 


'* To be sure, the “Ml System" included « larger 
'*** monopoly ihso GTE. The size pf CTO's local 
niunopoly is equivalent lo ui» of the soon-lo be* 
formed regional operating companies As GTE’s 
Ojurman replied when atktd how important SPCC 
t«'mce to or from GTE dues would be to thr 
of Sprint: "In terms of universality of 
•'•rv ice, it tan be important You could have a 
’ petillve disadvantage if you didn't prov ide 
•^'ice to those companies and cn.npetitjnrs did." 
lAppmdi* Tab II. Excerpi* from Deposition of 
Teodor* F. Rroyhy at 91.) 

"to commenting upon the ATST seUienwiO. 
rmphasdswi the importance of severing all 
. ‘ AT&T s local operaitqg companies and 

ATST Long Liner Beaisse AT&T has controlled the 
weal exchanger it could deny (long distance) 
^mpetitors such as SPCC access to necessary local 
ptribution facilities, it could provide inferior 
*® c ^ben access was allowed, and it erndd 
^»wV ,Uaimln-lof 7 divestiture of the 

Bn! Operating Companies) is intended to reduce 
ne lopntity of interest between AT&T and the local 
derating aimpsnies, thereby improving the 


States v. AT&T. As the government concedes 
here. "The potential for abuse of |GTE‘a| 
monopoly power over exchange access. . . 
underlies the present action and the proposed 
Final Judgment." GTE Competitive Impact 
Statement. 46 Fed. Reg. at 22027. 
Nevertheless, the government naively 
proposes to allow GTE to acquire SPCC 
despite the impossibility of adequately 
controlling GTEs incentive and ability to 
abuse its monopoly bottleneck power 

Indeed, if the government were confident 
that the proposed settlement would 
adequately control GTOs conduct paragraph 
VI A of that settlement would not restrict 
GTE from acquiring "any carrier, other than 
the acquired entities, providing 
interexchange telecommunication* service in 
the United States." 48 Fed. Reg. at 22024 
(emphasis added). Apparently the 
government believes that an insuperable 
structural problem would result were GTE to 
acquire two interexchange carriers. 

As the government readily admits: "The 
proposed final Judgment does not—and 
cannot, given the lack of complete structural 
separation—eliminate all possibilities for 
exercise of CTE s power as a regulated 
monopolist in its franchised serving areas." 

Id. at 22033. Indeed, the government 
acknowledges that the separate subsidiary 
requirement of the proposed settlement 
simply cannot eliminate CTOs incentive to 
engage in anticompetitive conduct. Id at 
22034. Nevertheless, the government believes 
that the conditions imposed on GTE by the 
proposed settlement are sufficient to deter 
CTF. from abusing its local monopoly 
bottleneck to stifle competition in the long¬ 
distance market. This contention directly 
contradicts the government s position in 
United States v. AT&T. 

The government straightforwardly stairs 
that in this case. "The basic antitrust theories 
are the same as those of United States r. 
American Telephone amt Telegraph 
Company. No. 74-1098 (D.C.C.)." CTE 
Competitive Imapct Statement, 48 FecL Reg. 
at 22027. As the government notes, the 
consent decree entered in United States v. 
AT&T mandates, among other things. (1) the 
divestiture by AT&T of the exchange 
telecommunications and exchange access 
functions of the BOCs. and (2) line of 
business restrictions for the divested BOCs 
barring them from providing interexchange 
services. GTE Competitive Impact Statement 
48 Fed. Reg. at 22027; United States v. AT&T. 
552 P. Supp at 160. 188-180. Thus, while the 
government itself states that its theory in this 
case is identical to its theory in United States 
v. AT&7\ it now claims that structural 
separation Is unnecessary to safeguard 
competition despite its insistence on 
structural separation in A T&T. 

The government*s purported rationale for 
this change of heart is that, ’Unlike die 
situation in AT&T, where a vertically 


opportunity for AT&T* {tong-distance) competitors 
to oblsin fair treatmenl. 

SPCC Comments on Proposed Consent Decree at 
0. United Stales s.AT&T. Now SPCC supports its 
acquisition by the nation’s second largest local 
monopoly exchange company and teems 
unconcerned about the same anticompetitive effects 
it acknowledged one year earlier. 


integrated structure had been in existence for 
more than a century. GTE has never been 
operated in common with SPCC." GTE 
Competitive Impact Statement. 48 Fed. Reg. 
a! 22034. This statement demonstrates a 
fundamental error In the government’s 
analysis* It Is GTEs local telephone 
companies which have bottlemeck control 
power and rate-base cross subsidy 
potential—»not SPCC. Indeed. SPCC need do 
very little other than use what GTE causes its 
telephone companies to offer. The proposed 
settlement wifi remove neither GTE 1 * 
Incentive nor ability to generate such 
"assistance" for SPCC 

In evaluating the settlement In United 
States v. AT&T. this Court noted that an 
alternative to the proposed decree would 
have been an injunction imposing "detailed 
constraints upon AT&Ts activities." 552 F. 
Supp. at 166. The Court rejected such an 
alternative stating: 

it is unlikely that, realistically, an injunction 
could be drafted that would be both 
sufficiently detailed to bar specific 
anticompetitive conduct yet sufiuentiy broad 
to provent the various conceivable kinds of 
behavior that AT&T might employ in the 
future. 

552 F. Supp. at 168. Noting that the FCC had 
been totally unable to enforce "the laws 
governing AT&Ts behavior" the Court 
concluded: 

Furhtermore. there is no reason to believe 
that. In the end, a judicially-created 
bureaucracy would be any more capable than 
the FCC Itself of performing the unending 
task of vigilance and oversight that would be 
required to ensure that an integrated Bell 
System did not engage in anticompetitive 
conduct 
Id. 

In 1982. it was alto clear to SPCC that 
common ownership of local and long¬ 
distance telephone companies Is a strocutural 
problem leading to uncontrollable 
anticompetitive conduct. 

Indeed, the whole history of regulation of 
AT&T demonstrates that the FCC and other 
regulatory authorities have been unable to 
control AT&T unticomptetive conduct or to 
deal adequately with antitrust Issues raised 
by its structure. 

SPCC Comments on Proposed Consmt 
Decree at 48. United States v. A T&T. 

The government's error m relying on a prior 
absence of common operations by GTE and 
SPCC is further demonstrated by the fact that 
the modified final judgment in United States 
v. AT&T requires not only complete structural 
separation of the BOCs from AT&T, but also 
requires that the BOCs themselves refrain 
from providing interexchange services. 

In its Response to Public Comments on 
Proposed Modification of Ftnat Judgment In 
United States v. AT&T. the government noted 
that the FCC. among others, had argued that 
the BOCs ought not be restricted from 
competing in the long-distance market: 

More specifically, it has been argued that 
accounting or quasi-structural regulatory 
remedies, such as a separate subsidiary 
requirement for the provision of competive 
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product* and service*, would ^adequately 
safeguard competition. 

47 Fed. Reg. 2332a 23336 (1962). While the 
government's response l* extended, the 
clarity of It* analysis merits quotation; 

If the BOCs, as rate base/rate of return 
regulated monopolist*, were permitted to 
enter related competitive markets, they 
would have the means and incentive to 
disadvantage their competitors by cross* 
subsidisation and discrimination In the terms 
and conditions of access to the local 
exchange. Neither of these problems has thus 
far proven amendable to successful 
regulatory solution. Indeed, the very basis for 
divestiture is that the anticompel:live 
problems Inherent In the Joint provision of 
regulated monopoly and competitive services 
are otherwise insoluble. Thus, permitting 
BOC entry into competitive markets would 
undermine the rationale for the divestiture 
that is the central remedial mechanism of the 
modification. 

• • * • • 

Particularly in a technologically dynamic 
industry such as telecommunications, there is 
little possibility that regulation is capable of 
detecting or preventing the very subtle forms 
of discrimination that would be available to 
the BOCa. Thus, even were it possibte to 
prescribe in detail the appropriate technical 
parameters of interconnection under current 
technological conditions, regulators would 
have to have sufficient foresight to determine 
in advance the discriminatory potential 
inherent in tomorrow's technolgy. effectively 
to ensure fair competition. Even if it were 
possible, moreover, effectively to monitor the 
technical aspects of Interconnection in an 
evolving technological environment, there 
would remain still more suble means of 
discrimination in operational activities, such 
as the timely provision, maintenance, testing, 
and restoration of facilities. In short, the 
BOCs. if permitted to engage in competitive 
activities, would have substantial ability to 
frustrate regulatory attempts to prevent 
discriminatory conduct 
Id 

This Court's ruling was equally incisive. 

The proposed decree prohibits the divested 
Operating companies from providing 
interexchang* services. This restriction is 
clearly necessary to preserve free 
competition in the interexchange market. 

*52 F. Supp at 166. 

like the proposed final judgment here, the 
modified final judgment entered in United 
Status v. A TS'T required the BOCs to 
"provide access services to tntcrexchange 
carrion which are equal in type, quulity and 
price" to the access services provided to 
AT&T and its uffilitea." 552 F. Supp at 196, 
Despite the detailed equal access 
requirements delineated in the modified final 
judgment. 552 F. Supp. at 195-200, 232-234. 
this Court nevertheless found that, if o BOC 
were permitted to provide interchange 
service, the complexity involved in providing 
equal interconnections to Intercity carriers 
would allow the BOC to abuse its local 
monoptoy bottleneck: 

The key to interexchangc competition is 
the full implementation of the decree's equal 
exchange access provisions. If the operating 


companies were free to provide 
intrrexchange service in competition with the 
other carriers, they would have substantial 
incentives to subvert these equal access 
requirements. The complexity of the tel e 
communications network would moke it 
possible for them to establish and maintain 
an occess plan that would provide to their 
own intrrvxchange sendee more favorable 
treatment than that grunted to the other 
carriers. Such a result would perpetuate the 
very inequities that the proposed decree is 
designed to eliminate. 

552 F. Supp. at 168 (citations omitted, 
emphasis added). 

The danger that GTE, the largest 
independent telephone company in the 
United States, will continue to engage in 
anticompetitive conduct if allowed to offer 
interexchange services Is at least as great as 
the danger in allowing the divested BOCs to 
do the same thing. The assets of GTE equal or 
exceed the assets of any regional operating 
company following divestiture in United 
States v.ATfrT. Moreover, the 10 million 
telephones served by GTE total only 1 or 2 
percentage points less than the average 
number of telephones served by the regional 
operating companies. The 250,000 square mile 
area served by GTE substantially exceeds the 
average area that will be served by the 
regional operating companies. And 
unfortunately, anticompetitive conduct and 
antitrust violations are integral parts of 
GTE*s recent history. 

The terms of the proposed settlement do not 
remove GTB's ability to exploit its strategic 
bottlenecks 

The Proposed Final Judgment would not 
result in equal exchange access for carriers 
such as MCI or preclude GTE from exploiting 
its strategic bottlenecks. In fact, the exchange 
access terms of the proposed settlement are 
considerably less rigorous than the exchange 
access terms of the MFf, which will apply to 
fully divested carriers. 

As a starting point, even the government 
must acknowledge that GTE has 
discriminated against MCI and others for 
many years and that it is doing so today. 

That is the conduct GTE and its employees 
have been used to since competition began. 
That is the "Strategic Thrust" recently 
characterized by GTE as "Fortress—hold off 
competition (1966-62)," (Appendix TAb 27, 
GTE Telephone Operations Long-Range 
Outlook—1983-1997, dated April. 1962 at 
5690.) litis discrimination-as-usual 
perspective also led a GTE Logal-Rogulatory 
Subgroup to recommend that even if initiully 
there would not be "any arrangement 
between GTE telcos and GTE OCC for 
carriage of MTS/WATS traffic... on an 
exclusive basis", still "|a]1 a later date, 
depending upon the regulatory climate and 
other factors at that time, a closer working 
relationship with the GTE telcos might be 
pursued." (Appendix Tab 25. GTE OCC 
Business Legal/Regulatory Subgroup Position 
Paper Analysis of Regulutory/Lega) 
Framework for OCCs. dated April 24.1981 at 
1309,1379-00, see also Appendix Tab 15. 
Competitors' Regulatory Responses at 9152.) 

Were the proposed settlement to bo 
approved. GTE*s incentive for exchange 


access discrimination would increase in the 
future. Not only would GTE own its own long 
distance carrier, its local telephone 
companies could lease $2 bill kin of their own 
toll switching and transmission facilities to 
AT&T on an exclusive basis without any 
equal Interconnection requirement (Proposed 
Settlement ft V C-2.) 

Given the history of discrimination and 
these increased incentives to discriminate, it 
Is noteworthy that the proposed settlement 
places no restrictions on communications 
between SPCC personnel or staff and GTOC 
personnel or staff. As long as "proprietary 
information" is not provided [Id. at ft IV A.3.) 
and no single group has managerial or 
operational authority" over both SPCC and a 
G TOC [Id, at ft IV.B), any officer or employee 
of GTE or SPCC can communicate with auy 
other as frequently they desire. There are no 
limits on CTE*s control of SPCC and the 
GTOCs- Indeed. CTfTa Chairman and 
President are expressly permitted directly to 
control SPCC and the GTOCs. [Id at 
ft IV.AdL and B.) Similar control by fnhn dc 
Butts over AT&T and the BOCs was sufficient 
to put in motion events recounted for nearly 
one year during the trial in United States v. 
AT&T 

The proposed settlement does not provide 
sufficient separation between GTE. SPCC 
and the GTOCs to frustrate the development 
of interconnection discrimination. As tong as 
GTE is allowed to own SPCC no settlement 
could do so. 

Nor will the equal access schedule result in 
real equal access. Under the terms of the 
proposed settlement. G1E is supposed to 
provide non-discriminatory access to 
interoxchange carriers within 12 months of a 
written request or by a fixed date which 
varies by the type of GTE end office switch— 
whichever time is later. /Proposed Settlement 
App. B ft A.1.) Only one fixed date, January 1. 
1985. will occur during the next three ond 
one-half years. M (Id at App. B ft A.l.(a).) 

MCI was informed by GTE personnel on May 
24.1963, that GTF. has Installed less than 20 
of the 1-ESS or DMS-100 type switches for 
which equal access is due on January 1.1965. 
In contrast. Interna! GTE documents show 
that in 1964 GTE will hove over 0 million 
subscriber lines connected to digital and 
analog electronic switches—including over 4 
million lines ut CTF/s Class A end offices or 
64% of ull such line*. (Appendix Tab 28, GTE 
Basic Regulated Network Business Plan, 
dated July 16,1962 at 6090.) 

The inadequacy of the proposed equal 
m.cv'.fl schedule for specific GTE switches is 
demonstrated by MCTa experience in 
obtaining prompt, inexpensive equal access 
from Sugar l.and Telephone Company. Unde* 
the proposed GTE schedule. 1-EAX and 2- 
EAX electronic switches are not due for 
equal access until September. 1967—more 
than four years in the future Sugar Land 
installed a GTE Automatic Electric 1-EAX 


u Under Appendix B | A1 of the MF|, the BOCs 
must offer equal exchange access at every end 
office by September 1.1986 552 F. Supp. at 233. 
Internal GTF. document* *ugge*t that GTE cooW 
provide comprehensive equal accea* in one year nr 
leas (Appendix Tab 28. GTE Basic Regulated 
Network Business Plan, dated July 16 1*62 at 6«23) 
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iwitch In 1975-70. (Appendix Tab 2, Affidavit 
of Robert C. Brown. Ill at 14.) In 1982 MCI 
esked Sugar Land for tnmkslde 
ij; -connection to its 1-EAX switch. Sugar 
Land agreed and on July 25.1982, sent a 
purchase order to automatic Electric, asking 
that the awitch he modified to provide 
trunksidc interconnection to MCI. [Id. at J 5, 
Attach. 2.) Automatic Electric accompiiahed 
the changea and the switch was in service 
one month and five days later on August 51. 
1982. {Id. at | 5.) Automatic Electric’s invoice 
dincloses that it only took 37 man hours of 
work to accomplish the changes. [Id at 1 5, 
Attach. 3.). The total cost was $13,292.66. 
including $10,000X10 for the necessary 
software. [Id.) Thus GTE already has 
completed software changes to provide 
trunk side interconnections on 1-RAX 
switches. Soft wo re changes are essentially 
all that is required for equal access. 

(Appendix Tab 9. Excerpts from deposition of 
William B. Starkey at 98-99.) It simply cannot 
be in the public interest to delay equal 
interconnection for over four years when it 
cun be accomplished in 37 man-hours of 
work. 

Under the proposed settlement GTE need 
not provide equal access at end offices 
•m icing 10.000 for fewer lines. (Proposed 
Settlement App. B \ A.l.(c).) GTE is also not 
required to provide equal access on step-by- 
•*ep switches. 1 * [Id. at App. B | A.4.) In 
contrast under the MFJ. for a BOC to be 
relieved of its equal access requirement at 
any size end office or for any switch, the 
BOC must seek permission from the Court 
and carry the burden of showing that for 
particular categories of services such access 
is not physically feasible. 552 F. Supp. at 233. 
Even then, any deviation can be only for the 
minimum divergence in access necessary, 
tnd for the minimum time necessary to 
achieve such feasibility. Id. MCI suggests that 
it is not in the public interest to exempt GTE 
from providing equal access without the 
requirement of any showing or with any 
limitations. 

Not only is the access schedule improperly 
narrow and prolonged, it makes no attempt to 
provide GTE with any incentive for 
expedition or MCI or others with any 
improved access while the schedule moves 
kowly along. If equal access or carrier 
preai lpction or reduced digit access is not to 
be available for a lengthy period In an end 
office MCI and every other Intcrexchange 
other than SPCC able to serve that 
office should have an equal opportunity to 
[tteive the limited premium access. U GTE*s 
partner" AT&T and GTE’s intcrexchange 
esm.-r were receiving Inferior access at a 1- 
*AX switch, GTE might Just be able to 

the switch in less than four and one- 
l : >ears. Of course the carrier receiving the 
rc/ed premium access would pay a 
^•onable premium fee. 1 * 

* Court has not been Informed what 
B *w®ffl«» si*** exist or are expected to 
10 CTFf telephone companies. This deficiency 
Preclude* a public interest finding 
-l "P 1 * ^crewed fee for limited premium access 
d reflect the greater of the cost or value 
— compared to any lesser grade of 


Numerous other provisions in the proposed 
settlement are also inadequate. For example, 
paragraph VA.3. purports to preclude SPCC 
from non-public GTOC information. No 
provision is Included, however, for notifying 
MCI or others what public information exists 
or is being provided to SPCC. A recent 
Illustration highlights the problem. In 1982. 
GTE was refusing to provide equal 
interconnections to MCI or even to discuss 
such interconnections. (Appendix) Tab 1, 
Affidavit of Bert C. Roberts, ]r. at $ 10: 
Appendix Tab 3. Affidavit of Richard Q. 

Allen at f 15.) Yet in November, 1982, with no 
notice ot MCI, GTE "discussed and 
prioritized" with SPCC a long list of 
"Exchange Access Serivce Items." (Appendix 
Tab. 22. Letter from David O. Horton. GTE 
Services Corp. to Richard D. Petty, SPCC. 
dated November 23.1982.) 

Article III of the proposed settlement would 
remove all equal access obligation from "any 
GTOC. or any portion thereof* which GTE 
might sell to any non-affiliated person. Given 
GTE*i long and continuing history of 
interconnection discrimination, there is no 
public interest basis for allowing GTE to 
receive a higher price by selling a GTOC or 
GTOC assets free from the settlement’s equal 
access obligation. For example, GTE should 
not be able to circumvent the requirement to 
provide equal access from a particular end 
office by selling that exchange to another 
telephone company as the date for equal 
access approaches. 

Paragraph VI.A. of the proposed settlement 
restricts GTE from acquiring another 
interexchange carrier for a 10 year period. 
GTE’s bottleneck power comes from its local 
telephone monopolies—not from an 
interexchange carrier. Remarkably, the 
proposed settlement does not restrict GTE in 
any way from enlarging its bottleneck power 
by acquiring additional local telephone 
companies or exchanges. In fact, under the 
proposed settlement GTE could acquire BOCs 
or regional operating companies and rebuild 
the divested Bell System. 

The criteria for determining GTE’s 
exchange areas in the proposed settlement 
should be based on local service areas. 1 * 
Paragraph II.H.1 of the proposed settlement 
provides instead: 

Any (GTOC) exchange are shall 
encompass one or more contiguous local 
exchange areas serving common social, 
economic, or other purposes, even where 
such configuration transcends municipal or 
other local governmental boundaries. . . . 

This criterion for delineating the GTOC’s 
exchange areas is identical to the criterion 
applied by this Court in United States v. 

AT&T for defining the permissible scope of 


,T Though MCI objects now lo the criteria 
contained in the proposed Judgement for 
determining the permisalbie scope of GTE*a 
exchange areas. MCI does not now comment on the 
exchange area plan proposed by GTE. MCI first 
received a copy of CTEs proposed plan on |uly 7, 
1983. in view of the minimal time it has Had lo 
review GTE** proposed plan, and in view of lha fact 
that this Court's ruling in A T&T regarding 
associations between the BOC LATAs and CTOCa 
was issued only one week ago, MCI intends to 
submit comments regarding GTE’s proposed plan 
once it has had an adequate opportunity thoroughly 
to study the plan. 


BOC LATAs. United States v, AT&T, 552 
F Sup. 131. 229 (1982). This Court explicitly 
stated In the AT&T case that the above 
quoted criterion did not limit the permissible 
scope of the BOC LATAs to being 
coexistensive with local service areas. United 
Statess v. AT&T Civ. No. 82-0192, slip. op. at 
27-28 (D.D.C. April 2a 1983). Consequently, 
the Court permitted the BOCs to form LATAs 
substantially larger than local calling areas 
and frequently containing several switches 
performing Class 4 functions. 

• Incorporation here of the same criterion to 
determine the permissible scope of the 
CTOC’s exchange areas would result in 
unnecessarily large GTOC exchange areas 
because the concerns which led the Court to 
approve large LATAs in AT&Tsrt not 
present here. In AT&T this Court had two 
primary concerns in determining the 
appropriate size of the LATAs: (1) Minimizing 
the incentive of the BOCs to discriminate 
against long-distance carriers by restricting 
the extent to which the BOCs could compete 
in toll and long-distance markets, and (2) 
insuring the ability of the BOCs to operate as 
viable entities. United States v. AT&T Civ. 

No. 82-0192. slip op. at 11-14, 20 (D.D.C.. 

April 2a 1983). Because the Court there was 
concerned with insuring the financial 
viability of the divested BOCs. the Court 
approved LATAs which would permit the 
BOCs to compete with long-distance carriers 
In many loll and long-distance markets. 

Here, however, the Court should not be 
concerned with the financial viability of the 
GTOCs and therefore should not permit them 
to compete outside of local calling 8reas in 
toll and long-distance markets. GTE has 
made a free and independent business 
decision to acquire a long-distance 
telecommunications company while also 
retaining the GTOCs. It should not be the 
concern of the Court to oversee the wisdom 
of, and provide an insurance policy for GTE's 
business decisions by allowing the GTOCs to 
compete outside of local calling areas in toll 
and long-distance markets. GTE has 
represented to the FCC that its acquisition of 
SPCC would in no way impair the financial 
viability of the GTOCs. In re Application of 
GTE Corp. and Southern Pocific Co. for 
Consent to Transfer Control of Southern 
Pacific Communications Co. and Southern 
Pacific Satellite Co., No. ENT-83-1, slip op. at 
15 (F.C.C. July 1, i983). 

Furthermore, if this acquisition were to be 
approved, and it should not be. the Court 
rather than the government should be the one 
to approve Exchange Areas flj U.H.), approve 
the association of serving areas (| II.P), 
approve any transfer of assests. stock, 
operation or services to SPCC (f IV.D.l.(e), 
and 2(e)), receive reports and affidavits from 
CTE officers ($ U.F.), approve so-ealted 
separation procedures and equal procedures 
(1 V.E.), enforce, implement or construe the 
settlement aua sponta (f VILA ), and order 
further relief sun sponta (| VII B.). 

B. The Proposed Settlement Will Facilitate 
Collusion In the Relevant Market 

For the last third of a century, this nation's 
telecommunication industry has been run by 
a carte! consisting of ATAT. GTE, and other 
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Independent*. Ail cartel participants have 
benefitted from AT&T’s ability to extract 
monopoly profits from long-distance service. 
AH participants have sought actively to stifle 
competition In the long-distance Held 
Now. an Important member of that cartel. 
CTK^dmirri to purchase one of the two 
largest new long-distance carriers, SPCC and 
MCI. which have managed to carve a small 
niche in the cartel's enormous long-distance 
market shore. If SPCC « allowed to be 
assimilated, only MCI will remain outside the 
cartel and MCI. too. will be vulnerable to 
takiHiver by another cartel member *• Thus 
GIFs acquisition of SPCC— dangerous in 
itself—also represent a stepping stone toward 
resurrecting the cartels longstanding 100% 
girp oil long-distance telecommunications. 

See. e g,. Amen can Tobocco Co. v. United 
States. 328 US. 781 (1946) ("big three" 
cigarette manufacturers effectively colluded 
to stifle competition by cheaper cigarette 
hrandsk Interstate Circuit. Inc. v. United 
Slates, 306 II S. 208 (1939) (film distributors 
found to have colluded in order to maintain 
high Film rental fees); Yamaha Motor Co. v. 
F.T.C. 657 F.2d 971 (6th Cir. 1981). cert 
dented. 458 US 915 (1962) ()oint venture 
agreement between competing manufacturers 
held to violate Section 7; Engine Specialties, 
Inc. v. Bombardier IML 805 F.2ii l (1st Cir. 
1979). cert, denied, 449 US 690 (i960) 
(agreement between two companies to form 
jointly-owned manufacturing subsidiary held 
to constitute unlawful territorial allocution 
scheme). 

GIF’s central rote in the cartel ii 
unquestioned. SPCC itself stated that GTE. 
like other independents, is engaged in a 
‘•partnership." with AT&T and that their 
interests are "similar all the way." (SPCC 
Proposed Findings at 28.258-59, SPCC v. 

A7*7: No. 78-545 (D.D.C-J) 

Under paragraph V.CZ of the proposed 
settlement, GTK*i local telephone companies 
can retain $2 billion of toll facilities and lease 
them exclusively to AT&T. This not only 
presents a local/long distance conflict for the 
GTOCs. It provides an opportunity for AT&T, 
the BOCs and GTF. to continue their collusive 
partnership. 

For e xa mple, GTE could restrain SPCC 
from competing with the BOCs for nitre- 
LATA traffic or with AT&T on some routes 
and in return GTE could receive Increased 
toll switch lease payments for the rest of this 
century. CTE’s Ihesident testified that GTE*s 
plans do not anticipate that SPCC will 
provide intro-LATA sen ice (Appendix Tab 
12. Excerpts from Deposition u! Thomas A 
Vanderslice at 99-108) Moreover. GfK's 
Chairman testified "only after the settlement 
of the AT&T antitrust case" did GTE decide 
to ucqttire SPCC "to offset what we saw was 
a rna)or erosion of our toll revenue.* 4 
(Appendix Tab 11. Excerpts fYutn Deposition 
of Theodore F. Bropby a! 28) 

A primary GTE concern throughout this 
period has been bow best to maintain and 
protect its arrangements with AT&T. For 


11 Numerous OCC* ■Ireiniy have liven acquired 
or have o*««rd operation*: Including Outran Cnrp.. 
CPI Mirrownv* Mtt-mwavr Service and Milrnn 
Although reaeHerv inhibit ATsTs ability to 
discriminate against umallef users, resellers lark 
their «wn competitive transmisdun focilitir*. 


example. Robert C. Calnftrll. a high level GTE 
employer assigned to the SPCC acquisition 
evaluation team emphasized the "implication 
of lesser impact on CTF./Bell relationship If 
we purchase existing OCC vs. throwing our 
lot in market with a new start." (emphniU in 
original) (Appendix Tab 19. Note from Robert 
O Colafvll to Thomas). Vos, dated Apnl % 
1982. at 9662; see also Appendix Tab 26. GIF 
Basic Regulated Network Business Plan, 
dated July 18, 1082. at 6501 ("Throughout the 
1983-1987 cycle, conduct business within the 
partnership to maximize benefits to GTE 
Telops and avoid undo strain cm the. . 
partnership").) 

C The Proposed Settlement Will Promote 
Cross-Subsidization and Erosion of Rate 
Regulation 

The acquisition of an unregulated intercity 
carrier 11 by GTE. the owner of numerous 
regulated local operating companies, also 
provides obvious opportunities for GTF to 
cross-aubsidize (ta operations and evade rate 
regulation. For example. GTfTs local 
telephone companies could supply services to 
SPCC at bargain rates, thereby shifting costs 
and expenses from its unregulated long¬ 
distance carrier to its regulated local carriers. 
CTE could also have its local telephone 
companies overcharge all intcrexchange 
carriers, including SPCC, for exchange occess 
and then transfer the excess funds to SP CC 
through another GTF. subsidiary such as GTE 
Services Corporation by using inflated 
license contract payments. Through these 
subsidiaries, GTE can also shift profits from 
its regulated subsidiaries to its unregulated 
ones, including SPCC. by overpricing 
equipment and services to local ratepayers 
while underpririna different inputs to SPCC. 
Indeed. SPCC itself has argued thnt state and 
federal utility regulators are unable to 
prevent utilities from raising prices on 
monopoly serv ices and cross-subsidizing 
competitive services. SPCC Proposed 
Findings at 26-29. SPCC v. A TfrT (D D C. No. 
78-545). 

The proposed settlement prohibits SPCC 
and the GTOCs only from providing 
administrative, engineering, research and 
development services to each other. 

( f IV.A.4.) No mention is made of services 
such as advertising, maintenance, 
transportation or warehousing At n 
minimum. SPCC and the GTOCs should be 
restricted to dealing with each other only hi 
tariffed services 

The harm flowing from GTE*s ability to 
cross-subsidize is twofold: (1) tt hinders 
competition in the intercity 
telecommunications market by grunting one 
competitor, SPCC. an unfair fmundtil 
advantage and (2) It injures the ratepayers in 
CTE’s local service areas who must pay extra 
for local service in order to subsidize GIF's 
long-distance efforts. 

Stopping cross-subsidization was a 
principal benefit of the AT&T divestiture. In 


11 Competitive carrim !Ar SPCC ora Hut *ub)ect 
to FCC rate bus* rrgulatin, In rr Policy and Rules 
Concerning Rater far Competitive Common Carrier 
Services and foe fifties Authorisation There for. 85 
F.C.C 2d t (I960) 


approving divestiture, this Court stated "if 
cross subsidization is a problem. <• separate 
subsidy will not resolve it." 552 F. Sopp. at 
173. GTEs desire lo own concurrently local- 
service and intercity telecommunication 
subsidiaries raises the very same potential 
for abuse. 

No less an expert on cruss-subsidizaliun 
than Maxwell G. Killoch. the retired AT&T 
Assistant Vice President of Service Costs 
(who testified before this Court in United 
States v. A 7*71 slated to the Ctuurman of the 
FCC; 

"I strongly recommend that the proposed 
merger of CTE and SPCC be denied. GTE is 
presently in both regulated and unregulated 
markets. Their acquisition of SPCC would 
add another unregulated market fur which 
they could use their monopuly power in the 
* regulated market to subsidize various 
activities in the unregulated sector In case 
after case, the FCC advocate. Professor 
William Melody has declared against the 
very economic astemblege for which GTE 
strives." 

"For the same reasons that led the |ustice 
Department to fight to separate the horizontal 
and vertical integration of Hell are applicable 
to GTF. Its acquisition of SPCC would indeed 
make CTE the new communications giant 
both vertically and horizontally organized 
along with all the other GTE foreign aud 
domestic product markets * 

As a voice of the public. I recommend thnt 
for all sound reasons in favor of public 
benefits and against the private benefit of 
CTE and SPCC. that the merger be denied" 
(Appendix Tab 24. Letter from Maxwell G 
Killoch to Mark S. Fow ler, dated November 2. 
1982) 

D. The Proposed Settlement Will Increase 
Barriers To Entry 

As the nation's second largest loc«d-M*rvlce 
provider. CTE will have substantial 
competitive advantages over other actual and 
potential intercity carriers if it if allowed to 
acquire SPCC No other actual or potuntial 
long-distance competitor will have the ability 
to exploit local-service bottlenecks, the 
ability to extract collusive concessions from 
AT&T Long Lines, the ability to cross- 
•ubsidlze and evade rate regulation or the 
ability to market “GTE Sprint" services to 
millions of subscribers of GTE telephone 
companies *° 

The problem of entry barriers raised by 
GIF's acquisition of SPCC extends to the 
national market for intercity 
telecommunications The value of an offer t° 
provide intercity service rests in its capacity 
to reach a* many points in the United States 
as possible. As a result bn friers to entry in 
those geographic areas where GTF. has a 
local service monopoly inhibit entry in other 
parts of the country as well. 

Finally, the effect of added barriers to entry 
in this case is heightened by the domination 


*• Tbit Court described AT&Ts locat**rv»ae 
bottlenecks and ability to cjo«-»ubvKii** 
ypcratfciftS Its "iHo two main burner* that previous 
Starred firm* from etitenn# *»r competing c 
rifectivoly <n »h* inter® uchange 552 ** 

5upp al 171. GTE now n*ik» to revive thoaa 
barriers 
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of the intercity market by AT&T. AT&T* 
murket than* is so high and CTE’s propensity 
for collusion with Long Lines is so great, that 
n< w entry would be unlikely. As the Federal 
C iTimunlcations Commission has stated in a 
n ited context: ”An accommodation, 
however subtle, between a merged GTE- 
Tuleiurt and AT&T would dramatically 
reduce existing competition, and would 
certainly chill most, if not alL potential 
entrant*.” CTE Telenet Merger. 72 F.CC 2d 
lib 135(1079). 

( *TB has already recognized the substantial 
CU pi til required for de nvvo entry. (GTE* 

SPCo i 214 Application to FCC at 3 (Oct. 2ft. 
!3a2).) If this acquisition is permitted, it is 
hishly improbably that any new firm wilJ 
venture upon a de novo entry. GTE*s 
Chairman has candidly stated: “I don’t think 
lh* o will be any new entrants into this field 
and I think Ihere may be a diminution of the 
field” (Appendix Tab 11. Excerpts from 
Imposition of Theodore F. Brophy at 15.) 

In* .-ns l documents disclose CTE’s 
expectation that an ’’obligopoly will result” in 
tat< rdty services market. (Appendix Tab 1ft, 
CTE Deregulated Network Strategy 
Presentation to Dr. Vanderelice. dated |une 
18 mi at 5660.) 


IV Conclusion 


The AT&T divestiture should mark the 
beginning of an exciting, turbulent period 
telecommunications competition. New 
compel itior*. new capital and new ideas 
should be unleashed. But the renaissance will 
be p upardized before it begins if GTE is 
penritted to acquire SPCC. For all the 
reasons slated, this Court should reject the 
proposed settlement as contrary to the public 
Interest. 
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Comments of Satellite Business Systems on 
the Proposed Final (udgment 

Satellite Business Systems (“SBS”) hereby 
submits these Comments on the proposed 
Final (udgment submitted upon consent by 
the Department of Justice (’ DOJ”) and GTE 
Corporation. 

Introduction 

DOJ challenged GTE'* acquisition of 
Southern Pacific Communications Company 
( M SPCC”) and Southern Pacific Satellite 
Company (“SPSC”) on the grounds that the 
resulting vertical Integration of the local GTE 
telephone operating companies '’creates both 
the incentive and anility, through abuse of 
monopoly power over local distribution 
facilities and through evasion of rate-of* 
return regulation and cross*subsidizntion. for 
the leverage of monopoly power in regulated 
markets to impede competition (or the 
development of competition) In related 
competitive (or potentially competitive) 
markets.” Competitive Impact Statement 
(’‘CIS”) at 4-5. These are the same theories 
that underlay the Government” in United 
States v. American Telephone fr Telegraph 
Co.. Civ. Action No. 74-1698 (D.D.C.) The 
proposed Final Judgment like the 
Modification of Final Judgment in that case, 
is aimed at eliminating the incentive and 
ability of a local monopoly carrier to cross- 
subsidize related interexchange carriers or to 
discriminate against unrelated Interexchange 
carriers in the provision of access to the local 
exchange. See CIS at 7-9. 

As an interexchange carrier unrelated to 
GTE through either corporate structure or 
traditional telephone industry ”Joint venture” 
arrangements. 1 SBS la vitally Interested in 
assuring that the proposed Final Judgment 
will be effective in procuring for SBS and 
other competitive interexchange carriers 
equal and non-discriminatory access to 
GTE’s local telephone networks. 

The Proposed Final Judgment Should Bo 
Clarified To Ensure That Unrelated 
Interexchange Carriers Timely Receive 
Access That Is. in Fad. Equal to Access 
Received by SPCC, SPSC, GTE, and AT&T 

The proposed Final Judgment mandates 
provision ”to all intcrexchange carriers” of 
“exchange access „ . . and exchange survices 
for such access on an unbundled, tariffed 
basis, that is equal in type, quality, and price 
for all interexchange carriers , . .” It further 
proscribes discrimination 
"between the interexchange 
telecommunications services ... of GTE. . . 
and the interexchange telecommunications 
services ... of other persons in the: 

• • • • • 

2. interconnection and use of (GTE’s) 
exchange telecommunications of exchange 
access services and facilities or in Ihe 
charges for each element of service; and 

3. provision of new exchange access . . . 
services and the planning for and 


1 The proposed Final Judgment seeks to prevent 
GTE from favoring, nol only SPCC and SPSC. but 
also AT&T, with whtch GTE “participates in a Joint 
venture , . for the provision of intercity telephone 
services . . known In the telecommunications 
industry as the ‘partnership.’ “ CIS at 8. 


implementation of the construction or 
modification of facilities used to prove 
exchange access . . 

Final Judgment Section V. A. a 

This mandate is limited tn two major 
respects. First, it does not address how 
interexchange carriers will obtain access to 
GTE exchange areas above the end. or class 5 
equivalent, office, although interexchange 
carriers must receive access through the 
same class 4 equivalent switch and toll 
completing field used by AT&T and GTF. for 
their interexchange traffic in order to receive 
access that is. in fact “equal.” Second, end 
offices need not be upgraded or modified to 
provide multiple carrier equal access until 
1985 at the earliest, while access through 
numerous end offices may not be available to 
intcrexchange carriers before 1990, if ever.* 

A. Equal access requires chat all 
interexchange carriers be given access 
through the same GTE loll switch and toll 
completing field available to A T&T. GTE. 
SPCC and SPSC. 

The Final Judgment ignores the fact that 
providing access to multiple carriers that is 
“equal in type and quality” requires not only 
modification of end offices, but the use of 
serving offices and trunks which form the 
Interface between toll and local networks 
must also be of equivalent quality. 

Throughout the Tunney Act proceedings in 
United Slates v. American Telephone and 
Telegraph Co.. Civ. Action No. 74-1898 
(U D.C ), SBS demonstrated in its Comment* 
that only such access is equal. See Comments 
of Satellite Business Systems on the Plan of 
Reorganization of the American Telephone 
and Telegraph Company Pursuant to the 
Modification of Final Judgment. February 14. 
1983. at 11,18-22. Appendix A. 

Whatever the difficult economic trade-offs 
such access may have presented for the Bell 
Opera ting Companies, see United States v. 
American Telephone & Telegraph Co., Civ. 
Action No 82-0192 (D.D.C. July 8.1983) at 8- 
11, such difficulties do not exist in this case. 
GTE now owns and will continue to own the 


■ “Equal exchange access" must be “offered" 
through two type* of end offices employing 
electronic stored program control switch** “no later 
than january 1.1085,“ whUe acres* through stored 
program control twitches it to be offered by January 
(GTD-5J or September (1-EAX and 2-EAX 
•witches) 1067. Final judgment. Appendix B. Section 
A.1 (a) Regard!**• of the schedule, SBS 
understands that Ihe parties maintain that GTE 
need not actually provide such to any carrier accesa 
untU “twelve. . month* after receipt of * written 
request from any interchange earner other than 
AT&T'. 

Equal exchange access “shall be offered through 
end offices serving at least two-thirds of GTE'* 
exchange acceaa fines" by September 1.1987. one 
full year after the Bell OpersUng Companies will 
have provided equal access at substantially all their 
end offices. 1990 is Ihe final compliance date set 
forth in the Final judgment for the remaining GTE 
offices, but there Is no requirement that equal 
access be available at all CTE end offices by even 
that lair date. Fjid offices serving less than 10.000 
lines and step by step offices are exonerated from 
equat access obligations and even larger offices 
need not provide equal access where “changed 
circumstances" make it economically Infeasible to 
upgrade en end office 
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“above end office” switches tn GTE exchange 
areas. According to information provided 
informally to SBS by GTE engineers, in many 
cases GTE now operates its network by 
routing both toll and some local traffic 
through the GTE class 4 equivalent office 
(which functions as a combined toll und local 
tandem switch). The difference In CTE*s 
routing of toll and local traffic is not in the 
switch employed but tn the trunking: toll 
traffic It routed on toll grade trunks between 
the class 4 and 5 offices, while separate 
trunks engineered for local quality are 
sometimes used to carry local calls between 
two end offices via the toll/tandem switch. 

No reason appears that the loll traffic of all 
intcrexchange carrier* should not receive 
precisely the same routing as AT&Tt and 
GTE*s own toll traffic. Accordingly, the Pinal 
ludgment or GTE * commitments pursuant to 
that Judgment should be clarified to make 
explicit that interchange traffic will be routed 
via the same GTE toll switches and toll 
trunks within GTE exchange areas os are 
used by AT&T and GTE for their 
interexchange traffic. 

Furthermore. Improvements in the quality 
of access provided to traffic terminating in 
GTE exchange areas con be made even 
before end offices are upgraded to equal 
access functions. Specifically. In all exchange 
areas where GTE has a toll class 4 
equivalent) switch and toll quality trunks 
connecting these switches with end offices. 
GTE can route all interexchnng* carrier 
traffic terminating in those exchange areas 
through these existing switches and toll grade 
trunks without any software changes or 
significant added costs. As long as sufficient 
capacity exists or can be efficiently added to 
handle the additional inlerexchange carrier 
traffic, there should be no significant 
additional cost to GTE to provide toll 
terminating service in this way. and GTE 
should be required to provide such routing. 

As end offices are upgraded to provide 
interexchange carriers equal access for 
origination of their traffic, that traffic should, 
of course, also be route through the existing 
toll trunks, which is GTTTs current practice 
for toll traffic. Therefore, SBS seeks 
clarification from GTE as to its interim and 
long term equal access implementation plans 
for routing the toll traffic of competitive, non¬ 
partnership carriers. 

B. The Final Judgment whou/d he modified to 
clarify CTK* obligation to install new 
twitching capacity. 

The proposed Final Judgment mandates 
equal access only through end offices having 
switches either 'Technologically capable” of 
such access ”or for which the capability of 
providing equal exchange access is 
commercially available” to GTE. Final 
judgment, Appendix B. Section A.1. This 
appears to moan that GTE is not required to 
replace switches to furnish equal access. Yet 
the provisions calling for equal access 
through end offices serving two-thirds of 
GTE'* exchange access lines by 1987. and for 
access through all end offices serving more 
than 10.000 lines by 1990. may require 
replacement, not merely upgrading, of 
switches. The Final Judgment should be 
clarified so that there will be no question that 


the access through the requisite number of 
end offices will be provided, even if that 
entails replacement of existing switches. 

It is not dear why end offices of UkOQO or 
fewer lines should be entirely exempt from 
providing equal access. SBS understands that 
such end offices serve a significant 
percentage of GTE** customers. Depending 
upon the location of such offices, 
interexchangr carriers may wish to serve 
them. It is not specific enough to declare that 
they are rural locations. As pointed out 
below, these offices may be associated with 
larger LATA* and constitute pert of a vital 
market area. Thu parties should be required 
to identify the number and location of those 
exempt offices and to justify a refusal to offer 
equal access through such offices, at least 
where request* for such access are made. 

To provide some access service in the 
potentially Urge GTE territory served by 
these smaller end offices, GTE has agreed to 
offer “a commercially available trunk side 
interconnect arrangement to at! 
interexchange camera, unless such access is 
not physically possible except at coat that 
clearly outweigh potential benefits to users of 
telecomnuinications services.’* Final 
ludgment. Appendix B Section A.4. This 
“tnmksidc interconnection*' capability is not 
further described, except for a brief mention 
in the Competitive Impact Statement CIS at 
90-31. It may be that this capability will be 
useful for inlerexchange carriers, but it 
should be further described 

C The schedule for providing equal access 
should be accelerated. 

SBS bns not quarrel with the basic premise 
that the schedule for providing equal access 
should take account of GTE*a existing 
network capabilities and of the demand for 
access services. CIS at 28-28. It is not clear, 
however, that the very lengthy periods 
provided In the proposed Final ludgment are 
necessary. The issue of demand has been 
appropriately treated by requiring a written 
request far access service before requiring its 
provision. What is not clearly appropriate is 
the amount of time GTE has been given to 
provide equal access, particularly through 
stored program control switches. 

It appears that equal access can be marie 
available through stored program control 
switches In advance of the dates set out in 
the proposed Final Judgment. Software for 
upgrading Western Electric switches similar 
to the GTB-8,1-FAX and 2-FAX switches 
will be available from AT&T by 1985.* Thus. 


* The GTD-5 is wry tlmiUf tc the Western 
Electric No. S£SS. far which equal acaesa software 
wiU be available In 19BS. The t-EAX is similar to 
the Western Electric No lESS for w fetch equal 
access capability »iM be available la 1981 See 
AT&T Response to OLiectJoos to its Plan of 
Reorganization. United State* v, American 
Telephone * Telegraph Gou Civ. Action No. <*2 0192 
ID D.C 1083) et A-II. The GTE 3-EAX is similar to 
the Waslrru Efeictm No. 2BESS. for which equal 
access software will be available by later 19B&. Plan 
of Reorganization. United States v. American 

Telephone & Telegraph Co . Civil No, 82-0192. 
(DDC. 1982) at 12. 


even If GTE were unable to develop its own 
software, or to obtain it from another vendor. 
AT&T should bo s source for such software 
long before the 1987 date scheduled by the 
Final Judgment. Nor is it clear that the 199n 
date for equal access through end offices 
serving more than 10,000 lines is reasonable. 
GTE should explain In more detail where and 
when it expects to obtain the necessary 
software and hardware to meet these 
schedules and why those switches requiring 
only software modification cannot be 
upgraded more quickly. 

Of perhaps greater concern is the provision 
that permits delays in provision of equal 
access for 12 months beyond the already 
distant dates scheduled in Section A t of 
Appendix B. Thus, while GTE must "offer 
equal exchange access through certain end 
offices by certain dotes.** it "must 'provide* 
equal access to any carrier requesting such 
access only within 12 months after such a 
request** CIS at 28, n. 2fl. 

SBS is aware of nu technical reasons that 
would require so much time to implement 
equal access services at a particular end 
office, assuming that (he “groundwork* 4 
required by the phase-in schedule (adjusted 
as discussed above] is met. Id The parties 
should be required to submit data supporting 
a 12 month lead lime for providing equal 
access at a particular end office and. in the 
event there is insufficient support that time 
should be shortened. 

Conclusion 

For the foregoing reasons. SBS requests 
that (he Final Judgment be clarified regarding 
the scope of CTE s obligation to provide 
equal access above the end office, to replace 
existing switches as necessary to provide 
equal access through the required number of 
end offices and to provide a phased*in 
schedule for equal access that will not unduly 
delay the ability of inlerexchange carrieri to 
r.ffer their services to customers in GTE's 
local telephone territory. 

Of Counsel: 

William K. Willis. 

Margaret K. Pfeiffer, 

Robert B. Befi, 

Sullivan & Cromwell, 

1775 Pennsylvania. Avenue, N.W.. 

Washington. D.C. 20008.1202) 857-1000 
Satellite Business Systems. 

8203 Greensboro Drive. Mcl^an, Virginia 

22102. (703) 442-5000 
Attorney for Satellite Business Systems 

Dated* July 15.1803. 

Respectfully submitted. 

Scan A. McCarthy, 

U.S District Court for the District of 
Columbia 

United States of America. Plaintiff, vs CTB 
Corporation, Defendant Civil Action No. 83- 
1298. 

Comments of tha Public Service Commission 
of Wee! Virginia to Response to the Proposed 
Local Access and Transport Areas Filed by 
GTE Corporation 

Dated: July 5.1983. 
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The Public Service Cammf* *aioo of Weal 
Virginia (hereinafter "PSCWV") respectfully 
file* with the Court and makes available to 
thf GTE Corporation, and the Department of 
fustic* the Comments of the PSCWV in 
it .ponse to GTE Corporation's proposal for 
thr configuratton of exchange areas ip the 
S'ute of West Virginia. 

/ FreUmhoty Statement 

Since the receipt oo July 5, 1983. of GTE 
Orporalion's (hereinafter "GTE'l proposed 
LATA configurations In West Virginia the 
Public Service Commission of West Virginia 
«nd its Staff have been attempting to 
r\ wluata the proposal by GTE. After several 
di ' ussioos with CTETs West Virginia 
( » n»ting officers, st- have determined that it 
is i npoaaible to respond with specific coat 
studies to certain aspects of the LATA filing 
b< i use we do not, at present have the data 
viMr.h is necessary to determine the exact 
cost of rehoming GTE’s exchanges In West 
V finis's eastern panhandle. 

The PSCWV respectfully requests that its 
c nmeuts be viewed in light of this indicated 
l.n itation. Our analysis of the proposed 
LATA configuration is the best we can make 
by using the available data. The PSCWV will 
it: piemen! oar Comments if the data needed 
to make a more thorough analysis becomes 
ai .liable during the course of the proceeding. 

The PSCWV also respectfully requests thul 
thwr Comments he rend in conjanclinn with 
th- Comments filed with flits Court by the 
PSCWV on March 18. t«fl. in Civil Action 
Nn H 2 - 0182 . United States v. Western 
Electric Company. Ina, and American 
7 (‘Ift phone and Telegraph Company 
(h smaller referred to as the "AT&T LATA 
case") concerning the character of B**H- 
Iri • pendent Traffic. A review of the 
rt -sponst of the United States and AT&T to 
thr PSCWV'* March 14.1U83 Comments will 
also be helpful to this Court.* 

U lEm Exchange* Which GTE Associated 
With the Beil Operating Company 
Clarksburg. West Virginia. tJKTA Shotikl be 
k '^ociated With the Hagerstown. Maryland. 

UTA 

In its filing. CTS associated its Augusta, 
ft* "itration. Fort Ashby. Levels, Mayavflle. 
M'Krtx-fiaW, Paw Paw. Petersburg, Romney 
and IVktrdensviUe axchuagt-y with the Bali 
Operating Company's (iMireixudur "BOC") 

C! trksbtug LATA. This assignment was 
bn54*d on the present toll facility 
configuration which home* these exchange* 
on the Clarksburg Class 4 switch. The 
f : (>'iap«iVe and Potomac Telephone 
Lompany of West Virginia (hereinafter 
XT’WV"), however. in ds OcIoUt 4.1W2 
flhng with this Court in the AT&T LATA 
assigned Ua Keyscr and Piedmont 
cvJuinges (o the liagersfown. Maryland 
LM’A. even though these Class 5 offices 


Response of (ha linlted States lo Public 
< ■''^maots and Action oo HOC determination 
concerning the infra ! AT A or inter-LATA character 
°* ^ndepMidaat Traffic deled Aprfl 4.1SW. at 
^ 20 attached «» Appendix 1 und Response of 
T* 1 <tasapeeke nod Potomac Telephone 
, r^paniee to Comment* addressed to their 
<-1 1 jUficetioo of tMMndepmdral Traffic d«it*L 
M^rch 25, \mx attached a* Appendix Z 


presently also home on Clarksburg, because 
of its plans to rebornc these offices to the 
Cumberland. Maryland Class 4 office. Since, 
almost exception, the truffle from the 
aforementioned GTE exchanges is directed 
toward either Keyser. Piedmont or Maryland 
exchanges In the H agerstown, Maryland 
LATA, these GTE exchanges should not be 
permanently associated with the Clarksburg 
LATA. They should be assigned now to the 
Hag'll (own Maryland LATA instead of the 
Clarksburg LATA. In the alternative, this 
Court should allow sufficient flexibility to 
allow a change in LATA astoaafton for these 
exchanges when the network is reconfigured. 

Attached as Exhibit No. 3 to these 
Comments are toll studies showirg the 
calling volumes from the GTE cxcnnnges 
mentioned herein. An examination of these 
shows that in most cases the five most 
frequently called points from each exchange 
are either other nearby GTE exchanges or are 
exchanges located in the Hagerstown. 
Maryland LATA. The extremely high toll 
volumes of 8.18 calls per mam per month 
from Burlington to Keyscr and 7.55 calls per 
mein per month from Fort Ashby to 
Cumtoriand. Maryland unquestionably 
support inclusion of these communities, at 
this time. In the Hageratown. Maryland 
IjVTA. 

The extremely high community of interest 
between GTE's Ft Ashby exchange and the 
Hagerstown. Maryland LATA Is further 
demonstrated by a formal complaint 
presently pending before this Commission as 
WVPSC Case No. 8M17-T-C. The PSCWV 
also believes that this complaint can be 
resolved much more easily if Ft Ashby is 
Involved within Ihc Hagerstown LATA. A 
copy of Ibis Formal Complain! is attached as 
Appendix 4 to these comments.* A letter from 
GTE to the PSCWV. deled June 2i 18ft*. 
(attached as Appendix S hereto) also 
addresses the importance of the inclusion of 
Ft. Ashby in the Hagerstown. Maryland 
LATA. 

The cost of rehuming these exchanges 
should be borne by AT&T since the need for 
rchoming was precipitated by AT&Va 
Modified Final Judgment. Moreover. AT&T is 
responsible for these exchanges being the 
rehomed and included in the Hagerstown. 
Maryland. LATA. Ibis In consistent with this 
Court's decision dated July 8,1883. Civil 
Action No. 82-41192 at pages 18-20. where it 
ultimately held AT&T liable for the costs of 
network configuration. Furthermore, the coat 
of rebooting the exchanges which costs 
approximately $1,000,000 can be much more 
easily absorbed by AT&T than by GTE's 
West Virginia operations. 

Respectfully submitted, 

Public Send or Commission of West Virginia 
By Counsel 
|oel B Shifman. 

850 Kanawha Boulevard. East. Charleston. 

Weal Virginia 25301. (304) 348-2174 


* Since in It* Comments hath thr Department of 
lattice and AT&T (CPWV) did not disagree with the 
PSCWV* assignment of the afarsnentiuoed 
exchange* to the Hagerstown. Maryland LATA 
these exchanges are probabty already Included In 
that LATA under the farms of this Court's order in 
the AT&T LATA case, dated July & 1083. at page 
130. fn 24 


July 22.1983. 

U.S. District Court for the District of 
Columbia * 

United States of America. Plaintiff, v. 
GTE Corporation. Defendant; Civil 
action No. 83-1298. 

Response of the United States of 
American to Comments Filed Pursuant 
to Ihe Antitrust Procedures and 
Penalties Act 

Pursuant to the Antitrust Procedures 
and Penalties Act. 15 U.S.C 8 18(bMh) 
(the *Tunney Act~), the United States 
respectfully files the following response 
to the comments received from the 
public on the proposed final Judgment ( n 
this civil antitrust action.* 

Eight comments were received- MCI 
Telecommunications Corporation 
(“MCI") and an individual 
correspondent opposed the entry of nny 
judgment that would allow GTE 
Corporation to offer interexchange 
telecommunication services other than 
those it currently offers in conjunction 
with American Telephone & Telegraph 
Co. ("AT &T”). Two other commentora. 
the State of Hawaii end Satellite 
Business Systems ("SBS"), primarily 
requested clarification, explanation or 
amplification of certain terms of the 
judgment.* The remaining commcntors. 
the State of Michigan an American 
Information Technologies Corporation 
("AmerUcch**]. filed comments in 
support of the entire proposed Judgment 
or relevant elements of its proposed 
implementation* 


1 On May 4.1983. the Untied States filed Its 
complaint in tots css*. The United Stales 
smiulf/»noousJy filed e proposed consent decree, 
which 11 entered by the Court, will conclude this 
action, and e competitive impact statement (“QS") 
describing the events giving rtae to the alleged 
violation and explaining the terms and canapehlive 
effects of the proposed final Judgment As required 
by the Tunpcy Act a summary at lha term* of the 
proposed final Judgment was subsequently 
published In the Washington Post on May 12-18. 
lWtt. and the complaint, proposed final Judgment, 
and CJS were published in the FR 44 Fed Reg 22020 
(May 1G. 18831. (Jioreeftaf. the proposed final 
judgment In (his case is sometime* alto referred to 
as the ' proposed decree", and the CIS tn this esse is 
referred to as Che M CTE CIS".) Under Che Act the 
period lor public comment continued anul July 15. 
19ft! See United States v. CTE Corporation. Civil 
No 83-1298. Slip Dp. at 1 (D.D.C June UX 1083). 

• Tht Stale of Hawaii, however, took the position 
that the Coral should not enter Che proposed deem 
until these cJanficatUmi had been made. 

• Subsequent to the comment period. AT&T filed a 

comment noting its internet in toe matter and 
requesting permission to participate Id may talar 
proceeding*, and toe State at Weal Virginia filed 
comment* directed solely to possible 
reconfiguration* at GTE's existing fectlilte*. MCI 
also staled tost it may make further filings 
concerning the GTE exchange areas As discussed 
below, whether such additional proceedings are 
warranted, after the Court has essentially 


Continued 
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The Department has reviewed and 
evaluated all the comments submitted in 
order to determine whether, as 
permitted by the stipulation between the 
United States and GTE, it should 
withdraw its consent to the entry of the 
proposed judgment. The Department 
continues to believe that entry of the 
proposed judgment is in the public 
interest. 

/. Lvgul Standartis Governing the 
Court's Public Interest Determination 

It is well established that the 
Department of Justice has broad 
discretion in controlling government 
antitrust litigation, including negotiating 
and agreeing to consent decrees in the 
settlement of civil antitrust laws. See 
Sam Fox Publishing Co. v. United 
States , 366 U.S. 683. 689 (1961); Swift & 
Co. v. United States, 276 U.S, 311, 331-32 
(1928). This discretion is essential to 
effective enforcement of the antitrust 
laws, because the vast majority of 
government antitrust actions are 
resolved through the consent decree 
process. The Tunney Act reaffirms the 
long-standing equitable rule that the 
Court is to provide an independent 
"check upon the government's good faith 
and expertise" by conducting 
procedures to help it determine whether 
a negotiated decree is in the public 
interest. United States v. Morgan Drive 
Away Inc., 1976-1 Trade Cas.^CCH) 

! 50.949 at 69,151 (D.D.C. 1976). Although 
the Tunney Act provides a number of 
specific factors that a court may 
consider in making its determination. 15 
U.S.C. 5 16{e) (1) and (2). the 
fundamental public interest question is 
"(wjhether the relief provided (in a 
proposed judgment) is adequate to 
remedy the allegations of antitrust 
violation as set out in the complaint." 
United States v. Bechtel 1979-1 Trade 
Cas. (CCH) H62.430 (N O. Cal. 1979), 
afrd t 648 F.2d 660 (9th Cir. 1901). cert 
denied. 454 U.S. 1083 (1981). 

The consent decree process normally 
entails compromise: each party 
generally concedes something which it 
might otherwise have won. United 
States v. Armour & Co.. 402 U.S. 673. 681 
(1971) United States v. Mid-America 
Dairymen Inc.. 1977-1 Trade Cas. (CCH) 

116,508 at 71.960 (W.D. Mo. 1977). Thus, 
a negotiated consent decree may be in 
the public interest even if. after 


concluded it* review of the Bell Operating 
Companies Local Access and Transport Areas 
("LATA*") and the related “associations” of the 
operating areas of the independent telephone 
companies (Including GTE) to l&e related 
proceedings in the AT&T case is open to question. 
See Untied State* v. Western Elect ru: Co.. Civ. Na 
82-0192. D DC ()u!y 8.1983) (hereafter ATf*T 
(LATAs) ’tand td.. (August 5. 1983). 


prevailing at trial, the United States 
might have been awarded different or 
additional relief. As this Court has 
observed: 

If courts acting under the Tunney Act 
disapproved proposed consent decrees 
merely because they did not contain the 
exact relief which the court would have 
imposed after a finding of liability, 
defendants would have no incentive to 
consent to judgment, and this element of 
compromise would be destroyed. The 
consent decree would thus as a practical 
matter be eliminated as an antitrust 
enforcement tool, despite Congress' 
directive that it be preseved. 

United States v. Western Electric Co.. 
552 P. Supp. 131, 151 (D.D.C. 1962) 
(hereafter "AT&T/Decree)"). * * * 4 * * As the 
Ninth Circuit observed in affirming 
Bechtel 

"(t|he court's role in protecting the 
public interest is one of ensuring that the 
government has not breached its duty to 
the public in consenting to the decree." 
United States v. Bechtel Corp., 648 F.2d 
at 666. 

II. CTE's Ownership of Exchange and 
Interexchange Companies 

The proposed final judgment permits 
GTE Corporation to acquire the "Sprint" 
interexchange services formerly owned 
by Southern Pacific Company.* The 


4 Several eocnrnmtors suggest that the procedure* 
utilised in the proceeding* relating to the Modified 
Final Judgment tn the AT&T case (“A 7*7* MFD be 
grafted onto the present proceeding*. In addition, 
several of the comment*, Including those of the 
State of Hawaii, suggest that the Court nhould sun 
spout* modify the proposed judgment to impoae 
additional condition* State of Hawaii at 5. 23-24. 
Hawatf suggests that the Court should incorporate 
Into the decree certain condition* imposed by the 
Krdirral Communications Commission in its July 1. 
1983 order approving the acquisition, and impose 
othcT conditions (such as a “plan for 
reorganization' ) that are neither required by nor 
consistent with the proposed judgment The 
Department strongly disagree* with the implicit 
assumption of Hawaii that the Court may alter the 
term* of the proposed judgment without the consent 
of the parties. Sew United States v. A St PI. 394 F. 
Sopp. W. 42 (W.D, Mo. 1975): see also AT&T 
(Decree), 55 2 P. Supp. at 151-53. As the Court made 
explicit In A T&T(Decree). jt was the peculiar 
posture of the MF1 proceeding that required “that 
the decree . . receive closer scrutiny than that 

which might be appropriate . . . tas a more routine 
antitrust case." Id af 153, 

4 Prior to the acquisition, these services wtrrr 
marketed under the name Sprint” by Southern 
Pacific Communications Company, a subsidiary of 
Southern Pacific Company The proposed decree 
also permits GTR to acquire Southern Pacific 
Company's other telecommunication* subsidiary. 
Southern Pacific Satellite Company. This company 
is authorized by the Federal Communications 
Commission to launch and operate • domestic 
satellite communications system, a part of which 
was intended for use in providing Sprint services. 
Throughout the proposed final judgment, in 
contemplation of the change in corporate 
affiliations, the terra "acquired entities" is used to 
refer to all these assets and enterprises acquired by 
GTE from Southern Pacific Co. See Proposed Final 


Department believes the proposed 
decree represents a compromise which 
is in the public interest. As MCI 
correctly points out. the essential 
compromise of the decree is that the 
Department does not oppose the 
acquisition itself. In return, however, the 
Department obtained concessions which 
we believe not only effectively constrain 
GTE's ability to act anticompetitively. 
but also represent significant 
achievements in the creation of a more 
competitive environment in the 
telecommunications industry. The 
decree imposes strict structural 
• separation between the regulated, 
monopoly GTE Operating Companies 
("GTOCs") and the acquired 
unregulated interexchange carrier, Thus, 
even the basic compromise was 
carefully conditioned by structural 
barriers. 0 In addition to these structural 
limitations, the proposed decree imposes 
other significant obligations on GTE. It 
should be emphasized that the 
combination of a cap on and mandated 
phase-out of GTE's "partnership" with 
AT&T contained in Section V, the dear 
definition of equal exchange access, the 
imposition of a definite schedule for the 
provision of equal access, and the other 
injunctions contained in the decree, 
together constitute important steps 
toward the goal of a fully competitive 
telecommunications industry. 

MCl's critidsm of the Department's 
settlement uses the A T&T decree as a 
model. While that decree is indeed an 
appropriate model, the factual context of 
this case leads the Department to 
believe that the proposed decree is in 
the public interest as a negotiated, non- 
litigated resolution of the lawsuit. 7 As 
the Department stated in the GTE CIS, 
AT'Wdealt with a situation in which the 
intercity enterprise served every one of 
its commonly-owned local monopolies, 
which together accounted for over 00% 
of the nation's telephones, and in which 
the local and intercity enterprises were 
served by a network characterized by 
predominantly common costs. In 
contrast, the instant case deals with two 
companies which have no previous 
relationship, no history of common costs 
(as well as a decree which prohibits 


lodgment J 11(A), 48 FR al 22021 The service* of ih^ 

acquired entities are now offered by "GTE Sprint”, 
as permitted by the proposed decree. For esse of 
reference, the acquired entities are referred to a* 

"Sprint" throughout this response. 

4 The structural aspect* of the decree, contained 

In Section IV. are explored tn greater detail below 

1 From a pragmatic standpoint the Department la 

no different from any other litigant in weighing a 
potential negotlatad settlement, and so must 
balance the content of a definite and immediately 
obtainable settlement against the uncertainty and 
delay inherent in litigation 
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common costs in the future), on intercity 
carrier currently serving barely 1% of the 
nation's phones, and one with virtually 
no presence in cities served by GTE. 

MCI argues, again from the AT&T 
mndel, dual a rutebase-eegulated local 
monopoly exchange carrier will have the 
incentive and ability to favor its 
commonly -owned intercity carrier. This 
thnory Is correct and was the basts of 
both the A T&'f and the present lawsuits. 
As the Department staled in the GTE 
CIS. “|t]bc potential for abuse of 
monopoly power over exchange access 
and for evasion of regulatory constraints 
underlies the present action and the 
proposed Final Judgement'** * The 
ptesent proposed decree, however, must 
be seen in the factual context of this 
case. 

CTE'a incentive to favor Sprint stems 
f; jib. and is dependent upon, a net 
Increase In revenues to be realized from 
monopolization by Sprint of intercity 
tel ^communications to and horn each 
city served by one of its GTOCs. Under 
ihe present facts, however, 
monopolization by Sprintcf traffic in 
and out of a GTOC city requires the 
diversion of that traffic from the 
partnership. Thus in emulating the 
ir remental revenue effects of the 
diversion* * GIT must look at both the 
foregone partnership revenues and the 
additional Sprint revenues (as well as 
many other factors). GTE roust also keep 
in mind that any such diversion will be 
readily detectd by AT&T, which would 
be free to retaliate by cancelling the 
P irtnership agreement in whole or in 
part. This would leave GTE immediately 
with a significant stranded partnership 
in vestment (most notably its Class 4 
switches).* Thus, diversion of any 
partnership traffic in any market raises 
the possibility of losing not just the 
p.irtnersphip revenues related to that 
baffle, but all partnership revenues, and 
also raises the possibility of imposing on 
GTE the cost of the stranded partnership 
investment Calculating its incentives 
under these conditions, it seems more 
likely that GTE will perceive its net 
incentive is to continue favoring the 
P -rthershlp. rather than Sprint. 

MCI recognizes the existence of GTFs 
present incentive to Favor the 
partnership by pointing out the 
preferential interconnections afforded 
the partnership by the GTOCs. which 
match those afforded the partnership by 
the BOC*. Nonetheless. MCI fails to 


' CTF C» m B. 4n Fed Reg. m\ CSC7. 

* Ths canctrflattoe ot tb« partnership agreeroeol 

* «Uo drpnv* CTOC customer* In mopl 
" <*t ittt*r*xchan*e •mrk:#* «frnca t hm Sprint 

'•'‘‘work to akuHiMv to vory ftm CTOC «ob*criher» 
Hh,b the pertrumbtp nehftorfc I# tttiilabU «o nil of 

»H*m. 


acknowledge that the incentive to favor 
the partnership presently outweighs the 
incentive to favor Sprint. MCI also fails 
to recognize that the proposed decree 
neither creates the incentive to favor the 
partnership nor enhances it. In fact 
Paragraph V(C) of the proposed decree 
strikes directly at that incentive by 
capping GTFs partnership investment at 
its present level and requiring that that 
investment be phased out. In addition, 
the decree mandates the phase-in of full 
equal access for all carriers, thus 
seeking to eliminate GTFs ability to 
favor the partnership in the type, quality 
or price of inerconnections granted. 

At same point in the future, GIFs 
incentive to favor Sprint will likely 
predominate over its current incentives 
to continue favoring the partnership. By 
that time, however, the GTOCs will 
have in place switching and software 
technology capable of providing the 
equal access mandated by the decrees, 
pursuant to the obligations imposed by 
Section V and Appendix B. The GTOCs* 
adherence to the decree's equal access 
standards will then be judged not only 
against the requirements of the proposed 
decree, but also against two other 
benchmarks as welL one provided by 
the BOCs (freed of contrary incentives 
by the AT&T divestiture) and another 
provided by the conduct of the GTOCs 
in cities not served by Sprint While 
some risks to competition will remain, 
the Department’s right to seek 
divestiture under Section VU will both 
provide for full relief in case the GTOCs 
do discriminate against Sprint s rivals as 
well as decrease CTE’s incentives to 
have the GTOCs so discriminate. 

As the Department explained in the 
GTE CIS. the proposed decree ‘Is 
designed to circumscribe GTE • ability, 
through cross subsidization or 
discriminatory actions, to leverage the 
powe # r the GTOCs enjoy in their 
regulated monopoly markets to foreclose 
or impair the development of 
competition in the related markets for 
the provision of interexchapge 
telecommunications services and 
information services.*' 10 The corporate 
and operational separation obligations 
of Section IV of the Judgment place a 
clear structural impediment to 
anticomplitive cross-subsidization by 
prohibiting virtually all common costs. 
The requirement that the GTOCs 
provide "equal exchange arxess" to all 
interexchange carriers 11 seeks to 


*• GTE CIS *10.46 M R«g *1 UK7. 

11 Proponed Pinal fudaemenl V(Ai. V{tJ). «nd 
Appfmdt* a 4« K-d Re* at Z20T3. 7ZJ2S-2H 


preclude anticompetive discrimination 
and the provisions of Paragraph V(C) 
remove whatever lingering Incentives 
the GTOCs may have to favor the 
“partnership" with AT&T. Thus, on 
balance, in the context of a consent 
decree, the proposed judgment entails a 
reasonable remedy for the violations 
alleged in the complaint, and, in its 
interconnection mandates and 
partnership provisions, provides some 
significant competitive benefits, 
continuing the transition to a 
competitive interexchange 
telecommunications Industry begun in 
the AT&T case. 

Significantly. MCI ignores the fact that 
the proposed judgment in this case in no 
way impedes the ability of the 
Department or of the Court to insure 
that the structural result of the 
acquisition does not engender any 
anticompetitive consequences. To the 
contrary, Paragraph Vll(B) of the 
proposed decree prorides that 

(ujpon application to this Court by the 
United States to enforce compliance 
with this Final Judgment the Court may 
grant further relief, including but not 
limited to divestiture of the acquired 
entities or, at the election of GTE. 
divestiture of the GTOCs. if (1) GTE is 
found to have engaged in a pattern of 
substantial violations of Section IV 
Section V, or Appendix B of this Final 
Judgment, or (2) any GTOC is found to 
have violated Section IV. section V. or 
Appendix B of this Final Judgment in a 
manner that materially injures 
interexchange carriers or information 
service providers in their ability to offer 
services competitive with those offered 
by GTE or the acquired entities. 

48 Fed. Reg. at 22024. Violation of the 
terms of the proposed judgment, 
whether independently constituting an 
antitrust violation or not, is thus a 
ground for the divestiture of either 
GTE's Sprint operations or its local 
operating companies. Furthermore, the 
proposed judgment does not bar any 
later action by the United States under 
5 2 of the Sherman Act. In short should 
the modified structural and injunctive 
behavioral relief provided by the 
judgment prove inadequate, the 
Department can act. under the terms of 
the judgment or under the Sherman Act. 
to implement the ultimate structural 
remedy imposed on AT&T. Meanwhile, 
the efficacy of the various injunctive 
provisions of the Judgment can be tested 
against the objective benchmarks of the 
practices of the divested BOCs and of 
the GTOCs in cities not served by 
Sprint. 
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MCI also raises three specific types of 
anticompetitive conduct which it asserts 
are possible consequences of the 
acquisition: discrimination by the 
GTOCs in favor of Sprint, and against 
the remaining carriers; cross- 
subsidization of Sprint by the GTOCs; 
and collusion between GTE and AT&T. 

Discrimination by the GTOCs 

Having already addressed GTE’s 
incentives to discriminate, we turn in 
further detail to the proposed decree's 
provisions circumscribing GTE’s 
abilities to act on those incentives. 
Fundamentally. GTE has the ability to 
discriminate in favor of Sprint only in 
those GTOC-served cities that are also 
served by the Sprint network, currently 
nine cities. 11 Thus, even with 
substantial investment in the Sprint 
network, it will be some years before 
Sprint serves enough GTOC cities that 
the increase in revenues to be gained 
from preferential treatment of Sprint 
becomes sufficient to make that course 
of action attractive. During this same 
period of time, however, the GTOCs will 
have installed switches capable of 
serving all interexchange carriers 
equally at the GTOC cities most likely to 
be served by competitive carriers. Thus, 
by the time discrimination in favor of 
Sprint becomes financially attractive to 
GTE, that discrimination will also be 
easier to detect. Moreover, because the 
BOCs control over 80% of the nation’s 
telephones, deviation from their 
interconnection practices should serve 
as an objective standard by which the 
GTOCs* practices can be measured, 
since the BOCs, associated with no 
interexchange carrier, will have no 
incentive to discriminate. 

Finally, it must be recalled that in the 
AT&T case, the interconnection 
arrangements between the associated 
local and interexchange carriers 
antedated the entry of competing 
carriers, thereby making the task of 
defining discrimination more difficult. 
GTE presents a quite different situation: 
in this instance the definition of equality 
among all carriers arises in a situation 
in which there are competing voice- 
grade interexchange carriers, of which 


11 Span! currently serve* only ten market* in 
which a GTOC ia a local exchange provider 
Ontario. San Bernardino and Santa Barbara. 
California; Tampa, Florida: Honolulu. Hawaii: Fort 
Wayne, Indiana: Lexington. Kentucky: Durham. 
North Carolina; and Erie and York. Pennsylvania. 
(SPCC Tariff No. fl) While for each of the^e. GTK 
could have the ability to preferentially route 
tntcrexchange traffic over Sprint, tome investment 
and time would be required to make the necessary 
rearrangement! in Interconnection*. Thit 
rearrangement of interconnection* would be readily 
detectable, iince it would substantially change the 
quality of interconnection received by ATAT. 


Sprint is the third largest. 13 Hence, 
GTOC conduct favoring Sprint over its 
competitors should be more readily 
detectable. 

In addition to the equal access 
provisions themselves, there are 
additional provisions circumscribing 
GTE’s ability to discriminate In favor of 
Sprint. One is the requirement of strict 
organizational separation between 
GTE’s competitive enterprises (including 
Sprint) and the GTOCs set forth in 
Section IV. The basic tenet of that 
Section is set forth in Paragraph 1V(A): 
"GTE shall maintain total separation 
between the acquired entities and GTE 
. . .** The section then continues at 
length to detail that separation. There 
can be no common lines of authority 
(other than the chief executive and chief 
operating officers of GTE) 14 between 
the two operations. These provisions 
also prohibit the kind of routine, 
informal daily contacts to transact 
business between Sprint and the GTOCs 
that would constitute the most invidious 
discrimihation, which would also be the 
most difficult to detect. 

Each of the hypothetical posed by 
MCI in its comments would violate one 
or more provisions of the proposed 
judgment. For example, the GTOCs* 
dealings with Sprint, as with AT&T and 
all other carriers, must be on an arms- 
length basis. Sprint, and all other 
carriers, must obtain access by tariffs 
which are uniformly applicable. The 
GTOCs cannot own any facilities in 
common with Sprint. Any other services 
which the GTOCs provide Sprint must 
be under tariff. And any Sprint 
purchases from other GTE enterprises 
must be at prices no more favorable 
than those offered to the GTOCs. 
Proposed Final Judgment |f IV(A)(lH 7 )* 
V(AHC). 48 Fed. Reg. at 22022-24. 

Cross-Subsidies 

There is an inherent incentive for GTE 
to cross-subsidize from its regulated 
operations into its competitive services. 
No decree which permits the integration 
of regulated and unregulated operations, 
can entirely eliminate such an incentive. 
As explained in the Department of 
Justice Response to Public Comments, in 
United States v. Western Electric Co., 
Civ. No. 82-0192 (D.D.C.), 47 FR 22320 
(May 27.1982) (hereafter "Justice MFJ 


" According to the statistic* provided by MCI, 
ATAT retain* Approximately MX of the business; 
MCI provide* 3% of the service: and Sprint provide* 
1%. MG at B. The MCI statistic* do not indude the 
revenues of S8S or other firms engaged in providing 
private line service, or of reseller* utilizing private 
network*. 

14 The more subtle forma of discrimination would 
require integrated operations at the lowest levels of 
the corporate structure, which is strictly barred. 


Response”), the problem of cross¬ 
subsidy is inherently insoluble where 
both competitive and regulated services 
8re offered over jointly owned or 
operated facilities, because 

there is simply no single correct 
formula for the allocation of. , . 
common costs among services. 
Moreover, even if such a formula 
existed, the possession by the BOCs of 
relevant cost information, the extent of 
common costs, and the high decree of 
discretion in the treatment of such costs 
. . . would very likely frustrate 
meaningful regulatory oversight. . . . 

47 FR at 23338. 

However, the proposed decree is 
designed substantially to eliminute the 
ability to carry out such cross-subsidies 
in this particular factual context. As 
mentioned in the preceding discussion. 
Section IV flatly requires that "GTE 
shall maintain total separation between 
the acquired entities and GTE.. . .*' 
Thus, this section of the proposed 
decree not only cuts off overt and subtle 
avenues of integration in the operations 
of the GTOCs and Sprint, but also 
eliminates virtually all possibility of 
common costs between them, the 
GTOCs and Sprint are barred from 
utilizing common facilities. And with the 
exception of some very limited overhead 
administrative and research expenses 
(which must be reported to the 
Department). 15 the decree's virtual 
preclusion of common costs thus avoids 
the complex problems of cost allocation. 
Similarly. Paragraph IV(A){4) eliminates 
another form of common costs by 
prohibiting the GTOCs or GTE's 
Telephone Operations Group from 
"directly or indirectly provid[ing) any 
administrative, research and 
development, or similar services to the 
acquired entities**, or receiving such 
services from them. 15 The judgment’s 
mandate of "total separation” between 
the competitive and regulated services 
thus effectively removes GTE's ability to 
integrate Sprint into its existing 
regulated operations. By precluding 
integration, the judgment removes the 
basic avenue through which integrated 
firms, such as AT&T, have traditionally 
been able to cross-subsidize without 
detection. 


15 CTE as at U n, X 48 Pad Reg. at 22028 n. 3. 
Generally, administrative and re*earch expenses 
not related to a specific function are allocated 
among all GTE subevdiaries in proportion to 
revenues. Those which are related to a specific 
function tmut be allocated to that subsidiary. 
Deviation from this formula should be detectable. 

15 The terra “administrative*’ is used in its 
broadeet tenae, and includes such items as common 
building*, truck*, garage*, warehousing, and other 
supply related facilities 
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MCI misses the murk in disregarding 
ih * significance of the fact that Sprint is 
not currently integrated with the 
(-TOCs, MCI at 37-38. and of the bar to 
such future integration. Prior to the 
acquisition, GTE and Sprint, by 
definition, had no integration and no 
common costs between them. The 
decree prohibits virtually every 
hypothetical form of integration and 
cross-subsidization which MCI has « 
posed. 1 1 Thus, the risks of cross- 
subsidization should be substantially 
eliminated. 

Collusion with AT&T 

MG also asserts that the decree 
facilities a future pattern of collusive 
conduct between GTE and AT&T. 
Apparently in support of this theory. 
MCI alleges that GTE paid a $500 
million “premium” to purchase Sprint, 
thus leaving MG as the only 
“independent” carrier. 111 

To the extend that this collusion 
would stem from or depend upon GTE* a 
partnership with AT&T, the proposed 
decree does not create or enhance the 
possibility; to the contrary, it provides 
significant relief. The proposed decree 
mandates that the GTOCs withdraw 
from jointly providing facilities for 
in:, exchange traffic with AT&T. Thus, 
under the proposed decree, the 
partnership will diminish in importance 
as a motivating force for GTE conduct, 
while at the same time other obligations 
and changes In the industry will 
facilitate the detection of collusion. * 1 * 


1 ’ example. tweause uU *rrvicr* provided by 
• C7TOC U> Sprint must be provided by tariff or 
tx»r tract uniformly available to nil carrier* 

I nr lading "m*i«»enaoce. transportation and 
w .rrhouehqf, MCI at S4|. Sprint cannot have the 
•dvantag* of -bargain rete**. MCI also po*«* the 
pr. validity that the CTUCa could levy excessive 
»cn*» charge*, thrrvby creating a "iluih" fund for 
indirect return to Sprint. Thi*. of course, wood 
«>hatic* the bypass threat from ATAT. MCI and 
and *o might wall be self-defeating if it 
Cl'OC revenue*. 

" S** hta at 3. Of course, although MCI ha» the 
rrateai revenue* of all OCCs, It ia far from the only 
other carrier In the field. For example, SBS also 
P*>vide* MTS/WATS type service* in competition 
with ATAT, MQ and Sprint, a* do U.S. Telephone 
S^inn* and Western lfnkm. Dedicated private line 
•ervU** are provided by an additional group of 
<*m«r*. including CSAT end RCA. Furthermore, 
jrialr carriers which formerly only u*ed ATAT and 
°«C facilities have begun to lease portions of 
rvw «*® and satellile rapacity owned by other 
r-1< rpniea, Intending to create networks which are 
U nMy independent of eny of the existing carriers. 

Nor b the MQ citation to the initial PCC 
T^rnet decision persuasive MCI quotes from the 
Y*rnaiis#ion’s decision imposing conditions upon 
1 * CTE-Telenet acquisition In 107® as evidence of 
«■ cartel theory. MCI at 57 However, the 
‘vimrrussion returned to that topic In its 1962 
tnnoving these conditions: 

The Commission's principal concern in the merger 
pnK * w ding wss that a merged Telenet would not 
compete with any advanced communications 


Finally, the proposed decree would 
permit further relief, and the antitrust 
laws are available, should such 
coilqsion occur. 

Ill Specific Provisions of the Proposed 
Decree 

Equality of Access 

MCI suggests that the proposed 
decree will not “result in real equal 
access.” MCI at 44; sea also SBS at 5. 
SBS suggests, inter alia, that the 
proposed decree should require in detail 
the manner by which the GTOCs will 
meet their equal access requirement. 

SBS at 5-7. 'These criticisms are 
essentially identical with comments 
received concerning the MFJ. See Justice 
MFJ Response. 47 FR at 23344-49. The 
Department, however, continues lo 
believe that the GTOCs under this 
proposed decree, like the BOCs under 
the A T&T decree 

will be in a better position than the 
Department or a court to establish the 
most efficient configuration of switching 
and transmission facilities in a given 
exchange area to provide exchange 
access equal in type and quality to that 
provided AT&T. Depending on the 
nature of the local network, there may 
be several ways of configuring 
connecting arrangements to provide all 
carriers equal access. * * # Thus, the 
(decree's). . . only requirement Is that 
actual equality between competing 
carriers be achieved. 

Id, 47 FR at 23344-45. 

This approach, incorporated from the 
A7VTMFJ, was previously approved by 
this Court as "adequate to protect the 
public interest”. A 7&T (Decree). 552 F. 
Supp. at 197. As SBS correctly observes, 
the proposed decree does not mandate 
that the GTOCs utilize their class 4 
capacity to provide equal access. 

Rather, it provides the GTOCs with a 
series of options concerning both the 
future utilization of their class 4 
capacity, and the manner in which they 
will achieve equal access. 10 It is not the 


offering of ATAT- Cili a incentive* to reach an anti¬ 
competitive accomodation arise from CTE*« role as 
a partner with ATAT In the provision of toll 
service*. • • • Ho wever, aince 1078, the fact* 
indicate that GTE la no longer motivated to 
accommodate ATAT Telenet ha* grown Into a 
major competitor in the flourishing enhanced 
service* filed and it I* well portioned to compete 
with other enhanced service vendor*. 

GTE Telenet Monitoring, Si FCC 2d 215 (1082). 
Set also Application of GTE Corp . ami Southern 
Pacific Ca for Consent to Transfer Con fro/ of 
Southern Pacific Communication* CUk No. ENF-SS- 

1. FCC 85-200. Order Approving Acquisition (July l, 
1083) (hereafter **FCC Order Approving the 
Acquisition**). 

•• Regardless of the option* chosen, the CTOC* 

must achieve equal access, and so are barred from 
disposing of any assets necessary to fulfill ihb 


intention of the proposed decree, nor is 
it in the public interest, to force GTE to 
incur substantial expense to offer equal 
access in a manner that would not lie 
efficient. 

The Equal Access Schedule 

/, Equal Access Through Electronic 
Stored Program Control Switches 

MCi’s principal objection to the 
judgment's access provisions relates to 
the timing of equal access. MCI at 44-47. 
SBS also questions the tength of time 
allowed for the GTOCs conversion to 
equal access. SBS at 9-11. These 
complaints essentially parallel 
comments filed during the MFJ 
proceeding. 11 

In fact, the schedule imposed on the 
GTOCs by this decree is not less strict 
than the terms of the MFJ. The MIT 
requires that the BOCs commence equal 
access no later than September 1.1984. 
This allows the BOCs to first offer equal 
access 32 months from the filing of the 
modification and 24 months from its 
entry. The proposed decree mandates 
that the GTOCs shall begin to offer 
equal access no later than January 1, 
1985. only 18 months from the filing of 
the proposed judgment and just four 
months after the first BOC obligation. 
The MFJ mandates that equal access 
shall be available at all BOC electronic 
end offico switches by September 1. 

1988; the proposed decree requires the 
GTOCs to achieve the identical result by 
September 1,1987. Thus, while GTE 
agreed to a decree sixteen months later 
than did AT&T, it must achieve the 
equal access result only twelve months 
later than the BOCs, despite AT&T’s 
vast superiority in resources. 11 

GTE must ensure that-over two-thirds 
of all GTOC access lines are capable of 
providing equal access by September 1, 


requirement Son, ejg, Proposed Final lodgment J 
V(C)(2). 4it FR at 22023. 

•* See Justice MFJ Response. 47 FR at 23348. 

In calendar year 1979. the GTE Laboratories 
total budget was 832.2 million, as contrasted with 
the Dell Laboratories budget of $1,065.5 million. 
While over 45% of the BeU Lab* budget I* allocated 
to research on telecommunication* project* for the 
use of ATAT Interexchange end exchange services, 
the GTE Lahore tone* research effort* are 
apparently more diversiftadl and have provided less 
support to tt* telecommunications enterprise*. The 
manufacturing element* of the two firm* are 
likewise vastly different in resource*: In 1979, 
Automatic Electric had asset* of $722.0 million, and 
■ales o! $1,237.5 million; Western Electric had assets 
of $7,062.2 million, and sale* of $1(LS0Q5 million. 

See General Telephone A Electric Co,. Data on 
Manufacturing. Supply. Directory 9 Service 
Affiliate* for the Year 1979. 80-67 (1930). American 
Telegraph A Telephone Co-. Bell System Statistical 
Manual. J9S0-t9S0. 1304.1307,1311 (1981); 

American Telephone A Telegraph Co.. Fact* About 
Ball Lob*. 7. (1977). 
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1987. As the Department commented on 
theparallel provisions In the MFJ: 

The . . . issue is whether the phase-in 
period for provision of equal access is 
reasonable in view of the need to make 
changes in the network to offer such 
services. The provision of access 
required by the modification requires 
the reprogramming of existing stared 
program controlled switches to offer the 
enchunced interconnection 
arrangements, and the replacement of 
existing electromechanical switches 
with electronic equipment capable of 
providing equal access features. The 
Department believes that the time 
period permitted will provide proper 
incentives ... to produce equal access 
expeditiously, but will not result in the 
wasteful expenditure of resources that 
might be required to accomplish the task 
in a much shorter period of time. 

Justice MFJ Response. 47 FR at 23348-49. 
The Court's conclusion in ihe MFJ that 
such a transition period was 
"reasonable and not inconsistent with 
the public Interest*' Is equally applicable 
to this case, ATGT (Decree), 552 F. Supp. 
at 198. 

It must also be remembered that, as in 
the MFJ, the equal access 
implementation schedule in the 
proposed decree specifies the latest 
permissible date at which specified 
access criteria are to be met. including 
dates at which specific types of 
switching equipment are to have equal 
access programs available. These dates 
reflect the commitments which GTE has 
received concerning equal access 
program availability. Although 
manufacturers (including GTE’s own 
manufacturing subsidiary, Automatic 
Electric) as may have been reluctant to 
provide assurances of earlier equipment 
availability, GTE has significant 
incentives, and in fact an obligation, to 
advance this date, contrary to the 
assertion of MCJ. MCI at 48. IT the 
necessary software and hardware are 
available earlier, the proposed judgment 
requires that equal access also be 
available earlier, since it requires that 
equal access facilities be made 
available "as promptly as possible". See 


■* SBS suggests that c qmil access schedule coaid 
bo advanced were GTE to acquire the necessary 
hardware and software from Western Electric 
Company. It it the Department's understanding that 
software ta not interchangeable between analogous, 
but different, switches produced by the name 
manufacturer. much lea* by different manufacturer*. 
Moreover, such software is proprietary, and 
Western Electric and Automatic Electric wilt 
compete to provide switches to the BOCs and 
CTCXU containing features reflected In the 
software. Hence, even if such software were 
interchangeable, as SBS suggests, there la no basis 
to assume that it would be available to Automatic 
Electric. 


Proposed Final judgment. Appendix B \ 
A(l). 48 FR at 22025. 34 

2. Provision of Interim Enhanced 
Interconnection Arrangements 

The Department understands that 
interim arrangements, perhaps including 
some arrangements such as MCJ’s Sugar 
Land project, may enhance the 
interconnections of interexchange 
carrier prior to equal access. Both MCI 
and Sbs imply that such arrangements 
should be mandated within the 
proposed decree MCI at 45-47: SBS at 8. 
The Department has continued in this 
case the approach which the Court 
found to be in the public interest in the 
MFJ: it has established reasonable 
deadlines by which MCI and other 
carriers, including Sprint, will achieve 
parity of access with the AT&T 
intcrexchange traffic, leaving any 
interim arrangements to the negotiations 
of interested interexchange and 
exchange carriers. Insofar as such 
arrangements are technically and 
economically feasible, without delaying 
the implementation of full equal access, 
their prevision by the GTOCs would 
certainly be consistent with the 
proposed decree.* 4 

The Step by-Stcp Switch Provisions 

Two provisions of the proposed 
decree relate to step-by-step (‘‘SXS") 
switch technology, that is, technology 
antecedent to the electronic switches 


94 In its comments, MCI suggest* that its own 
experience with "equal aceefs* from an Automatic 
Electric-manufactured switch at the Sugar Land 
Telephone Company demonstrates that a more 
prompt schedule is feasible. From the inhumation 
available, however, lha Department believe* that 
the Sugar Land arrangement it not the equivalent of 
the equal access mandated by the decree, and may 
not be readily transferable to other site*. 

Generally, the Sugar Land arrangement provides for 
ENFIA-A type InliTconnection* for MCI customers 
located in the southern sector of the Houston 
SMSA. Under the Sugar Land arrangement, 
approximately 600 MCI customers who era directly 
served through one of Sugar Land's five exchange 
•witchat receive a “1QXX*‘ access to MCL and 
direct billing from Sugar Land. This is accomplished 
through an ENHA-B type intanxmneebon at that 
twitch, and a separate agreement between Sugar 
Land and MCI under which the former provides 
MCI a monthly ticketed billing tape, which MCI in 
turn rale* and returns to the company for its 
billings. The remainder of the MCI customers in the 
Sugar Land franchise ana. and the MO customers 
in the adjoining areas served by the MCI Sugar 
Land switch, are required to use the 
’TO* PIN + 10D“ access format and are separately 
billed by MCI. Because the ‘ equal access" has no 
access-Undem arrangement (as would be mandated 
by both the MF] and the proposed decreek it is 
available to less than half of lha Sugar land access 
lines, and less than 10t of tha total MCI subscriber 
bate oimg the MCI tarminal located at Sugar Und 
11 Under the bar against discriminatory 
interconnections, the proposed decree prohibits any 
CTOC from concluding Interim arrangements with 
Sprint for enhanced interconnections which it does 
not offer to ail other carriers. 


currently deemed capable of furnishing 
equal access. These provisions mandate 
(a) that all SXS switches serving more 
than 10,000 access lines be replaced, 
and (b) (hat GTE furnish the best 
available form of access available from 
Ihe remainder of Ihe SXS switches, prior 
to their replacement, unless 
economically infeasible. Commentors 
MCI and SBS appear to have generally 
misunderstood these provisions. 

L Obligation to Replace SXS Switches 

The GTOCs are obligated under the 
decree to replace all SXS switches at 
end offices serving greater than 10,000 
lines no later thnn December 31,1990. 
Proposed Final Judgment. Appendix B 
II A(l)(c), 48 FR at 22025.* 4 Commentor 
SBS correctly recognizes that this 
obligation requires the retirement of a 
substantial number of existing SXS 
switches, and their replacement with 
electronic switches, but believes that the 
obligation should be more explicit SBS 
at 7-8. The provisions of the decree 
mandate, and the Department and GTE 
clearly contemplate, that such 
replacements be accomplished within 
the time periods set forth in the decree, 
he., meeting both the two-thirds of all 
access lines deadline of September 1. 
1987, and the 10,000 acess line deadline 
of December 31,1990, 

2. Switches Serving Fewer than 10,000 
Access Lines 

As does the MFJ. the proposed decree 
accepts that switch technology such as 
the SXS is apparently technically 
Incapable of providing full equal access. 
The proposed decree permits the 
GTOCs to engage in a phased 
replacement program for its SXS 
technology without supervision under 
the decree. 17 except, of course, where 


” MCI states thsi this provision allows tha 
CTOC* to avoid providing equal access *1 end 
off less serving less than 10.000 lines, regurdfei* of 
the switch technology in place See MCI at 45 f‘GTE 
need not provide equal access at end affine* serving 
10.000 or fewer Unas"). To the contrary, the derrre 
expressly contains two separate requirements |t) 
the GTOCs must furnish equel access through any 
centra] office with an electronic switch no later than 
the dates specified in Appendix 0.1 A. and {2) all 
end offices serving 10.000 or more tines must have 
electronic switching by December 31, IWft Thus, if 
a CTOC end offtc* serving 5,000 access lines is 
presently using s DMS switch for which an equal 
access software package la available, the CTOC 
must offer equal access features no later than 
lariuuy 1.1065. because tha equal access capacity 
to already available at that location; an end office 
serving 10,000 access line* with e SXS switch nwj«? 
Install e stored program control switch capable of 
•qua] access no Utor than December 31.1990 to 
offer equal access. 

* T In its proceeding hi Docket 78-72. the FCC 
could impose obligations relating to smaller and 
SXS switches. 
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that technology serves more than 10.000 
access lines. This provision differs from 
the parallel provision of the MFJ in that 
the GTOCa are relieved from providing 
equal access through end offices which 
serve fewer than 10.000 lines with SXS 
technology, and need not seek waivers 
from the Court as the HOC* must do 
under the MFJ. 

Simultaneously, however, the GTOCs 
are required by the proposed judgment 
to develop, if feasible, improved means 
of interconnection for carriers with 
these SXS switches, until they are all 
ultimately replaced. Proposed Final 
judgment, Appendix B t A(4). 48 FR at 
22025 . This "trunkside" provision, which 
SBS suggests is unreasonably nebulous, 
is deliberately flexible: it is directed to 
technological methods which may 
become feasible in the future, but are 
currently unknown. It is the 
Department's view that, particularly at 
the so-called "semi-intelligent" or 

directional’* SXS switches, forms of 
remote units or patches may be feasible 
which would permit forms of 
ir?reconnection at least improving upon 
the current ENFIA-A access. However, 
the Department recognizes that given 
technological uncertainty, it would be 
unwise to direct that future research and 
development for this conversion be 
committed along any one path. 

IV. Issues Raised by Hawaii 

The State of Hawaii expresses 
concern regarding several areas in 
which the proposed judgment would 
affect telecommunications services used 
by the State’s residents. In particular, 
the State requests clarification regarding 
the provisions of Paragraph V(C) as it 
affects (1) the provision of interstate 
interexchange (i.e, Hawaii to mainland) 
services by the Hawaiian Telephone 
Company ("HTCT), 1 * (21 the status and 
deposition of facilities owned by HTC 
«nd used to provide such service, and 
( 3 ) the status of certain of HTCs 
itii*mational services and facilities. The 
State argues that the Court should not 
niter the proposed judgment until these 

imfications are made. Moreover, the 
State argues that before the decree is 


M HTC i* * wholly <j* n«d subsidiary of CTK end 
'» defined At « CTOC by Paragraph II(K) «nd 
Appendix A of th« proposed decree HTC currently 
l^vxies at) exchange services tu Hawaii, and el*o 
provtdat intrastate toll, interstate toll (l*. Hawaii to 
"•"inland) service, and extensive tniernsttonal 
ommunteatiocia service*. Under CTE's fdy S, 
fl«ibmisaKm to the Court, the State of Hawaii 
constitute a distinct exchange area, Hence, 
ITCs Intrastate service* would not be affected by 
•h* decree. Further, HTCs international operation* 
specifically placed outside the provisions of the 
See Proposed Final fudgmunt | V(C)U) 

Thus. HTC’a interstate service* and facilities are the 
C‘ol> operations affected by the decree. 


entered GTE should be required to 
submit a ’‘Plan of Reorganization" 
showing in advance the details of how 
HTCs interstate facilities will be 
phased-out pursuant to the provisions of 
Paragraph V(C). Finally, the State argues 
that "at the very minimum" the Court 
should compel the parties to rewrite 
their settlement to incorporate certain 
regulatory conditions imposed by the 
Federal Communications Commission in 
its Order of July 1.1963. approving the 
acquisition under the Communications 
Act. 

The Department believes that the 
measures suggested by Hawaii are not 
necessary. Paragraph V(C) states a 
general prohibition against the provision 
of interexchange services and the 
ownership of interexchange facilities by 
a CTOC.** As explained In the GTE 
CIS. at 17-21. 48 FR at 22031. this 
provision is intended to prohibit the 
GTOCs’ provision of interexchange 
services, to prohibit the expansion of 
GTOCs’ current ownership of 
interexchange facilities, and to require a 
phase-out of ownership of those 
facilities according to the requirements 
imposed in Paragraph V(C) (2). (3) and 
(4).*° Each GTOC is then under on 
absolute prohibition against future 
vertical integration. Paragraph V(C)(1). 

The Department fully expects that 
where regulatory.approval is required 
prior to any disposition of interexchange 
operations pursuant to GTE’a Paragraph 
V(C) obligations, that regulatory review 
and approval process will occur before 
the disposition can be consummated. 
The State of Hawaii likely would take 
the same active part in these 
proceedings 89 It has taken in many 
other regulatory proceedings which 
affected the interests of the State. This 
should adequately protect against any 
disruption of service or increase in rates 
that could threaten the public interest. 
The State’s scenario of immediate and 
profound service disruption also 
assumes that AT&T, Sprint and MCI 
would all abandon the basic Hawaii- 
mainland service which they each 
currently offer, which seems a highly 


Prior to entry of the proposed decree, 
hirstgraph V(Cl(i) will be corrected so that the 
current language "No CTOC that) provide 
inter* xdienge telecommunication* arnrice* or own 
jointly with CTK or any other prrxcn fact title* used 
to provide such service* . , .” will read "No CTOC 
•hall provide telecommunication* services or own. 
individually or Jointly with GTE or any other 
person, facilities used to provide such 
service*. . . • 

Soawi exceptions may be necessary. In a few 
isolated instance*, to permit continued CTOC 
ownership and operation of individual 
tnterexchange facilities within existing defmie 
communication* network*, eg AUTOVON We 
bavs not yrt been informed of any further details. 


unlikely possibility.* 1 Moreover, to 
clarify a point raised by the Stato, GTE 
would be free to consolidate HTCs 
interexchange operations with those of 
Sprint or GTE Spacenet Corp. (the 
successor to SPSC) or GSAT. See Stato 
of Hawaii at 17. This is consistent with 
the proposed decree’s competitive 
rationale of separating rate-regulated 
exchange operations from unregulated 
interexchange operations. It is also 
consistent with the provision of 
Paragraph IV(A)(8) that "the GTOCs 
and the acquired entities shall not 
jointly provide telecommunications or 
information services or jointly own the 
assets used to provide such services." 

In its comments, the State expresses 
particular concern about the fact that, 
unlike other GTOCs which simply 
concur in Bell tariffs. HTC participates 
in the partnership with AT&T through its 
own separate tariffs. These tariffs 
generally cover the Hawaii-to-mainland 
side of the Interconnection partnership. 
See State of Hawaii at 7. For example, 
an MTS/WATS call from Hawaii to a 
mainland point is billed under the HTC 
tariff while a mainland-originated call to 
Hawaii is billed under the Bell tariff. 
Appropriate settlements are made 
pursuant to the agreements between the 
partners. Again, the Department fully 
expects that pursuant to its obligations 
under Paragraph V(C). GTE will take all 
necessary steps to discontinue offering 
Hawaii to mainland services through 
HTC. GTE of course would be free to 
continue to provide Hawaii-meinland 
services through a non-GTOC 
subsidiary such as Sprint In sum, it is 
highly unlikely that the State's "apector 
of immediate and profound disruption of 
basic service" would ever materialize, 

Hawaii further suggests that before 
the Court can assess the reasonableness 
of the settlement reached by the parties, 
the Court must first require and review a 
"plan of reofganization" setting forth all 
details of the disposition of HTCTs 
interstate operations, and that the Court 
should await the outcome of any 
regulatory proceedings initiated 
pursuant to the plan. In essence, the 
State is suggesting a substantial delay 
before the Court could decide whether 
or not to enter the proposed Final 
Judgment. Such a delay is not necessary 
since the papers submitted under the 
Tunney Act. together with any further 
hearings deemed appropriate by the 
Court, adequately inform the Court 
concerning the issues presented, and 


• 1 See FOC Order Approving the Acquisition | &$- 
64 (noting and listing th* numerous carriers, 

including resellers, which actually or potentially 
could serve Hawaii). 
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permit a finding of public interest The 
Court rejected proposals for such delays 
prior to entry of the decree in the AT&T 
case, which involved a significantly 
more complex division of substantially 
more assets. 33 The Court should 
similarly reject such proposals in this 
case. While the proposed decree 
requires the GTOCs* to withdraw from 
the provision of interexchange services, 
it permits them to phase out their 
ownership of intercxchange facilities 
under the flexible scheme described in 
Paragraphs V(C) (2). (3) and (4). This 
disposition may take the form of sales or 
leases to other companies, 
intracompony transfers of assets, or 
simply the non discriminatory offering 
of uncommitted interexchange routing 
and transmission capacity pending their 
gradual depreciation and phase-out. 3 * 

Hawaii also argues that, at a 
minimum, the Court should insert 
verbatim two regulatory conditions 
imposed by the FCC in its order 
approving the acquisition. These 
conditions were the result of much 
discussion and negotiation among GTE, 
the State of Hawaii, and the FCC staff 
during its review of the acquisition. 34 
Ultimately, the FCC determined that 
certain of the suggested revised 
conditions should be imposed by the 
FCC in order to foster certain of its 
regulatory goals. 33 The Department 
does not believe such regulatory 
conditions are necessary or appropriate 
to its antitrust settlement with GTE, 38 
since GTE is already under the 
obligations imposed by them by virtue 
of the KCC’s order. 

We now turn to specific clarifications 
regarding both HTCTs interstate 
operations and its international 
operations. The State comments that 
there is uncertainty as to whether HTC 
is subject to Paragraph V(C)(2) and 
whether its existing agreements with 
AT&T Long Lines are subject to 


“* See AT&T (Deem). SS2 F Sapp el 211 
(reacting proposal* to drier entry unlit completion 
of rrjpiUtory proceeding), 213 (rejecting propose]* 
lo defer rniry until submission of plain for 
reoryanixilton) 

•• See GTE QS at 17-21.48 FR at 22031 

11 Sem FCC Order Approving the Acquisition, at 
1! 61-S4. 

88 In particular, the regulatory goal to be featured 
>• the FCC* long •tending Communication* Act 
policy of integrating the rate* and senrtcr* offered 
to Hawaii with them# offered on the mainland. See. 

Establishment of Domestic Communications- 
Satellite Facilities by Non-GaremmenlaJ Entities. 
33 FCC 2d SM. 069 (1972) (.uUng that the FCCi 
policy objective it that “service between Hawaii 
and all mainland point* ahall be provided at rate# 
and on term* comparable to those obtained within 
the contiguous suit •'*). 

*• The Department does not take any poattioo on 
the merit* of thote condition* under the 
Communication* .Vet 


Paragraph V(C)(3). 37 The existing 
agreements between the GTOCs and 
AT&T are, in all but one instance, solely 
with the BOCs (in the instance of 
Hawaii, they are apparently with both a 
BOC and AT&T Long Lines). It is the 
unequivocal intention of the decree to 
include all of HTCs interstate 
operations within the scope of 
Paragraph V(C){2) and to include HTCs 
existing agreements with AT&T Long 
Lines within the scope of Paragraph 
V(C)(3). Hence, this provision would 
permit HTC to replace its present 
division of revenues agreements with a 
comparable agreement. The parties will 
amend the language of Paragraph 
V(C)(3) accordingly before the proposed 
Final Judgment is entered. 33 

Finally, the State requests 
clarification regarding the exemption 
contained in Paragraph V(C)(1) of 
certain international operations of HTC. 
This exemption covers any 
telecommunications service (and any 
facilities used to provide such service) 
between the State of Hawaii and any 
point outside the fifty United States 
(including the District of Columbia). 
Hence, service between Hawaii and the 
Northern Mariana Islands is included 
within this exemption and thus would 
not be covered by Paragraph VfCJ’a 
prohibitions and obligations. Likewise, 
service between Hawaii and Puerto Rico 
or the Virgin Islands is also within the 
Paragraph V(C)(1) exemption. Under the 
proposed decree, HTC could continue to 
provide these services without regard to 
the obligations contained in Paragraph 
V(C). 

V. Comments Regarding Exchange and 
Serving Areas 

Two comments were received 
concerning the proposed exchange and 
serving areas to be created by the 
GTOCs pursuant to Paragraphs fl fH) 
and (R) of the proposed decree. The 
comments of the State of Michigan 
expressed its approval of the 
configurations proposed by GTE on July 
5,1683. for exchange areas, serving 
areas, and related associations within 


The confusion arise* from Paragraph V(C)(3)'s 
reference to GTOC asset* "m any state” (since 
tome of the partnership facilities are actually 
located in the Pacific Ocean) and the reference to 
"replacing existing agreement* with the DOC* See 
Stele of Hawaii at IS. 

•• Paragraph V(C)(3) will mad: 

Nothing contained herein shall prohibit a GTOC 
in any location in which it ha* asset* subject to 
Paragraph V(C)(2) for which it hat not recovered its 
capital investment and for which the leases 
described in Paragraph V(C)(2) are not in effect 
from replacing existing agreements with the BOCs 
or ATftT with an agreement with an interexchange 
carrier (other than the acquired entities) * • • 
(changes underscored). 


that state. The comments of the Public 
Service Commission of the State of West 
Virginia expressed its concern for the 
association of ten GTOC central offices 
with the Clarksburg Local Access and 
Transport Area (“LATA") of the 
Chesapeake & Potomac Telephone 
Company of West Virginia (“C&F’J. 
According to West Virginia. C&P intends 
to reconfigure its facilities and include 
two central offices (Keyser and 
Piedmont) in its Hagerstown LATA 
because of an existing community of 
interest. These two offices are presently 
homed on Clarksburg, West Virginia. 
Because of its facilities network, 
however, the GTOC must associate ten 
tributary central offices with the 
Clarksburg LATA, rather than the 
Hagerstown LATA, despite an apparent 
community of interest between the 
communities served by these ten GTOC 
offices, the C&P Keyser and Piedmont 
offices, and Hagerstown. West Virginia 
suggests that either the ten GTOC 
offices be assoicated with Hagerstown 
at this time (with AT&T bearing the cost 
of the GTOCs reconfiguration] or that 
the Court “allow a change in LATA 
association for these exchanges when 
the network is reconfigured*’. West 
Virginia at 4. 

While the Department has not yet 
determined whether to approve or 
disapprove GTE’* proposed West 
Virginia exchanges, serving areas and 
related associations, the proposed 
decree allows for the flexibility which 
the state requests. The proposed decree 
permits the GTOC at the time of any 
subsequent facilities reconfiguration, to 
apply to the Department and the court 
for any necessary changes in exchange 
or serving areas or associations, thus 
achieving the objective sought by West 
Virginia. 

VI. Conclusion 

The proposed decree is in the public 
interest. While it permits GTE to acquire 
Sprint, it docs so under structural and 
injunctive limitations. These include 
equal access definitions, a timetable for 
the implementation of equal scccss by 
the GTE operating companies, a 
mandated elimination over time of the 
GTE-AT&T intercity partnership, and 
strict structural separation between the 
regulated, monopoly GTOCs and the 
acquired unregulated interexchange 
carrier. Sprint. We believe the decree 
not only will effectively constrain GTE*s 
ability to act anticompetitively, but also 
will significantly aid in the creation of a 
more competitive environment in the 
telecommunications industry. 
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Respectfully submitted, 
l harles F. Parthum lit 
Glenn B. Munishin. 

A drew C Gilbert, 

A itomeys. Antitrust Division, US. 

Dt partamnt of Justice. Washington, D.C. 
20600. Telephone (202) 724-0693. 
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torug Enforcement Administration 

John Fred Maras, D O.; Denial of 

Application 

On July 25.1983. the Deputy Assistant 
Administrator, Office of Diversion 
Contifel. Drug Enforcement 
Administration (DEA). directed an 
Order to Show Cause to John FVed 
Maras. D.O.. Road 4, Box 59TL. Du 
Boise, Pennsylvania 15801 and c/o 
Rock view State Correctional Institute, 
Box A. Bellefonte. Pennsylvania 16823 
(Respondent). The Order to Show Cause 
sought to deny an application for DEA 
registration in Schedules 1UN, IV and V 
executed December 22,1982 by 
R pondent. 

There were three statutory grounds 
under 21 U.S.C. 824(a) for the issuance 
of the Order to Show Cause. (1) On July 
4,1981, the Pennsylvania State Board of 
Osteopathic Medical Examiners revoked 
Respondent's medical license, thereby 
te rmioating his authority to possess, 
dispense, prescribe or otherwise handle 
controlled substances in Pennsylvania, 

(2 Respondent was convicted February 
8.1960 in the Court of Common Pleas of 
Blair County, Pennsylvania of 10 counts 
of illegal distribution of controlled 
substances in violation of 35 
Pennsylvania Statutes 780-113(a)(14), 
felony convictions relating to controlled 
substances. (3) Respondent materially 
falsified the December 22.1982 
application by stating the question 
asking whether he is authorized to 
Handle controlled substances under the 
laws of the state in which he operates or 
intends to operate was not applicable to 
him. 

Respondent specifically waived his 
opportunity for a hearing on the issues 
raised by the Order to Show Cause and 
submitted a letter of explanation. The 
Acting Administrator finds that 
Respondent waived his opportunity for a 
Hearing under 21 CFR 1301.54(c). and 
enters this Final Order on the record as 
it appears under 21 CFR 1301.54(d) and 
1301.54(e). 

Dr. Maras is currently incarcerated in 
a Pennsylvania state prison for 15 to 30 
years. In his letter, he states that he 
does not have a license to practice in 
wiy state. DEA has consistently held 


when a registrant or applicant is without 
authority to handle controlled 
substances under the laws of the state in 
which he practices or intends to practice 
DEA is without legal authority to issue 
or maintain a registration. Michael C. 
Barry. M.D ., 48 VS. 35777 (1983); Floyd 
A. Santner. M.D., Dk. No 79-23,47 F.R. 
51831 (1982); Marshall S Tuck , M.D. Die 
No. 80-28.45 Fit 85845 (1980). Since Dr. 
Maras lacks authority to possess, 
dispense, prescribe, administer or 
otherwise handle controlled substances 
in Pennsylvania, the Acting 
Administrator has no choice but to deny 
the application executed by Dr. Maras. 

Respondent states in his letter that he 
inadvertently stated 4he question 
concerning state’licensure did not apply 
to him. His explanation was that his last 
valid medical license was in Missouri, 
not Pennsylvania and that he hoped to 
have his Missouri license reinstated 
shortly. Respondent requested 
registration at an address in Du Boise, 
Pennsylvania. While the Acting 
Administrator is unpersuaded by this 
explanation, he need not reach ibe issue 
since DEA cannot register Dr. Maras in 
Pennsylvania. 

It is the decision of the Acting 
Administrator to deny the application 
for DEA registration executed December 
22.1982 by Respondent. Accordingly, 
under the authority vested in the 
Attorney General by Section 304 of the 
Controlled Substances Act. 21 U.S.C. 824 
and redelegated to the Administrator of 
the Drug Enforcement Administration, 
the Acting Administrator hereby denies 
the application for registration in 
Schedules HIN. IV and V executed by 
John Fred Maras. D.O., effective 
immediately. 

Dated: October 4.1983. 

Frauds M. Mullen. |r.. 

Acting Administrator. 

|FR Doc O-rmi Filed 10-12-S& *45 «mj 
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l Docks! No. 83-11] 

Joseph A. O'Brien; Denial of 
Application 

On April 6,1983, the Deputy Assistant 
Administrator. Office of Diversion 
Control, Drug Enforcement 
Administration (DEA). directed an 
Order to Show Cause to Joseph A. 
O'Brien, 1079 West 5th, Eugene. Oregon 
97402 (Respondent). The Order sought to 
deny an application Respondent 
executed on June 20,1982. for 
registration as a researcher in Schedule 
1 for reason that the Food and Drug 
Administration (FDA) denied his 
application for FDA registration as a 


Schedule 1 researcher. Therefore, DEA 
could not register Respondent under 21 
U.S.C. 823(f). 

Respondent, proceeding pro so, 
requested a hearing on the issues raised 
by the Order to Show Cause and the 
matter was placed on the docket of 
Administrative Law Judge Francis L 
Young. Following prehearing 
procedures. Respondent submitted a 
"waiver of oral arguments'* in which he 
explicitly waived his opportunity for a 
hearing. Judge Young sua sponte 
terminated the proceedings before him. 
Accordingly, the Acting Administrator 
finds that Respondent waived his 
opportunity for a hearing and enters this 
final order on the investigative file and 
the record as it appears. 21 CFR 
1301.54(d) and 1301.54(e) 

Under the Controlled Substances Act, 
the Department of Health and Human 
Services, Food and Drug Administration 
(FDA) is responsible for evaluating 
applications for research with controlled 
substances in Schedule 1. 21 U.S.C. 

823(f). Respondent had applied for DEA 
registration to conduct research with 
marijuana, a Schedule I controlled 
substance, at about the same time be 
filed a protocol with FDA. FDA 
disapproved Respondent’s protocol on 
October 25.1982. The memorandum 
disapproving the protocol stated that 
from the information Resondent 
submitted. FDA was unable to 
determine his competency or 
qualifications or scientific method of the 
plan. Respondent's application with 
FDA was handwritten and two pages 
long. 

Applicants whose protocols are 
disapproved by FDA may avail 
themselves of the DEA administrative 
forum provided for in 21 CFR 1301.42. 
The Acting Administrator has examined 
the file in this matter, including the 
various submissions by Respondent, and 
concludes that IDA very properly 
disapproved this protocol. 

Respondent possesses no post¬ 
graduate degree. His “reserach" was to 
be conducted in his home. Security for 
the cannabis plants would be provided 
by spraying "massive doses of 
insecticides" on the plants to prevent 
diversion. Once the "research" was 
completed, the plants would be burned 
in an incinerator on the site. Had a 
hearing been held, the FDA 
pharmacologist who reviewed the 
protocol would have testified that 
Respondent's protocol lacked the bare 
minimum of information necessary to 
assess the scientific merit of the 
application. Further, the proposed 
"research" was impossible without 
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equipment and training which 
Respondent lacks. 

21 U.S.C. 824(f) requires DEA to 
register practitioners whose protocols 
for reserach are approved by FDA 
unless the grounds for denial in 21 
U.S.C. 824(a) exist. These grounds 
include material falsification of an 
application for registration (21 U.S.C. 
824(a)(1)) and conviction of a felony 
relating to controlled substances (21 
U.S.C. 824(a)(2)). Since FDA 
disapproved the protocol filed by 
Respondent, DEA will deny the 
application on that ground. However, 
the Acting Administrator is constrained 
to note the background facts of Mr. 
O'Brien’s application. 

Respondent was convicted in 1967 in 
state court in Oregon of possession of 
marijuana, then a felony under Oregon 
law. He failed to note that fact on bis 
DEA application. In subsequent filings 
Respondent makes much of 
“decriminalization” of possession of 
marijuana in Oregon. The fact remains 
that possession was a felony in 1967. 
Certainly this would be an important 
fact in evaluating Respondent's DEA 
application. 

Respondent was convicted in Oregon 
state court on July 20.1983. of 
possession of more than one ounce of 
marijuana, a felony under Oregon law. 
The facts of that conviction show that 
Respondent was growing nearly 300 
marijuana plants in his home on June 30. 
1982. Local police officers serving a 
search warrant for a fugitive from the 
Oregon penitentiary at O'Brien's home 
found the plants growing in boxes inside 
the house. 

It is clear to the Acting Administrator 
that this application and protocol arc 
merely transparent shams for O'Brien to 
legitimize his illegal possession of 
marijuana. There is no hint of scientific 
merit in this application. The Controlled 
Substances Act permits "practitioners'* 
who are authorized by FDA to be 
registered to conduct Schedule I 
research. Respondent falls far short of 
the definition of practitioner contained 

in 21 U.S.C. 802(20):.a scientific 

investigator * * • licensed, registered, 
or otherwise permtted by the United 
States or the jurisdiction in which he 
practices or does research # * * to 
conduct research with respect to a 
controlled substance in the course of 
professional practice or research.” DEA 
has denied registration to unqualified 
individuals like Mr. O'Brien, who seek 
registration as a legitimate way to 
obtain controlled substances. See B. 

Ear! Mahan, 48 FR 20820 (1983) and 
Michael /. McC/ara, 46 FR 57375 (1981). 

It is the decision of the Acting 
Administrator to deny the application 


filed by Joseph A. O'Brien on June 20, 
1982. for reason that the FDA 
disapproved the protocol filed by 
O'Brien. Under the authority vested in 
the Attorney General by 21 U.S.C. 823 
and 824 and delegated to the 
Administrator of the Drug Enforcement 
Administration by 28 CFR 0.100(b), the 
Acting Administrator denies the 
application filed by Joseph A. O'Brien, 
effective immediately. 

Dated: October 4, 1983. 

Francis M. Mullen. Jr„ 

AcUng Administrator. 

|FK Doc tt-ran FUed 10-12-4) fci* amJ 
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Herbert W. Voorhies, M.D.; Denial of 
Application 

On July 22,1983. the Deputy Assistant 
Administrator. Office of Diversion 
Control, Drug Enforcement 
Administration (DEA), directed an 
Order to Show Cause to Herbert W. 
Voorhies, M.S., 1091 Pine Oak Lane, 
Pasadena. California 91105 
(Respondent), seeking to deny an 
application for DEA registration 
executed May 4.1983 by Respondent. 
The statutory predicate under 21 U.S.C. 
824(a)(2) was Respondent's conviction 
on December 21.1979 in the United 
States District Court for the Middle 
District of Tennessee following a jury 
trial of 49 counts of distribution of 
controlled substances in violation of 21 
U.S.C 841(a)(1), felony convictions 
relating to controlled substances. 

Respondent explicitly waived his 
opportunity for a hearing on the issues 
raised by the Order to Show Cause. The 
Acting Administrator finds that 
Respondent waived his opportunity for a 
hearing under 21 CFR 1301.54(c), and 
enters this Final Order on the record as 
it appears under 21 CFR 1301.54(d) and 
1301.54(e). 

DEA has previously considered the 
fitness of Dr. Voorhies to handle 
controlled substances. The former 
Acting Administrator entered a Final 
Order in Herbert Webster Voorhies , 
M.D., Dk. No. 00-37. 46 FR 34859 (July 6. 
1981) in which he revoked a Certificate 
of Registration previously issued to 
Respondent and denied an application 
for registration at a new address. The 
1981 Final Order was based on a 
recommendation of Administration Law 
Judge Francis L. Young, following a 
hearing. 

The Acting Administrator 
incorporates the findings contained in 
the 1981 Final Order. Respondent 
maintained a weight control practice in 
Nashville. Tennessee from which he 
illegally dispensed thousands of dosage 


units of amphetamine or amphetamine 
like controlled substances. An audit by 
DEA investigators revealed very large 
shortages of such substances as 
dextroamphetamine sulphate. Dexamyl 
and Dexedrine. Respondent regularly 
dispensed these drugs to "patients” who 
asked for certain drugs by name or 
nickname at the first visit and returned 
regularly to obtain the substance. 
Respondent dispensed amphetamines to 
individuals who never lost weight, or 
even gained weight, while receiving the 
drug. Expert witnesses testified at the 
criminal trial that these dispensing 
practices, including dispensing 
amphetamines, to persons with histories 
of stomach ulcers, diabetes or blackouts, 
were not in the usual course of 
professional practice. Neither was Dr. 
Voorhies's practice of dispensing 
amphetamine to patients who wanted to 
stay awake or get ahead of a younger 
man on the job. 

Respondent now requests registration 
in Schedule IV and V. He states he did 
not know of the existence of 21 U.S.C. 
841 but thought he was conducting his 
practice legally. 

Dr. Voorhies is no more fit today to 
handle any controlled substances than 
he was in 1981. He has submitted 
nothing to indicate otherwise. The sheer 
size of these violations preclude the 
Acting Administrator from registering 
Respondent. As Judge Young observed 
in 1981. there is no reason to disagree 
with the jury's finding of guilty nor for 
mitigating its effect. Respondent has 
submitted no new evidence to warrant 
any mitigation. He has not shown that 
he is now capable of responsibly and 
professionally handling controlled 
substances. 

It is the decision of the Acting 
Administrator to deny the application of 
DEA registration executed May 4,1983 
by Respondent. Accordingly, under the 
authority vested in the Attorney General 
by Section 304 of the Controlled 
Substances Act. 21 U.S.C. 824. and 
redelegated to the Administrator of the 
Drug Enforcement Administration, the 
Acting Administrator hereby denies the 
application for registration executed by 
Herbert W. Voorhies. M.D.. effective 
immediately. 

Dated: October 4. 1983. 

Francis M. Mullen. Jr., 

Acting Administrator. 

IF* Ooc 40-27WS nicd 10-12-41. B 45 mti) 
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NATIONAL AERONAUTICS AND 
SPACE ADMINISTRATION 

'Notice 83-851 

NASA Advisory Council, Aeronautics 
A ’.isory Committee; Meeting 

acemcy: National Aeronautics and 
Space Administration. 
action: Notice of meeting. 

? -mmart In accordance with Ihe 
Federal Advisory Committee Act. Pub. 

L 92-463. as amended, the National 
A ronautica and Space Administration 
m inounces a forthcoming meeting of the 
NASA Advisory Council, Aeronautics 
A Ivisory Committee. Informal Advisory 
Subcommittee on Rotorcraft 
Technology. 

date and TIM?: November 2,1983. 8:30 
n m. to 5 p.m.; November 3,1983, 8*00 
n m. to 4:30 p.m.; and November 4,1983. 

8 00 a.m. to 12 noon. 
address: Lewis Research Center. 
Cleveland, OH; Administration Building. 
P»om 215. 

FOR FURTHER INFORMATION CONTACT. 

Mr. John F. Ward. National Aeronautics 
and Space Administration, Code RjL-2, 
Washington, DC 20548 (202/755-2375). 

: JPPUtMENTARV INFORMATION: The 
In formal Advisory Subcommittee on 
Rotorcraft Technology was established 
to assist NASA in assessing the current 
adequacy of rotorcraft technology and 
recommend actions to reduce 
di fluencies through modification of the 
p)i nned NASA research and technology 
program in rotorcraft aerodynamics, 
acoustics, structures, dynamics, 

I mpulsion systems components, Bight 
control, and avionics. The 
Subcommittee, chaired by Mr. Edward 
S Carter, is comprised of ten members. 
The meeting will be open to the public 
up to the seating capacity of the room 
(approximately 00 persons including the 
Subcommittee members and 
participants). 

Type of meeting: Open. 

Agenda: 

November 2.1083 

8*30 a-iit—Summary of NASA Fiscal Year 
1863 Rotorcraft Research and 
Technology Programs and Program 
Planning for FY 1064—Ames and Langley 
Research Centers. 

5 pm.—Adjourn. 

November 3,1983 

8 a.m.—Summary of NASA Flaca) Year 
1983 Rotorcraft Research and 
Technology Programs and Program 
Planning for Fiscal Year 1984—Lewis 
Research Center. 

M ii.ro.—Federal Aviation Administration 
Engineering and Development Plan for 
Aircraft Icing. 

l p m.—Briefings by Members. 


4:30 p.m—Adjoam. 

November 4.1983 

8 a.m.—Working Session and Draft 
Summary Presentation. 

12 noon—Adjourn. 

Dated: October 4.1963. 

Richard L Darnels. 

Director, Management Support Office, Office 
of Management 

|FS Doc o nH Hfed 10-12-0*. S49 
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(Notice 83-86] 

NASA Advisory Council, Aeronautics 
Advisory Committee; Meeting 

agency: National Aeronautics and 
Space Administration. 
action: Notice of meeting. 

summary: in accordance with the 
Federal Advisory Committee Act. Pub. 

L 92-483. as amended, the National 
Aeronautics and Space Administration 
announces a forthcoming meeting of the 
NASA Advisory Council, Aeronautics 
Advisory Committee. Informal Advisory 
Subcommittee on Transport Aircraft. 
DATE AND TIME: November 8 1983. 8:30 
a.m. to 4:30 p.m.; November 9.1963.8 
a.m. to 3:30 p.m. 

adoress: NASA Headquarters. Federal 
Building 10B. Room 025. Washington, DC 
20548. 

FOR FURTHER INFORMATION CONTACT 

Mr. Roger Winblade, National 
Aeronautics and Space Administration, 
Code RfT-2, Washington, DC 20548 
(202/755-3000). 

SUPPLEMENTARY INFORMATION: The 

Informal Advisory Subcommittee on 
Transport Aircraft has been established 
to assist the NASA in assessing the 
current adequacy of transport aircraft 
technology and recommend actions to 
reduce deficiencies through modification 
of the planned NASA research and 
technology program in transport 
advanced aerodynamics, avionics and 
controls, structures and materials, end 
propulsion. The Subcommittee, chaired 
by Russell Hopps. is comprised of eight 
members. The meeting will be open to 
the public up to the seating capacity of 
the room (Approximately 40 persons 
including the Subcommittee members 
and participants). 

TYPE OF MECTINC: Open 
AGENDA: 

November 8 1983 

8 30 a.m.—Chairperson's Opening Remarks. 
8 45 ajn.—Executive Secretary*! Report 
S a.m.—NASA Budget Status and 
Aeronautics Long Range Plan. 

10 a.m.—Syitemi Research & Technology 
Program Status Reports. 

2:30 p.m.—Difcuaslan of Systems Programs. 


3:30 pjir—The Future of Air Transport and 
NASA's Aeronautic* Role. 

4:30 p.m.—Adjourn. 

Novembers. 1983 

8 a m.—Emerging Technologies in Air 
Transportation. 

9 am—Discussion of Major Issues and 
NASA's Role in the Future of Air 
Transport Technology. 

1 p.m.—Subcommittee Recommendations. 
3:30 p.m.—Adjourn. 

Dated: October 5.1983. 

Richard L Daniels, 

Director, Management Support Office, Office 
of Management 

|FR Doc. 13-^77*6 K0*d *41 ««nj 
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NUCLEAR REGULATORY 
COMMISSION 

(Docket No. 50-317] 

Baltimore Gas and Electric Co.; 
Consideration of Issuance of 
Amendment to Facility Operating 
Ucenee and Proposed no Significant 
Hazards Consideration Determination 
and Opportunity for Hearing 

The U.S. Nuclear Regulatory 
Commission (the Commission] is 
considering issuance of an amendment 
to Facility Operating License No. DPR- 
53, issued to Baltimore Gas and Electric 
Company (the licensee), for operation of 
the Calvert Cliffs Nuclear Power Plant. 
Unit No. 1 located in Calvert County. 
Maryland. 

The amendment would: (1) Provide 
changes to the Appendix A Technical 
Specifications (TS) to allow Cycle 7 
operation. (2) revise the TS Limiting 
Conditions for Operation and 
Surveillance Requirements for the 
Auxiliary Feedwater System. (3) delete 
the Limiting Condition for Operation 
and Surveillance Requirements for 
certain post-accident Monitoring 
instruments, (4) change the TS for the 
indicating ranges of the remote 
shutdown monitoring instrumentation 
(5) change the surveillance requirements 
for Subchannels A-3 and B-3 of the 
automatic actuation logic for the 
Containment Spray Actuation System, 
and (6) provide Limiting Conditions for 
Operation and Surveillance 
Requirements for the Containment Vent 
Isolation Valves (MOV-6900 and MOV- 
6001). 

The above proposed changes to the 
TS arc in accordance with the licensee's 
application dated August 22,1983, as 
supplemented September 1.1983. 
September 16.1983, and two 
supplements dated September 20,1983. 

Before issuance of the proposed 
license amendment, the Commission 
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will have made findings required by the 
Atomic Energy Act of 1954. as amended 
(the Act), and the Commission's 
regulations. 

The Commission has made a proposed 
determination that the amendment 
request involves no significant hazards 
consideration. Under the Commission’s 
regulations in 10 CFR 50.92, this means 
that operation of the facility in 
accordance with the proposed 
amendment would not: (1) Involve a 
significant increase in the probability or 
consequences of an accident previously 
evaluated; or (2) create the possibility of 
a new or different kind of accident from 
any accident previously evaluated; or (3) 
involve a significant reduction in a 
margin of safety. 

The Commission has provided 
guidance concerning the application of 
standards for conclusions regarding ”no 
significant hazards considerations” by 
providing examples (48 FR 14870). In this 
regard, the TS changes resulting from 
the reload analysis for Cycle 7 operation 
conform to example (iii) in 48 FR 14870 
which states that no significant hazards 
considerations are expected to exist if 
operation of the facility in accordance 
with the proposed amendment involves: 

For o nuclear power reactor, a change 
resulting from a nuclear reactor core 
reloading, if no fuel assemblies significantly 
different from those found previously 
acceptable to the NRC for a previous core at 
the facility in question are involved. This 
assumes that no significant changes are made 
to the acceptance criteria for the technical 
specifications, that the analytical methods 
used to demonstrate conformance with the 
technical specifications end regulations are 
not significantly changed, and that NRC has 
previously found such methods acceptable. 

Accordingly, on this basis, the NRC staff 
proposes to determine that the TS 
changes associated with Calvert Cliffs 
Unit 1 Cycle 7 operation involve no 
significant hazards considerations. The 
remaining proposed changes to the TS 
do not conform to any of the examples 
provided in 48 FR 14870; the basis for 
the proposed no significant hazards 
consideration determination is 
presented herein. 

Changes in the TS, associated with 
the Auxiliary Feedwater System, are 
required to reflect modifications to this 
system. These system modifications 
include the addition of an independent 
auxiliary feedwater train with a motor 
powered pump. A cross-connect is also 
provided between the Unit 1 and Unit 2 
Auxiliary Feedwater Systems. In 
addition, the pre-set injection valves 
will be replaced with flow modulating 
valves. 

In order to assure operability of the 
modified system, a period of poststartup 


testing will be required. During this 
period, the automatic start and flow 
modulating features of the auxiliary 
feedwater system may be inoperable. 
Accordingly, the licensee has requested 
a special test exception to be inserted in 
the TS to address startup testing of the 
auxiliary feedwater system. 

With the automatic start and flow 
modulating features inoperable, the 
auxiliary feedwater system would 
consist of two. manually-started, steam 
driven, auxiliary feedwater pumps 
capable of supplying water to each of 
two steam generators. This 
configuration is identical to the auxiliary 
feedwater system in the as-licensed 
plant configuration which required 
operator action to initiate and adjust 
auxiliary feedwater flow. The licensee 
has performed safety analyses to 
evaluate the time required for operator 
response in situations requiring 
auxiliary feedwater flow. 

The safety analyses performed to 
evaluate the effects of auxiliary 
feedwater flow deviations show that no 
flow for 10 minutes after the most severe 
undercooling transient, or runout flow 
for 10 minutes after the most severe 
overcooling transiet. is acceptable. 
Consequently, adequate time would be 
available to manually initiate and 
control auxiliary feedwater flow in the 
event that either of these transients 
were to occur during the proposed 30 
day period. A period of 10 minutes is 
considered adequate for operator 
response. In order to assure that 
operators are aware of the status of the 
auxiliary feedwater system and the 
possibility that operator control may be 
required, the licensee will brief the 
operators on at least a weekly basis 
concerning the condition of the auxiliary 
feedwater system. Since operator 
response can adequately substitute for 
the automatic start and flow modulating 
features of the modified auxiliary 
feedwater system, accidents which 
result in auxiliary feedwater flow will 
not be more severe during the 30 days 
following Cycle 7 startup, during which 
the test exception will be applicable. 

The licensee has proposed additional 
changes to the Limiting Conditions for 
Operation (LCOs) for the Auxiliary 
Feedwater System. These proposed 
changes to the LCOs are equivalent to 
existing LCOs in that, should an 
auxiliary feedwater pump be inoperable 
(among a total complement of two steam 
driven pumps, and one motor driven 
pump) the proposed LCO would require 
that two auxiliary feedwater pumps 
would be operable within 72 hours. The 
existing LCO is based upon two steam 
driven auxiliary feedwater pumps and, 
in the event that one pump is inoperable. 


both pumps must be operable within 72 
hours. A second proposed LCO would 
allow two of the three auxiliary 
feedwater pumps to be inoperable for up 
to 72 hours provided that the auxiliary 
feedwater cross/connect, and the Unit 2 
motor driven auxiliary feedwater pump, 
are verified to be operable. This 
proposed LCO is at least equivalent to 
the existing LCO in that a total of two 
auxiliary feedwater pumps are required 
to be operable; in this case one Unit 1 
and one Unit 2 auxiliary feedwater 
pump would be required. 

A change to LCO is also proposed to 
address the changing of operational 
modes (e.g. from startup to power 
operation) with an inoperable auxiliary 
feedwater pump. Since no additional 
safety concerns are associated with 
changing operational modes with an 
inoperable auxiliary feedwater pump, no 
prohibition on such mode changes is 
appropriate. 

The Surveillance Requirements have 
been proposed for modification to 
reflect changes to the auxiliary 
feedwater system. Prior to modification 
auxiliary feedwater flow was controlled 
via preset flow control valves. These 
valves were the subject of surveillance 
to assure that their position would 
permit a preset flow value. The TS 
required re verification of auxiliary 
feedwater flow control valve alignment 
should the auxiliary feedwater flow 
control valves be repositioned. Since 
these preset flow control valves have 
been replaced by air-operated 
modulating valves, this surveillance is 
no longer applicable. In place of this 
requirement, BG&E has proposed to 
perform a flow verification test each 18 
months which would assure that each 
auxiliary feedwater pump delivers flow 
upon automatic initiation. In addition. 
BC&E has proposed a test of the 
dynamic head for the motor driven 
auxiliary feedwater pump. This 
proposed test would be conducted every 
31 days to assure a dynamic head of at 
least 3100 ft on recirculation flow. This 
test frequency is consistent with 
dynamic head test currently required for 
the steam driven auxiliary feedwater 
pumps. 

The above proposed changes to the 
Limiting Conditions for Operation and 
Surveillance Requirements for the 
Auxiliary Feedwater System do not 
allow a decrease in the operability or 
effectiveness of surveillance of the 
auxiliary feedwater system. Based upon 
the above, the proposed changes to the 
TS for the Auxiliary Feedwater System 
maintain or improve the readiness of 
this system to respond to emergency 
conditions and, therefore, the staff 
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proposes lo determine that the proposed 
changes do not involve significant 
hazards considerations. 

bG&E has requested that certain post- 
acddent monitoring instrumentation be 
deleted from the TS. Although these 
instruments would not be physically 
removed from their installed locations, 
they would no longer be the subject of 
TS requirements. These instruments 
include: 

(1) Power Range Nuclear Flux 
Monitor—This instrument was judged to 
be unnecessary for post trip reactor 
monitoring. The function of post¬ 
accident flux monitoring is adequately 
performed by the Wide Range 
Logarithmic Neutron Flux Monitor, 
which includes the power range flux 
indication and is addressed in the TS. 

( 2 ) Reactor Coolant Total Flow— 
Reactor coolant system total flow is 
considered a non-essential channel of 
instrumentation in the post-trip 
condition because of the availability of 
reactor coolant system (RCS) 
temperature indication. RCS subcooled 
margin and Reactor Coolant pumps 
status. In the absence of adequate core 
How. RCS temperature and subcooled 
margin are indirect indicators of core 
How conditions and provide adequate 
display to ensure appropriate actions 
are initiated by operations personnel to 
recover from any abnormal conditions 
existing in the post-trip condition. 

Neither the Total Reactor Coolant 
Flow nor the Power Range Nuclear Flux 
Monitor is referenced in the emergency 
operating procedures. We therefore 
conclude that the proposed deletion of 
operability and surveillance 
requirements for the power range 
nuclear flux monitor and reactor coolant 
totfil flow, post accident, Instumentation 
wuuld not decrease the ability of the 
licensee to detect ond correct abnormal 
post-accident conditions. Accordingly, 
die staff proposes to determine that the 
proposed deletion of the TS 
requirements for the subject post- 
accident monitoring instrumentation 
does not involve a significant hazards 
consideration. 

The remote shutdown instrumentation 
allow* the reactor operator to monitor 
key safety parameters from outside the 
control room. No automatic safety 
features are actuated from the remote 
shutdown instrumentation. Changes to 
Cantor Coolant Cold Leg Temperature. 
Steam Generator Pressure and Level 
*nd Wide Range Neutron Flux 
nwnjmentation as described in the 
•pplicable LCO. have been proposed. 

With regard to Reactor Coolant Cold 
Leg Temperature (RCS)T c , NUREG-0737, 
Item 11 F.2 requires the installation of 
inntrumentation for detection of 


inadequate core cooling. Accordingly, 
subcooled margin monitors have been 
installed utilizing, among other inputs, 
existing temperature measurement 
channel inputs. The initial installation of 
the subcooled margin monitors utilized 
(RCSJT« narrow range temperature 
inputs. The detection range of the 
subcooled margin monitors was limited 
by the measurement range provided by 
the cold leg temperature measurement, 
channels required by the LCO to be from 
O-HOfTF. The design of the subcooled 
margin monitors precludes providing 
any representative engineering data at 
temperature measurement ranges less 
than 212*P (boiling point of water) or 
greater than 705 m F (critical point of 
water). The guidance contained in Reg. 
Guide 1.97 suggested modifications to 
provide temperature measurement 
ranges of 150*F to 750“F. Since 
temperature measurement ranges below 
the boiling point or above the critical 
point of water provided no useful input 
to the subcooled margin monitors and 
produce the undesirable effect of greater 
inaccuracy over the extended 
measurement ranges, a limited T c 
measurement range between the two 
points that would provide useful input to 
the subcooled margin monitors. 212*F to 
705*F, was selected. 

Steam generator level measurement 
has been modified to provide an 
extended range of level indication. It 
had previously indicated level from 
-118 to + 83.5 inches. The modification 
increases the range to -401 to + 63.5 
inches as required by the proposed LCO. 
The steam generator level measurement 
channel provides indication at the 
remote shutdown panel (2C43) and does 
not provide any control functions at the 
panel. The additional level range 
provides the operator with more 
representative information of actual 
steam generator inventory. Finally, the 
range of the “Wide Range Neutron Flux** 
instrumentation has been increased, as 
indicated in the proposed LCO. from .1 
counts per second (cps)—150% power to 
.1 epe—200% power. 

As indicated previously the remote 
shutdown instrumentation is provided 
for monitoring purposes and does not 
provide inputs for automatically 
actuated equipment: therefore, the 
changes as reflected in the proposed 
LCO do not change the course or 
severity of any analyzed accidents. 
Moreover, since the proposed changes 
to the instrumentation ranges provide 
equivalent or improved Information, the 
usefulness of this instrumentation to 
provide post-accident information has 
not been degraded. On this basis, the 
staff proposes to determine that these 
proposed changes to the LCO for remote 


shutdown instrumentation do not 
involve significant hazards 
considerations. 

The licensee has proposed a change In 
the Surveillance Requirements for 
subchannels A-3 and B-3 of the 
Containment Spray Actuation System 
(CSAS). The purpose of CSAS 
subchannels A-3 and B-3 is to isolate 
the service water supply to the spent 
fuel pool coolers on indication of high 
containment pressure; the licensee has 
proposed a plant modification which 
would move these functions to other 
CSAS actuation channels. CSAS 
subchannels A-3 and B-3 as 
reconstituted would perform the 
following functions on indication of high 
containment pressure: Trip the main 
feedwater, condensate booster, and 
heater drain pumps and close the main 
steam and feedwater isolation valves. 
These automatic actions would isolate 
the main feedwater system in the event 
of a steamline break thus preventing 
overpressurization of the containment. 
The same automatic features would also 
be added to the Steam Generator 
Isolation function. 

The present surveillance requirement 
for subchannels A-3 and B-3, requiring 
monthly testing, is no longer appropriate 
for the reconstituted subchannels A-3 
and B-3. Such testing, during reactor 
operation, would result in a reactor trip 
due to closure of the main steam 
isolation valves since the MSIVs cannot 
be bypassed during testing. The licensee 
has proposed that CSAS subchannels 
A-3 and B-3 be tested every 18 months 
during plant shutdown, which is 
appropriate considering the design of 
the associated equipment and the need 
to prevent unnecessary reactor scrams. 
Since the addition of automatic tripping 
of the pumps in the feedwater trains 
results In a less severe plant response to 
a main steamline break, the NRC staff 
proposes to conclude that the associated 
changes to the TS involve no significant 
hazards considerations. 

The licensee has proposed changes to 
the TS to address LCOs and 
Surveillance Requirements for 
Containment Vent Isolation Valves. 
These valves are presently designated 
as Hydrogen Purge Outlet Valves 
(MOV-8900 and MOV-6901). These 
valves are presently non-automatic, 
motor operated, valves that are required 
by the TS to be maintained in the closed 
position during reactor operation 
(Modes 1. 2. 3 and 4). A modification to 
these valves would add an automatic 
isolation signal to close these valves on 
a Safety Injection Actuation Signal 
(SIAS). The licensee has proposed that 
the redesignated Cdntainment Vent 
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Isolation Valves be required to close 
automatically in less than 20 seconds as 
verified by periodic testing. Under 
reactor operating conditions Modes 1. 2, 
3 and 4 the proposed LCO would require 
the valves to be maintained in the 
closed position and doubly isolated. In 
this case, double isolation includes 
removal of motive power (supply 
breaker open) and the use of a key- 
locked switch. Monthly surveillance 
would assure that the valves remain 
closed and doubly isolated. In addition, 
during core alterations or movement of 
irradiated fuel within containment, the 
licensee has proposed TS to require that 
these valves remain closed. 

The proposed TS are consistent with 
other existing Calvert Cliffs Unit 1 TS 
for containment purge valves. In 
addition, both existing and proposed TS 
for valves MOV-6900 and MOV-8901 
require these valves to be closed during 
reactor operation and during refueling 
operations; thus, the proposed TS would 
be at least as restrictive as existing TS. 
Accordingly, the NRC staff proposes to 
determine diet the TS changes 
associated with the modified MOV-6900 
and MOV-6901, the Containment Vent 
Isolation Valves, involve no significant 
hazards considerations. 

The Commission is seeking public 
comments on this proposed 
determination. Any comments received 
within 30 days after the date of 
publication of this notice will be 
considered in making any final 
determination. The Commission will not 
normally make a final determination 
unless it receives a request for a 
hearing. 

Comments should be addressed to the 
Secretary of the Commission. U.S. 
Nuclear Regulatory Commission. 
Washington, D.C. 20555. Attention: 
Docketing and Service Branch. 

By November 14.1983. the licensee 
may file a request for a hearing with 
respect to issuance of the amendment to 
the subject facility operating license and 
any person whose interest may bo 
affected by this proceeding and who 
wishes to participate as a party in the 
proceeding must file a writen petition 
for leave to intervene. Request for a 
hearing and petitions for leave to 
intervene shall) be filed in accordance 
with the Commission's “Rules of 
Practice for Domestic Licensing 
Proceedings’* in 10 CFR Part 2. If a 
request for a hearing or petition for 
leave to intervene is filed by the above 
date, the Commission or an Atomic 
Safety and Licensing Board, designated 
by the Commission or by the Chairman 
of the Atomic Safety and Licensing 
Board Panel will rule on the request 
and/or petition and the Secretary or the 


designated Atomic Safety and Licensing 
Board will issue a notice of hearing or 
an appropriate order. 

As required by 10 CFR 2.714. a 
petition for leave to intervene shall *et 
forth with particularity the interest of 
the petitioner in the proceeding, and 
how that interest may be affected by the 
results of the proceeding. The petition 
should specifically explain the reasons 
why intervention should be permitted 
with particular reference to the 
following factors: (1) The nature of the 
petitioner’s right under the Act to be 
made a party to the proceeding; (2) the 
nature and extent of the petitioner’s 
property, financial, or other interest in 
the proceeding; and (3) the possible 
effect of any order which may be 
entered in die proceeding on the 
petitioner's interest The petition should 
also identify the specific aspects) of the 
subject matter of the proceeding as to 
which petitioner wishes to intervene. 
Any person who has filed a petition for 
leave to intervene or who has been 
admitted as a party may amend the 
petition without requesting leave of the 
Board up to fifteen (15) days prior to the 
first prehearing conference scheduled in 
the proceeding, but such an amended 
petition must satisfy the specificity 
requirements described above. 

Not later than fifteen (IS) days prior to 
the first prehearing conference 
scheduled in the proceeding, a petitioner 
shall file a supplement to the petition to 
intervene which must include a list of 
the contentions which are sought to be 
litigated in the matter, and the bases for 
each contention set forth with 
reasonable specificity. Contentions shall 
be limited to matters within the scope of 
the amendment under consideration. A 
petitioner who fails to file such a 
supplement which satisfies these 
requirements with respect to at least one 
contention will not be permitted to 
participate as a party. 

Those permitted to intervene become 
parties to the proceeding, subject to any 
limitations in the order granting leave to 
intervene, and have the opportunity to 
participate fully in the conduct of the 
hearing, including the opportunity to 
present evidence and cross-examine 
witnesses. 

If a hearing is requested, the 
Commission will make a final 
determination on the issue of no 
significant hazards consideration. The 
final determination will serve to decide 
when the hearing is held. 

If the final determination is that the 
amendment request involves no 
significant hazards consideration, the 
Commission may issue the amendment 
and make it effective, notwithstanding 
the request for a hearing. Any hearing 


held would take place after issuance of 
the amendment. 

If the final determination is that the 
amendment involves a significant 
hazards consideration, any hearing held 
would take place before the issuance of 
any amendment. 

Normally, the Commission will not 
issue the amendment until the 
expiration of the 30-day notice period. 
However, should circumstances change 
during the notico period such that failure 
to act in a timely way would result, for 
example, in derating or shutdown of the 
facility, the Commission may issue the 
license amendment before the 
expiration of the 30-day notice period, 
provided that its final determination is 
that the amendment involves no 
significant hazards consideration. The 
final determination will consider all 
public and State comments received. 
Should the Commission take this action. 
It will publish a notice of issuance and 
provide for opportunity for a hearing 
after issuance. The Commission expects 
that the need to take this action will 
occur very infrequently. 

A request for a hearing or a petition 
for leave to intervene must be filed with 
the Secretary of the Commission. U.S. 
Nuclear Regulatory Commission. 
Washington. D.C. 20555, Attention: 
Docketing and Service Branch, or may 
be delivered to the Commission's Public 
Document Room. 1717 H Street, NW„ 
Washington, D.C. by the above date. 
Where petitions are filed during the last 
ten (10) days of the notice period, it is 
requested that the petitioner promptly so 
inform the Commission by a toll-free 
telephone call to Western Union at (800) 
325-6000 (in Missouri (800) 342-6700). 
The Western Union operator should be 
given Datagram Identification Number 
3737 and the following message 
addressed to James R Miller. 

Petitioner's name and telephone 
number; dote petition was mailed; plant 
name; and publication date and page 
number of this Federal Register notice. 

A copy of the petition should also be 
sent to the Executive Legal Director. 

U.S. Nuclear Regulatory Commission. 
Washington, D.C. 20555, to and James A 
Biddison, Jr., General Counsel. C and E 
Building. Charles Center. Baltimore. 
Maryland 21203. attorney for the 
licensee. 

Nontimely filings of petitions for leave 
to intervene, amended petitions, 
supplemental petitions and/or requests 
for hearing will not be entertained 
absent a determination by the 
Commission, the presiding officer or the 
Atomic Safety and Licensing Board 
designated to rule on the petition and/or 
request, that the petitioner has made a 
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substantial showing of good cause for 
(he granting of a late petition and/or 
request. That determination will be 
based upon a balancing of the factors 
specified in 10 CFR 2.714(a)(l)(l)-(v) and 
2.714(d). 

For further details with respect to this 
action, see the application for 
amendment dated August 22,1983 as 
supplemented September t, 16 and two 
dated September 20.1963 which are 
available for public inspection at the 
Commission^ Public Document Room. 
1717 H Street. NW., Washington. D.C.. 
and at the local public document room 
located at the Calvert County Library, 
Prince Frederick, Maryland. 

Drttod at Betheada. Maryland, this 6th day 
i>f October. 1983, 

For the Nuclear Regulatory' Commission, 
fumes R. Miller. 

Chief Operating Reactors Branch No. X 

Ui vision of Licensing. 

tin Ooc avarwer pw to •« «*) 

luujMO cooe rsto-ai-M 


{Docket Nos. 50-325 and 50-324) 

Carolina Power & Ught Co.; 
Consideration of Issuance of 
Amendments to Facility Operating 
Licenses and Opportunity for Prior 
Hearing 

The United States Nuclear Regulator 
Commission (the Commission) is 
( <n sideling issuance of an amendment 
to Facility Operating License Nos. DPR- 
62 . and DPR-71 issued to Carolina 
Power ft Ught Company (the licensee), 
for the operation of the Brunswick 
Steam Electric Plant, (BSEP) Units 1 and 
2 located In Bnmswick County. North 
Carolina. 

The amendment would revise the 
operating license and the provisionsdn 
the technical Specifications relating to 
changes to permit reactor operation at 
power levels up to 50% of rated thermal 
power with one recirculation loop out of 
service. Presently, Brunswick operating 
licenses require a unit to be in hot 
shutdown within 24 hours if an idle 
fvcirculution loop cannot be returned to 
service within 12 hours. The change 
pressed by the licensee would delete 
this license condition and modify the 
1 echnical Specifications (TSa) as 
T ' cessary to provide for appropriate 
Average Power Range Monitor (APRM) 
flux scram trip and red block settings, 

^ increase In the safety limit Minimum 
Critical Power Ratio (MCPR) value and 
‘^visions to the allowable Average 
Planar Linera Heat Generation Rate 
(APLHGR) values suitable for use with 
•n idle recirculation loop, in accordance 


with the licensee's application for 
amendment dated June 3.1982. 

Prior to issuance of the proposed 
license amendment, the Commission 
will have made findings required by the 
Atomic Energy Act of 1954. as amended 
(the Act) and the Commission's 
regulations. 

By November 14.1983, the licensee 
may file a request for a hearing with 
respect to issuance of the amendment to 
the subject facility operating license and 
any person whose interest may be 
affected by this proceeding and who 
wishes to participate as a party in the 
proceeding must file a written petition 
for leave to intevene. Request for a 
hearing and petitions for leave to 
intervene shall be filed in accordance 
with the Commission's "Rules of 
Practice for Domestic Licensing 
Proceedings" in 10 CFR Part 2. If a 
request for a bearing or petition for 
leave to intervene is filed by the above 
date, the Commission or an Atomic 
Safety and Licensing Board, designated 
by the Commission or by the Chairman 
of the Atomic Safety and Licensing 
Board Panel, will rule on the request 
and/or petition and the Secretary or the 
designated Atomic Safety and Licensing 
Board will issue a notice of hearing or 
an appropriate order. 

As required by 10 CFR 2.714. a 
petition for leave to intervene shall set 
forth with particularity the interest of 
the petitioner in the proceeding, and 
how that interest may be affected by the 
results of the proceeding. The petition 
would specifically explain the reasons 
why intervention should be permitted 
with particular reference to the 
following factors: (1) The nature of the 
petitioner's right under the Act to be 
made a party to the proceeding; (2) the 
nature and extent of the petitioner's 
property, financial.or other interest in 
the proceeding; and (3) the pos&siblo 
effect of any order which may be 
entered in the proceeding on the 
petitioner's interest. The petition should 
also identify the specific aspect(s) of the 
subject matter of the proceeding-89 to 
which petitioner wishes to intervene. 
Any person who has filed a petiton fur 
leave to intervene or who had been 
admitted as a party may amend the 
petition without requesting leave of the 
Board up to fifteen (IS) doys prior to the 
first prehenring conference scheduled in 
the proceeding, but such an amended 
petition must satisfy the specificity 
requirements described above. 

Not later than fifteen (15) days prior to 
the first prehearing conference 
schedules In the proceeding, a petitioner 
shall file a supplement to the petition to 
intervene which must include n list of 
the contentions which are sought to be 


litigated In the matter, and the bases for 
each contention set forth with 
reasonable specificity. Contentions shall 
be limited to matters within the scope of 
the amendment under consideration. A 
petitioner who fails to file such a 
supplement which satisfies these 
requirements with respect to at least one 
contention will not be permitted to 
participate as a party. 

Those permitted to intervene become 
parties to the proceeding, subject to any 
limitations in the order granting leave to 
intervene, and have the opportunity to 
present evidence and cross-examine 
witnesses. 

A request for a hearing or a petition 
for leave to intervene shall be filed with 
the Secretary of the Commission. United 
States Nuclear Regulatory Commission. 
Washington. D.C 20555, Attention: 
Docketing and Service Branch or may be 
delivered to the Commission's Public 
Document Room, 1717 H Street, NW., 
Washington, D.C. by the above date. 
Where petitions are filed during the last 
ten (10) days of the notice period, it is 
requested that the petitioner or 
representative for the petitioner 
promptly so inform the Commission by a 
toll-free telephone call to Western 
Union at (600) 325-6000 (in Missouri 
(800) 342-6700). The Western Union 
operator should be given Datagram 
Identification Number 377 and the 
following message addressed to 
Domenic B. VassaUo: (petitioner's name 
and telephone number): (date petition 
was mailed); (plant name); and 
(publication date and page number of 
the Federal Register notice). A copy of 
the petition should also be sent to the 
Executive Legal Director, U.S. Nuclear 
Regulatory Commission. Washington, 
D.C. 20555, and George P, Trowbridge. 
Esq.. Shaw. Pittman. Potts and 
Trowbridge, 1800 M Street. NW„ 
Washington, D.C 20036. attorney for the 
licensee. 

Nontimely filings of petitions for leave 
to intervene, amended petitions, 
supplemental petitions and/or requests 
for hearing will not be entertained 
absent a determination by the 
Commission, die presiding officer or the 
Atomic Safety and Licensing Board 
designated to rule on the petition and/or 
request, that the petitioner has made a 
substantial showing of good cause for 
the granting of a late petition and/or 
request. That determination will be 
based upon a balancing of the factors 
specified in 10 CFR Z.714(a){lJ(i)—(v) and 
i 2.714(d) 

For further details with respect to this 
action, see application for amendment 
dated |une 3.1982, which is available for 
public inspection at the Commission's 
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Public Document Room, 1717 H Street, 
NW m Washington. D C and at 
Southport. Brunswick County Library, 
100 W. Moore Street. Southport. North 
Carolina 28461. 

Doted Jit Bethesda, Maryland this 5th doy 
of October. 108a 

For the Nuclear Regulatory Commits km. 
Dumenic B. Vaaaallo, 

Chief, Operating Readers Branch No. Z 
Division of Licensing. 

I«* Iktc »Vnw *A\ .m] 

aruiNO coot mo-oi-w 


t Docket No*. 50-320 and 50-330 J 

Consumers Power Co. (Midland Plant, 
Units 1 and 2); Issuance of Director's 
Decision 

Notice is hereby given that the 
Director. Office of Inspection and 
Enforcement, has issued a decision 
concerning a petition dated June 13. 
1963, filed by Billie Piroer Garde of the 
Government Accountability Project on 
behalf of the I-one Tree Council and 
others. The petitioners had requested 
that the Commission take a number of 
actions with respect to the Midland 
Plant. The Director. Office of Inspection 
and Enforcement, has decided to grant 
in part and deny in part the petitioners* 
request. 

The reasons for this decision are 
explained in a “Director** Decision" 
under 10 CFR Z206 (DD-83~18], which is 
available for public inspection in the 
Commission's Public Document Room. 
1717 H Street, NW., Washington. D.C. 
20555. and in the Local Public Document 
Room for the Midland Plant located at 
the Grace Dow Memorial Library. 1910 
W. St. Andrews Road, Midland. 
Michigan. 4664a 

Dated at Bethesdo. Maryland this ftih day 
of October. 1963. 

For the Nuclear Regulatory Cnmmiaj^ on, 
Richard C. DeYoung, 

Director\ Office of inspection and 
Enforcement 

(VS Doc to-rsm PW tut «<nf 

stu'MQ cooc 7sao-at>M 


(Docket Nos. 50-424 and 50-4251 

Georgia Power Co., Oglethorpe Power 
Corp., Municipal Electric Authority of 
Georgia. City of Dalton, Georgia, 
(Vogtle Electric Generating Plant, Units 

1 and 2; Receipt of Application for 
Facility Operating Licenses 

Notice is hereby given that the 
Nuclear Regulatory Commission (the 
Commission) has docketed a portion of 


an application for facility operating 
licenses from Georgia Power Company. 
Oglethorpe Power Corporation, 
Municipal Electric Authority of Georgia, 
and Gty of Dalton, Georgia, (the 
applicants) which would authorize the 
applicants to possess, use. and operate 
two pressurized water nuclear reactors 
(the facilities) located on the applicants' 
site in Burke County, Georgia. Each unit 
would operate a! a reactor core power 
level of 3411 megawatts thermal. 
Construction of the facilities was 
authorized by Construction Permit Nos. 
CPPR-108 and CPPR-109, issued by the 
Atomic Energy Commission * 1 on June 28, 
1974. Construction of Uni! 1 (CPPR-106) 
is anticipated to be completed by 
September 1986 and Unit 2 (CPPR-109) 
by March 198a 
The portion of the application 
docketed by the Commission on 
September ia 1983. consisted of the 
Final Safety Analysis Report which is 
currently undergoing review. Upon 
acceptance of the Environmental Report 
for review, the Commission will notice 
an opportunity for hearing on 
radiological safety and environmental 
issues to be considered during the 
review. After the Environmental Report 
has been accepted and analyzed by the 
Commission's Director of Nuclear 
Reactor Regulation or his designee, a 
draft environmental statement will be 
prepared by the Commission's staff 
Upon preparation of the draft 
environmental statement the 
Commission will cause to be published 
in the Federal Register a notice of 
availability'of the draft statement, 
requesting comments from interested 
persons on the draft statement. The 
draft environmental statement will focus 
only on matters which differ from those 
previously discussed in the final 
environmental statement prepared in 
connection with the issuance of 
construction permits. Upon 
consideration of comments submitted 
with respect to the draff environmental 
statement, the staff will prepare a final 
environmental statement, the 
availability of which will be noticed in 
the Federal Register. 

For further details pertinent to the 
matters under consideration, see the 
application for the facility operating 
licenses dated September, 13,1983, 
w hich is available for public inspection 
at the Commission's Public Document 
Room. 1717 H Street, NW„ Washington, 

• Pariiuusl to Ik* Energy FeorgoncxaiNin Ad of 
1074, ns KnntdMl ihc Atomic Energy fV ffwiit ti o n 
(AEC) was abolished The Nuclr*r Regulatory 
Committ km as turned th* hcenting and rrlotrd 
roKulaUiry funebant of th* AEC 


D.C. 20555, and at the Burke County 
Library. 4!h Street. Waynesboro. 
Georgia 30830. Additionally, all 
correspondence documenting the staffs 
review of the application is available at 
these locations. As they become 
available, the following documents mav 
be inspected at the above locations: (1) 
The safety evaluation report prepared 
by the Office of Nuclear Reactor 
Regulation: (2) the draft environmental 
statement: (3) the final environmental 
statement: (4) the report of the Advisory 
Committee on Reactor Safeguards 
(ACRS) on the application for facility 
operating licenses; (5) the proposed 
facility operating licenses; and (6) the 
technical specifications, which will be 
attached to the proposed facility 
operating licenses. 

Dated at Bethesdo. Maryland, this 6lh day 
of October 1983. 

For the Nuclear Regulatory Commission. 

Elinor G. Adensam. 

Chie f Licensing Branch No> 4. Division o f 
Licensing. 

fFR Doc awan fiu*j ims aa .j 
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(Docket No. 50-289-SP (Management 
Phase)) 

Metropolitan Edison Co., st aL (Three 
Mile Island Nuclear Station, Unit No. Ik 
Order 

October 7.1983. 

Oral argument on the various appeals 
from the Licensing Board's partial initial 
decisions concerning management 
competence and integrity 1 will be held 
at 9:30 o.m. on Thursday , December 1, 
1983, in the A f RC Public Hearing Room, 
Fifth Floor, East-West Towers Building 
4350 East-West Highway. Bethesdo, 
Maryland. The allotment of time and 
order of presentation of argument will 
be announced in a subsequent order. 

Each party is to provide the Secretary 
to this Board by letter mailed no later 
than November 17, 1983. with the name 
of the individual who will present oral 
argument on its behalf. 

It Is so ordered. 

For the Appeal Board. 

C lean Shoemaker. 

Secretary to the Appeal Board. 

|FR Doc n-rrwn Fiua io-imk aas •»( 
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{Docket No. 50-2981 

Nebraska Public Power District 
(Cooper Nuclear Station); Exemption 
From Schedular Requirements 

I 

The Nebraska Public Power District 
(NPPD/the licensee) is the holder of 
Facility Operating License No. DPR-16 
which authorizes NPPD to operate the 
Cooper Nuclear Station (CNS) at power 
levels not in excess of 2381 megawatts 
thermal. The facility i9 a boiling water 
reactor located at the licensee’s site in 
Nemaha County, Nebraska. The license 
provides, among other things, that it is 
subject to all Rules. Regulations, and 
Orders of the Commission now or - 
hereafter in effect. 

II 

On February 22. 1083. the 
environmental qualification rule for 
electrical equipment important to safety 
h»r nuclear power plants. 10 CFR 50.49. 
ht'came effective. Subsection (g) of 
$50.49 requires that each holder of an 
operating license issued prior to 
February 22, 1983. shall by May 20. 1983. 
identify the electrical equipment 
important to safety within the scope of 
the rule already qualified and submit a 
5i hedule for either the qualification or 
the replacement of remaining electrical 
equipment subject to the rule. This 
schedule must establish a goal of final 
mvironmental qualification of the 
electrical equipment by the end of the 
second refueling outage after March 31. 
1982, or by March 31,1965. whichever is 
earlier. The rule also provides that the 
Director of the Office of Nuclear Reactor 
Regulation may grant request for 
intensions of this deadline to a date no 
later than November 30. 1985, for 
specific pieces of equipment if these 
requests are filed on a timely basis and 
demonstrate good cause for such an 
extension, such as procurement lead 
time, tusk complications, and 
installation problem. 

III 

On June 24.1983. the licensee 
requested an extension from the dates 
specified in 10 CFR 50.49(g). The Cooper 
phmt is on a one-year refueling cycle, 

«nd went into an outage shortly after the 
March 1982 date. Therefore, the end of 

se cond refueling outage will occur in 
€af iy September 1983. The licensee 
smted that additional time was needed 
f ; 1 «use the rule expanded the scope of 
electrical equipment required to be 
qualified to a harsh environment, and 

need to identify and qualify this 
additional equipment wilt require more 
•me and another outage. The licensee 


specifically requested extension until 
the end of its 1985 outage but no later 
than November 30.1985. 

We have reviewed the licensee 
submittal and agree that good cause for 
a schedular extension of the rule exists 
for the following reasons: the close 
proximity of the plant’s first refueling 
outage to the effective date of the rule; 
the plant is on a one-year refueling 
cycle: and the expanded scope of the 
rule to include non-safety-refety-related 
equipment (10 CFR 50.49(b)(2)) and post¬ 
accident monitoring equipment (10 CFR 
50.49(b)(3)). However, since the licensee 
has not been able to complete 
identification of the specific equipment 
for which a schedular exemption is 
needed, we are unable to grant the full 
extent of the licensee’s request. Because 
wc find, however, that the licensee is 
working in good faith to meet the rule, 
an extension to the end of the third 
refueling outage after March 31,1982, 
can be granted. This would place the 
licensee on approximately equal footing 
with plants operating on an 18-month 
refueling cycle. The licensee must 
complete qualification of all equipment 
by the end of the third outage but in any 
event no later than March 31.1985. 
Requests for extension beyond that date 
must meet the specific criteria stated in 
10 CFR 50.49(g). 

IV 

Accordingly, the Commission has 
determined that, pursuant to 10 CFR 
50.12. an exemption is authorized by law 
and will not endanger life or property or 
the common defense and security and is 
otherwise in the public interest. 
Therefore, the Commission hereby 
approves the following exemption: 

Exemption is granted from the 
schedular requirement of S50.49(g) to 
extend the required date of final 
environmental qualification of electrical 
equipment from “the end of the second 
refueling outage after March 31,1982, or 
by March 31.1985, whichever is earlier*’ 
to “the end of the third refueling outage 
after March 31,1982 or by March 
31.1985, whichever is earlier.” 

The Commission has determined that 
the granting of this exemption will not 
result in any significant environmental 
impact and that, pursuant to 10 CFR 
51.5(d)(4), an environmental impact 
statement or negative declaration and 
environmental impact appraisal need 
not be prepared in connection with this 
action. 

Dated at Bethesda. Maryland ibis 3rd day 
of October. 1983. 

This exemption is effective upon issuance. 


For the Nuclear Regulatory Commission. 
Edfton G. Case, 

Deputy Director. Office of Nuclear Reactor 
Regulation. 

|KX Doc SJ-ZTOl VM HMJ-Si S4S «■») 
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[Docket No. 50-2631 

Northern States Power Co.; 
Consideration of Issuance of 
Amendment to Facility Operating 
License and Opportunity for Prior 
Hearing 

The United States Nuclear Regulatory 
Commission (the Commission) is 
considering issuance of an amendment 
to Facility Operating License No. DPR- 
22. issued to Northern States Power 
Company (the licensee), for operation of 
the Monticello Nuclear Generating Plant 
located in Wright County, Minnesota. 

The amendment would revise the 
provisions of the Technical 
Specifications to incorporate revised 
safety and operating limits associated 
with the operation of Monticello Nuclear 
Generating Plant with one recirculation 
loop out of service. The changes 
proposed by the licensee would provide 
for reduced Average Power Range 
Monitor (APRM) flux scram trip and rod 
block settings, an increase in the safety 
limit Minimum Critical Power Ratio 
(MCPR) value and revisions to the 
allowable Maximum Average Planar 
Linear Heat Generation Rate 
[(MAPLHGR) values suitable for use 
with an idle recirculation loop. 

Presently, the Monticello Technical 
Specifications wdould require plant 
shutdown if an idle recirculation loop 
cannot be returned to service within 24 
hours. The amendment would authorize 
the plant to operate up to 50% of rated 
power for extended periods of time. 
Supporting the amendment request, is a 
report prepared by General Electric that 
presents the analysis for core 
performance, in accordance with the 
licensee's application for amendment 
dated July 2.1982 as supplemented on 
October 5.1982. 

Prior to issuance of the proposed 
license amendment, the Commission 
will have made findings required by the 
Atomic Energy Act of 1954, as amended 
(the Act) and the Commission's 
regulations. 

By November 14.1983, the licensee 
may file a request for a hearing with 
respect to issuance of the amendment to 
the subject facility operating license and 
any person whose interest may be 
affected by this proceeding and who 
wishes to participate as a party in the 
proceeding must file a written petition 
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‘ for leave to intervene. Request for a 
hearing and petitions for leave to 
intervene shall be filed in accordance 
with the Commission’s “Rules of 
Practice for Domestic Licensing 
Proceedings” in 10 CFR Part 2. If a 
request for a hearing or petition for 
leave to intervene is filed by the above 
date, the Commission or an Atomic 
Safety and Licensing Board, designated 
by the Commission or by the Chairman 
of th£ Atomic Safety and Licensing 
Board Panel, will rule on the request 
and/or petition and the Secretary or the 
designated Atomic Safety and licensing 
Board will issue a notice of hearing or 
an appropriate order. 

As required by 10 CFR 2.714. a 
petition for leave to intervene shall set 
forth with particularity the interest of 
the petitioner in the proceeding', and 
how that interest may be affected by the 
results of the proceeding. The petition 
would specifically explain the reasons 
why intervention should be permitted 
with particular reference to the 
following factors: (1) The nature of the 
petitioner's right under the Act to be 
made a party to the proceeding; (2) the 
nature and extent of the petitioner's 
property, financial, or other interest in 
the proceeding; and (3) the possible 
effect of any order which may be 
entered in the proceeding on the 
petitioner's interest. The petition should 
also identify the specific aspect(s) of the 
subject matter of the proceeding as to 
which petitioner wishes to intervene. 
Any person who has filed a petition for 
leave to intervene or who has been 
admitted as a party may amend the 
petition without requesting leave of the 
Board up to fifteen (15) days prior to the 
first prehearing conference scheduled in 
the proceeding, but such an amended 
petition must satisfy the specificity 
requirements described above. 

Not later than fifteen (15) days prior to 
the first prehearing conference 
scheduled in the proceeding, a petitioner 
shall file a supplement to the petition to 
intervene which must include a list of 
the contentions which are sought to be 
litigated in the matter, and the bases for 
each contention set forth with 
reasonable specificity. Contentions shall 
be limited to matters within the scope of 
the amendment under consideration. A 
petitioner who fails to file such a 
supplement which satisfies these 
requirements with respect to at least one 
contention will not be permitted to 
participate as a party. 

Those permitted to intervene become 
parties to ihe proceeding, subject to any 
limitations in the order granting leave to 
intervene, and have the opportunity to 


present evidence and cross-examine 
witnesses. 

A request for a hearing or a petition 
for leave to intervene shall be filed with 
the Secretary of the Commission. United 
States Nuclear Regulatory Commission. 
Washington, D.C. 20555. Attention: 
Docketing and Service Branch, or may 
be delivered to the Commission’s Public 
Document Room. 1717 H Street, NW„ 
Washington, D.C. by the above date. 
Where petitions are filed during the last 
ten (10) days of the notice period, it is 
requested that the petitioner or 
representative for the petitioner 
promptly so inform the Commission by a 
toll-free telephone call to Western 
Union at (800) 325-6000 (in Missouri 
(800) 342-6700). The Western Union 
operator should be given Datagram 
Identification Number 377 and the 
following message addressed to 
Domenic B. Vassallo: (petitioner's name 
and telephone number); (date petition 
was mailed); (plant name); and 
(publication date and page number of 
this Federal Register notice). A copy of 
fhe petition should also be sent to the 
Executive Legal Director. U.S. Nuclear 
Regulatory Commission. Washington. 
D.C. 20555, and Gerald Chamoff. Esq.. 
Shaw, Pittman, Potts and Trowbridge, 
1800 M Street, NW.. Washington. D.C. 
20036, attorney for the licensee. 

Nontimely filings of petitions for leave 
to intervene, amended petitions, 
supplemental petitions and/or requests 
for hearing will not be entertained ^ 
absent a determination by the 
Commission, the presiding officer or the 
Atomic Safety and Licensing Board 
designated to rule on the petition and/or 
request, that the petitioner has made a 
substantial showing of good cause for 
the granting of a late petition and/or 
request. That determination will be 
based upon a balancing of the factors 
specified in 10 CFR 2-714(a)(l)(i)~(v) and 
2.714(d). 

For further details with respect to this 
action, see the application for 
amendment dated July 2,1982, as 
supplemented October 5,1982, which Is 
available for public inspection at the 
Commission's Public Document Room, 
1717 H Street. NW.. Washington, D.C. 
and at the Environmental Conservation 
Library. Minneapolis Public Library. 300 
Nicollet Mall. Minneapolis. Minnesota. 

Dated at Bethesda. Maryland this 5th day 
of October. 1983. 

For the Nuclear Regulatory Commission. 
Domenic B. Vassallo, 

Chief. Operating Reactors Branch No. Z 
Division of Licensing. 

|KR I Joe- W-rTT« Fk)*d wn] 

BILLING COOC 7SKMJ1-W 


(Docket Nos. 50-352-OL; 50-353-0L! 

Philadelphia Electric Co. (Limerick 
Generating Station, Units 1 and 2); 
Notice and Order of Prehearing 
Conference 

October 6,1963. 

As previously confirmed by Order of 
September 21.1983, a prehearing 
conference will begin on the afternoon 
of October 17.1983. The conference is 
expected to continue on October 18, 
and. if necessary, on October 19.1983. 
The precise times and locations are: 

October 17.1983,1:30 p.m.-t:30 p.m. 
and October 1& 1983. 9:00 a.m.-4:00 p.m., 
at: 

Municipal Building. 140 Church Street. 

Phoenixville, Pennsylvania 19460 

October 19,1983, 9:00 a.m.-5:00 p.m., 
at: 

Royersford Borough Hall. 300 Main 

Street. Royersford, Pennsylvania 

19468 

Members of the public are welcome to 
attend but there will be no opportunity 
for public participation during the 
daytime prehearing conference sessions 
which are the subject of this notice. 
Limited appearance sessions for 
statements by the public have been 
scheduled, by notice dated September 
23.1983. for the evenings of October 17 
and 18.1983. from 7:00 p.m. to 10.00 p.m.. 
at the Phoenixville Municipal Building. 

The subjects of the prehearing 
conference, in the approximate order in 
which they will be discussed, will be: 

1. The status and extent of 
participation by: Consumers Education 
and Protective Association (CEPA), 
Keystone Alliance. Mr. Joseph H. White. 
Ill and the interested government 
agencies (The Commonwealth of 
Pennsylvania, the Pennsylvania 
Consumer Advocate and the City of 
Philadelphia). 

2. The hearing schedule for 
Contentions 1-62, V-3a and V-3b. and 
V-4. 

3. The status and schedule for review 
of offsite emergency plans by the 
Pennsylvania Emergency Management 
Agency (PEMA) and the Federal 
Emergency Management Agency 
(FEMA). 

4. Preliminary discussion of 
reconsideration of rejection of AWPP 
Contention Vl-1 (Pattern of Improper 
QA/QC). and schedule for further 
written submissions. 

5. The status of admitted LEA 
Contentions 1-8.1-15 and I-33M. 

6. Admissibility of contentions on the 
environmental analysis of severe 
accidents proposed by Limerick Ecology 
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Action (LEA) and the City of 
Philadelphia. 

7. Admissibility of LEA proposed 
Contentions Ml (systems interactions) 
and M2 (environmental qualification). 

8. Admissibility of LEA proposed 
emergency planning contentions within 
the scope of 10 CPR 50.47(d) (».. 
primarily "onsite" emergency planning). 

All parties and governmental 
participants are directed to attend the 
first day of the prehearing conference, 
with the exception of counsel for the 
Graterford Prisoners. (Del-Aware is no 
longer a party before this Licensing 
Board.) However, matters regarding the 
scheduling of offsite emergency planning 
matters, which could affect the interest 
of the prisoners, will be discussed 
whether or not counsel for the prisoners 
is in attendance. 

Rcthesda. Maryland. October 8.1903. 

It is so ordered. 

For the Atomic Safety and Licensing Board. 
Lawrence Brenner, 

Chairman. Administrative Jucfge. 

P* t>*c &y-rvn r«l«d te-u am) 
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I Docket Nos, 50-329, 50-330; EA-83-1091 

Applications, eta; Consumers Power 
Co. (Midland Plant Units 1 and 2); 
Confirmatory Order for Modification of 
Construction Permits (Effective 
immediately) 

I 

Consumers Power Company (the 
licensee") is the holder of construction 
permits CPPR-81 and CPPR-82 issued 
by the Atomic Energy Commission (now 
the Nuclear Regulatory Commission, 
hereafter "Commission"), which 
authorize the construction of the 
Midland Plant, Units 1 and 2 (the 
facility"). The facility is under 
construction In Midland, Michigan. 

II 

Since the start of construction, the 
facility has experienced significant 
quality assurance ("QA") problems. 
Although the licensee took corrective 
achons in each rase, problems 
continued to be experienced in the 
implementation of its QA program. 

An NRC Region III inspection, 
commenced in October 1982 and 
completed in January 1983. identified 
* qnificant problems with the QA 
inspection process and with the 
conformance to design documents of 
installed components in the Diesel 
Generator Building ("DGB"). These 
finding* were identified to die licensee 
,n an exit meeting following the 
inspection in November 1982. The 


licensee subsequently made similar 
findings in other areas of the facility. In 
view of: (1) The widespread nature of 
the problems identified (2) the history of 
QA problems at the facility, and (3) the 
ineffectiveness of past corrective 
actions to resolve these problems, the 
NRC staff requested the licensee to 
develop a comprehensive program to 
verify the adequacy of previous 
construction and to assure the adequacy 
of future construction. On December 2. 

1982, the licensee directed that the 
majority of safety related work at the 
site be halted and presented to the staff 
the outlines of a Construction 
Completion Program (“CCP"). By letter 
dated December 30,1982, the NRC 
confirmed the licensee's stopping work 
and other commitments undertaken by 
the licensee. In accordance with those 
commitments, the CCP was formally 
submitted to the staff on January 10. 

1983. 

The CCP is a program to provide 
guidance in the planning and 
management of the construction and QA 
activities necessary for completion of 
the facility in accordance with 
Commission regulations. The CCP has 
undergone revisions in response to 
questions and comments raised by the 
staff and by members of the public and 
was submitted in final form on August 
28.1983. 

Part of the CCP is a Construction 
Implementation Overview ("CIO") to be 
conducted by an independent third 
party. The CIO effort Is described in the 
CCP and documents provided to NRC on 
April 8 and 11. May 19, August 30 and 
September 9.1983. 

The CIO was necessitated by the NRC 
staffs loss of confidence in the licensee 
alone to implement an effective QA 
program. In response to this concern, the 
licensee has committed to keep the CIO 
in effect until the licensee has 
demonstrated to the NRC staff that a 
third party overview is no longer 
necessary to provide Reasonable 
assurance that the facility can be 
constructed in compliance with the 
Commission's QA criteria (10 CFR Part 
50. Appendix B). The licensee has 
proposed and the staff has approved, by 
letter dated September 29.1983, Stone 
and Webster Engineering Corporation to 
perform the CIO. 

III 

The NRC staff has conducted a review 
of the CCP and has concluded that it 
constitutes a program which provides 
reasonable assurance that the facility 
can be satisfactorily completed in 
accordance with Commission 
requirements. 1 have concluded that the 
activities halted by the licensee on 


December 2,1982, may resume provided 
they are conducted in accordance with 
the CCP. L therefore, find that the public 
health, safety and interest requires that 
any continuation of construction be in 
accordance with the CCP and that the 
CCP be confirmed by order made 
immediately effective. 

IV 

Accordingly, pursuant to Sections 103 
and lQli of the Atomic Energy Act of 
1954, as amended, and the Commission's 
regulations in 10 CFR Parts 2 and 50. 
Construction Permits CPPR-81 and 
CPPR-82 are hereby modified to include 
the following provisions: 

a. The licensee shall adhere to the 
Construction Completion Program, dated 
August 28,1983. for the duration of 
construction of the facility. 

b. The licensee shall maintain in effect 
the Construction Implementation 
Overview provision of the Construction 
Completion Program with the Stone and 
Webster Engineering Corporation as the 
third party overviewer until the Regional 
Administrator. NRC Region UL finds in 
writing that the third party overview is 
no longer necessary to provide 
reasonable assurance that the facility 
can be constructed in compliance with 
10 CFR Port 50. 

c. The licensee may make changes to 
the Construction Completion Program 
provided such changes (1) do not 
decrease its effectiveness. (2) are 
submitted to the Regional Administrator 
with appropriate Justification, and (3) 
are approved in writing by the Regional 
Administrator prior to their 
implementation. 

V 

The licensee may request a hearing on 
this Order within 25 days of the date of 
this Order. Any request for hearing shall 
be submitted to the Director, Office of 
Inspection and Enforcement, U.S, 

Nuclear Regulatory Commission, 
Washington. D.C. 20555. A copy of the 
request shall also be sent to the 
Executive Legal Director ot the same 
address and to the Regional 
Administrator, NRC Region III, 799 
Roosevelt Road, Glen Ellyn, Illinois 
60137. A request for hearing shall not 
stay the immediate effectiveness of. 
section IV of this order. 

If a hearing is to be held concerning 
this Order, the Commission will issue an 
order designating the time and place of 
hearing. If a hearing is held, the issue to 
be considered at such hearing shall be 
whether this Order should be sustained. 

Bated at Bcthesda. Mary land, this 6th dny 
of October. 1983. 
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For the Nuclear Regulatory Commission. 
Richard C. DeYound. 

Director. Office of Inspection and 
Enforcement. 

|FK IAm U-2TO0 hied 10-1740 MS «m| 
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SECURITIES AND EXCHANGE 
COMMISSION 

(Release No. 34-20265] 

List of Foreign Issuers Which Have 
Submitted Information Required by 
the Exemption Relating to Certain 
Foreign Securities 

Foreign private issuers with total 
assets in excess of $3,000,000 and a 
class of equity securities held of record 
by 500 or more persons, of which 300 or 
more shareholders reside in the United 
States, are subject to the registration 
and reporting provisions of the 
Securities Exchange Act of 1934 [15 
U.S.C. 78a et seq.. as amended by Pub. L 
No. 94-29 (June 4,1975)| (the “Act). 1 

Rule 12g3-2(b) (7 CFR 240.12g3-2(b)J 
provides as exemption from registration 
under Section 12(g) of the Act for a 
foreign issuer which submits on a 
current basis material specified in the 
Rule to the Commission. Such required 
material includes that information about 
which investors ought reasonably to be 
informed with respect to the issuer and 
its subsidiaries and which the issuer. (1) 
Has made public pursuant to the law of 
the country of its domicile or in which it 
is incorporated or organized. (2) has 
Filed with a stock exchange on which its 
securities are traded and which was 
made public by such exchange and/or 
(3) has distributed to its security 
holders. 

When it adopted Rule 12g3-2 and 
other rules relating to foreign securities 
(see Securities Exchange Act Release 
No. 8066. April 28. 1967). the 
Commission indicated that from time to 
time it would issue lists containing those 
foreign issuers which have obtained 
exemptions from the registration 
provisions of Section 12(g) of the act by 
providing the information specified in 
Rule 12g3-2(b). The purpose of the 
present release is to call to the attention 
of brokers, dealers and investors that 
some form of relatively current 
information concerning the foreign 
issuers included on the attached list is 


' Foreign issuers may also be fub^rct Vo »udi 
requirement* of the Act by reason of having 
securities registered and Usled on a national 
securities exchange in the United Stale* or *ub|ect 
to the reporting requirement* by reason of having 
registered securities under the Securities Act of 1933 
(IS US.C 77 a et seq . as amended by Pub I. No 
I June 4.1973)|. 


available in the public files of the 
Commission. The attached list includes 
those foreign issuers which, as of 
October 5.1983, appear to be current in 
furnishing information under Rule 12g3- 
2(b). 

The Commission atso wishes to bring 
to the attention of brokers, dealers, and 
investors the fact that current 
information concerning certain foreign 
issuers may not be available in the 
United States. The Commission 
continues to expect that brokers and 
dealers will consider this fact in 
connection with their obligations under 
the federal securities laws to have a 
reasonable basis for recommending 
these securities to their customers. The 
Commission will continue to review 
activity in the markets for foreign 
securities to determine whether the 
present rules are achieving their purpose 
and whether further rules or rule 
revisions are necessary in the public 
interest or for the protection of 
investors. 

Any questions regarding Rule 12g3-2 
or the list included herein should be 
directed to Carl T. Bodolus, Office of 
international Corporate Finance, 
Division of Corporation Finance, 
Securities and Exchange Commission. 
Washington. D.C. 20549 ((202) 272-2346), 
Requests for copies of the documents in 
the files should be directed to the Public 
Reference Room. Securities and 
Exchange Commission. Washington, 

D.C. 20549 (202) 272-7450. 

For the Commission, by the Division of 
Corporation Finance, pursuant to delegated 
authority. 

Dated: October 6, 1963. 

George A. Fitzsimmons, 

Secretary. 
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Canada 

Ban* of Canton lid - 

82-755 

Hong Kong 

Bar* of Uorlraa . 

62-128 

Canada 

Banhaoo M*na* lid _ 

82-182 

Oo 

Bamc* Resources Corp 

82-778 

Do 

Bamngton Proped** Lid—. 

82-710 

Oo 

Basic RMOt*ea* S A __ 

•2-203 

loaamOocrg 

Bearcat Eiphysbon* Ud — 

82-800 

Canada 

Beauty Couosshy* Imama 

82-725 

Oo 

tionai tnc 



Bana Rwoi/cai Hie . ..... 

82-436 

Oo 

Beacham Group P LC-—. 

82-22 

Oratad Kingdom 

Bngum Standard Lid- 

82-888 

Canada 

Daaixyif Resource* me __ 

82-886 

Do 

naaourcaa toe 

82-711 

Do 

BMca Gold CM 8 Gas Lid 

82-703 

Do 

BlacA HOI Urwaa Lid_ 

82-720 

Austral* 

BUitky OU A Gas Ud—. 

82-473 

Canada 

BtyvoorulDcM Gold Mmng 

62*88 

South Afnca 

Co. Ltd 



The Bocte Company P-LC- 

82-788 

Urtoed Kingdom 

Border 8 So utNm Stock 

82-287 

Oo 

hodan Truss Ud 



Bo«at*r Corporation PLC 

82-3 

Unaad Kingdom 

Bracium Moat Ud 

82-210 

South Atoca 

Bralome Resource* UtL_.._ 

82-143 

Canada 

BraacanLtd .. 

82-4 

Oo 

Bra* 1 water Resource* Ltd 

82-653 

Dp 

Bnean Resources Ltd_ 

82-294 

Do 

Bndga Rasotscas Lid _ 

82-403 

Oo 

Bniish Columbia Foraai 

r. -M 

Oo 

Product* Ud 



Brokan HP Propnatary Co, 

82-81 

Ausern* 

Lid 



Brunvach CM N L 

82-410 

Oo 

f3uTfontpm— ~i Gold Mxwg 

62-302 

South Atoca 

Co Ltd 



Borman Oa Co Ud —_— 

82-5 

United Kingdom 

Butter tAounta* Mineral* 

82-727 

Canada 

Corp 



C T Enpioranda Ltd—-- 

82-782 

Do 

Cadftac t «p*o»ationa Ud - 

82-519 

Do 

Cal -Oanvar Rasouca* Ltd 

62-89(2 

Oo 

Cal Oynamc* Energy Corp 

82-5?2 

Oo 

Camtto Mma* Ltd _— 

82-183 

Do 

Camarco toe 

82-468 

Oo 

Can Am Gold Resource*—. 

•2-700 

Oo 

Canada* Raaourea* Ltd 

82-470 

Do 

Canadan impanai Bonh of 

82-103 

Do 

Commart* 



Canadmn Barranca Corp.. 

•2-292 

Oo 

Lid. 



Canadan Macon Co ..- 

82-86 

Do 

Canadian Natural Ra 

•2-748 

Oo 

ioi/c*i Lid 



Canadten Pawnea 0* Corp 

82-733 

Do 

Canadian Tungstan lAnmg 

82-200 

Oo 

Corp 



Canftc RatoiKca* Lid — 

82-881 

Do 

Capa Rang* 04 HI_- 

•2-823 

Austral* 

C manat* Canada Ltd.„ 

•2-17V 

Canada 

Central Pacific Unaral* 

82-354 

Do 

Ud 



Century Energy Corp 

82-840 

Do 

CnaBangar international 

82-368 

Do 

Srocsa Ltd 



CnarcoOor Energy Re- 

82-487 

Oo 

soercat Inc 



Chanar ConaofcSaaed PLC 

62-233 

Unllad Kingdom 

C>»o m iKo Ltd 

82-108 

Canada. 

Chuang * (Hoktmga) Ud 

82-788 

Hong Kong 

Oaar Mmue Lid 

82-808 

Canada 

Mociorranaa 

•2-704 

Franc* 

Cochran# 04 A Gaa Ud^ . . 

82-502 

Canada 

Cotiy Raaoerca* Corp.- 

82-417 

Do 

CoW Uha Raaourea* Inc. 

82-703 

Oo 

Conanco Lid. ■ ... 

82-107 

Do 

Computer Same** Corp 

82-781 

Japan 

Concapi Resources Ltd- 

82-405 

Canada 

Cono* Austral* N L _ 

82-319 

Auttraha 

Come investment Co. Iric._ 

82-777 

Hong Kong 

Congaa Mme* Ltd 

82-168 

Canada 

ComoUtaled Bathurst Ud 

| 82-172 

Do 

Consohdalad Ox4a Mm*» 

; 82-310 

Do 

Ltd 


Oo 

Conaohdatad CXrfam 

82-176 

Mna* A Raaourea* Ltd 


Unted Kingdom 

Consohdaiad Gold Paid* 

•2-251 

PLC 
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Comp** 

F*e 

No 

Country 

Coneokdeted Modderlorv 

82-756 

SouOi Atrtcfe 

Mir Mine* lid 



ConsofeMtod Paymaster 

•2-783 

Canada 

Raaource* lid 



Conaokdeted Prote**or 

62-025 

Do 

Mme* lid 



Consume* Owtrbutng 

82-297 

Do 

Co. lid 



Continental Bank d 

82-120 

Do 

Cantd* 



Continental Mrwml* Corp 

82-863 

Do 

Conknental Sever Corp _ 

82-421 

Do 

Copper Bounty Mm lid 

•2-894 

Do 

Copper lake Exploration* 

82-394 

Do 

Ud 



Cornwall PefiroMimi A Re 

82-347 

Do 

•ource* lid 



Comp* CM* ltd_- 

82-720 

Do 

Co—*a Resource# ltd _ 

82-295 

Do 

Cove Energy Corp- 

82-803 

Do 

Cueac induurw* ud _ 

82-367 

Do 

Ciar R—ouro— lid _ 

82-408 

Do 

Dm E< Inc. . 

82-230 


Oaon Development Corp 

82-344 

Canada 

Detumone Pafedaien lid 

82-543 

Do 

t>0—rt Cortto4deltd 

82-91 

Soum Africa 

Mom. lid 



Deafer** Gold Mnng Co, 

82 246 

Do 

ltd 



Oeneion Mmes lid 

82-155 

Canada 

Deutsche Bar* AG 

82-334 

Par many 

Dickenson Mnea lid _ 

82-8 

Canada 

Dolatoo Ud.. 

82-114 

Do. 

Dominion Explorer* lid _ 

82-804 

Do 

Dominion TeaMe Co. lid ... 

82-113 

Do 

Domtar Inc .. 

82-18 

Do 

Donegal Resource# ltd _ 

82-427 

Do 

Ocomftontem Gdd Wrung 

62-213 

Do 

Co. ltd 



0*0 Vei Mn** Ltd 

82-740 

Do 

OouWe Eagle Energy A 

62 362 

Do 

Reaourcee Inc 



ORC Resources CVep 

82-713 

Do 

Dr—dner Bank AG 

82-229 

(jemmiy 

Drtetonten Consoadated 

82-124 

South Africa 

Ud 



Du Pom of Canada _ 

82-19 

Canada 

Ojrtoan Roodapoort Deep 

82-156 

South Afrca 

Ud 



Dynemer Energy ltd 

82-779 

Canada 

Dynamic Ql Ud_ 

82-702 

Do 

Eagle Corp Ud.. 

82-476 

Auumt 

Eaet Oeggatoreeei Mine* 

82-42 

South Afnca. 

Ud. 



Eati Rand Gold and Urars- 

82-289 

Do 

umCo, Ud. 



Eaai Rand Proprietary 

82-239 

Do 

Mm Ud 



Eaaf Weel Resource Corp 

82-787 

Canada 

Easiem Petroleum Auatra- 

82-752 

Austraka 

M Ud 



Economy Irma, Ire 

82-797 

Canada 

E lander and GcAd Manr« 

fa IM 

82-266 

South Alnca 

Eldar* IXl ___ 

82-762 

Auatraka 

f Metre Norm was! Re¬ 

82-718 

Canada 

source# Ud 



Energy Syelama Noting* 
ltd 

82-621 

Hong Kong 

Enexco Internaaon* ltd 

82-684 

Canada 

E»pO OH N4... __ 

82-480 

Auatraka 

ExpAoraton AguebeAe hx 

82-746 

Canada 

f M G Teteoomputer Ud 

82-750 

Do 

Eaemonl Gaa A Oe Corp 

82-629 

Do 

EMcoobndge Ud_ 

82-30 

Do 

Eel SPA _ 

82-116 

Italy 

ExanGtandeAa Corp 

62-600 

Canada 

Pi* Houaion Oi A Mnor 

82-651 

Do 

Mi Ud 



Flaone PLC_ 

82-202 

United Kingdom. 

Etaa Raaource* Ud__ 

82-583 

Canada 

Eto* Raaourcea Ltd .. 

82-709 

Do 

tree Suit Development A 

82-296 

Do 

investment Corp Ud 



Er— State Geduid Mr** 

Ud 

62-40 

South Africa 

EH* Photo Flm Co, lid__ 

•2-78 

Japan 

GMecac Raaource* Ud~ 

82-761 

Canada 

CMehed Pefoioum Ud_ 

82-454 

Oo 

Qenaral American Proper- 

62-568 

Do 

tie* Inc. 



Geodome Petroleum Corp . 

82-744 

Oo 

Geomoui* Nl _ 

82-398 I 

Auatraka 


Company 

Eke 

No 

Country 

Glenn* Gold Ud___ 

82-689 

Canada 

Glottal Energy Corp 

82 646 

Do 

Glaxo Mottng* Ud. __ 

82-10 

United Kingdom 

QfiM Field* of Sou* Alnca 

82-204 

South Alnca 

Ud. 



GoM Eeid* Property Co. 

•2-214 

Do. 

Ud 



Gold Hawk Raaourcea Ud 

82-506 

Canada 

Gokj Seeker fleiourcee 

•2-724 

Do 

ltd 



Gokae*e Investments ltd _ 

82-667 

Do 

Gordon Sceptre Reaourcee 

82-754 

Oo 

Ud 



GokJnch Resources toe _ 

82-618 

Oo. 

Gokhenn Resource* Ud _ 

82-555 

Oo 

GokePi Gold Mrei ltd 

82-741 

Oo 

Gordon Raeascee lid ._ 

82-677 

Do 

Gowgande Sever Mom 

•2-513 

Oo 

ud 



Granada Exploration Corp . 

82-737 

Oo 

Greet Exitem Unei ltd _ 

82-732 

Auatraka 

GrooMei Propnatary Mma* 

82-222 

SouM Alnca 

Lid 



Groundatar Revxrce* Ud 

82-249 

Canada 

Grove ExpAoraaona Ud _ 

82-343 

Do 

Gud Canada Ud _ 

82-101 

Da 

Gui l ***** InlamaPonat 

82-743 

Monaco 

Propadlea Corp. 



GUI Tuanurn Ud_ 

82-756 

Canada 

Hate Resource* Ud _ 

82-4*3 

Oo 

Harmony Gold Unrig Co. 

62-236 

Do. 

Ltd 



Hartogen Energy Lid _ _ 

82-597 

Austraka 

Heron Reaourcee ltd 

62-786 

Canada 

Hkghwood Resources ltd 

82-450 

Do 

hkflhveAd Sleet A Vanedfr 

•2-596 

SOuOl Alnca 

urn Corp., Lid 



Hknac Resource# Lid __ 

82-574 

Canada. 

Hong Kong and Shanghai 

•2-663 

Hong Kong 

Banking Corp. 



Moat Venture* Ltd . _ ... 

82-257 

Canada 

lean Reaourcee Ud _ 

82-601 

Do 

imeaco Lid ___ 

82-116 

Do 

Impanel Group P LC .. 

82 316 

Uneed Kingdom 

tnduamin Ud ... 

82-201 

Canada 

interacson Reaourcee Ud._ 

82-705 

Do 


82-697 

Da 

ogles Corp. 1 . 



tntenake Development 

82-537 

Oo 

tmtemaaonal Phaser Tela 

82-678 

Do 

com Ud 



Internaeonal Westward De¬ 

62-426 

Da 

velopment. 



tnurfsoat Reeocrcea Inc __ 

82-706 

Do 

Investors Group . 

82-13 

Oo 

trmn Toy Ud 

82-626 

Do 

Island Mmtng A Exploration 

82-566 

Do 

Co . ltd. 



Iruiu Motor* lid. . 

82-772 

Japan 

Jaha intamaftonaf inc . 

82-726 

Canada 

Japan Air Une* _ 

82-122 

Japan 

Joulel Resources Ud _ 

82-502 

Canada 

KeAabera Unrig Nl 

62-774 

Ausfraka 

KeeTy 7 renter Reaxxca* 

62-790 

Canada 

Ud 



Kennedy Reatxxcea Inc .— 

•2-550 

Do 

Kerr AddMon Mine* Ud _ 

62-14 

Oo 

Ke»e River Reacxsce* ltd 

82-666 

Do 

Kkvoaa Una* Ud _ 

•2-220 

SouM Alnca 

Kmn Brewery Co. Ud_ 

82-186 

Japan 

Ktool Gold Mnee Co, Ud_ 

82-205 

South Alnca 

Krve Resource# Me _ 

82-895 

Canada 

Knot** lake Unas Ud- 

82-336 

Oo 

lac Mow at* ltd - 

•2-196 

Do 

lac ana Mrvng Corp _ 

•2-285 

Oo 

lartae Traneportakon Ud 

82-409 

Do 

lake Shore Mm ltd 

82-15 

Oo 

LaLuz Mine* Lid 

82-237 

Do 

Laredo PeOoiauma ltd - 

82-460 

Oo 

leader Raaourcea mq _ 

82-577 

Do 

lachardi Etpkyaoon* lid 

82-322 

Auatraka 

lermard Oi. 

82-296 

Do 

leeke Gold Une* Ud_ 

82-223 

South Africa 

la* Una* ExtMaiarfec 

82-212 

Canada 

Itee 



Uhenon Gold Mmmg Co. 

•2-215 

South Africa 

Ud 



Lincoln Reaourcee Inc _ 

82-349 

Canada 

Umax Mr**** lid. . 

82-757 

Do 

lodestar Energy Me _ 

82-573 

Oo 

London Sever Corp..___ 

82-802 

Oo 

lonrho PLC... 

82-191 

United Kingdom 


Company 

Fa# 

No 

Country 

L'Oraaf _ 

82-735 

Franc# 

M. 1 M Hokknga Ud _ 

82-173 

Auatraka 

MecleervHjnaar Ud 

82-485 

Canada 

Magnet Metal* ltd 

82-296 

Australia 

M*e**C Reaourca* Corp.. .J 

82-721 

Caned# 

Ma**fy Raaoixces Corp 

82-674 

Da 

Meiernc Hygrada Gold 

82-607 

Do 

Mma* (Canada) 



Malayan Un*ed MdufMaa 

82-770 

Malays* 

Berhad 



Mammoth Raaourcea ltd.... 

62-671 

Canada 

March Raaource* Lid -- 

82-467 

Da 

Mar-Gokj Raaource* Ud _ 

82-751 

Do 

llaVteVL^ala nBrlele ad 

ViOnKwioOO 

82-224 

South Africa 

Mine* Lid. 



Maranafl Unaraia Corp_ 

82-722 

Canada. 

Mogakna Resource* Lid_ 

82-438 

Do 

Mentor Explorakon A De¬ 

82-178 

Da 

velopment Co ltd 



Merich*i Oi N l 

82-397 

Auatraka. 

Mertend Exploralnne lid . 

82-595 

Canada 

Micro Focua PIC. 

82-795 

1 umied Kingdom 

UneraM and Raaourcea 

82-206 

Bermuda 

Corp. 



Ml* Raaourcea Ud _ 

82-715 

Canada 

^onaren w t 

82-339 

Auatraka. 

Moet-Hmneeey SA— 

82-734 

France. 

Monte Chneto Reaourcee_ 

82-785 

Caedt 

Moepod Park Corp __ 

82-661 

Oo 

Moaqudo Creak Gdd 

82-604 

Oo 

Mwng Co 



Murgokt Resource* Me 

82-788 

Do 

Mu vcoc ho Ejdorakone ltd 

82-716 

Do 

N B U. Mine* ltd 

62-511 

Do 

N R D Mnng Ltd _ 

82-356 

Do 

Neomar Raaource* ltd 

82-382 

Oo 

New Omenwon* Re¬ 

62-272 

Do 

source* Ud 




82-341 

Do 

Inc. 



Newhawk Geld Minors Ud 

82-739 

Da 

Nexus Resource* Corp_ 

82-679 

Do 

Nvnelo Miarnabonel Ud.— 

82-650 

Bemajde 

Nosan Motor Co. Ud.— 

•2-207 

Japan. 

Noble Mnw« A 04* ltd .. - 

82-509 

Canada 

Nor Ouest Raaource* Ud 

82-374 

Da 

Noranda Mnea Ud -- . 

82-156 

Do 

Norh Amencan Power Pe- 

82-303 

Do 

troieuma 



Nodhar Mnea ltd 

82-305 

Do 

Norincei Reeocrcea lid.- 

82-756 

Do 

Nonham Energy Corp. -..... 

•2-764 

Do 

ftonrwn hcroon K4h 

82-680 

Da 

•ouroaacorp 



Nowaco Wei Service Ad _ 

82-261 

Do 

Nusper Raaourcea fet _ 

82-464 

Do 

OP1 Ud 

82-693 

Do. 

Oak wood Petroleum* ud . 

82-564 

Do 

O'Brian Energy A Re- 

62-262 

Do 

aource* Ud 



Ocelot indutlnaa Inc...__ 

82-331 

Do 

Ovw Raaource* lid .. 

•2-664 

Do 


82-385 

Da 

Onapng Raaource* ltd_ 

82-773 

Do 

Orb** MneraM Ud ___ 

82-478 

Do 

Oner Exploration N l 

82-320 

Auatraka 

Overaaea Mna S A 

82-166 

luxemoourg 

P C R Mduetnaa l td_ 

82-666 

Canada 

PIM A8 

62-746 

Sweden. 

Packard Reaotrce* Ud _ 

82-704 

Canada 

Pan Caneckan PetrcAaim 

•2-265 

Do 

Lid 



Pan Central Exploration* 

82-432 

Do 

Ud 



Paragon Raaourcea ltd _ 

82-368 

Do 

Pawnee Oi Corp 

82-733 

Do 

Peoo* Raaourcea Ud 

82-524 

Oo 

Petaad Resource* N.I 

82-404 

Auaaaka 

Petrogoid Raaourcea lid 

82-699 

Canada 

Patrohunlar Energy Ud- 

82-646 

Oo 

Pefiro* Energy A Mineral* 

82-796 

Do 

Corp 



Paxamencan Resource* 

82-492 

Do 

8d 



Ph4o* Mvang Ud 

82-138 

PNeppma* 

Pilgrim Coal Corp-....._ 

82-706 

Canada 

Pda Raaourcea ltd _ 

82-760 

Do 

Pop Shoppes MAorha&onai 

82-256 

Do 

Me 



Power Corp of Caned#...... 

82-137 

Oo 

Prime Pacdic Energy Corp 

82-456 

Do 

Preedeni Brand Gokj 

82-39 

Souffi Africa 

Mnng Co. ltd 
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Company 

Fi* 

No 

Country 

Prefcdent Stop* Gott 

82-*a 

Oo 

Mmng Op.Lld 



Mm pMoueia M . 

82-375 

C*i*da 

CX*<*C Explorers Carp.. 

82-435 

Oo 

Ud 



Quebec Sturgeon Rivwr 

82-168 

Oo 

Mmet Ltd 



Queen Margaret Gold 

82-414 

***** 

Mmm NL 



Ounto M**ng carp __ 

82-475 

Canada 

Rocal Electronic* PLC_ 

82-481 

Untied Kingdom 

Rot* En*gy Resources 

62-580 

Canada 

me 



Randfoatom Eimm Gold 

82-287 

Oo 

M*xng Co 



Rank Ogenoaaon P LC_ 

82-17 

Untied Kingdom 

Reymec 04 Corp . — 

62-802 

Caned* 

Rajtoc* Resouce* Ltd,__ 

82-378 

Oo 

Roed SlanhouM Corape- 

82-254 

Oo 

nm Lid 



Rio Sot* Stiver Corp 

82-731 

Da 

Rog*a Cablaayatem* inc— 

82 335 

Oo 

Roman Corp US_ 

82-345 

Do 

Roamec Resources Ltd _ 

82-448 

Oo 

Rothman* mtamabon* 

82 84 

United Kxvgdom 

PLC 



Royal Bank of Canada 

82-798 


Ruskm Development Ltd_ 

82-848 

Oo. 

Huatorbixg Pta&rwre Mok> 

82-241 

South AJrca 

•ng* ltd 



S K F _ 

82-136 

Sweden. 

Satuna Indus*** i kt_ 

62-244 

Canada 

Samantha Exploration N t _ 

62-323 

Auitraka 

Samson Exploration NL_ 

82-401 

Oo 

Sanfa Serna Mrwu Co. 

82-336 

Canada 

Ltd 



Santo* Lid_ 

82-34 

Auaeeka 

Sanyo Electric Co. Ltd .. 

82-264 

Japan. 

Saaol lid 

82-831 

South Atnca 

Saturn Energy A Re 

82-613 

Canada 

sources Ud 



Saxton Indus**** it* 

62 760 

Oo 

Scspir* Resource* Ltd 

82-367 

Oo 

Schs* Energy Develops 

82-333 

Oo 

merit Corp 



Sandora Exploration* Ud 

82-762 

Oo 

Scot** Gold Uno* Ltd_ 

82 351 

Oo 

Shedowta* Resource* Ltd 

82-728 

Oo 

Share Une* A Otia Ltd— _ 

62 506 

Oo 

Sharon Energy Lid _ 

82-530 

Oo 

Shalt* CM A Gat Ud__ 

82-601 

Do 

Shemn Gordon lyfcnes 

82-26 

Oo 

Sr**exJo Co. Lid __ 

82-225 

Japan 


67 73 

Germany 

•chan 



S** Tut* lAnes Lid _ 

82-723 

Canada 

Stiveredo Mna* Ltd _ 

82 340 

Oo 

S4v*maque Mnmg Ltd_ 

82-510 

Oo 

SodteOy Park* Bern* 

82 337 

UretodKmptom 

Group PLC 



Soidh Afnca land A f *pfc> 

82-58 

South Atnca 

reOon Co. Ltd 



Soteeti Pern*. 

62-261 

France 

Southern P*c*C Petroleum 

82-353 

; Auelraka 

NL 



Sotihvaal Hoidmg* Ud . 

82-197 

South Ainca 

Spartan Capital Corp_ 

82-180 ( 

Canada 

spaa PotroMum Corp -„ 

82-730 

Do 

Spoon* Mne* and Oat 

82-112 

Oo 

Ltd 



SI Melon* GokJ Mmes Ltd 

82-232 , 

Sou*i Ainca 

Stampede international 

82-242 

Canada 

Rotource* Ltd 



Slartvini Energy Corp 

82-775 , 

Do 

Slate* Exploration Lid.. _ 

82-645 ! 

Oo 

Stateside En*gy Corp_ 

82-544 | 

Oo 

SMefl lie* 

82-141 | 

Oo 

Stdontan GokJ Mmxvg Co. 

•2-301 j 

South Ainca 

Ltd 



Seat* Energy Corp _ 

82-714 1 

Canada 

Sudbury Contact Mm** Ltd 

82-160 | 

Do 

Sundance-Gold Ltd _ 

82-717 , 

Oo 

Sun King K*» Sacxxitiee 

62-712 

Hong Kong 

Ud. 



Svenakj CeOutoa* Aktiabo 

82-783 

Sweden 

tag* SCA 



Swan Rosource* Ud 

82-477 

Auatraka 

Sydney Development Cc»p 

82-841 

Canada 

Taro-Vit Chemcai Indue 

•2-210 

Israel 

trie* Ltd 




Company 

F4* 

No 

Couitry 

Ta*us Resource* Ud __ 

82-406 

Canada 

T**ono# da Mexico 8A.__ 

82-332 

Me«oo 

Tetrtar Resource* Corp 

82-701 

Caned* 

Tension Stiver Corp __ 

82-738 

Oo 

Terra lAnea Ltd _ 

82-404 

Oo 

T*va Pharmeoeuhc* irv 

82-614 

Israel 

duatneaUd 



Thom EMI L* — 

82-373 

Untied Kingdom 

Tdan Reaovcea lt*_ ... 

82-773 

Carved* 

Toronto Oomnon Bank _ 

82-142 

Oo 

Tourmgan Mnrg Explore 

82-328 

Do 

hone 



Trad* Development Bank 

82-278 

Luxembourg 

Mokting SA 


Tranepeoftc Aabesio* \nc~. 

62 688 

Canada. 

Trans*** Coneoldated 

82-304 

South Atnca 

Land A Exploration Co 



Treasure Cay Ltd_ 

82-288 

Bahamas 

Treasure island Resource* 

82-750 

Canada 

C*p 



Tr*a*s* VaAey Explora¬ 

82-761 

Do 
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SYNTHETIC FUELS CORPORATION 

Rnal Environmental Monitoring Plan 
Guidelines 

agency: U.S. Synthetic Fuels 
Corporation. 

action: Publication of Final 
Environmental Monitoring Guidelines. 

summary: This notice publishes the 
Environmental Monitoring Plan 
Guidelines (the "Guidelines") which 
were adopted in final form on July 2ft, 
1983, by the Board of Directors of the 
U.S. Synthetic Fuels Corporation to 
carry out the requirements of Section 
131(e) of the Energy Security Act. Pub. L. 
98-294. relating to environmental 
monitoring. Interim Final Guidelines 
were published in the Federal Register 
on April 11983 (48 FR 14108-14113) and 
public commens were solicited at that 
time. Comments were received from 
industry; federal, state, and local 
agencies; Congress: and others. 
EFFECTIVE DATE: July 28. 1983. 

FOR FURTHER INFORMATION CONTACT: 

Steven M. Gottlieb. Director of 
Env ironment. U.S. Synthetic Fuels 
Corporation. 2121 K Street. NW„ 
Washington. D.C 20586. (202) 822-6318 
For Copies of the Guidelines: 
Catherine McMillan. Director of Public 
Disclosure. U.S. Synthetic Fuels 
Corporation. 2121 K Street, NW„ 
Washington. D.C. 20580. (202) 822-0318 

SUPPLEMENTARY INFORMATION: 

A. Background 

Section 131(e) of the Energy Security 
Act (Pub. L 98-294. 42 U.S.C 8701. 8731) 
specifies that a Project Sponsor or 
Sponsors reveiving financial assistance 
from the United States Synthetic Fuels 
Corporation (the "Corporation") shall 
develop, in consultation with the 
Environmental Protection Agency 
("EPA"), The Department of Energy 
(“DOE"), and appropriate state agencies 
("Consulting Agencies"), an 
Environmental Monitoring Plan ("Plan") 
acceptable to the Corporation** Board of 
Directors. These Guidelines set forth the 
procedural steps to be taken and the 
broad substantive areas to be addresed 
in development of such Plans and the 
Environmental Monitoring Plan Outlines 
("Outlines**) upon which they are based. 

The following section (Section B) 
discusses the major comments received 
by the Corporation on its Interim Final 
Guidelines and the Corporation’s 
responses thereto. Section C descrilies 
revisions made to the Interim Final 
Guidelines by the Corporation based on 
its own review. l.e„ not in response to 
specific comments received. To the 





























Federal Register / Vol. 48. No. 199 / Thursday. October 13. 1983 / Notices 


46677 


extent practical, the changes discussed 
in each of these two sections are 
presented in the order in which they 
occur in the Guidelines. 

B. Comments Received and Corporation 
Response 

1. Monitoring required by the 
Corporation is redundant to regulatory 
requirements. New language has been 
added to Sections IV and VII.B of the 
Guidelines to clarify that the 
Corporation does not seek to impose 
redundant monitoring requirements on 
the Sponsor. Section IV of the 
Guidelines has been amended to 
emphasize that the purposes for 
including Compliance Monitoring in 
Outlines and Plans are to enable the 
Corporation to obtain copies of the 
monitoring data already being generated 
pursuant to a Project’s permits and other 
governmental approvals as well as to 
provide the basis for determining the 
appropriate scope of Supplemental 
Monitoring (i.e., monitoring specified in 
an Outline or Plan which is not required 
by federal, state, and local permits, 
approvals, and other regulatory 
obligation). Language added to Section 
VII.B further emphasizes that the 
Corporation does not require any 
monitoring activities that are redundant 
to those required by a Project’s permits, 
approvals, or other regulatory 
obligations. 

2. Monitoring of socioeconomic and 

n ater-use impacts should be required as 
part of the Monitoring Outlines and 
Plans. The Corporation has not 
amended the Guidelines in response to 
this concern other than to incorporate a 
minor language change in Section IV to 
clarify the Corporation's previously 
stated intention not to require such 
monitoring in Outlines and Plans but 
rather to require such monitoring in 
appropriate cases as part of the 
Financial Assistance Agreement. The 
language in Section 131(e) which refers 
to the ’’monitoring of environmental and 
health-related emissions" does not 
appear to contemplate that 
socioeconomic and water consumption 
monitoring would be required pursuant 
to this provision, and therefore such 
monitoring is not included in the 
Guidelines. However, other provisions 
of the Energy Security Act (particularly 
Section 131(b)) provide the Corporation 
with the authority to require such 
monitoring outside of the Section 131(e) 
‘•nvironmental monitoring process. The 
Corporation recognizes the importance 
of such monitoring and will require, by 
specific terms of the Finanical 
Assistance Agreements, that the Project 
Sponsor perform socioeconomic and 
water consumption monitoring in 


appropriate cases to determine Project- 
related impacts in these areas. While a 
formal consultation process between the 
Sponsor and the Consulting Agencies on 
these matters is not contemplated by 
statute, the Corporation intends to 
consult informally with appropriate 
agency officials on the scope of these 
monitoring requirements. 

3. An adequate description of the 
acceptability criteria is not provided. 
The Guidelines have been amended to 
include the specific criteria by which an 
Outline or a Plan will be judged by the 
Corporation to be acceptable or not 
acceptable (Section VI). These criteria 
provide specificity to both the Project 
Sponsor and Consulting Agencies 
regarding those items which must be 
included in acceptable Outlines and 
Plans. 

4. The Corporation and the Consulting 
Agencies — or, alternatively , the 
Sponsor—should have the burden of 
justifying the need to monitor specific 
unregulated substances and of providing 
threshold values above which these 
substances must be monitored. No 
amendment has been made in the 
Guidelines with regard to assigning a 
burden to any of the parties involved in 
developing an Outline or Plan requiring 
them to justify the need for specific 
monitoring relating to unregulated 
substances. The Corporation expects 
that during the consultation process the 
Project Sponsor and Consulting 
Agencies will provide justification to 
one another for proposing to include or 
exclude specific monitoring activities or 
protocols in an Outline or Plan. 
Ordinarily, these exchanges will be 
sufficient to enable the Sponsor and 
Consulting Agencies to resolve most 
issues among themselves. Where 
disagreement remains, the Corporation 
will, based on the justification provided, 
review the merits of each party’s 
opinion as part of its acceptability 
review of an Outline or Plan. The 
Corporation feels that this procedure is 
sufficient to establish sound monitoring 
Outlines and Plans without assigning a 
formal "burden"’ to any of the parties to 
the process. 

5. Site-specific monitoring which is 
not applicable to replication should be 
required. No change has been made in 
the Guidelines’ requirements that site- 
specific monitoring be considered where 
it would yield information relevant to 
replication (Section VII.C). Language 
was added to Section VII.D.4 to clarify 
that replication refers to development of 
synthetic fuels plants in the same 
vicinity or in similar settings. It should 
be noted that the exemption from site- 
specific monitoring provided for by the 


Guidelines is a limited one for two 
reasons: (1) Site-specific monitoring will 
often have applicability to project 
replication for future facilities located in 
the same area or similar environmental 
settings and, therefore, would be 
appropriate as part of the Sponsor’s 
Supplemental Monitoring program, and 
(2) site-specific monitoring is often 
required by permit, federal lease, or 
other requirements, and, therefore, 
would be included in the Compliance 
Monitoring section of the Sponsor's 
Environmental Monitoring Plan. 

0. The monitoring of unit operations 
for which emissions have been well 
characterized should not be required. 
The Guidelines have been amended 
(Section VU.C) so that monitoring of 
emissions will not be required for those 
unit operations (e.g., certain coal 
preparation operations) which are 
common to other industries and for 
which comprehensive emissions data 
(including data on unregulated 
substances of environmental or health 
concern) are available. Where a 
substantial emissions data base ulready 
exists, further monitoring would be 
redundant. 

7. Monitoring of wastes disposed of 
off-site should be required. The 
Guidelines have been amended to 
require Sponsors to monitor solid or 
hazardous wastes to be shipped off-site 
when the receivers of such wastes are 
not required to monitor them (Section 
VJ1.D.1). This avoids the situation where 
potentially hazardous synthetic fuels 
wastes would not be monitored either at 
the generating or the receiving end, as 
would occur in the case of certain 
synthetic fuels wastes which are 
presently exempted from hazardous 
waste regulations under the Resource 
Conservation and Recovery Act. 

8. A common Worker Registry format 
should be required or, alternatively . 
Sponsors should be permitted to develop 
their own formats. The Guidelines have 
been amended to direct the Sponsor to 
work with the Consulting Agencies to 
promote a common Worker Registry 
format (Section VII.D.3). (DOE, in 
particular, will focus on matters relating 
to Worker Registries.) A common 
Worker Registry format would allow the 
data in the Worker Registries of several 
Sponsors to be consolidated easily, thus 
increasing the size of the data base and 
improving the statistical validity of 
epidemiological studies utilizing the 
data. In addition, the Guidelines also 
direct the Sponsor to maintain the 
Worker Registry for the life of the 
Project because it is essential that 
occupational health and safety data be 
collected and maintained over a period 
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of time sufficient to assess the chronic, 
as well as the acute, occupational health 
and safety impacts resulting from the 
construction and operation of synthetic 
fuels facilities. 

9. The reporting requirements are 
excessive. The Guidelines (Section IX) 
eliminate the requirement for monthly 
monitoring reports. Requiring monthly 
reports would place an unreasonable 
burden on the Sponsor relative to the 
value of obtaining data on a monthly 
basis. The data summaries required in 
the Sponsor’s quarterly reports will 
provide sufficient detail for developing 
the Corporation’s information base. In 
ony event, the Corporation will retain 
the right of access (through terms of the 
Financial Assistant Agreement! to the 
Sponsor’s raw monitoring data should 
the need arise to review these data. The 
Guidelines (Section IX) also eliminate 
the requirement for analysis of data in 
quarterly reports, because the amount of 
monitoring data generated during each 
quarter generally would not be sufficient 
to provide the basis for meaningful 
statistical analyses of trends and 
patters. Data analyses continue to be 
required in annual reports. 

10. Supplemental Monitoring data 
should be treated as confidential 
information or. alternatively. 
Supplemental Monitoring data should 
be publicly available . No amendment 
has been made in the Guidelines* 
requirements that monitoring 
information will be made available as 
authorized by law and that public 
information requests will be handled in 
accordance with the Corporation’s 
Guidelines on Disclosure and 
Confidentiality. Several points are 
relevant to the comments received. The 
monitoring information submitted to the 
Corporation will primarily relate to 
emissions and ordinarily is not 
considered to be confidential because it 
generally cannot be used, absent other 
data, to deduce proprietary process 
information. In addition, most 
monitoring information will be 
presented in the form of summaries and 
analyses, which removes it and 
additional step from compromising 
proprietary process information. With 
regard to the specific case of data from 
the monitoring of environmental control 
systems which may be considered 
proprietary, a footnote has been added 
(Footnote 0) which provides for 
submission of non-proprietary 
summaries. 

The Guidelines have been amended to 
require that a Sponsor’s Environmental 
Monitoring Plan identify those types of 
information that are expected to be 
proprietary and those that are not 


(Section X). To facilitate release of non- 
confidential information, the 
Corporation will work with each 
Sponsor to determine, in advance of 
submission of information, generic areas 
of information to be generated during 
monitoring that should not be treated as 
confidential. Advance determinations 
will be require Sponsors to make 
information publicly available which is 
properly designated confidential: 
further, a stamp of ••confidential” in 
accordance with an advance 
determination wilt not restrict the 
Corporation from reviewing the 
appropriateness of any claim of 
confidentiality in accordance with its 
•‘Guidelines on Disclosure and 
Confidentiality.” Where information is 
properly designated as confidential, the 
Corporation may, where appropriate, 
encourage a Sponsor to make 
information available to interested 
agencies upon conditions acceptable to 
the Sponsor. 

The Corporation anticipates that moat 
monitoring information can be made 
available to the Consulting Agencies 
and, as appropriate, to other interested 
agencies without requiring a separate 
formal request to the Corporation to 
receive each data submittal made by a 
Sponsor. The public will have access to 
non-confidential information through 
minutes of Monitoring Review 
Committee meetings, quarterly reports, 
annual reports, and requests for 
information made under Section 121 of 
the Fjiergy Security Act. 

ft. Interested citizens and agencies 
other than the Consulting Agencies do 
not have opportunities to provide 
meaningful input to (t) the development 
of Environmental Monitoring Outlines 
and Plans, and (2) the review of data 
generated by monitoring activities. No 
revisions to the Guidelines were deemed 
necessary to address this comment. The 
Corporation makes ell Outlines and 
Plans (including drafts) Hnd Consulting 
Agency comments publicly available 
through the Corporation’s Public 
Reading Room (Section X). and 
encourages state Consulting Agencies to 
make Outlines and Plans available 
locally (Footnote 10). The public may 
comment at any time on these 
documents. With regard to input by 
agencies not designated as Consulting 
Agencies (Section 131(e) designates 
EPA. DOE. and the appropriate state 
agencies as the Corporation’s sole 
Consulting Agenices), the Guidelines do 
not provide for project*specific 
consultation from other agencies. 
However, the Corporation has sought, 
and will continue to seek, input by 
agencies not designated as Consulting 


Agencies regarding generic issues. i.e., 
those which are not specific to any 
particular Outline of Wan. Also, such 
agencies can provide (and in some cases 
already have provided) input relating to 
project-specific matters to the 
Consulting Agencies. 

The formal mechanism for review of 
monitoring data and developing 
recommendations for modification of 
Monitoring Plans is the Monitoring 
Review Committee, which is comprised 
of representatives of the Sponsor, the 
Consulting Agencies, and the 
Corporation (Section XI). Other agencies 
and the public can review such data 
through access to quarterly and annual 
monitoring reports and minutes of the 
Monitoring Review Committee meetings. 
Further, other agencies and the public 
may submit comments on any aspect of 
a Project’s monitoring activities. 

12 Supplemental monitoring should 
be limited by a cost ceiling or a time 
limitation. The Guidelines were not 
amended to require a cost ceiling for 
Supplemental Monitoring because the 
Corporation feels that in order for 
Supplemental monitoring activities to be 
scientifically sound they should be 
developed independent of the 
constraints of such a ceiling. Also, no 
single method or formula for setting a 
coat ceiling could properly be applied to 
all Projects, since the proper level of 
Supplemental Monitoring required for 
Projects will vary according to their 
processes, feedstocks, control 
technologies, etc., as they relate to 
potential environmental concerns. 
Additionally, the Corporation does not 
believe that fixing a cost ceiling for 
Supplemental Monotoring is essential 
because once Outlines and Plans are 
found acceptable by the Corporation, 
the scope of the Supplemental 
Monitoring programs, including specific 
monitoring tasks, monitoring 
frequencies, and duration of monitoring, 
is defined Furthermore, the offset 
provision of the Guidelines (Section 
XI.B.2). which limits the extent of 
Supplemental Monitoring under normal 
circumstances to that specified in the 
Plan, will prevent increases in 
Supplemental Monitoring costs (see 
following section). 

While no costs ceilings will be 
imposed, the Guidelines continue to 
provide that the Corporation will 
consider the costs to the Sponsor of 
Supplemental Monitoring relative to its 
potential benefits as part of its 
determination of acceptability of both 
Outlines and Plans (Section vrj* 
However, any explicit cost/benefit 
approach to setting a cost ceiling would 
not be practical because the benefits of 
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each Supplemental Monitoring task 
Crinnot readily be quantified, 
particularly prior to evaluating the 
results of its implementation. 

With respect to imposing a time 
limitation on Supplemental Monitoring, 
one of the acceptability criteria added to 
the Guidelines (Section VI) indicates 
that Supplemental Monitoring should 
continue only as long as necessary to 
produce a statistically sound body of 
data. The Corporation's intention is that 
Supplemental Monitoring is not 
necessarily required for the entire life of 
a Project, but rather should be continued 
until consistency in trends and patterns 
in the Project's emissions can be 
established with a high degree of 
certainty. (This does not apply to worker 
exposure monitoring, medical 
surveillance, or maintenance of Worker 
Registries since long term monitoring, 

i.e . for the life of the Project, is 
necessary for meaningful 
characterization of occupational health 
and safety impacts.) The Guidelines 
were amended (Section V.B) to direct 
the Sponsor to state the approximate 
duration of each monitoring task in the 
Outline, and to provide more specific 
details on duration in the Plan. The 
duration specified in the Plan can be 
subsequently modified, as appropriate, 
to achieve the statistically sound body 
of data referred to in the Guidelines. 

13 The offset provision is 
scientifically unsound. The Guidelines 
have not been amended with respect to 
the basic approach of the "offset 
provision" (Section X1.B.2) which states 
that under normal circumstances the 
Corporation will not require 
Supplemental Monitoring beyond that 
specified in the Plan unless the costs of 
the additional requirements have been, 
or are being, offset by the elimination of 
comparable costs. (The Guidelines' 
offset provision applies only to 
Supplemental Monitoring; the 
Corporation will not. and indeed cannot, 
authorize any changes to a Sponsor's 
Compliance Monitoring tasks.) A minor 
revision was added in the form of a 
footnote (Footnote 12) which specifies 
that offsets will not apply when 
Monitoring tasks are modified or added 
because of changes in production, 
process, pollution control, or feedstock. 

In the Corporation's view, the 
fundamental reason that "new" 
Supplemental Monitoring should not be 
required without a comparable 
reduction in exfsting Supplemental 
Monitoring requirements is to assure the 
sponsor that it will not Ik? subject to the 
prospect of an ever increasing 
Monitoring burden. Moreover, this 
8 Pproach will ensure that a Sponsor's 


monitoring focuses on those areas of 
greater health or environmental concern. 
It is anticipated that over time some 
Supplemental Monitoring activities will, 
in relative terms, be of diminishing 
importance and can be eliminated or 
reduced in frequency when important 
new monitoring activities are deemed 
necessary. In the event that all 
monitoring activities appear to be 
essential and none should be eliminated 
or reduced in frequency—a situation 
which the Corporation does not 
"normally" expect to Find—important 
Supplemental Monitoring activities can 
still be added to a Sponsor's monitoring 
program because the Guidelines give the 
Corporation the flexibility not to provide 
for comparable reductions where 
appropriate. 

14. Proper maintenance of the 
Sponsors' monitoring programs is not 
assured after termination of the 
Corporation. The Energy Security Act 
directs the U.S. Department of Treasury 
to carry out the Corporation's function 
after termination of the Corporation. 

C. Other Revisions to the Guidelines 

The Corporation has made a number 
of additional revisions to the Guidelines 
based on its experience in implementing 
the Interim Final Guidelines and not in 
response to any particular comments 
received. 

1. Soil Monitoring. The Corporation 
has amended the Guidelines to clarify 
apd limit soil monitoring requirements 
(Section VII.D.2) so as not to require the 
Sponsor to monitor soil when no 
contamination has actually taken place. 
Soil monitoring, other than that required 
by permit, is required only when 
unregulated substances which have the 
potential to contaminate soil actually 
come into contact with it (as in the case 
of a product spill) and have a 
reasonable likelihood of being present in 
concentrations of environmental or 
health concern. 

2. Toxicological Testing. The 
Guidelines no longer require that 
toxicological testing be considered by 
the Sponsor. This change was made 
because: (1) Toxicological testing is 
often open ended and could represent 
an unreasonable cost burden relative to 
other parts of the monitoring program; 
and (2) such testing is in the nature of a 
research and development function 
which is more appropriately addressed 
by federal agencies and research 
institutions. 

3. Other Supplemental Monitoring. 

The Guidelines have been amended to 
provide that certain types of 
Supplemental Monitoring, such as 
ecological monitoring and monitoring of 
public nuisances (e.g.. noise and odor), 


are not required except where source 
emissions data and other information 
indicate there is reason to believe that 
the Project could cause significant 
impacts in these areas (Section VII.D.4). 
The Sponsor is required only to indicate 
its commitment, in both the Outline and 
Plan, to perform such monitoring when 
circumstances warrant, as determined 
by the Sponsor or the Monitoring 
Review Committee. Requiring such 
monitoring when there is no indication 
of a potential problem would be 
inappropriate and burdensome. 

4. Monitoring Review Committee . 

Two amendments were made to the 
Guidelines to ensure the timeliness of 
action of the Monitoring Review 
Committee and proper documentation of 
its meetings. First, the Monitoring 
Review Committee shall meet shortly 
after the issuance of the annual 
monitoring report by the Sponsor 
(Section XI.A). Second, minutes of each 
Committee meeting will be prepared by 
the Corporation (Section XI.B.1). 

5. Clarity. The Corporation has added 
a definitions section and made 
numerous organizational and editorial 
changes to the Guidelines to improve 
their clarity. Also, specific acceptability 
criteria have been added (Section VI) to 
define the basis on which the 
Corporation's acceptability 
determinations will be made. Overall, 
all of the changes made, whether in 
response to comments or otherwise, 
have been designed to set forth a clear 
basis by which the Sponsor can achieve 
a sound monitoring program. 

United States Synthetic Fuels 
Corporation Environmental Monitoring 
Plan Guidelines 
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X. Confidential Information 

XI. Monitoring Review Committees 

A. Membership; Meetings 

B. Functions 

1. Data Review 

2. Modification of Monitoring 

Requirements 

XII. Amendments to Guidelines 

I. Purpose 

Section 131(e) of the Energy Security 
Act (Pub. L. 96-294, 42 U.S.C. 8701. 8731) 
specifies that a Project Sponsor or 
Sponsors receiving financial assistance 
from the United States Synthetic Fuels 
Corporation (the “Corporation") shall 
develop, in consultation with the 
Environmental Protection Agency 
(“EPA"). the Department of Energy 
("DOE"), and appropriate state 
agencies, an Environmental Monitoring 
Plan acceptable to the Corporation's 
Board of Directors. In implementing this 
statutory mandate, the Corporation is 
utilizing a two-stage approach under 
which the Sponsor: (1) Develops an 
Outline of its Environmental Monitoring 
Plan, which will be incorporated into the 
Financial Assistance Agreement, and (2) 
develops an Environmental Monitoring 
P/an (based on the Outline) after the 
Financial Assistance Agreement is 
executed. 

The purpose of these Guidelines is to 
set forth the procedural steps to tie 
taken and the broad substantive areas 
to be addressed in developing Outlines 
and Plans. The Guidelines provide the 
basis on which the Corporation will 
determine the acceptability of Outlines 
and Plans. However, the Guidelines do 
not specify the substantive details 
required for an acceptable Outline or 
Plan since the actual development of an 
Outline and Plan is the responsibility of 
the Sponsor, in consultation with the 
appropriate agencies, and their contents 
will depend, in part, on the project- 
specific factors. 

II. Statutory Basis 

Section 131(e) of the Energy Security 
Act requires that: 

Any contract for financial assistance shall 
require the development of a plan, acceptable 
to the Board of Directors, for the monitoring 
of environmental and health-related 
emissions from the construction and 
operation of the synthetic fuels project. Such 
plan shall be developed by the recipient of 
financial assistance after consultation with 
the Administrator of the Environmental 
Protection Agency, ihe Secretary of Energy, 
and appropriate state agencies. 

The Conference Committee's Joint 
Explanatory Statement relating to this 
provision states, in pertient part: 

the monitoring of emissions—gaseous, liquid 
or solid—and the examination of waste 
problems, worker health issues and other 


research efforts associated with any 
synthetic fuels project * * * will help to 
characterize and identify areas of concern 
and develop an information base for the 
mitigation of problems associated with the 
replication of syntheUc fuels projects. The 
Corporation is not expected to involve itself 
in the development or execution of such 
plans except for the necessary approval The 
conferees intend that development of the 
plans and actual data collection be reserved 
to the applicants for financial assistance after 
consultation with appropriate federal and 
state agencies. (|oint Explanatory Statement 
of the Committee of Conference; pp. 206-209 
of Compilation of the Energy Security Act of 
1980.) 

111. Definitions 

A. Ambient Monitoring: Monitoring of 
substances found (or projected to be 
found) in a project's emissions and 
discharges in the unconfined 
environment, including the air, water, 
and land in the vicinity of the Project. 

B. Comparable Permit: A permit for a 
similar synthetic fuels facility or 
process, or un analogous facility or 
process in a non-synthetic fuels 
industry. 

C. Compliance Monitoring: 
Environmental and health monitoring 
required by federal, state, and local 
permits, approvals, and other regulatory 
obligations, including (1) monitoring 
specified in any federal or state 
environmental impact statement or 
agency record of decision relating 
thereto, and (2) monitoring pursuant to 
federal or state lease requirements. 

D. Consulting Agencies: The 
Administrator of the Environmental 
Protection Agency, the Secretary of 
Energy, and appropriate state agencies. 
The Administrator, the Secretary, and 
the Governor of the state in which the 
Project is located each designate a 
representative to perform the function of 
the respective Consulting Agency. 

E. (The) Corporation: The United 
States Synthetic Fuels Corporation. 

F. Environmental Monitoring Outline 
(or Outline): A summary of a Sponsor's 
monitoring obligations, as described in 
Section V.B. 

G. Environmental Monitoring Plan (or 
Plan): A detailed description of a 
Sponsor's monitoring obligations, as 
described in Section V.B. 

H. Financial Assistance Agreement: 
An agreement between the Corporation 
and the Sponsor providing for loans, 
loan guarantees, price guarantees, or 
joint venture assistance or a 
combination thereof. 

I. (The) Guidelines: The 
Environmental Monitoring Plan 
Guidelines of the United States 
Synthetic Fuels Corporation 

J. Project: Facilities for Ihe production 
of synthetic fuels as described in the 


Financial Assistance Agreement and 
any dedicated mining operation at the 
Project site which is wholly or 
principally controlled by the Sponsor. 

K. Quality Assurance/Quality 
Control: Activities and procedures 
designed to ensure that all information, 
data, and analyses resulting from 
monitoring are technically valid, 
accurate, precise, and reliable. 

L Source Monitoring: Monitoring of 
air emissions, water effluents, and solid 
wastes which are released from a 
Project's vents, stacks, pipes, eta. as 
well as the monitoring of fugitive air 
emissions from Project-related activity. 

M. Sponsor: The entity or entities 
seeking financial assistance for a Project 
from the Corporation. 

N. Supplemental Monitoring: 
Monitoring specified in on Outline or 
Plan which is not required by 
Compliance Monitoring. 

O. Worker Registry (or Registry): A 
record-keeping system which integrates 
different types of occupational health 
and safety information, including 
worker exposure data, medical records, 
demographic data, and job 
classification. 

IV. General Approach to Implementing 
Section 131(e) 

The Corporation views the 
identification and characterization of 
areas of concern and the development of 
an information base for the mitigation of 
problems associated with the replication 
of synthetic fuels projects to be the 
fundamental purpose of environmental 
and hcnlth monitoring pursuant to 
Environmental Monitoring Plans under 
Section 131(e). Toward this end, the 
Corporation requires that the Sponsor 
perform a broad range of monitoring 
activities related to potential 
environmental and health impacts of its 
Project. While socioeconomic and water 
consumption monitoring are not 
required pursuant to Section 131(e) 
(which addresses environmental and 
health-related emissions), such 
monitoring will be required, as 
appropriate, by separate terms of a 
Project’s Financial Assistance 
Agreement 

Environmental monitoring pursuant to 
Section 131(e) shall include Compliance 
Monitoring and, as appropriate, 
Supplemental Monitoring. Compliance 
Monitoring, whose fundamental purpose 
is to fulfill the Sponsor’s regulatory 
obligations, is included as part of 
Section 131(e) environmental monitoring 
because the results of such monitoring 
are necessary both to provide the 
Corporation with a broad information 
base that is relevant to replication of 
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synthetic fuels projects and to provide 
the basis for evaluating the proper scope 
of Supplemental Monitoring. Each 
Sponsor should perform Supplemental 
Monitoring to provide information not 
provided by Compliance Monitoring, 
such as the types and amounts of certain 
unregulated substances emitted from a 
synthetic fuel plant . 1 The Sponsor 
should integrate Compliance and 
Supplemental Monitoring activities to 
create a sound monitoring program 
during the life cycle of the synthetic 
fuels Project. 

The Corporation requires that the 
Environmental Monitoring Plan be 
developed in two stages. During the first 
stdge, the Sponsor is required to develop 
an Environmental Monitoring Outline in 
consultation with the Consulting 
Agencies. This Outline, which should 
contain a general description of the 
Sponsor's monitoring tasks, must be 
found acceptable by the Corporation 
and. for those Projects receiving 
financial assistance, will be 
incorporated into the Financial 
Assistance Agreement. During the 
second stage, the Sponsor is required, 
by a date to be fixed in the Financial 
Assistance Agreement to develop an 
Fx\ ronmental Monitoring Plan in 
I consultation with the Consulting 
I Agencies. This Plan should contain a 
I defied description, based upon the 
I terms of the Outline, of the specific 
I monitoring tasks to be undertaken in 
I connection with the Project and must 
I also be found acceptable by the 
I Corporation. 

I V. Developing Environmental 
I Monitoring Outlines and Plans 

I A. General 

To promote the timely development of 
I sound Environmental Monitoring 
I Outlines and Plans, with meaningful 
I rnpu! from the Consulting Agencies, the 
I procedural approach set forth below 
I should be used in developing and 
I reviewing Fjivironmental Monitoring 
I Outlines and Plans. In implementing 
I these procedures, several general points 
I r?Uttng to the consultation process 
I should be made: 

• VVhile the Corporation has the 
I ultimate statutory responsiblity for 
I taking acceptability determinations, 

I the Corporation regards the Consulting 
I Andes' opinions and comments as 


' Corporation has previously notified 

that they must consider the monitoring of 
^^ffjUled tube fences (See. eg. the Corporations 
***** Solicitation Section. Section IV.Sa.l. and 
l itd Solicitation Section. Section IIUI.B b. 2 ) 


fundamental to the development of an 
acceptable Outline and Plan . 1 

• Early meetings between the Sponsor 
and Consulting Agencies, and 
communications between them 
throughout the process of developing an 
Outline and Plan, are inherent to the 
Section 131(e) consultation process. At 
the same time, the Sponsor should bear 
in mind that it has the responsibility for 
developing its Outline and Plan and it 
should not unduly burden the Consulting 
Agencies in this effort. 

• When a Sponsor has already begun 
to develop its Outline in consultation 
with the Consulting Agencies, repetition 
of the procedural steps set forth herein 
are not required to the extent they have 
already been effectively performed. 

• To maximize coordination among 
the parties to the process—the Sponsor, 
the Consulting Agencies, and the 
Corporation—courtesy copies of all 
formal communications (draft and 
revised Outlines and Plans and all 
correspondence, including Consulting 
Agency comments and Sponsor's 
responses) from any party should be 
provided simultaneously to all other 
parties. 

B. Contents of Outlines and Plans 

An Environmental Monitoring Outline 
should be a general description of the 
Sponsor's Compliance and 
Supplemental Monitoring tasks. In the 
Outline, the Sponsor should: (1) Attach 
the monitoring requirements found in 
permits which it has already obtained or 
provide a summary of these 
requirements; (2) discuss the anticipated 
monitoring requirements (based on the 
terms of Comparable Permits) for 
permits not yet obtained; (3) state what 
substances will be monitored (both 
regulated and unregulated); and (4) 
indicate the general location where the 
monitoring will take place (i.e.. source, 
ambient, or workplace), the general type 
of monitoring to be performed (such as 
high-volume sampler or personal 
dosimeter), and the approximate 
duration of monitoring tasks. 

The Environmental Monitoring Plan 
should be a detailed description of the 
monitoring tasks set forth in the Outline. 
The Plan should include all of the 
specific monitoring terms and conditions 
of permits and other approvals, and the 
specific monitoring tasks relating to 


1 EPA Km prepared a monitoring reference 
manual for synthetic fuels precedes 
(Environmental Monitoring Reference Manual for 
Synthetic Fuels Facilities.” EPA Document S60U/6- 
83-027. July 1963) which Indicates EPA's areas of 
interest. This manual contains no monitoring 
requirements; rather, it if a technical reference 
document which may be used by drafters and 
reviewers of Environmental Monitoring Plans. 


Supplemental Monitoring, including 
sampling, protocols, monitoring site 
locations, monitoring frequency, 
monitoring equipment, analytical 
methods, ctc.’TTie Plan should also 
provide specific details on the duration 
of each monitoring task. Like the 
Outline, the Plan should also state what 
substances will be monitored; if a more 
detailed list of substances is available at 
this stage than when the Outline was 
prepared, such additional detail should 
be provided. Similarly, if more details 
are available on Compliance Monitoring 
requirements, these should also be 
provided in the Plan. 

In developing its Outline and Plan, if 
the Sponsor is unable to identify the 
specific unregulated substances which 
may be of significant environmental or 
health concern, the Sponsor should 
provide a list of the classes of 
substances (e.g., phenols, polynuclear 
aromatic hydrocarbons, organic sulfur 
compounds] likely to be present in 
various emissions, liquid wastes, or 
solid wastes and the method(s) by 
which the specific substances within 
these classes will be identified and 
monitored. 

In both the Outline and Plan, the 
Sponsor should provide, as appendices, 
sufficient background information on its 
Project to enable the Consulting 
Agencies to evaluate meaningfully the 
Outline and the Plan. This information 
should include an overall process 
description, a process block flow 
diagram, plot plans and layouts, and a 
detailed site description. The Sponsor 
should also make available to the 
Consulting Agencies and the 
Corporation studies, reports, data, etc., 
which are specifically referenced in the 
Outline or Plan and/or otherwise used 
to support the Sponsor's monitoring 
program. 

Neither the Outline nor the Plan need 
be in any particular format, although 
both should clearly indicate which 
monitoring tasks fulfill Compliance 
Monitoring requirements and which 
represent Supplemental Monitoring. The 
Sponsor can tailor the format of its 
Outline and Plan according to its own 
needs, but consideration should be given 
to the comments of the Consulting 
Agencies regarding format. 


■ Sponsor* may provide in their Oul.’lnet details 
on any or all aspects of anvrinmmenUi monitoring 
that are at a level of specificity not required in an 
Outline but appropriate for a Flan. However, the 
Corporation's acceptability determination regarding 
the Outline will be baaed solely on whether the 
requirements for an Outline have been met 
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G Development of Outlines 

The following is the sequence of steps 
which should be followed in developing 
Environmental Monitoring Outlines: 

• For a Project proposal submitted 
under the Corporation's first three 
General Solicitations (or any future 
comparable solicitation), the Sponsor 
should initiate preparation of its Outline 
no later than immediately after passing 
the Corporation's strength review. If the 
Sponsor submits a proposal under a 
"Competitive Solicitation," the technical 
proposal should include a schedule for 
preparing an acceptable Outline: the 
schedule should provide for immediate 
initiation of Outline preparation if the 
technical proposal is found acceptable 
by the Corporation. 

• The Sponsor's draft Outline should 
be submitted to the Consulting Agencies 
for their review and comment. (The 
Corporation will notify the Sponsor as 
to which Consulting Agency officials to 
contact.) The Sponsor should confer 
with the Corporation regarding the 
timing of submission of the draft Outline 
(as well as the revised Outline) so that 
an acceptable Outline can be prepared 
on a schedule consistent with the 
anticipated Financial Assistance 
agreement execution date. 

• Consulting Agencies should provide 
written comments expeditiously to the 
Sponsor on the draft Outline. It is 
expected that, absent special 
circumstances, such comments will be 
provided within five weeks of receiving 
the draft. 

• In responding to the comments of 
the Consulting Agencies, the Sponsor 
should prepare a revised Outline and/or 
should explain (in a cover letter to the 
Corporation) the specific reason(s) for 
not including any specific monitoring 
task suggested by the Consulting 
Agencies, as well as for not including 
monitoring in areas covered in the 
Guidelines. 

• The Sponsor's revised Outline and 
other material submitted in response to 
the Consulting Agencies’ comments 
should be submitted to the Consulting 
Agencies for final review. 

• Absent special circumstances, the 
Consulting Agencies should submit to 
the Corporation their comments on the 
revised Outline within four weeks of 
receiving it 

• The Corporation will evaluate the 
revised Outline and the Consulting 
Agency comments and will determine 
the Outline's acceptability. (See Section 
VI. Determination of Acceptability.) 

D. Development of Plans 

The sequence for developing an 
Environmental Monitoring Plan, 


including the time periods for Consulting 
Agency comments, is analogous to that 
for an Outline set forth above. In brielf. 
the Sponsor develops a draft Plan: it will 
be reviewed and commented on by the 
Consulting Agencies; a revised Plan 
and/or responsive comments will be 
prepared; final comments will be 
provided by the Consulting Agencies; 
and the revised Plan and comments 
thereon will be evaluated by the 
Corporation, which will make a 
determination as to its acceptability. 

Each Financial Assistance Agreement 
will establish a date by which the 
Sponsor shall submit its final 
Environmental Monitoring Plan. It is 
anticipated that the Plan will be 
required approximately six months ufter 
the Financial Assistance Agreement is 
signed, depending on the complexity of 
the Plan and other Project-specific 
circumstances. Following the Plan's 
submittal, it must be found acceptable 
by the Corporation within a time fixed 
in the Financial Assistance Agreement 
(approximately two months from 
submission). 4 

VI. Determination of Acceptability 

The Corporation will determine the 
acceptability of an Environmental 
Monitoring Outline and Plan by 
evaluating whether the Sponsor has, 
through its specific treatment of the 
substantive areas set forth in these 
Guidelines, developed a sound 
monitoring program. This evaluation 
will be performed in the context of the 
Corporation's overall environmental 
monitoring goal of identifying and 
charaterizing areas of concern and 
developing an information base for the 
mitigation of problems associated with 
the replication of synthetic fuels 
projects. 

Specifically, in determining 
acceptability, the Corporation will 
consider whether the Sponsor has, in the 
level of detail appropriate to the Outline 
or the Plan: (1) Included all known and 
anticipated Compliance Monitoring 
tasks; (2) included an appropriate list of 
unregulated substances or classes of 
substances to be monitored; (3) 
proposed monitoring frequencies, 
locations, methods, and durations which 
are adequate to produce a statistically 
valid body of data: (4) developed 
satisfactory worker exposure and 
montoring surveillance programs and 
provided for the development of a 
Worker Registry; (5) provided for a 
sound Quality Assurance/Quality 


• Where monitoring activities, eg., baaeitne or 
construction monitoring, are to be initiated prior to 
a determination of Plan acceptability, the Outline 
should indicate when this monitoring will begin 


Control (QA/QC) program; (6) proposed 
an adequate reporting and data 
management program; and (7) 
committed to performing other 
monitoring should circumstances 
indicated that it is warranted, e.g., 
ecological monitoring and montoring of 
possible public nuisances. 

In determing the acceptability of both 
Outlines and Plans, the Corporation will 
consider the Consulting Agencies' 
comments and monitoring 
recommendations and the Sponsor's 
responses to these comments and 
recommendations. The Corporation will 
also consider the co9ts to the Sponsor of 
monitoring relative to the potential 
usefulness of this information. 

For Projects receiving financial 
assistance, an Environmental 
Monitoring Outlines found to be 
acceptable by the Corporation will then 
be incorporated into the Financial 
Assistance Agreement As a general 
rule, if the Corporation does not find a 
Sponsor's Outline to be acceptable, it 
will not enter into a Financial 
Assistance Agreement until the Outline 
is made acceptable. With respect to 
Environmental Monitoring Plans, failure 
to submit an acceptable Plan as required 
by Section 131(e) (as well as failure to 
properly implement Plans determined to 
be acceptable by the Corporation) will 
be addressed under the default and 
remedy provisions of the Financial 
Assistance Agreement. 

VII. Scope of Monitoring 

A . Genera! 

Sponsors should monitor during all 
phases of a Project’s life cycle: pre¬ 
construction (baseline), construction, 
operation, and post-operation (facility 
shut-down and site reclamation). 
Generally. Compliance Monitoring will 
be performed during each phase, while 
Supplemental Monitoring will be 
applicable primarily to the operational 
phase of the facility. 5 

B. Compliance Monitoring 

A Sponsor's Compliance Monitoring 
activities are determined by the 
Project’s permit requirements and other 
regulatory obligations. The Guidelines 
do not alter, or require duplication of. 
any Compliance Mdnitoring activities. 
Any change in permit conditions or 
other Compliance Monitoring 
requirements occurring after an Outline 
or Plan has been approved by the 

• Generally. Supplemental Monitoring during th* 
operational phaae would be peformed during 
•truth atate conditional however, limited 
Supplemental Monitoring may be required for non 
ateady-atiife condition* if aignificant emiaaiona 
could occur, auch aa during a startup period 
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Corporation will automatically change 
the Outline or Plan accordingly. 

C. Supplemental Monitoring 

Supplemental Monitoring should be 
performed by the Sponsor when such 
monitoring can produce environmental 
and health data, not otherwise required 
by Compliance Monitoring, which are 
relevant to project replication, i.e., data 
which are applicable to synthetic fuel 
facilities that may be built in the future 
using comparable technology or in the 
same vicinity or in similar settings. In 
developing it Supplemental Monitoring 
program, the Sponsor should address as 
appropriate the generic areas specified 
in Section D (Substantive Monitoring 
Areas) which include: 

• Identification and characterization 
(i.e., determining the concentration) of 
unregulated substances, such as certain 
trace metals and hydrocarbons, which 
may be present at levels of significant 
health and environmental concern, e.g.. 
concentrations which could result in (1) 
health effects such as carcinogenesis, 
mutagenesis, teratogenesis. reproductive 
effects, and other systemic disorders, 
and (2) environmental effects such as 
significant impacts on terrestrial and 
aquatic species.* ** 1 * * * * * 

• Assessment of occupational 
exposures by performing industrial 
hygiene monitoring, conducting 
comprehensive medical surveillance of 
workers, and establishing a Worker 
Registry. 

• Ecological monitoring where 
warranted based on the results of 
Ambient Monitoring (and not otherwise 
required by permit). 

• Public nuisance monitoring (e.g.. 
monitoring of noise and odor). 

In identifying and characterizing 
unregulated substances, the Sponsor is 
* ncouraged to consider a two-phased 
approach. The purpose of the first phase 
is to identify the substances or groups of 
substances which are released from a 
Project, utilizing survey analytical 
techniques, such as gas 
chromatography/mass spectroscopy. 
Using the results of the first phase, 
monitoring will be redirected in the 
second phase for the purpose of 
providing detailed data (e.g.. quantities 
und/or concentrations) on selected 
substances which are of significant 


* The Corporation view* unregulated substances 
*i mrluiiing those substances not presently 
diluted under any law and those which may be 
rcuuUted under one law but not another For 
•sample, a substance may be regulated under the 
Occupational Safety and Health Act but not 
Quisled under the Clean Water Act; monitoring for 

**ich a substance in the water would be a 
Supplemental Monitoring’' requirement, but in the 
* m 1 place would be a '’Compliance Monitoring" 
r,, quirrment. 


environmental or health concern. 

(During phase two, some changes in 
anticipated monitoring tasks may be 
appropriate; see Section XI.B.2., 
"Modification of Monitoring 
Requirements"). 

In addition, the Sponsor should 
consider the following points in 
developing Supplemental Monitoring 
tasks in its Outline and Plan: 

• The Sponsor's Supplemental 
Monitoring need not include monitoring 
which is relevant essentially to a 
specific Project at a specific site unless 
such monitoring has broader 
applicability to Project replication. 
(However, such site-specific monitoring, 
if required by permit, would be included 
as Compliance Monitoring in the Outline 
and Plan.) 

• The Sponsor's Supplemental 
Monitoring need not include monitoring 
of unit operations which are common to 
established industries and which have 
already been well characterized with 
regard to unregulated substances, e g., 
certain coal preparation operations. 

D. Substantive Monitoring Areas 

As part of a Sponsor's monitoring 
program (Compliance and Supplemental 
Monitoring), three generic areas of 
environmental and health monitoring— 
source, ambient, and workplace—should 
be performed. Additional monitoring, 
such as ecological monitoring, may also 
be appropriate in some cases. 

1. Source Monitoring 

• For air emission Source Monitoring, 
the Sponsor should monitor, as required 
by permit, for regulated substances, 
including those covered under 
applicable New Source Performance 
Standards, National Emission Standards 
for Hazardous Air Pollutants 
(NESHAPs), etc., as well as for 
unregulated substances which may be 
emitted in concentrations of significant 
environmental or health concern. 7 

• For wastewater effluent Source 
Monitoring, including underground 
releases and releases into publicly 
owned treatment works (POTWs). the 
Sponsor should monitor, as required by 
permit, for regulated substances 
including those in NPDES permits or 
specified by F.PA "consent decrees." as 
well as for unregulated substances 
which may be discharged in 
concentrations of significant 


1 When Project emissions s ns determined to be 

below those levels for triggering permit-mandated 

monitoring (notably for prevention of significant 

deterioration (PSD) reviewj. monitoring to 
determine the actus! level of emissions (vis-a-vis 

calculated levels) of regulated substances should be 

performed where necessary to develop a dst« base 

relevant to Proiect replication It la expected that 
such monitoring would be of short duration. 


environmental or health concern. The 
Sponsor should perform Supplemental 
Monitoring with regard to wastewater 
being discharged into POTWs if these 
facilities are not subejet to monitoring 
requirements under the National 
Pollutant Discharge Elimination System 
(NPDES). 

• For solid and hazardous waste 
monitoring, the Sponsor should monitor 
such wastes pursuant to the 
requirements of the Resource 
Conservation and Recovery Act, as well 
as for unregulated substances which 
may be present at concentrations of 
significant environmental or health 
concern. The Sponsor need not perform 
on-site Supplemental Monitoring with 
regard to solid and hazardous wastes 
shipped to off-site facilities which is 
redundant to monitoring required of 
operators of these facilities. 

2. Ambient Monitoring 

• For ambient air monitoring, the 
Sponsor should monitor, as required by 
permit, those pollutants identified in 
EPA’8 PSD and NESHAP s regulations, 
and applicable state regulations, as well 
as for unregulated substances which, 
based on projections or the results of 
source monitoring, have a reasonable 
likelihood of being emitted to the 
unconfined environment and could 
result in concentrations of significant 
evironmental or health concern. 

• Where the Project will be 
discharging into surface waters, the 
Sponsor should monitor, as required by 
permit, regulated water quality 
parameters and pollutants as well as for 
unregulated substances which, based on 
projections or the results of source 
monitoring, have a reasonable 
likelihood of being discharged in 
concentrations of significant 
environmental or health concern. 

• Where substances have the 
potential to impact groundwater, the 
Sponsor should conduct groundwater 
monitoring to identify contamination 
from leachates, discharges, or 
underground injection. Groundwater 
monitoring includes monitoring as 
required by the Safe Drinking Water 
Act, the Resource Conservation and 
Recovery Act, etc., as well as for 
unregulated substances which have a 
reasonable likelihood of being present in 
concentrations of significant 
environmental or health concern. 

• Where substances come into 
contact with the soil and have the 
potential to contaminate it, the Sponsor 
should monitor such soil for regulated 
substances as required by permit, as 
well as for unregulated substances 
which have a reasonable likelihood of 
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being present in concentrations of 
environmental or health concern. 

3. Worker Health and Safety 
Monitoring: Worker Registries 

• The Sponsor should monitor 
potentially hazardous substances or 
conditions at the Project during routine 
work, maintenance, repair, and sampling 
activities throughout construction, 
operation, and decommissioning of the 
facility as required by the Occupational 
Safety and Health Administration and 
any other relevant regulatory agency. 

The Sponsor should also monitor for 
unregulated substances which may be 
present at concentrations of significant 
health concern in the workplace during 
operation. 

• The Sponsor should develop and 
maintain a Worker Registry for the life 
of the Project. The Registry should 
include information from medical and 
work histories, physical examinations 
and industrial hygiene exposure records, 
and demographic and job category data. 
Registries should provide information 
which can be used to determine if health 
impacts, when identified in workers, are 
related to various substances or 
conditions to which workers had been 
exposed at the Project. The Specific 
areas covered by the Registry should 
relate to the known and suspected 
health concerns associated with the 
Project and its technology. The Sponsor 
should work with Consulting Agencies 
to promote commonality of Worker 
Registry format for each synthetic fuel 
technology and to develop the method 
by which the confidentiality of workers* 
identities will be protected. 

4 . Other Monitoring 

• The Sponsor should commit to 
performing ecological monitoring in the 
event that substances emitted from the 
Project demonstrate the potential (based 
on Ambient Monitoring data) to 
significantly impact terrestrial and 
aquatic species; however, unless 
required by Compliance Monitoring, 
such monitoring should be performed 
only if the collection of such ecological 
data would allow the identification and 
characterization of areas of concern and 
develop an information base for the 
mitigation of problems associated with 
the replication of synthetic fuels plants 
in the same vicinity or in similar 
settings. 

• The Sponsor should also commit to 
the monitoring of possible public 
nuisances, such as noise and odor, in the 
event that it becomes necessary to 
address public complain is. 


VIII. Quality Assurance/Quality Control 

The Environmenal Monitoring Outline 
and Plan should indicate what Quality 
Assurance/Quality Control (QA/QC) 
measures will be taken to assure that 
environmental and health monitoring 
data produced will be sound. The 
Outline should briefly indicate the 
Sponsor’s proposed QA/QC program 
while the Plan should establish the 
specific requirements of a 
comprehensive QA/QC program.* 

IX. Data Management: Reporting 
Requirements 

The Sponsor should develop a data 
management program, in consultation 
with the Consulting Agencies, that 
addresses the acquisition, storage, 
retrieval, analysis, and reporting of the 
monitoring data for the life of the 
Project. The Sponsor should 
permanently retain all monitoring 
records; alternatively, the Sponsor 
should make the records available to the 
Corportion for archiving, with the 
exception of proprietary information, or 
dispose of them with the written consent 
of the Corporation. The basic approach 
for the data management program 
should be indicated in the Outline and 
the details of the program should be 
fully described in the Plan. 

The Sponsor should submit to the 
Corportion quarterly and annual reports 
containing information, summaries, and 
analyses as indicated below: 

• Quarterly reports should: 

—Contain summaries of the 
environmental and health monitoring 
data collected during the prior 
quarter. 

—Identify and characterize the 
unregulated substances present at 
concentrations of significant 
environmental and health concern. 

—Contain copies of all compliance 
reports and analyses sent by Sponsors 
to the regulatory agencies during the 
prior quarter. 

—Describe the Project’s permit . 
compliance status, including a 
description of any significant changes 
to the terms of permits and notices of 
violation issued to the Sponsor from 
the regulatory agencies. 

—identify potential problem areas 
encountered during the prior quarter, 
e.g., problems with monitoring 
techniquea/procedures. sampling. 


* Federal guideline* on QA/QC <rrt available 
from KPA and the Nationalmatitute for 
Occupational Safely and Health. See “Development 
and Validation of Method* for Sampling and 
Analysis of Workplace Toxic Substance*," 

Re*earch Report DHHS (NIOSII) Publication No 
SO- 133. September. I960; 'Interim Guideline* and 
Specification* for Preparing QA Project Plan*. * EPA 
Report No. QAXfS~005/90i December 29. HWO 


quality control, etc., and indicate 
actual, anticipated, or possible 
solutions. 

—Recommend modification or deletion 
of Supplemental Monitoring tasks not 
yielding useful data, including the 
basis for the recommendation. 

• Annual reports should: 

—Contain the fourth quarterly report. 
—Summarize and analyze the 
monitoring information from all prior 
annual reports, the three prior 
quarterly reports, and the last 
quarterly report from the previous 
year, which shall include: (1) 
Identifying trends and patterns in the 
data; (2) summarizing and interpreting 
data from the Worker Registry: and 
(3) correlating the concentration of 
unregulated substances being 
monitored with the operating 
conditions of the Project and the 
performance of environmental 
controls.* 

—Based upon monitoring data and the 
reports which have been submitted, 
indicated if there are any trends of 
environmental or health concern. 
—Indicate whether any of the problem 
areas identified in previous quarterly 
or annual reports have been resolved 
and. if not, what mitigation measures 
should be taken. 

X. Confidential Information 

It is expected that, as a general rule, 
all monitoring data, data summaries, 
data analyses, reports, etc., provided to 
the Corporation by the Sponsor will not 
contain proprietary or otherwise 
confidential business information. 
Where certain types of monitoring data 
could reasonably contain proprietary 
information, these should be defined in 
the Environmental Monitoring Plan. 

Data will not be provided to federal or 
state agencies except as authorized by 
law and unless its confidentiality is 
protected. 

The contents of all Environmental 
Monitoring Outlines and Plans 
(including drafts and revisions), all 
formal written comments of the 
Consulting Agencies on the Outlines Hnd 
Plans, minutes of Monitoring Review 
Committee meetings, and all quarterly 
and annual reports will be publicly 
available. 10 Public information requests 


• It is expected that the Sponsor will monitor the 
efficiency of environmental control system* fot «il 
Source Monitoring activity*; where *uch monitoring 
generate* proprietary information on aadi systems 
the Sponaor shall provide non-peoprlriary 
Mtnraafit*. 

»• Copies of the** document* wtll be available In 
the Corporation'* Public Reading Room. The 
Corporation encourage* the Consulting Agenaen to 
make these document* available, particularly to toe 
area in which the Project is located. 
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will be handled in accordance with the 
Corporation's Guidelines on Disclosure 
and Confidentiality. 

XI. Monitoring Review Committees 

A. Membership: Meetings 

Each Financial Assistance Agreement 
will establish a Monitoring Review 
Committee (the “Committee") consisting 
of representatives of the Sponsor, the 
Consulting Agencies, and the 
Corporation. The Corporation's 
representative will act as chairperson 
for the Committee. The Committee will 
meet, at a mutually convenient time and 
place, at least once per year, within two 
months after the issuance of the annual 
report. 

B. Functions 

1. Data Review. Each Monitoring 
Review Committee will review the 
Sponsor's environmental and health 
monitoring information, including its 
quarterly and annual reports. The main 
purpose of this review is to determine if 
there arc any significant findings among 
the data, e,g„ trends or patterns in 
pollutant releases from the Project 
which could result in significant health 
or environmental impacts. The 
Corporation shall prepare minutes of 
each meeting which summarize all 
Committee discussions, findings, and 
recommcnda t ions. 

2. Modification of Monitoring 
Requirements . Based on the 
Committee’s ongoing review of 
monitoring information, members of the 
Committee can recommend to the 
Corporation that: (1) Certain monitoring 
tasks be discontinued, modified or 
iidded; 11 (2) new analytical techniques 
or instrumentation be substituted; or (3) 
the format of the quarterly and annual 
reports be changed. 

The Corporation, after consultation 
with all Committee members, will 
authorize such changes in 
Environmental Monitoring Plan 
requirements as are appropriate, after 
reviewing the reasons therefor. 

Normally, the Corporation will not 
require Supplemental Monitoring 
beyond that specified in the Plan unless 
the costs of the additional requirements 
have been, or are being, offset by the 
elimination of comparable costs. 1 * 


* 1 When? production, proem, pollution control, 
or fecdstocV dwngrs occur that may reasonably ba 
<’\p«ct«d to afTftcl Project amissions, monitor?riy 
U*ks should ba discontinued, modified, or addad 
accordingly. However, modification of the Sponsor's 
Km lrunmantal Monitoring Plan shall have no effect 
on the Sponsor's monitoring responsibilities under 
federal, state, and local requirements. 

,B Offiets will not apply when monitoring tasks 
ure mi wit fled or added because of changes in 
production, process, pollution control, or feedstock. 


XII. Amendments to Guidelines 

Amendments to these Guidelines may 
be authorized In writing by the 
Corporation. All Sponsors with projects 
before the Corporation at the time any 
amendment is made will be notified 
immediately of such amendment. Copies 
of these Guidelines, as amended, will be 
available in the Corporation's Public 
Reading Room. 

Lon C. Axelrod, 

Acttng Executive Vice President. US. 
Synthetic Fuels Corporation. 

October 6,1983. 

IKK Uoc 0-277)4 Filed KH2-M ft.45 nn>| 
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DEPARTMENT OF TRANSPORTATION 

Coast Guard 

[CGD-83-058] 

National Boating Safety Advisory 
Council, Hybrid Personal Flotation 
Device Subcommittee; Meeting 

Pursuant to section 10(a) of the 
Federal Advisory Committee Act (Pub. 
L. 92-463; 5 U.S.C. App. 1). notice is 
hereby given of a meeting of the 
National Boating Safety Advisory 
Council's Hybrid Personal Flotation 
Device Subcommittee to be held on 
Tuesday. November 8,1983, at Stcums 
Manufacturing Company, Highway 10, 
Sauik Rapids. Minnesota, beginning at 
10:00 a.m. and ending at 2:00 p.m. The 
agenda for the meeting will be as 
follows: 

1. To discuss the feasibility of 
possibly granting Coast Guard approval 
for Hybrid Inflatable Personal Flotation 
Devices. 

Attendance is open to the interested 
public. With advance notice to the 
Chairman, members of the public may 
present oral statements at the meeting. 
Persons wishing to attend this meeting 
as well as persons wishing to present 
oral statements should so notify the 
Executive Director no later than Friday. 
November 4, 1983. Any member of the 
public may present a written statement 
to the Council at any time. Additional 
information may be obtained from 
Captain R. F. Ingraham. Executive 
Director. National Boating Safety 
Advisory Council, U.S. Coast Guard (G- 
BBS), Washington, D.C. 20593, or by 
calling (202) 426-1080. 


Issued in Washington. D.C. October 6. 
1983. 

L. C. Kindbom, 

Captain. US. Coast Guard. Acting Chief. 
Office of Boating. Public, and Consumer 
Affairs. 

in* Doc XV 27X12 Filed 10-12-** * *4$ eoo) 
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ICGD-83-0541 

National Boating Safety Advisory 
Council; Meeting 

Pursuant to section 10(a) of the 
Federal Advisory Committee Act (Pub. 

L 92-483; 5 U.S.C. App. 1), notice is 
hereby given of a meeting of the 
National Boating Safety Advisory 
Council to be held on Wednesday and 
Thursday, November 9 & 10.1983, at the 
Marriott Pavilion Hotel. One Broadway, 
St. Louis. Missouri, beginning at 9:00 
a.m. and ending at 4:00 p.m. on both 
days. The agenda for the meeting will be 
as follows: 

1. Introduction of new Council 
Members. 

2. Review of action taken at the 31st 
meeting of the Council. 

3. Members Items. 

4. Executive Director's Report. 

5. Subcommittee Report on Accident 
Investigation and Reporting. 

6. Subcommittee Report on Hybrid 
Life Preservers. 

7. Subcommittee Report on 
Manufacturers* Role in Consumer 
Education. 

8. Subcommittee Report on 
Memorandum of Understanding with the 
National Marine Manufacturers 
Association (NMMA). 

9. Update on the Diver’s Flag 
Regulation. 

10. Presentation on W r hite Water 
Safety. 

11. Update on Alcohol and Boating. 

12. Progress Report on the use of 
Strobe Lights as Visual Distress Signals. 

13. Remarks by Chief. Office of 
Boating. Public, and Consumer Affairs. 

14. Reply to Member's Items. 

15. Chairman’s Session. 

Attendance is open to the interested 

public. With advance notice to the 
Chairman, members of the public may 
present oral statements at the meeting. 
Persons wishing to present oral 
statements should so notify the 
Executive Director no later than the day 
before the meeting. Any member of the 
public may present a written statement 
to the Council at any time. Additional 
information may be obtained from 
Captain R. F. Ingraham, Executive 
Director. National Boating Safety 
Advisory Council. U.S. Coast Guard (G- 
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BBS). Washington. D.C.. 20593. or by 
calling (202) 428-1080. 

Issued In Washington. D.C. October ft. 1983. 
L. G. kindbom, 

Captain, US. Coast GuardActing Chief. 
Office of Boating, Public, and Consumer 
Affairs . 

(Fit Doc »-r» r-W 10-12-** 14) NtnJ 
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ICGD-63-0561 

Rational Boating Safety Advisory 
Council, Subcommittee on Accident 
Investigation and Reporting; Meeting 

Pursuant to section 10(a) of the 
Federal Advisory Committee Act (Pub. 

L. 92-463; 5 U.S.C App. 1). notice is 
hereby given of a meeting of the 
National Boating Safety Advisory 
Council's Subcommittee on Accident 
Investigation and Reporting to be held 
on Tuesday. November 8.1983, at the 
Marriott Pavilion Hotel, One Broadway. 
St. Louis, Missouri, beginning at 2:00 
p.m. and ending at 5:00 p.m. The agenda 
for the meeting will be as follows: 

1. To finalize the Subcommittee's 
report for the full Council. 

Attendance is open to the interested 
public. With advance notice to the 
Chairman, members of the public may 
present oral statements at the meeting. 
Persons wishing to present oral 
statements should so notify the 
Executive Director no later than the day 
before the meeting. Any member of the 
public may present a written statement 
to the Council at any time. Additional 
information may be obtained from 
Captain R. F. Ingraham. Executive 
Director, National Boating Safety 
Advisory Council, U.S. Coast Guard. (G- 
BBS), Washington. D.C., 20593, or by 
calling (202) 428-1080. 

Issued in Washington DC October 0.1983. 

L C Kindbom. 

Captain, US. Coast Guard, Acting Chief, 
Office of Booling, Public* and Consumer 
Affairs . 

IKK Doc k> mu) Filed 10~1Z~t* ..m| 
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ICGD-83-055J 

National Boating Safety Advisory 
Council, Subcommittee on 
Manufacturers' Role In Consumer 
Education; Meeting 

Pursuant to section 10(a) of the 
Federal Advisory Committee Act (Pub. 
L 92-463; 5 U.S.C. App. 1), notice is 
hereby given of a meeting of the 
National Boating Safety Advisory 


Council's Subcommittee on 
Manufacturers' Role in Consumer 
Education to be held on Tuesday, 
November 8.1983, at the Marriott 
Pavilion Hotel, One Broadway, St. Louis. 
Missouri, beginning at 2:00 p.m. and 
ending at 5:00 p.m. The agenda for the 
meeting will be as follows: 

1. To discuss the purpose and scope of 
the Subcommittee's inquiry. 

Attendance is open to Ihe interested 
public. With advance notice to the 
Chairman, members of the public may 
present oral statements at the meeting. 
Persons wishing to present oral 
statements should so notify the 
Executive Director no later than the day 
before the meeting. Any member of the 
public may present a written statement 
to the Council at any time. Additional 
information may be obtained from 
Captain R. F. Ingraham. Executive 
Director. National Boating Safety 
Advisory Council, U.S. Coast Guard (G- 
BBS). Washington. D.C.. 20593. or by 
calling (202) 426-1060. 

Issued in Washington. D.C. October ft. 1963. 
L C Kindbom. 

Captain, US Coast Guard\ Acting Chief 
Office of Boating, Public, and Consumer 
Affairs. 

|FK Doc SS-S7WS Fifed UM2-CX SU-mJ 
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ICGD-83-057J 

National Boating Safety Advisory 
Council, Subcommittee on the 
Memorandum of Understanding With 
NMMA; Meeting 

Pursuant to section 10(a) of the 
Federal Advisory Committee Act (Pub. 

L 92-463; 5 U.S.C App. 1). notice is 
hereby given of a meeting of the 
National Boating Safety Advisory 
Council's Subcommittee on the 
Memorandum of Understanding with the 
National Marine Manufacturers 
Association (NMMA) to be held on 
Tuesday, November 8 1983, at the 
Marriott Pavilion Hotel, One Broadway. 
St. Louis. Missouri, beginning at 2:00 
p.m. and ending at 5:00 p.m. The agenda 
for the meeting will be as follows: 

1. To discuss a draft Memorandum of 
Understanding between the Coast 
Guard and NMMA. 

Attendance is open to the interested 
public. W r ith advance notice to the 
Chairman, members of the public may 
present oral statements at the meeting. 
Persons wishing to present oral 
statements should so notify the 
Executive Director no later than the day 
before the meeting. Any member of the 
public may present a written statement 


to the Council at any time. Additional 
information may be obtained from 
Captain R. F. Ingraham. Executive 
Director. National Boating Safety 
Advisory Council. U.S. Coast Guard (G- 
BBS), Washington. D.C. 20593. or by 
calling (202) 426-1080. 

Issued in Washington. D.C. October ft. 1983 
L C. Kindbom, 

Captain, US Coast Guard, Acting Chief 
Off ice of Boating, Public, and Consumer 
Affairs, 

|FB Doc K^ZTtl I Fifed 10-12-** *45 4-uJ 
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National Highway Traffic Safety 
Administration 

Safety Defect Investigations of 
Volkswagen Brake Lines and Fuel 
Pump Electrloa! Circuits; Public 
Proceeding Postponed 

The National Highway Traffic Safety 
Administration has postponed the public 
proceeding announced in the Federal 
Register of September 16.1983 (48 FR 
41669) regarding its initial 
determinations of safety related defects 
in certain vehicles manufactured or 
imported by Volksw agen of America. 
Inc. One initial determination covered 
service braking systems in 1975-1980 
Volkswagen Rabbits and Sciroccos 
manufactured in Germany by 
Volkswagen A.G. The other initial 
determination covered certain 
components of the fuel pump electrical 
circuit in 1977-1980 Rabbits; 1978-1982 
Sciroccos; 1980-1982 Jettas; 1978-1960 
Dashers; I960 Volkswagen pick up 
trucks; 1980-1982 Volkswagen 
convertibles: 1976-1979 Audi Fox and 
1988-1981 Audi 400 vehicles 
manufactured or imported by 
Volkswagen of America and equipped 
with gasoline-powered fuel injected 
engines. The meeting was to be held at 
10 a m. on October 12.1983, in Room 
2230 of the Department of 
Transportation Building. 400 Seventh 
Street, SW., Washington. D.C 20590. It 
has been rescheduled for 10 a.m. on 
October 24.1983 at the same location. 

(Sue. 152, Pub. L 93-492. 88 Slat. 1470 (15 
US.C 1412); delegation of authority st 49 
CFR 1.50 and 49 CFR 501.8) 

Issued on October ft. 1983. 

George L Parker, 

Acting Associate Administrator for 
Enforcement 

(HI Doc 11-X77W Fifed 10-7-S3L 2*5 p»| 
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Research and Special Programs 
Administration 

[Docket No. 83-1W; Notice 2) 

Transportation of Natural and Other 
Gas by Pipeline; Grant of Waiver 

The Florida Gas Transmission 
Company petitioned the Materials 
Transportation Bureau (MTB) for a 
waiver from compliance with the 
requirements of 49 CFR 192.011(e)(2) to 
permit the maximum allowable 
operating pressure (MAOP) to 
temporarily continue at 975 psig (72 
percent of specified minimum yield 
strength) (SMYS) for a 4,900-foot section 
of its 24-inch gas transmission pipeline 
between MP 679.50 and MP 660.43. The 
area in which this segment of pipeline is 
located became a Class 3 location in 
May 1982, due to the added 
development of the Pepper Mill 
Subdivision in Orange County. Florida. 
Under } 192.611(e)(2). the company has 
18 months from that date to confirm or 
revise the MAOP commensurate with 
the new class location. 

lo accordance with an application 
recently given final approval by the 
Federal Energy Regulatory Commission 
(FF.RC), Docket No. CP74-192. this 
segment of pipeline is to be converted to 
liquid petroleum product service, which 
would make the line subject to Part 195 
rather than Part 192. Conversion to 
liquid service is expected to commence 
by December 31.1986. As a result, this 
segment will need to continue in natural 
gai service for approximately 3 years 
after the time has expired for 
confirmation or revision of the MAOP in 
accordance with § 192.611(e)(2). 

The pipeline was designed for an 
operating pressure of 975 psig in a Class 
1 location. It was tested to 91 percent 
SMYS (1,230 psig) for a period of 8 
hours. The pipeline has been under 
cathodic protection since original 
installation in 1959. The operating 
history of this segment shows there have 
been no leaks or failures and that the 
actual maximum operating pressure at 
the subdivision location has been 950 
P*‘g (70 percent SMYS). The 
^'placement that would be required to 
comply with $ 192.611(e)(2) will cost an 
estimated $500,000. This reconstruction 
would be unnecessary under Part 195 
because liquid pipelines may operate at 
7 2 percent of SMYS. 

In response to this petition for waiver. 
MTB issued a notice of a petition for 
Waiver inviting interested persons to 
comment (48 FR 36050. August 8. 1983). 

In this notice. MTB stated that 


considering the design, operating, and 
maintenance history, previous testing of 
the segment of pipeline, and the pending 
conversion of the pipeline to liquid 
service, a waiver of $ 192.611(c)(2) is 
justified to permit continued operation 
of the 4,900 feet of the Florida Gas 
Transmission Company pipeline 
between MP 679.50 and MP 680.43 with 
a design factor of 0.72. MTB proposed to 
grant such a waiver until such time as 
this line is taken out of gas service or 
December 31,1986, whichever is earlier. 

Section 192.611(e)(2) is intended to 
minimize the possibility of catastrophic 
pipeline failure in populous areas. 
Therefore, to help reduce this risk before 
conversion occurs, a condition of the 
waiver would be that the hydrostatic 
pressure test that is required under Part 
195. 5195.5(a)(4). for conversion of this 
segment of pipeline to liquid service 
shall be done prior to the date that 
confirmation or revision of the MAOP 
would otherwise be required under 
S 192.611(e)(2). 

Three comments were received in 
response to the invitation to comment. 
All supported the granting of the waiver 
as proposed by MTB. particularly with 
the condition that the additional 
hydrostatic pressure test be conducted 
as proposed. 

In consideration of the foregoing. 

MTB, by this order, finds that 
compliance with $ 192.611(e)(2) is 
unnecessary for the reasons set forth in 
Notice 1, and that the requested waiver 
would not be inconsistent with pipeline 
safety. Accordingly, effective 
immediately, Florida Gas Transmission 
Company is granted a waiver from 
compliance with {192.611(e)(2) 
regarding the segment of pipeline 
discussed above between MP 079.50 and 
MP 680.43 to permit continued operation 
with a design factor of 0.72 until such 
time as the line is taken out of gas 
service or December 31. I960, whichever 
is earlier. The waiver is contingent upon 
the segment of pipeline being 
hydrostatically tested as described 
above. 

(49 U.S.C. 1872; 49 CFR 1.53(a); Appendix A 
of Pad 1 and Appendix A of Pad 108) 

Utued in Washington. D.C. on October 8. 
1983. 


Richard L Beam. 

Associate Director for Pipeline Safety 
Regulation. Materials Transportation Bureau. 

»KR (Xu. aX>Z77M Fifed lO-U-ftl; X4S «wj 
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DEPARTMENT OF THE TREASURY 

Public Information Collection 
Requirements Submitted to OMB for 
Review 

On October 5,1983 the Department of 
Treasury submitted the following public 
information collection requirement(s) to 
OMB (listed by submitting bureaus), for 
review and clearance under the 
Paperwork Reduction Act of 1980. Pub. 
L 96-511. Copies of these submissions 
may be obtained from the Treasury 
Department Clearance Officer, by 
calling (202) 634-2179. Comments 
regarding these information collections 
should be addressed to the OMB 
reviewer listed at the end of each 
bureau's listing and to the Treasury 
Department Clearance Officer, Room 
309, 1625 T’ Street NW., Washington. 

D C. 20220. 

Internal Revenue Service 

OMB Number: 1545-0058 
Form Number. 1028 
Type of Review: Revision 
Title: Application for Recognition of 
* Exemption Under Section 521 of the 
Internal Revenue Code 
OMB Number: 1545-0142 
Form Number 2220 
Type of Review: Revision 
Title: Underpayment of Estimated Tax 
by Corporations 
OMB Number 1545-0119 
Form Number 1099R 
Type of Review: Revision 
Title: Statement for Recipients of Total 
Distribution from Profit Sharing 
Retirement Plans and Individual 
Retirement Arrangements 
OMB Number: 1545-0115 
Form Number 1099-MISC 
Ty pe of Review: Revision 
Title: Statement of Recipients of 
Miscellaneous Income 
OMB Number 1545-0020 
Form Number 709 
Type of Review: Revision 
Title: United States Gift Tax Returns 
OMB Reviewer Norman Frumkin (202) 
395-6880, Office of Management and 
Budget. Room 3208, New Executive 
Office Building, Washington, D.C. 
20503 

Bureau of Government Financial 
Operations 

OMB Number 1510-0043 
Form Number: TFS-133, TFS-134 and 
TFS-135 

Type of Review: Extension 
Title: Notice of Accountability, 
Electronic Funds Transfer, Federal 
Recurring Payments 
OMB Number 1510-0029 
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Form Number. TFS 5118 
Type of Review: Extension 
Title: Depositor's Application for 
Payment of Postal Savings Certificates 

IKS. Customs Service 

OMB Number: None 
Form Number: None 
Type of Review: Existing Regulation 
Title: Foreign Shipper's Declaration 
OMB Reviewer Judy McIntosh (202) 
395-0880. Office of Management 
and Budget. Room 3208. New 
Executive Office Building. 
Washington. D C. 20503 
Dated: October 5,1983. 

Cathy L. Thoma*. 

Departmental Reports , Management Office 

|FB Dor. nytTTWi fried I(V 12 4.1 *4% mm\ 
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Public Information Collection 
Requirements Submitted to OMB for 
Review 

agency: On October 8.1983 the 
Department of Treasury submitted the 
following public information collection 
requirement(s) to OMB (listed by 
submitting bureaus), for review and 
clearance under the Paperwork 
Reduction Act of 1980. Pub. L 96-511. 
Copies of these submissions may be 
obtained from the Treasury Department 
Clearance Officer, by calling (202) 634- 
2179. Comments regarding these 
information collections should be 
uddressed to the OMB reviewer listed at 
the end of each bureau's listing and to 
the Treasury Department Clearance 
Officer. Room 309,1025 V Street NW., 
Washington. D.C. 20220. 

Internal Revenue Service 

OMB Number 1545-0124 
Form Number 1120-DISC 
Type of Review: Revision 
Title: Domestic International Sales 
Corporation Return—1983, and its 
related Schedules K, N. and P 
OMR Reviewer Norman Frumkin (202) 
395-6880. Office of Management and 


Budget, Room 3208, New Executive 
Office Building, Washington, D.C. 
20503 

Bureau of Government Financial 
Operations 

OMB Number 1510-0048 
Form Number: None 
Type of Review: Extension 
Title: Minority Bank Deposit Program 
Savings and Loan Association 
Certification Form for Admission 

Comptroller of the Currency 

OMB Number None 
Form Number None 
Type of Review: Existing Regulation 
Title: (A) 12 CFR 7.3025 (g)(l)(ii) 
Appraisal of Property Upon Transfer 
to Other Real Estate Owned/ 
Instructions to Appraiser. (B) 12 CFR 
7.3025(h) Appraisal of Other Real 
Estate Owned/Annual. 

OMB Reviewer Judy McIntosh (202) 
395-6880, Office of Management and 
Budget. Room 3208. New Executive 
Office Building. Washington. D.C. 
20503 

Cathy L Thomas, 

Departmental Reports. Management Off tee. 

}FR Dot «3 fried 10*12-41. * 45 «m| 
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UNITED STATES INFORMATION 
AGENCY 

Reporting and Recordkeeping 
Requirement Under OMB Review 

agency: United States Information 
Agency. 

action: Notice of reporting requirement 
submitted for OMB review. 

summary: Under the provisions of the 
Paperwork Reduction Act (44 U.S C. 
Chapter 35). agencies are required to 
submit proposed or established 
reporting and recordkeeping 
requirements to OMB for review and 
approval, and to publish a notice in the 
Federal Register notifying the public that 


the agency has made such a submission 
USIA is requesting approval of a form 
used in the processing of security 
clearance for prospective employees. 

date: Comments must be received by 
November 15.1983. 

Copies: Copies of the request for 
clearance (SF-83). supporting statement 
instructions, transmittal letter and other 
documents submitted to OMB for review 
may be obtained from the USIA 
Clearance Officer. Comments on the 
item listed should be submitted to the 
Office of Information and Regulatory' 
Affairs of OMB. attention Desk Of! 
for USIA. 

FOR FURTHER INFORMATION CONTACT: 

Agency Clearance Officer: Charles N. 
Canestro. United States Information 
Agency. M/M. 400 C Street, SW., 
Washington. D.C. 20547, telephone (202) 
485-8678. And OMB review: David S. 
Reed. Office of Information and 
Regulatory Affairs, Office of 
Management and Budget. New 
Executive Office Building. Washington. 
D.C. 20503. telephone (202) 395-7231. 

SUPPLEMENTARY INFORMATION: Title: 
Foreign Residence Data. Form Number: 
1AP-10. Abstract: This form is intended 
to supplement other security 
investigation forms used in processing 
security clearances for prospective 
employees. It is used for the purpose of 
allowing Investigators to contact people 
fn the United Slates who have 
knowledge of a candidate's overseas 
residence and/or employment. By 
making contacts domestically. USIA can 
save both time and money that might 
otherwise be needed in conducting an 
overseas investigation. 

Dated: October 7. 1983. 

Charles N. Cunestro, 

Management Analyst. Federal Register 
Liaison. 

|FR Utx: Id lin') fried lev. u *45 MS «*n| 
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1 

FEDERAL ELECTION COMMISSION 

Federal Register No. 1411 

PREVIOUSLY ANNOUNCED DATE AND TIME: 

Wednesday. October 12. 1963.10 a.m. 
CHANGE IN MEETING: The closed meeting 
scheduled for this date h as been 

cancelled 

• « • • 

date and time: Tuesday. October 18 . 
m3.10 a.m. 

place: 1325 K Street. NW,. Washington. 

status: T his meeting will be closed to 

lh»* public. 

items TO 6E discussed: Compliance, 
l-ifigation. Audits. Personnel. 

I • • • • • 

date and time: Thursday, October 20. 
19H3. 10 a.m. 

place: 1325 K Street NW.. Washington. 

D C. (fifth floor) 

status: TTiis meeting will be open to the 

public. 

matters to be considered: 

^ tWig of dates of future meetings 
II ‘ "lection and approval of minutes 

F.iigibility report for candidates to receive 
l' r ‘*sid«itjal Primary matching funds 
I)r ‘ ,f * Advisory Opinion 1963-25: Dovtd Ifsbin 
lor Mondule Committea 
Ufafl Advisory Opinion 1963-29: Robert A. 
k*nea!cy. for the City and County «f San 

■ ^ uncisco 

■ Ih.dt Advisory Opinion 1983-30: Mungotich 

° n behalf of Dr Conrad Joyner 


Proposed Revision of 11 CFR 114.3 und 
114.4—Communications by Corporations 
and tabor Organizations 
Routine Administrative matters 

PERSON TO CONTACT FOR MORE 

information: Mr. Fred Eilai^J. 
Information Officer, Telephone 202-523- 
4065. 

Marjorie W. Emmons. 

Secretary of the Commission. 

% USo-JU Fi\m4 10-11 « JJU3 pmj 

BILLING COOC S7IS-01-M 
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FEDERAL MINE SAFETY AND HEALTH 
REVIEW COMMISSION 

October 6.1963. 

TIME AND DATE: 10 a m.. Fridav, October 
7,1903. 

PLACE. Room 600.1730 K Street. NW.. 
Washington, D.C. 

status: Open. 

MATTERS TO BE CONSIDERED: The 

Commission will continue the meeting 
from October 6,1983. 

Item No. 2. Secretary of Labor. MSHA on 
behalf of Milton Bailey v. Arkansas- 
Carbon a Company, Docket No. CENT 81- 
13-D. (Issues include determination of the 
interest to be assessed on back pay awards 
in discrimination cases under the Mine 
Act.) 

It was determined by a unanimous 
vote of Commissioners that Commission 
business required that the meeting on 
this item be held and that no earlier 
announcement of the continuation was 
possible. 

CONTACT PERSON FOR MORE 

information: Jean Ellen (202) 653-5632. 

{8-1441-40 Filed 10-11-41: 1122 urn] 

Biuma cooc sm-ot-M 
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FEDERAL RESERVE SYSTEM 

TIME AND DATE: Approximately 11 a.m. 

Wednesday. October 19. 1983. following 

a recess at the conclusion of the open 

meeting. 

place: 20th Street and Constitution 
Avenue NW.. Washington. D.C. 20551. 
status: Closed. 

MATTERS TO BE CONSIDERED: 

1. Personnel actions (appointments! 
promotions, assignments, reassignment*, and 
salary actions) involving Individual Federal 
Reserve System employees. 


2. Any items carried forward from a 
previously announced meeting. 

CONTACT PERSON FOR MORE 
INFORMATION: Mr. Joseph R. Coyne, 
Assistant to the Board (202) 452-3204. 

Dated: October 11. 1963. 
fames McAfee, 

Associate Secretary of the Board 

1S-MM-43 Fifed 10-11-42 *22 pm( 

WILING COOC 4210-01.U 
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FEDERAL RESERVE SYSTEM 

TIME ANO DATE: 10 a.m. Wednesday. 

October 19,1983. 
place: Marriner S. Eccles Federal 
Reserve Board Building, C Street 
entrance between 20th and 21st Streets. 
NW., Washington. D.C. 20551, 
status: Open. 

MATTERS TO BE CONSIDERED: 

1. Publication for comment of proposed 
revision of Regulation X (Rules Governing 
Borrowers Who Obtain Securities Credit.) 

2. Any items carried forward from a 
previously announced meeting. 

Note.—This meeting will be recorded far 
the benefit of those unable to attend. 
Cassettes will be available for listening in the 
Board's Freedom of Information Office, and 
copies may be ordered for $5*pcr cassette by 
calling (202) 452-3684 or by writing to: 
Freedom of Information Office. Board of 
Governors of the Federal Reserve System. 
Washington. D.C. 20551. 

CONTACT PERSON FOR MORE 

information: Mr. Joseph R. Coyne. 
Assistant to the Board (202) 452-3204. 
Dated: October 11,1983. 

fames McAfee, 

Associate Secretaryr of the Board 

(VUS2 AJ Filtd 10-11-43 J r pm | 

BILLING COOC 1210-01-M 
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FOREIGN CLAIMS SETTLEMENT 
COMMISSION 

(F.C.S.C. Meeting Notice No. S-831 

Announcement in Regard to 
Commission Meetings and Hearings 
The Foreign Claims Settlement 
Commission, pursuant to its regulations 
(45 CFR Part 504). and the Government 
in the Sunshine Act (5 U.S.C. 552b). 
hereby gives notice in regard to the 
scheduling of open meetings and oral 
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hearings for the transaction of 
Commission business and other matters 
specified, os follows: 

Date. Time, ami Subject Matter 
Monday. October 17.1983 at 10:30 a.m. 
Consideration of proposed and final 
decisions involving claims against the 
Government of the Czechoslovak 
Socialist Republic 

Subject matter listed above, not 
disposed of at the scheduled meeting, 
may be carried over to the agenda of the 
following meeting. 

All meetings are held at the Foreign 
Claims Settlement Commission, 1111 
20th Street NW.. Washington. D C. 
Requests for information, or advance 
notices of intention to observ e a 
meeting, may be directed to: 
Administrative Officer. Foreign Claims 
Settlement Commission. 1111 20th Street 
NW.. Room 409. Washington. DC 20579. 
Telephone: (202) 853-6155. 

Dated at Washington. D.C. October 7.1983. 
ludith H. Lock 
Administrative Officer 

|S-14-40-^13 Film! io- u-63.1131 «m| 

BILLING COOt 4410-01 41 
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INTERNATIONAL TRADE COMMISSION 

Executive Resources Board (ERB) 
time and date: 3:00 p m.. Wednesday. 
October 26.1983. 

PLACE: Room 117. 701 E Street NW.. 
Washington, D.C. 20436. 
status: Open to the public. 

matters to be considered: 

Imu«i 

1. Review of proposed IDP*s for SES 
members and Fjiecutive Development 
Program participants for FY 1984. 

Z Review of nominees for the SES and 
Managerial Development Programs for FY 
1984. 

3. Executive Development Seminar for SES 
candidates. 

4 External A wards— Roger W. Jones 
Award. 

contact person for more 
information: Kenneth R. Mason. 
Secretary (202) 523-0161. 

(S-144V 63 Filet! 10-11-43. 143 pm| 

BILLING COOC 7020-0241 
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LEGAL SERVICES CORPORATION 
' FEDERAL REGISTER” CITATION OF 

previous announcement: October 12. 
1983. 

PREVIOUSLY ANNOUNCE!) TIME AND DATE 
OF meeting: 8 a m. to 5 p.m.. Thursday. 
October 13.1983. at the Sheraton Grand 


Ballroom. Second floor, Sheraton Hotel. 
255 S.W. Temple. Salt Lake City. Utah 
84101. 

ADDITIONAL AUTHORtTY FOR MEETING: 

While the Board of the Legal Services 
Corporation believes sufficient notice 
for this meeting had been given under 
the Government in the Sunshine Act. 5 
U.S.C. 552b, a question has beerv raised 
as to the sufficiency of that notice. 
Therefore, the Board has voted 
unanimously that the meeting of the 
Board scheduled to be held October 13, 
1983, in Salt Lake City, Utah, is 
necessary for the conduct of 
Corporation business and should be 
held as scheduled. This vote is recorded 
pursuant to 45 CFR 1622.4(b) and 45 CFR 
1601.19(a) and 5 U.S.C. 552b(e)(1). The 
votes were: 

Milton M. Masson (Aye). October 8.1983 
Robert E. McCarthy (Aye), October 10,1983 
Daniel Rathbun (Aye), October 7, 1983 
Donald Suntarelli (Aye). October 8.1983 
Donald P. Bogard. 

President. 

jS-1444-63 FUc<J 10-11-63.1:16 pn»| 

BILLING COOC U TO- 3 5-41 
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LEGAL SERVICES CORPORATION 

Correction 

The announcement of the 
postponement of the meeting of the 
Board of Directors of the I-egnl Services 
Corporation published in the Federal 
Register on Tuseday, October 11,1983 
(48 FR 46130) was a duplicate of the 
document filed with the Office of the 
Federal Register on October 3,1983, and 
published in the Federal Register on 
Wednesday. October 5.1983 (48 FR 
45492). This duplicate announcement 
should not have been published. 

BILLING COOC 1 SOS-0 1-44 
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NATIONAL COUNCIL ON EDUCATIONAL 
RESEARCH 

TIME AND date: October 17 and 18: 

October 17. Monday 
10 a.m. to 12 p.m. (open) 

12 p.m. to 3:30 p.m. (open) 

3:30 p.m. to 4:30 p m. (closed) 

October 18,1983: 

9 a.m. to 12 p.m. (open) 

PLACE: National Science Foundation 
Conference Room. Room 615, 2000 L 
Street NW. 

STATUS: 3:30 p.m. to 4:30 p.m. closed. 

MATTERS TO BE DISCUSSED IN CLOSED 
session: Discussion of Personnel. 


FOR MORE INFORMATION CONTACT: Dr. 

Paul Gottfried. 202-254-7490. 

Dated: October 11,1983. 

Dr. Paul Gottfried. 

The National Council on Educational 
Reseanrh. 

[S-1446-63 Fitrd 10-11*43; 2:42 pm| 

BILLING COOC 4000-01-41 
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NUCLEAR REGULATORY COMMISSION 
DATE: Week of October 10.1983. 

PLACE: Commissioners' Conference 
Room. 1717 H Street NW., Washington. 
D.C. 

status: Open and closed. 

MATTERS TO be discussed: Thursday. 

October 13: 

3.00 p.m. 

Briefing on Automatic Data Processing 
Organization (Public Meeting) 

AUTOMATIC TELEPHONE ANSWERING 
SERVICE FOR SCHEDULE UPDATE: (202) 
634-1498. Those planning to attend a 
meeting should reverify the status on the 
day of the meeting. 

CONTACT PERSON FOR MORE 
INFORMATION: Walter Magee. (202) 834- 
1410. 

October 6,1983. 

Walter Magee. 

Office of the Secretary. 

|S-1431ft-43 FU»d 10-11-43 4 24 «n| 

BILLING COOC 7*60-01-41 
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PACIFIC NORTHWEST ELECTRIC POWER 
AND CONSERVATION PLANNING COUNCIL 

(Northwest Power Planning Council) 

action: Notice of meeting to be held 
pursuant to the Government in the 
Sunshine Act (5 U.S.C. 552b). 

status: Open. 

TIME AND DATES: 10 a.m., October 19 and 
20,1983. 

place: Memorial Coliseum Complex, 
Wayerhaueser Room, Portland, Oregon. 

MATTERS TO BE CONSIDERED: 

Council Decision on Draft Report Issued by 
Salmon and Steelhead Advisory 
Commission 

Council Decision on 1984 Workplan, for 
Yakima Fish Passage Facilities 
Status Report on WPPSS Cost-Effectiveness 
Analysis 
Council Business 

Public Comment will be taken after each item 
on the agenda 
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FOR FURTHER INFORMATION CONTACT. 

Ms. Bass Wong. (503) 222-5161. 

Id ward Shoot*, 

Executive Director. 

is-1442-4) FlUd 10-114). 11.13 «m| 

Bl. LINO COOC 00000-OO-M 
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PAROLE COMMISSION 
TIME AND DATE: 9 a.m. to 12:30 p.m., 
Tuesday, October 18.1983. 
place: Room 420-F. One North Park 
Building. 5550 Friendship Boulevard, 
Chevy Chase. Maryland 20815. 
status: Closed pursuunt to a vote to be 
taken at the beginning of the meeting. 
MATTERS TO BE CONSIDERED: 

Appeals to the Commission of approximately 
10 cases decided by the National 
Commissioners pursuant to a reference 
under 28 CFR 2.17 and appealed pursuant 
to 28 CFR 2.27. These are all cases 
originally heard by examiner panels 
vs herein inmates of Federal prison* have 
applied for parole or are Contesting 
revocation of parole or mandatory release. 

CONTACT PERSON FOR MORE 

information: Linda Wines Marble. 

Chief Case Analyst. National Appeals 
Board. United States Parole Commission 
(301) 492-5987. 

1^1440 41 nvd 14-1143.14ft p«n| 

B'LUWO COOC 4414-01-44 
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PAROLE COMMISSION 

The Commissioners presently 
maintaining offices at Chevy Chase. 
Maryland Headquarters. 

TIME AND DATE: 10 a.m., Thursday. 
October 13, 1983. 

place: Room 420-F, One North Park 
Building, 5550 Friendship Boulevard. 
Chevy Chase. Maryland 20815. 
status: Closed pursuant to a vote to be 
taken at the beginning of the meeting. 
MATTERS TO BE CONStOEREO: Referrals 
from Regional Commissioners of 
approximately 5 cases in which inmates 
of Federal prisons have applied for 
parole or are contesting revocation of 
parole or mandatory release. 

CONTACT PERSON FOR MORE 

information: Linda Wines Marble. 

Chief Case Analyst, National Appeals 
Board. United States Parole Commission 
(301) 492-5987. 

V :4«?4> Fifed 14-1143 1:1ft p*| 

*lLrNQ coot 441441-44 
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PAROLE COMMISSION 
TIME and date; 


1:30 p.m. to 5:30 p.m., Tuesday. October 
18.1983 

9 a.m. to 5:30 p.m.. Wednesday. October 
19. and Thursday. October 20.1983 
place: Room 420-F. One North Park 
Building, 5550 Friendship Boulevard. 
Chevy Chase, Maryland 20815. 
status: Open. 

MATTERS TO BE CONSIDERED: 

la. Approval of minutes of open meeting of 
July 26 through July 28. 1983 

lb. Approval of minutes of open telephone 
conference meeting of August 23. 1983. 

2. Reports from the Chairman. Vice 
Chairman. Commissioner*. General Counsel. 
Director of Research. Case Operations, and 
Administrative Section. 

3 Presentation: Dr. Andrew Von Itirsch 
(Scheduled for 9 a.m. October 20.1983.) 

4. (Revised 28 CFR 2 83) Rewarding 
prisoners for cooperation with law 
enforcement authorities. 

5. Proposed extension of Parole on the 
Record from 90 to 180 days after ihe record 
review. 

8 (28 CFR 2^0) Offense Severity Items: 

a. Possession. Manufacturing, or 
distribution of Chemical Precursor* used in 
illicit drug manufacturing. 

b. Export Offenses. 

c. Arson. 

d. Perfury/Obstruction of Justice. 

e. Possession of a dangerous weapon other 
than a firearm in an institution. 

7. Proposed amendments to provide certain 
exceptions to the Commission’s rule at 28 
CFR 2.19(c). 

8 Proposed increase in size of quorum for 
deciding Original jurisdiction Cases (28 CFR 
2.17a and 2 27a). 

9. National Appeals Board Rules and 
Training Aids. 

10. Dispositional Revocation Procedures (28 
CFR 2.47). 

11. Sworn testimony at Revocation 
Hearings. 

12. Orderly incorporation of procedural 
changes. 

Consent Agenda 

The following consent agenda items, 
only if previously requested to be 
opended for discussion at the meeting 
on or before October 14.1983. 

13 Procedure Manual Revisions (effective 
10/1/83). 

14. Computation of the Parole Violator 
Term for parolees arrested near the end of 
their sentences. 

15. Proposed adoption of 28 CFR 2.36 as a 
final rule. 

16 Release of Juvenile Records. 

17 (a) Confirmation of Raymond Essex as 
Hearing Examiner, (b) Confirmation of 
Thomas Moss as Hearing Examiner. 

CONTACT PERSON FOR MORE 

information: Peter B. Hoffman. 

Director of Research. United States 
Parole Commission (301) 492-5980. 

|S-144*^40 Film! id- ii 43.11ft pm) 

SILLING COOC 44144144 
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SYNTHETIC FUELS CORPORATION 

Meeting of the Board of Directors 
action: Notice of meeting. 

summary: Interested members of the 
public are advised that a meeting of the 
Board of Directors of the United States 
Synthetic Fuels Corporation will be held 
on the date and at the time and place 
specified below. This public 
announcement is made pursuant to the 
open meeting requirements of Section 
116(f) of the Energy Security Act (9 Stat 
611. 637; 42 U.S.C.’8701. 6712(f)(1) and 
Section 4 of the Corporation’s Statement 
of Policy on Public Access to Board 
Meetings. During the meeting, the Board 
of Directors will consider a resolution to 
close a portion of the meeting pursuant 
to Article II. Section 4 of the 
Corporation’s By-laws, Section 116(f) of 
the said Act and Sections 4 and 5 of said 
Policy. 

MATTERS TO BE CONSIDERED: 

Chairman’s Opening Remarks 
Approval of Minute* 

Operations Report of the Acting Executive 
Vice President 

Consideration of Amendments of Competitive 
Eastern Province and Eastern Region of the 
Interior Province Bituminous Coal 
Gasification Solicitation 
Resolution to Close Meeting 

Closed Session: 

Briefing on Third Solicitation Oil Shale 
Projects 

Review of Status of Gulf Coast lignite 
Solicitation 

Consideration of Request for Assistnce of 
Great Plains Coal Gasification Project 
Third Solicitation Maturity/Strength Review* 
Consideration of the Enpex and Cottonwood 
Wash Projects 

Other Project Solicitation. Evaluation and 
Negotiation Matters 

In addition, the Board of Directors will 
consider such other matters as may be 
properly brought before the meeting. 

DATE AND time: October 21.1983 at 8 
a.m. (m.d.L). 

place: Hyatt Regency Hotel. Phoenix. 
Arizona. 

PERSON TO CONTACT FOR MORE 
information: if you have any questions 
regarding this meeting, please contact 
Mr. Owen J. Malone or Mr. Andrew P. 
Tashman. Legal Services Croup (202) 
822-6336. 

United States Synthetic Fuels Corporation. 
Leonard C. Axelrod. 

Acting Executive Vice President . 

October 11.1983. 

15-144*43 Fifed 10-1)43:1*3) pm| 

BILLING COOC 00004044 
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TENNESSEE VALLEY AUTHORITY 
[Meeting No. 13191 

TIME AND oate: 7 p.m. (c.d.t.). Tuesday 
October 18,1983. 

place: Southwestern at Memphis, 
Edward J. Meeman Center, Clough Hall, 
Room 200, 2000 North Parkway, 
Memphis, Tennessee. 

status: Open. 

AGENDA item: Approval of minutes of 
meetings held on September 27.1983. 

R—Purchase A words 
*Bl. Negotiation 82^940321— Replacement 
turbine rotor and shaft for Browns Ferry 
Nuclear Plant, unit 2. 

B2. Negotiation JO-833517—Process Computer 
replacement for Browns Ferry Nuclear 
Plant Units 1 through 3. 


C—Power Items 

Cl. Renewal of power contract with Franklin. 
Kentucky. 

C2 Agreement with the Board of Trustees of 
The University of Alabama in Huntsville 
for cooperation in the development, 
implementation, and administration of a 
program to encourage construction of 
new solar homes. 

C3. Supplement to Contract TV-38914A with 
Battelle-Columbus Laboratories, 
Columbus. Ohio, to provide for technical 
assistance and perform technical tasks 
as requested by TV A. 

C4 Letter agreement between the Institute of 
Intemationl Education and TV A 
whereby TV A will conduct an electric 
utility engineering training course for 
approximately 20 project participants 
from underdeveloped countries. 

E-Real Property Transactions 

El. Abandonment of a 9-acre portion of the 
easement over TV A’s Watsuga 1 lydro- 
Cranberry. Mountain City tap right of 
way located in Johnson City. 

Tennessee—Tract No. MCT-72 


F—Unclassified 

Fl. Request for approval of Control Data 
Corporation proposal to license software 
related to computer assisted piping 
analysis and support design system 
developed with TVA funds. 

F2. TVA policy code relating to 

channelization, structural modification, 
and renovation of waters subject to TVA 
actions. 

•Item approved by individual Board 
members. This would give formal ratification 
to the Board's action. 

CONTACT PERSON FOR MORE 

information: Craven H. Crowell, 

Jr., Director of Information, or a member 
of his staff can respond to requests for 
information about this meeting. Call 
(615) 832-8000, Knoxville. Tennessee. 
Information is also available at TVA’a 
Washington Office (202) 245-0101. 

Dated: October 11.1983 

|5-mv«a Filed IO 11-61 ««»ptn| 

billing cooc S12O-0MU 
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Vaginal Drug Products for Over-the- 
Counter Human Use; Establishment of a 
Monograph; Advance Notice of Proposed 
Rulemaking 
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DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Food and Drug Administration 

21 CFR Part 351 

(Docket No. 82N-0291] 

Vaginal Drug Products for Over-the- 
Counter Human Use; Establishment of 
a Monograph 

AQENCY: Food and Drug Administration. 
action: Advance notice of proposed 
rulemaking. 

summary: The Food and Drug 
Administration (FDA) is issuing an 
advance notice of a proposed 
rulemaking that would establish 
conditions under which over-the-counter 
(OTC) vaginal drug products are 
generally recongized as safe and 
effective and not misbranded. This 
notice is based on the recommendations 
of the Advisory Review Panel on OTC 
Contraceptives and Other Vaginal Drug 
Products and is part of the ongoing 
review of OTC drug products conducted 
by FDA. 

DATES: Written comments by January 
11,1984 and reply comments by March 
19,1984. 

aooress: Written comments to the 
Dockets Management Branch (HFA- 
305), Food and Drug Administration. Rm. 
4-02, 5600 Fishers Lane. Rockville, MD 
20857. 

FOR FURTHER INFORMATION CONTACT: 

William E. Gilbertson. National Center 
for Drugs and Biologies (HPN-510). Food 
and Drug Administration. 5600 Fishers 
Lane. Rockville. MD 20857, 301-443- 
4960. 

SUPPLEMENTARY INFORMATION: In 

accordance with Part 330 (21 CFR Part 
330). FDA received on December 8.1978 
a report on OTC vaginal drug products 
from the Advisory Review Panel on 
OTC Contraceptives and Other Vaginal 
Drug Products. FDA regulations (21 CFR 
330.10(a)(6)) provide that the agency 
issue in the Federal Register a proposed 
rule containing: (1) The monograph 
recommended by the Panel, which 
establishes conditions under which OTC 
vaginal drug products are generally 
recognized as safe and effective and not 
misbranded: (2J a statement of the 
conditions excluded from the 
monograph because the Panel 
determined that they would result in the 
drugs' not being generally recognized as 
safe and effective or would result in 
misbranding; (3) a statement of the 
conditions excluded from th? 
monograph because the Panel 
determined that the available data are 


insufficient to classify these conditions 
under either (1) or (2) above; (4) the 
conclusions and recommendations of 
the Panel. 

The unaltered conclusions and 
recommendations of the Panel are 
issued to stimulate discussion, 
evaluation, and comment on the full 
sweep of the Panel's deliberations. The 
report has been prepared independently 
of FDA, and the agency has not yet fully 
evaluated the report. The Panel's 
findings appear in this document to 
obtain public comment before the 
agency reaches any decision on the 
Panel's recommendations. This 
document represents the best scientific 
judgment of the Panel members, but 
does not necessarily reflect the agency's 
position on any particular matter 
contained in it. 

In its report, the Panel has 
recommended the use of various 
antimicrobials "for relief of minor 
vaginal irritation and itching." "for 
temporary relief of minor vaginal 
irritation and itching." and "for relief of 
minor vaginal soreness." The Panel is 
the third OTC advisory review panel to 
have made recommendations to FDA 
regarding the use of various OTC drugs 
in and around the vagina. The Topical 
Analgesic Panels recommendations 
were published in the Federal Register 
of December 4.1979 (44 FR 69798). as 
part of the advance notice of proposed 
rulemaking for OTC external analgesic 
drug products; the Antimicrobial 11 
Panel's recommendations were 
incorporated into the advance notice of 
proposed rulemaking for OTC antifungal 
drug products, published in the Federal 
Register of March 23.1982 (47 FR 12480}. 

The Topical Analgesic Panel 
recommended that 0.5 percent 
hydrocortisone be considered generally 
recognized as safe and effective for 
'Itchy genital and anal areas." FDA did 
not dissent from this recommendation. 
Therefore, as provided in 21 CFR 330.13, 
this drug was permitted to be marketed 
OTC. Previously, the drug has been 
available on a prescription basis only. 

The Antimicrobial II Panel 
recommended that certain antifungals 
currently available only by prescription 
be considered generally recognized as 
safe and effective for "treatment of 
external feminine itching associated 
with vaginal yeast (candidal) infection." 
However, when this recommendation 
was published in the Federal Register, 
the agency dissented on the Panel's 
recommendation. The effect of FDA’s 
action was that, in accordance with 21 
CFR 330.13. these prescription drugs 
were prevented from entering the OTC 
market. The agency stated in its dissent 
that "self-treating the symptoms of 


itching around the vagina without 
knowing or treating the underlying 
cause of the itching could create a 
serious health hazard • • •. 
Furthermore, itching around the vagina 
can be a symptom of serious systemic 
disease, such as diabetes, or of a serious 
gynecological disorder, including 
trichomoniasis or gonorrhea" (47 FR 
12480). 

• FDA received a number of comments 
disagreeing with the agency's dissent on 
the Antimicrobial II Panel's 
recommendation regarding the 
treatment of itching around the vagina. 
These comments asserted that the 
agency's statements made in response to 
this recommendation were not 
consistent with the fact that the agency 
did not dissent from the 
recommendation of the Topical 
Analgesic Panel regarding the use of 0.5 
percent hydrocortisone for "itchy genital 
and anal areas." 

The agency notes that the 
recommendations by the three panels 
relate to symptoms, such as itching and 
irritation, that consumers can indentify. 
The panels recommended that certain 
antipruritics and antimicrobials/ 
antifungals be generally recognized as 
safe and effective and available for OTC 
use to treat these symptoms. The 
Topical Analgesic Panel recommended 
hydrocortisone for symptomatic relief of 
itching in the genital area external to the 
vagina. The Antimicrobial II Panel and 
this Panel recommended antimicrobials 
only for the symptomatic relief of 
itching, irritation, or soreness. 
Consumers, however, generally cannot 
identify the underlying causes of 
symptoms of this type. And, while the 
panels were concerned with relieving 
symptoms only, some of these drugs 
may actually have an effect on the 
underlying cause of the symptoms such 
as candidal infections and other sources 
of irritation. Yet, the panels were 
concerned with symptomatic relief only, 
not treatment and in fact counseled 
against self-treatment. 

Under the circumstances, the agency 
believes that the recommendations of 
the three panels are confusing and 
possibly contradictory. All three panels 
have concluded that a woman is unable 
to self-diagnose and self-treat vaginal 
infections and that professional 
consultation is essential for the proper 
diagnosis and treatment of vaginal 
infections. Yet, the Antimicrobial II 
Panel concluded that because vaginal 
yeast infection is extremely common 
and recurrent and is the most common 
cause of intense itching and redness of 
the vulva, the OTC use of a topical 
antifungal would be beneficial in 
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relieving this discomfort until more 
definitive treament could be obtained. 
Even though self-diagno9i9 of candidal 
infections by a consumer generally is 
not possible, the Antimicrobial II Panel 
recommended that an antifungal be 
jv ilable for OTC use with a label 
warning that if the symptoms did not 
dear up within 14 days, the woman 
should consult a physician. The Vaginal 
Dmg Products Panel concluded that 
proper treatment following professional 
consultation is essential for vaginal 
infections, but rationalized that because 
OTC drug products have been used by 
women to alleviate symptoms of vaginal 
irritation, itching, and soreness, they 
should continue to be available with a 
Libel warning that if the symptoms do 
nut resolve in 1 week, the woman should 
consult a physician. 

In light of the different 
recommendations from the three panels, 
previous agency actions, and the 
comments submitted in response to the 
advance notice of proposed rulemaking 
for OTC antifungal drug products, there 
appears to be uncertainty regarding the 
appropriateness of OTC drug products 
for treating the symptoms of itching, 
irritation, or soreness in or around the 
vagina. The agency is particularly 
concerned about: (1) the ability of a 
woman to recognize the nature or cause 
of the synmtom(s) in order to determine 
which kino of drug product to select to 
treat them. e g., an antipruritic or 
antifungal for the external areas, 
including the vulva, or an antimicrobial 
for intravagina! use: and (2) whether 1 to 
2 weeks of self-medicating with an OTC 
ilnig product may pose an unacceptable 
delay in seeking professional attention if 
the symptom(s) are due to gonorrhea, 
trichomonas, Candida, or other 
organisms that will not be eradicated by 
topical therapy w*ith OTC drug products. 
Ihe agency invites specific comment on 
these issues, and particularly invites 
comment for gynecolgists, family 
practitioners, other health professionals, 
fc’omen, and consumer groups dealing 
with health issues related to women. 

As explained in the preambles to the 
advance notices of proposed rulemaking 
jj* antifungal and external analgesic 
drug products, no final agency decisions 
***** niade regarding the panel 
u ' t > :unendalions. Likewise, the purpose 
ff this advance notice of proposed 
r, ‘h:making on OTC vaginal drug 
products is to obtain comment before 
agency makes a final decision on the 
P'lRel recommendations. 

In the notice of proposed rulemaking 
'tentative final monograph) for extemul 
jmalgcsic drug products, published in 
federal Register of February 8. 1983 


(48 FR 5863). the agency tentatively 
agreed with the Topical Analgesic 
Panel's recommendation that 
hydrocortisone can be safely used OTC 
for external genital itching if 
accompanied by appropriate warnings. 
The agency also invited specific 
comment on this proposal. The agency 
expects to set forth its position on OTC 
antifungal drugs for use external to the 
vagina in its proposed rulemaking 
(tentative final monograph) on 
antifungal drug products. The agency's 
position on the use of OTC drugs to treat 
conditions within the vagina will be set 
forth in its proposed rulemaking on 
vaginal drug products. 

The agency is also aware of the 
Panel's recommendation that the 
professional labeling of products 
containing calcium propionate and 
sodium propionate include the 
indication "For the treatment of 
Candida albicans' * The Panel's 
recommendation was based on a review 
of data and information submitted by 
Wyeth Laboratories on the product 
Propion Cell 11 ). This product was also 
reviewed under the Drug Efficacy Study 
Implementation (DESI) for a similar 
indication (for treatment of vulvovaginal 
candidiasis). In the Federal Register of 
June 4. 1982 (47 FR 24418). FDA 
published a notice denying a hearing 
and withdrawing approval of the now 
application (NDA) for Propion Gel ( H ) 
because the drug lacks substantial 
evidence of effectiveness. In that notice, 
the agency disagreed with the OTC 
Panel's recommendation that a 
professional labeling claim for the 
treatment of Candida albicans be 
permitted for calcium propionate and 
sodium propionate. The agency 
reiterates that conclusion here. 
Accordingly. FDA considers that 
professional labeling indication 
recommended by the Panel for calcium 
propionate and sodium propionate to be 
Category 11. 

In classifying calcium propionate and 
sodium propionate in Category I for the 
relief of minor vaginal irritations, the 
OTC Panel relied on the same studies 
reviewed and found inadequate by the 
agency under the DESI program. 

Because of the inadequacy of those 
studies and because of the uncertainty 
about the use of OTC drug products to 
treat vaginal irritations (discussed 
above), the agency will not at this time 
allow into the OTC marketplace 
products containing calcium propionate 
or sodium propionate for vaginal use. 
Sodium propionate and calcium 
propionate have not previously been 
marketed in OTC vaginal drug products 
and, therefore, may not be market ih! 


OTC at this time under the provisions of 
21 CFR 330.13. The agency invites 
comments and data which would 
support the Panel’s recommendation on 
the safety and effectiveness of sodium 
propionate and calcium propionate as 
ingredients in OTC vaginal drug 
products. 

The agency is not aware of the 
marketing of any drug product 
containing potassium sorbate as an 
active ingredient prior to adoption of the 
Panel's report, although at least one 
product has entered the marketplace 
since that time. Because potassium 
sorbate has not been marketed as a drug 
to a material extent and for a material 
time in the United States, the agency 
considers this ingredient to be a new 
drug within the meaning of section 201 
(p) of the Federal Food, Drug, and 
Cosmetic Act (21 U.S.C. 321 (p)). It may 
not be marketed until FDA hos 
approved a new drug application (NDA) 
for such use. 

FDA is aware that the Panel 
conducted an extensive review of data 
and information on the mutagenic and 
carcinogenic potential of povidone- 
iodine. The Panel recommended that 
this ingredient be classified in Category 
I pending FDA's review of new data that 
were submitted at the final Panel 
meeting (Refs. 1. 2. and 3). The agency 
has reviewed the data and concludes 
that they do not demonstrate povidone- 
iodine to be a potential mutagen or 
carcinogen. However, if any new 
information shows that the intravaginnl 
use of povidone-iodine poses safety 
risks requiring immediate action, the 
agency will provide notice of its 
determination and take appropriate 
regulatory action. 

FDA is aware that the Panel included 
in its report a discussion regarding the 
design of douching equipment. Because 
douching equipment is considered to be 
a device and not a drug, the agency is 
referring that portion of the Panel's 
report to the Bureau of Medical Devices 
for consideration. The Panel's 
discussion on douching equipment will 
not be further considered by the Office 
of Drugs. 

After reviewing all comments 
submitted in response to this document. 
FDA will issue in the Federal Register a 
tentative final monograph for OTC 
vaginal drug products as a notice of 
proposed rulemaking. Under the OTC 
drug review procedures, the agency’s 
position and proposal are first stated in 
the tentative final monograph, which 
has the status of a proposed rule. Final 
agency action occurs in the final 
monograph, which has the status of a 
final rule. 
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The agency's position on OTC vaginal 
drug products will be stated initially 
when the tentative final monograph is 
published in the Federal Register as a 
notice of proposed rulemaking. In that 
notice of proposed rulemaking, the 
agency also will announce its initial 
determination whether the proposed 
rule is a major rule under Executive 
Order 12291 and will consider the 
requirements of the Regulatory 
Flexibility Act (5 U.S.C. 601-612). The 
present notice is referred to as an 
advance notice of proposed rulemaking 
to reflect its actual status and to clarify 
that the requirements of the Executive 
Order and the Regulatory Flexibility Act 
will be considered when the notice of 
proposed rulemaking is published. At 
that time FDA also will consider 
whether the proposed rule has a 
significant impact on the human 
environment under 21 CFR Pert 25 
(proposed in the Federal Register of 
Deceml>er 11,1979; 44 FR 71742). 

The agency invites public comment 
regarding any substantial or significant 
economic impact that this rulemaking 
would have on OTC vaginal drug 
products. Types of impact may include, 
but are not limited to costs associated 
with product testing, relabeling, 
repackaging, or reformulating. 

Comments regarding the impact of this 
rulemaking on OTC vaginal drug 
products should be accompanied by 
appropriate documentation. 

In accordance with { 330.10(a)l2), the 
Panel and FDA have held as 
confidential all information concerning 
OTC vaginal drug products submitted 
for consideration by the Panel. All the 
submitted information will be put on 
public display in the Dockets 
Management Branch, Food and Drug 
Administration, after November 14. 

1983, except to the extent that the 
person submitting it demonstrates that it 
falls within the confidentiality 
provisions of 18 U.S.C. 1905 or section 
301 (j) of the Federal Food. Drug, and 
Cosmetic Act (21 U.S.C. 331(j)). Requests 
for confidentiality should be submitted 
to William E. Gilbertson, National 
Center for Drugs and Biologies (HFD- 
510) (address above). 

FDA published in the Federal Register 
of September 29.1981 (46 FR 47730) a 
final rule revising the OTC procedural 
regulations to conform to the decision in 
Cutler v. Kennedy , 475 F. Supp. 838 
(D.D.C. 1979). The Court in Cutler held 
that the OTC drug review regulations (21 
CFR 330.10) were unlawful to the extent 
that they authorized the marketing of 
Category lit drugs after a final 
monograph had been established. 
Accordingly, this provision is now 


deleted from the regulations. The 
regulations now provide that any testing 
necessary to resolve the safety or 
effectiveness issues that formerly 
resulted in a Category III classification, 
and submission to FDA of the results of 
that testing or any other data, must be 
done during the OTC drug rulemaking 
process, before the establishment of a 
final monograph. 

Although it was not required to do so 
under Cutler, FDA will no longer use-the 
terms “Category l.“ “Category U." and 
“Category III" at the final monograph 
stage in favor of the terms “monograph 
conditions" (old Category I) and 
“nonmonograph conditions" (old 
Categories II and III). This document 
retains the concepts of Categories I. II. 
and III because that was the framework 
in which the Panel conducted its 
evaluation of the data. 

The agency advises that the 
conditions under which the drug 
products that are subject to this 
monograph would be generally 
recognized as safe and effective and not 
misbranded (monograph conditions) will 
be effective 12 months after the date of 
publication of the final monograph in the 
Federal Register. On or after that date, 
no OTC drug products that are subject 
to the monograph and that contain 
nonmonograph conditions, i.e., 
conditions which would cause the drug 
to be not generally recognized as safe 
and effective or to be misbranded, may 
be initially introduced or initially 
delivered for introduction into interstate 
commerce unless they ere the subject of 
an approved new drug application. 
Further, any OTC drug products subject 
to this monograph which are repackaged 
or relabeled after the effective date of 
the monograph must be in compliance 
with the monograph regardless of the 
date the product was initially introduced 
or initially delivered for introduction 
into interstate commerce unless they are 
the subject of an approved new drug 
application. Manufacturers are 
encouraged to voluntarily comply with 
the monograph at the earliest possible 
date. 

In some advance notices of proposed 
rulemaking previously published in the 
OTC drug review, the agency suggested 
an earlier effective date. However, as 
explained in a number of tentative final 
monographs for OTC drug products, the 
agency has concluded that, generally, it 
is more reasonable to have a final 
monograph be effective 12 months after 
the date of its publication in the Federal 
Register. This period of time should 
enable manufacturers to reformulate, 
relabel, or take other steps to comply 
with a new monograph with a minimum 


disruption of the marketplace thereby 
reducing economic loss and ensuring 
that consumers have continued access 
to safe and effective drug products. 

References 

(1) OTC Volume 110057. 

(2) Letter of December 27.197S from Rob» :i 
C. Pinco to Armond M. Welch, included in 
OTC Volume 17BPAIII. 

(3) Letter of February 18.1979 from Robert 
C. Pinco to Armond M. Welch, included in 
OTC Volume 17BPAHL 

A proposed review of the safety, 
effectiveness, and labeling of all OTC 
drugs by independent advisory review 
panels was announced in the Federal 
Register of famiary 5.1972 (37 FR 85). 
The final regulations providing for this 
OTC drug review under $ 330.10 were 
published and made effective in the 
Federal Register of May 11,1972 (37 FR 
9464). In accordance with these 
regulations, a request for data on all 
active Ingredients used in OTC vaginal 
contraceptives and other vaginal drug 
products was issued in the Federal 
Register of May 16.1973 (38 FR 12840). 

The Commissioner of Food and Drugs 
appointed the following Panel to review 
the information submitted and to 
prepare a report under $ 330.10(a) (1) 
and (5) on the safety, effectiveness, and 
labeling of those products: 

Elizabeth B. Connell, M D., Chairman 
Evelyn M. Benson. R. Ph. 

Cynthia W. Cooke, M.D. 

Myron Gordon. M.D. 

William A MacColL M.D. 

William H Pearlman. Ph. D. 

Louise B. Trycr. M.D. 

The Panel was first convened on 
August 2,1973, in an organizational 
meeting. Meetings at which vaginal drug 
products were discussed were held on 
September 28 and 29, October 19 and 20 . 
November 18 and 19,1973; January 13 
and 14, February 8 and 9, March 8 and 9, 
March 29 and 30, May 9 and 10, June 6 
and 7, July 18 and 19. September 20 and 
21. November 8 and 9, December 18 and 
17.1974; January 23 and 24. February* 7 
and 8, March 14 and 15. April 27 and 28, 
June 23 and 24; July 24 and 25. 
September 18 and 19. November 7 and 8 
December 11 and 12,1975; February 26 
and 27. April 22 and 24. July 22 and 23. 
August 24 and 25. October 8 and 9. 
November 19 and 20, December 16 and 
17,1970; January 14 and 15. March 11 
and 12, May 20 and 21, June 22 and 23. 
July 27 and 28, October 1 and 2, 
November 4 and 5. December 15 and lb, 
1977: February 3 and 4. March 13 and 14. 
April 28 and 29. May 19 and 20, June 8 
and 9, July 10,11, and 31. August 1 anr. 

2, September 28 and 29, and December 
and 8.1978. 









Federal Register / Vol. 46, No. 199 / Thursday. October 13. 1983 / Proposed Rules 


46697 


The minutes of the Panel meetings are 
on public display in the Dockets 
Management Branch (HFA-305). Food 
and Drug Administration (address 

above). 

Two nonvoting liaison representatives 
served on the Panel. Virginia K. 
Rosenbaum. B.A., served as the 
consumer liaison. George A. Braun. 

Ph D.. served as industry liaison, and in 
his absence. Forrest C. Greenslade, Ph. 

L) The following FDA employees 
assisted the Panel: fames P. Bums. Jr.. 

Ph. D.. served as Executive Secretary 
until September 1977. followed by A. T. 
Gregoire. Ph. D.. Armond M. Welch. R. 
Ph.. served as Panel Administrator. 

Lloyd G. Scott. R. Ph.. served as Drug 
Information Analyst until November 
1973. followed by Thomas Gingrich, R. 
Ph,. until April 1975. followed by Anne 
W Eggers. R. Ph., M.S.. until September 

1977. Elaine Euchner, R. Ph., served as 
Drug Information Analyst from April 
1978 and William Best R. Ph.. also 
served from July 1978 until September 

1978. George Kemer, M.S., also served 
as Consumer Safety Officer from 
Frbruary 1975 until July 1977. 

The following persons appeared at 
their own or at the Panels request to 
discuss vagina) drug products: 

Gar) Berger. M.D. 
lAmib Bleacher 
David J Brusic.k. Ph. D. 

Nancy Chasen 
Robert Choate 

Pochard A, Corchman. Ph. D 
F.uuene Conrad. Ph. D. 

|ohn C Culler. Mi). 

Paul A. Fchn. Ph. D. 

Matthew Freund. M D. 
l^nard J. Cold water. Mi). 

Forrest C, Greenslade. Ph. D. 

Stephen C. Hoag. Ph. D. 

Ri'tfcr llomm. BS. 

Marjorie Homing. Ph. D. 

Margaret F. Jones. M.S.. M A. 

Maryann Kane 
Naomi Kaplan, M D. 

UiL* Keith. M.D. 

Un\a* C. Killeen. |r.. Ph. D. 

Ruth Kirschstcin. M.D. 

S Robert Kohn. Ph. D. 

Fiic Kunnas 
B^rtfiim Lift 

&>iudd McNellii. Ph. D. 

William Masters. M.D. 

|ohn Middleton. M D. 

Nath™ Millmnn. Ph. D. 

John Mnthersell 
Ruberl hnco. Esq. 

Runneth Roth well, M.D. 
fogt; Schnaare, Ph. D. 

Uanid Siegel. Ph. D. 
juries Westoff. Ph. D 
Robert) Weir. Ph D. 

Wan Yin, Ph D 

person who so requested was 
denied an opportunity to uppear before 
Panel to discuss vaginal drug 

products. 


On January 23 and 24.1975, the Panel 
held a symposium concerning scientific 
aspects of reproduction and fertility 
control and invited the following 
participants: 

Gerald Bernstein. M.D., Ph. D. 

Richard Blanduu. M.D.. Ph. D. 

Forrest C Greenslade, Ph. D. 

Kurt Hirschhom. M.D. 

Sheldon J. Segal. Ph. D. 

Thomas Shepard. M.D. 

Richard Stambaugh. Ph. D. 

Robert Staples. Ph. D. 

A symposium on the effectiveness of 
vaginal contraceptives, which included 
a segment on consumer concerns about 
the labeling of vaginal .drug products in 
general, was held on April 28 and 29. 
1978, and included the following 
participants: 

William C. Andrews. M.D. 

Gary Berger. M.D. 

Gerald Bernstein, M.D., Ph. D. 

Ron Gray. M.D. 

Bernard Greenberg. M.D. 

Michelle Harrisiun. M.D. 

Edna Johnson 
Philip Kestclman 
Jane Menken. Ph. D. 

Harold Nash. Ph D. 

Howard Ory. M.D. 

Samuel Pasquale. M.D. 

Allan Rosenfield. M.D, 

Christopher Tietre. M.C. 
liene Wolcott 

The Panel has thoroughly reviewed 
the literature and data submissions, has 
listened to additional testimony from 
interested persons, and has considered 
all pertinent information submitted 
through December 8,1978 in arriving at 
its conclusions and recommendation*. 

In this document the Panel presents 
its review and proposed monograph for 
OTC vaginal drug products except 
contraceptives. That portion of its 
review which dealt with OTC vaginal 
contraceptive drug products was 
published in the Federal Register of 
December 12,1980 (45 FR 82014). 

In accordance with the OTC drug 
review regulations (21 CFR 330.10). the 
Panel reviewed OTC vaginal drug 
products with respect to the following 
three categories: 

Category 1. Conditions under which 
OTC vaginal drug products are generally 
recognized as safe and effective and are 
not misbranded. 

Category II. Conditions under which 
OTC vaginal drug products are not 
generally recognized as safe and 
effective or are misbranded. 

Category 111. Conditions for ivhich the 
available data are insufficient to permit 
final classification at this time. 


1. Submission of Data and Information 

A Submissions by Firms 


Marketed products 


Aloe Vara of Anwnco. 

Garland TX 75042 
BaocMm. Inc, Cmkkv 
NJ 07012 

Block Drug Co. knc. 

Jw'wy Ory. NJ 07302 
Boy* 4 Co. Lot 
Aryatoa. CA 00022 
BrwM Meyrt Co. New 
York. NY 10022 
Q M Cm— 


Vagrtat vaginal Ooucha. Vagnsai 
Vagnai Cream 

Maueng* Ujud Oouc* Corv 
c o rd r aia 

Femcare Vagnal Oouchw 
Rowiitr 

Trr*e Douche Powder 

Ferranque Ooudw Used Con- 
centre* 

PAF Oouche Powder 


Oego, CA 02103 
ChaQem Drug 4 
Chemical Co. 
Chthanooga, TN 
37409 

AAa Schrml. me New 
York NV 10019 
McXeeeoo laborakxwk 
FartekH CT 0*00 
Men Jo, Inc. Tanyc Fl 
33614 

NorcMt Laboraionee. 
Inc.FerML CT 
0*430 

Phene* Laboratory, Inc, 
Ocsgo. it 60641 


The Purdue Frederick 
Co. Norwalk. CT 
06*56 

Reed and Comnck 
Phamaceuocoik 

Kaneworth. nj onm 

Rjrwan Co Inc. Wh«a 
Plwn*. NY 10605 
R Schaffer Co., 


Mete-One Oouche Powder Cm 
centrele, Pempnn ConcenOMed 
Douche Powder 

Vegaec L*qud 

V A. Oouche Powder 

Peie’i HygwNc PoueJer 

Zonae Douche, la naom Fwwrww 
Deodorant SuppoeAonee 

Co m plete Feneene Hygwne Ana 
•epbc Deodorem Douche. 
Phene* Vagnai Hygiene Sup 
poeiorei Phene* Vagmer 
Therepeuac So poiAh- . 

9etadme Oouche 


Oeenemg Oouche Powdem Trv 
Chodne Uqud Oouche Concert 
kefte, Tnchokne Vegnel 
Oouche 

ProphySm PoetMr 

Qynaeepec Vagpnel Sokrtaon. Gyrv 


2001* 

Wyem Labor alone*, me. 
Phiadetphe. PA 
10101 


Propmn Oei 


In addition, (he following firms, 
groups, or Individuals provided related 
information: 

Carol Angle. M.D., University of Nebraska 
Medical Center. Omaha, NE 68105,— 
Camphor. 

Beechara Products, Clifton. NJ 07012—Boric 
Acid. Lactic Acid. 

Center for Science in the Public Interest. 
Washington. DC 20036.—Talc. 

Cosmetic, Toiletry and Fragrance 
Association. Washington. DC 20005.—Talc 

Foster D. Snell. Inc.. General Laboratories, 
Florham Park, NJ 07932-—Pressure effects 
of douching. 

International Playtex, Inc. Dover, DE 
19901—Poly sorbate 20. 

F. Nakamura. M. D-. California State 
University. 1250 Bellflower Blvd.. Long 
Beach. CA 90840.— Potassium Sorbate. 

Ortho Research Foundation. Raritan. NJ 
08889. —Selected bibliography on vajRnal 
contraception and therapeutics. 

Proprietary Association. Washington. DC 
20006.—Indication language. 

U.S. Borax Research Corp.. Anaheim. CA 
92801.—Boric Acid. 

Vicks Chemical Co.. Research Division. 

Mount Vernon. NY 10553.—Vaginal Douche 
delivery systems. 
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Young’s Drug Products Corp.. P.O Box 385. 
Piscataway. N| 08854.—Polysorhate 20. 

B. Ingredients Reviewed by the Pane! 

1. Labeled ingredients contained in 
OTC vaginal drug products . 

Alcohol 

Alky ary! sulfonate 

AUantoin 

Alum 

Alum (ammonium) 

Amerchol L 101 
Aromatic oils 
Aromatic* 

Beeswax 

Benzalkonium chloride 

Bcnzethonium chloride 

Benzocainc 

Boric add 

Boro-glycerine 

Calcium propionate 

Camphor 

Cetyl alcohol 

Chlorothymo! 

Citric acid 
Cocoa butter 
Color 

Disodium edetate 
Eocalyptol 
Fragrance 
Glycerin 
Glycerine 
Hexachlorophene 
Isopropyl mynstate 
Lactic acid 
Lactose 
Menthol 
Mrthylparabcn 
Methyl salicylate 
Octylphenoxy poly ethoxy ethanoL 
octylphenoxy polycthoxy ethanol 
Oil of eucalyptus 
Oil of peppermint 
Oxyquinoline citrate 
Oxyquinoline sulfate 
Papain 
Phenol 

Polyoxyethylencnonyl phenol 
Polyoxyethylene nonyl phenol 
Poly sorb ate 20 

Potassium aluminum sulphate 

Potassium hydroxide 

Povidone-iodine 

Propylene glycol 

Propylparaben 

Propyl paroben 

Purified water 

Silica 

Sodium bicarbonate 

Sodium borate 

Sodium carbonate 

Sodium chloride 

Sodium dioctyl sulfosuccinate 

Sodium edetate 

Sodium lactate 

Sodium lauryl sulfate 

Sodium perborate 

Sodium phenolate 

Sodium propionate 

Sodium salicylate 

Sodium salicylic acid phenolate 

Sodium sulfate 

Stabilized aloe vera gel 

Steric acid 

Talc 


Tartaric acid 
Thymol 
Tragi) canth 
Vitamins D and A 

Water soluble ingredients of chlorophyll 
Zinc sulfate 
Zinc sulphate 

2. Other ingredients reviewed by the 
Panel. 

Acetic acid (vinegar) 

Potassium sorbate 
Talc 

C. Classification of Ingredients 

The Panel adopted and used for the 
ingredients reviewed in this document 
nomenclature based on the currently 
accepted terminology stated in the 1978 
edition of “IJSAN and the USP 
Dictionary of Drug Names.’* Any 
ingredients which do not have names 
established in USAN will be referred to 
by names recommended by FDA. 

1. Active ingredients . 

Acetic acid (vinegar) 

Alkyl aryl sulfonate 

AUantoin 

Alum 

Alum (ammonium) 

BenzakIonium chloride 
Benzelhonium chloride 
Benzocaine 
Boric Acid 

Boroglyrerin (boro-glycerine) 

Calcium propionate 
Citric acid 

Dioctyl sodium sulfosuccinate (sodium 
dioctyl sulfosuccinate) 

Edetate disodtum (disodium edetate) 

Edetate sodium (sodium edetate) 
Ergocalcifero! (Vitamin D) 

Hexachlorophene 
Lactic add 

Nonoxynol 9(nonyl phenoxy 
polyoxyethylene ethanol, 
nonylphenoxypotyethoxyethanol. 
polyoxyethylenenonyl phenol, 
polyoxyethylene nonyl phenol) 

Octoxynol 9 (octoxynol. octylphenoxy 
polyetnoxyethanol. octylphenoxy 
polyethoxy ethanol. />- 
Diisobutylphenoxypdyethoxyethanol, 
polyethylene glycol of mono-iso-octyl 
phenyl ether) 

Oxyquinoline citrate 
Oxyquinoline sulfate 
Papain 
Phenol 

Phenolate sodium (sodium phenolate) 

Potassium aluminum sulphate 

Potassium sorbate 

Povidone-iodine 

Sodium bicarbonate 

Sodium borate 

Sodium carbonate 

Sodium lactate 

Sodium lauryl sulfate 

Sodium perborate 

Sodium propionate 

Sodium salicylate 

Sodium salicylic acid phenolate 

Stabilized aloe vera gel 

Tartaric acid 


Vitamin A 

Zinc sulfate (zinc sulphute) 

2. Inactive ingredients. 

Alcohol 

Amerchol L101 

Aromatic oils 

Aromatics 

Beeswax 

Camphor 

Cetyl alcohol 

Chlorothymol 

Cocoa butter 

Color 

Eucalyptol 

Fragrance 

Glycerin (glycerine) 

Isopropyl myristatc 

Lactose 

Menthol 

Methylparaben (methyl para ben) 

Methyl salicylate 

Oil of eucalyptus 

Oil of peppermint 

Poiysurbate 20 

Potassium hydroxide 

Propylene glycol 

Propylparaben (propyl paroben) 

Purified water 
Silica 

Sodium chloride 
Stearic add Isteric acid) 

Sodium sulfate 
Talc 
Thymol 
Tragacanth 

Water soluble ingredients of chlorophyll 

D. Referenced OTC Volumes 

The “OTC Volumes” cited throughout 
this document include the submissions 
made by interested persons in response 
to the call-for-data notice published in 
the Federal Register of May 16.1973 (38 
FR 12840). All of the information 
included in these volumes, except for 
those deletions which are made in 
accordance with the confidentiality 
provisions set forth in $ 330.10(a)(2) 
November 14.1983, will be put on public 
display afterin the Dockets Management 
Branch (HFA-305). Food and Drug 
Administration, Rm. 4-62, 5800 Fishers 
Line Rockville, MD 20857. 

II. General Discussion 

A . Introduction 

When it first convened, the Panel 
considered its specific mandate and 
general objectives. It recognized that its 
primary concern must be the evaluation 
and categorization of the ingredients 
under its review as defined by the 
enabling regulation; however, it was 
also deeply concerned about the health 
of women and their offspring, the latter 
both during intrauterine life and after 
birth. The Panel, therefore, concluded 
that, as a part of its mandate, it would 
give special attention to the issues 
involved in labeling and patient 
instruction, effectiveness rates, deliver. 
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systems, vaginal absorption, fetal and 
infant damage, mutagenicity, and 
carcinogenicity. 

The Panel believes that it is 
particularly important for OTC vaginal 
drug product labeling to explain what 
benefits consumers can expect from the 
use of such products. For example, the 
labeling of contraceptive agents should 
clearly state that the use of such 
products is intended for the prevention 
of pregnancy. Conversely, the labeling 
of vaginal douches should clearly reveal 
the probable failure of such products 
when used for the prevention of 
pregnancy. 

The Panel considers it essential, 
because proper use is important both in 
relation to safety and effectiveness, that 
each vaginal product be accompanied 
by instructions which are written in a 
manner easily understood by the 
average consumer. 

Regarding vaginal douches, the Panel 
considers appropriate douching methods 
and the design of douching equipment to 
be as important for the safe and 
effective use of vaginal douches as the 
ingredients. Therefore, the Panel has 
devoted a section of this document to 
the methodology of douching and the 
design of the equipment. (Sec part IV. 
paragraph G. below—Vaginal Douche 
Equipment.) 

The Panel also recognizes that OTC 
vaginal drug products might be used by 
the consumer inadvertently during early 
pregnancy. Moreover, these products 
might be used during lactation. The 
Panel has, therefore, included 
considerations of fetal and infant safety 
in this document. 

The Panel also considered mutagenic 
and carcinogenic potential, a relatively 
new aspect of ingredient and product 
safety. Several ingredients under review 
have been subjected to in vitro or in 
vivo (animal) screening, or both, for 
mutagenic-carcinogenic potential. 

The Panel is also concerned about the 
hick of information on the possible 
absorption of these ingredients from the 
vagina into the systemic circulation. It 
has been well established that many 
ingredients can be absorbed in this 
manner. The Panel recognizes that the 
potential for the development of toxicity 
and sensitivity reactions is theoretically 
greater with the use of vaginal 
Jwppositortes than with vaginal douches. 
Nonliquid vehicles, which are designed 

keep the medication in the vagina for 
a longer period, allow greater 
opportunity for systemic absorption. The 
significance of this factor is unknown, 
because there are no relevant data 
available at the present. However, since 
technology required to generate 
‘^formation in this area is now 


becoming available, the Panel 
recommends that appropriate vaginal 
absorption studies be conducted on all 
of these ingredients wherever feasible.. 

B. Data Search 

Prior to the information of the Panel, 
the FDA Medical Library conducted a 
literature search covering relevant 
American publications between 1950 
and 1973. Additionally, interested 
people and firms submitted data on the 
ingredients and products which were to 
be reviewed. After a thorough review of 
these data, the Panel noted that the 
majority of the references cited were 10 
years old or older. Virtually no studies 
could be found which had been carried 
out in accordance with today’s 
standards for the evaluation of possible 
teratogenic, mutagenic, carcinogenic, or 
toxic effects of the ingredients in these 
products. 

Because there was very little 
information in both the submissions and 
the FDA literature search, the Panel 
conducted its own independent review 
of the pertinent world literature and 
asked medical and scientific journals to 
run advertisements requesting 
additional data. However, only a limited 
amount of new material was obtained 
as a result of these efforts. 

At the Panel's request, the industry 
liaison submitted, in April 1974, a listing 
of articles entitled “Selective 
Biblography on Vaginal Contraception 
and Therapeutics" compiled by the 
Science Information Division of the 
Ortho Pharmaceutical Corporation. In 
addition, the Panel listened to testimony 
from interested parties and a number of 
invited consultants. 

In summary, using every means at its 
disposal, the Panel attempted to gather 
and review all of the information 
available on the subjects under 
consideration before arriving at its 
conclusions and recommendations. 
However, the combined efforts 
described above served to substantiate 
the original observation that very little 
work had been done in this field in 
recent years. 

C. Vaginal Anatomy and Physiology 

The Panel reviewed both OTC vaginal 
contraceptives and other vaginal drug 
products. The background section on 
anatomy and physiology of the vagina 
was published in the Federal Register of 
December 12.1980 (45 FR 82014) and 
will not be repeated in this document. 

D. Drug Evaluation for Safety and 
Effectiveness 

1. Safety. As all of the ingredients 
under its review are applied to the 
vagina, the Panel believes that the 


guidelines for safety testing are identical 
no matter what the ingredient, the 
vehicle, or the drug's intended 
pharmacological purpose. Although the 
Panel’s discussion on safety testing as 
published in the Federal Register of 
December 12,1980 (45 FR 82014) will not 
be repeated in this document, the Panel 
has included a comment on the safety of 
inactive ingredients contained in vaginal 
drug products (See part IV. paragraph D. 
below—Inactive Ingredients— 
Comments on Safety). 

2. Effectiveness. Testing guidelines for 
vaginal drug products are outlined 
elsewhere in this document. (See part 
IV. paragraph F. Below—Testing 
Guidelines for Effectiveness of Vaginal 
Drug Products.) That portion of the 
Panel's review which deals with the 
effectiveness testing of vaginal 
contraceptive drug products was 
published in the Federal Register of 
December 12,1980 (45 FR 82014). 

E. Advertising 

The Panel is aware that FDA has 
jurisdiction over the labeling but not the 
advertising of OTC drugs. Having 
completed its review of labeling 
provided in the submitted data and 
information, the Panel is concerned that 
control of labeling alone may be 
insufficient to assure the safe and 
effective use of vaginal drug products. 

The Panel, therefore, concludes that 
the advertising of these products must 
be carefully monitored by those having 
the appropriate jurisdiction. Such 
advertising should carry over, reflect, or 
incorporate the approved terms and 
statements found in product labeling in 
the monograph which specify the 
indications for use. contraindications, 
and appropriate warnings to the 
consumer. 

F. Labeling 

The Panel reviewed the general and 
specific labeling requirements 
previously adopted by FDA for OTC 
drug products in Part 201 (21 CFR 201) 
and Part 389 (21 CFR 369). Those 
regulations relate to labeling 
information concerning the identity of 
ingredients, directions for use. and 
general and specific warnings. The 
Panel considered these regulations and 
concludes that, in general, these 
requirements are appropriate for OTC 
vaginal drug products. The term 
“labeling." as understood by the Panel, 
refers to any language developed for the 
consumer and placed upon the carton, 
the container, and package inserts. Any 
special labeling which the Panel 
believes is indicated for a particular 
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ingredient will be included in the 
ingredient evaluations below. 

According to its mandate, the Panel 
reviewed and classified all of the 
labeling terms on the products 
submitted. Those terms classified in 
Category 1 are appropriate and may 
continue to be used. Terms in Category 
U are vague, poorly defined, or apt to 
promote impressions of unproven 
effectiveness. The Panel believes that 
the claims In Category III are potentially 
provable by scientific methods, but 
adequate data were not submitted to 
allow their approval as Category 1 
claims. Any manufacturer who wishes 
to perform the necessary research to 
substantiate such claims should do so 
and submit the results to FDA for 
approval. 

After careful consideration of all 
labeling submitted, the Panel 
recommends the following general 
labeling guidelines: 

1. Indications for use. The indications 
for use should be simply and concisely 
stated. They should enable the 
consumer to have a clear understanding 
of the results which can be anticipated 
from the use of the product Any 
statement regarding the indications for 
use should be specific and should be 
confined to the conditions for which the 
product is being recommended. A 
vaginal drug product may not contain 
additional indications for use on other 
areas of the body unless there are 
sufficient valid data to support such 
claims. 

61oims of therapeutic benefit for 
treatment of specific vaginal infections 
must be restricted to professional 
labeling, e.g., for the treatment of 
trichomoniasis or moniliasis. 
Furthermore, any claim of such 
therapeutic benefit shall be based upon 
valid studies of effectiveness, by 
documenting cures proven by repeated 
cultures following the treatment regimen 
outlined for each specific infection for 
which a professional labeling claim is to 
be made. 

2. Ingredients. The Panel concludes 
that it is important for the consumer to 
know all of !he ingredients in a product 
because of the possibility of allergic 
states and idiosyncracies. For example, 
although aromatic compounds such as 
perfumes have no pharmacologic 
activity in vaginal drug products, these 
agents should be listed on the label 
because of their potential to sensitize. 
Although the Panel recognizes that 
current statutes require that only the 
active ingredients be listed, it strongly 
recommends that all inactive ingredients 
(including those which are necessary for 
formulation and product identification) 
also be listed preferably with a 


statement of their quantity in metric 
units. The Panel further concludes that 
no product should be promoted on the 
basts of its inactive ingredients, nor 
should the label create a false 
impression of value beyond that which 
is scientifically valid. 

3. Principal display panel. The Panel 
is aware of the current regulations 
regarding the principal display panel, 
statement of identity . and the 
declaration of net quantity of contents 
for OTC drugs and concurs with those 
requirements (21 CFR 201 .GO. 201.01. and 
201.62). 

4. Effectiveness and claimed 
advantages. After reviewing the claims 
made by manuffetuners of vaginal drug 
products, the Panel concludes that 
certain claims for effectiveness have 
been made in the past without valid 
supporting data. Any language which 
promises specific health benefits'which 
are unsubstantiated by the scientific 
information submitted is unacceptable. 
Futhermore. claims may not be used to 
promote the sale of these products 
unless these claims are specifically 
approved by the panel as set forth in 
this document. For example, 
manufacturers may not make use- 
effectiveness or comparative- 
effectiveness claims such as ‘‘better 
than** or “the most** unless valid 
scientific data have been provided upon 
which to base these claims. Further 
details on specific claims will be 
included in the appropriate sections of 
this document. 

5. Directions for use and warnings. 
The label should consist of a clear 
statement of the usual effective dose. 
The phrase “except under the advice 
and supervision of a physician** should 
appear where appropriate. When an 
ingredient is known to induce a 
somewhat higher than average 
incidence of hypersensitivity reactions, 
an additional warning stating this fact 
should be included on the label. 

G. Combination Policy 

The Panel notes the regulation In 21 
CFR 330.10(a)(4)(iv) which states: 

An OTC drug may combine two or more 
safe and effective active ingredients and may 
be generally recognized as safe and effective 
when each active ingredient makes a 
contribution to the claimed effect(s); when 
combining of the active ingredients does not 
decrease the safety or effectiveness of any of 
the individual active ingredients: and when 
the combination, when used under adequate 
directions for use and warnings against 
unsafe use provides rational concurrent 
therapy for a significant proportion of the 
target population. 

The Pane) observed that a number of 
the vaginal preparations under its 


review contain multiple ingredients. 
However, the Panel concludes that in 
general, the fewer ingredients in a 
combination product, the safer and more 
rational the therapy. It further concludes 
that consumers should be exposed to the 
fewest possible ingredients and at the 
lowest possible dosage consistent with u 
satisfactory level of effectiveness. Thus, 
in gereraL OTC products containing a 
single, safe, and effective active 
ingredient are to be preferred over those 
having multiple active ingredients. Such 
an approach is totally in accord with 
established medical principles and will 
reduce the risks of toxic, allergic, or 
idiosyncratic reactions, as well as the 
possibility of unrecognized or 
undesirable drug interactions. The Panel 
concludes that OTC combination drugs 
should contain only those inactive 
ingredients which are absolutely 
essential for pharmaceutical necessity 
of product indcntification. As prevloulsy 
stated, the Panel believes'that a listing 
of these inactive ingredients and the 
quantities present should be included in 
(he product labeling. (See part II. 
paragraph F. above-Labeling.) 

The Panel concludes that combination 
vaginal drug products should contain 
more than one active ingredient only if 
each of the ingredients is not only safe, 
but also makes a clear and specific 
contribution to the claimed effectiveness 
of the product. 

1. Combinations of Category 7 
ingredients . With regard to the vaginal 
products under its review, the Panel 
concludes that there are insufficient 
data to support combining any two or 
more Category I ingredients. Therefore, 
if a manufacturer combines two or more 
Category I ingredients, the specific 
ingredients as well as the combination 
product must be subjected to laboratory 
and clinical testing using the 
recommended testing guidelines for 
effectiveness outlined elsewhere in this 
document. (See part IV. paragraph F. 
below—Testing Guidelines for 
Effectiveness of Vaginal Drug Products.) 

2 Category 11 combinations. The 
Panel concludes that any combination 
vaginal drug product which contains a 
Category 11 ingredient is to be placed in 
Category U. The Panel fully realizes that 
its recommendation pertains to the drug 
use of these combination products and 
not to the cosmetic ub©. However, the 
Panel recommends lo FDA that any 
Category 11 ingredient which causes a 
combination product to be placed In 
Category 11 by virtue of its lack of safety 
be removed from the product regardless 
of whether its Intended vaginal use is as 
a drug or as a cosmetic. This 
recommendation Is made to ensure that 
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the consumer is not exposed !o 
mgredients which this Panel has judged 
to be unsafe. 

The following combinations reviewed 
by the Panel contain at least one 
Category' II ingredient. The Panel 
therfore concludes that these 
combinations are unsafe or ineffective 
for any OTC vaginal use. 

a. Hexachlorophene. boric acid, zinc 
sulfate, potassium aluminum sulphate, 
tartaric acid, camphor, phenol, and ( 
octoxvnol 9. 

b. Phenol (greater than 1.5 percent), 
sodium borate, and sodium salicylate. 

c. Sodium salicylic acid phenolate 
(greater than 1.5 percent phenol), 
boroglycerin (greater than 1 percent 
boron), and benzocazine. 

d Sodium salicylic acid phenolate 
(greater than 1.5 percent phenol), 
boroglycerin (greater than 1 percent 
boron), benzocaine, and povidone- 
iodine. 

3. Category /// combinations* The 
Panel concludes that available data are 
insufficient to permit final categorization 
of the following combination products. 

The Panel recommends that these 
combinations be subjected to Ihe 
appropriate testing guidelines for 
effectiveness for the specific indication 
which is claimed. (See purt IV. 
paragraph F. below—Testing Guidelines 
for Effectiveness of Vaginal Drug 
Products.) If any of the ingredients in 
these combinations require evaluation 
for safety, this evaluation should be 
done in accordance with the safety 
guidelines contained in pari II. 
paragraph D—Drug Evaluation for 
Safety —of the Panel's review of OTC 
vaginal contraceptive drug products 
published In the Federal Register of 
December 12.1980 (45 FR 82020). 
a Citric acid and papain. 

b. Oxyquinoline sulfate, alkyl aryl 
sulfonate, and disodium edetate. 

c. Nonoxynol 9 and sodium edetate. 

d Alum (ammonium) and zinc sulfate, 
e Benzalkonium chloride and 
disodium edetate. 

f. Sodium lactate, lactic acid, and 
octoxvnol 9. 

8 Phenol and sodium phenolate. 
h Sodium lauryl sulfate, sodium 
bicarbonate, and sodium carbonate. 

»* Stabilized aloe vera gel. allantoin. 
vitamin A, and vitamin D. 

i- Sodium perborate, sodium borate, 
and sodium lauryl sulfate. 

k Oxyquinoline citrate, boric acid 
Q lum. and zinc sulfate. 

1 Sodium lauryl sulfate, sodium 
perborate, and sodium borate. 

m Calcium propionate, sodium 
Propionate, and boric acid. 

n Sodium borate and sodium laury l 
*ulfate 


III. Vaginal Drug Products 

A. introduction 

The Panel was unable to find 
standard acceptable definitions of a 
"vaginal douche" and of a "vaginal 
suppository." It also had difficulty in 
attempting to define the actions of 
specific ingredients present in vaginal 
drug products. Therefore, in order to aid 
in the categorization of the ingredients 
under its review, the Panel developed 
the following definitions which are 
stated in terms of the actions of the 
ingredients. 

//. Definitions of Terms 

1. Vaginal douche, A vaginal douche 
is a liquid preparation used to irrigate 
the vagina over an indeterminate period 
for one or more of the following 
purposes; (1) cleansing. (2) producing 
soothing and refreshing effects, (3) 
deodorizing. (4) relieving minor 
irritations. (5) reducing the number of 
pathogenic microorganisms, (6) altering 
the pH so as to encourage the growth of 
normal vaginal flora, (7) producing an 
astringent effected) lowering surface 
tension. (9) producing a mucolytic effect, 
or (10) producing a proteolytic effect. 

2. Vaginal suppository. A vaginal 
suppository is a small globular mass, 
designed for easy introduction into the 
vagina. It is usually made of two major 
components—a vehicle and one or more 
chemical agents. It is solid at room 
temperature and either liquifies at body 
temperature or dissolves in vaginal 
fluids. Vaginal suppositories are 
designed to be used for one or more of 
the following purposes: (1) Producing 
soothing and refreshing effects. (2) 
deodorizing. (3) relieving minor 
irritations. (4) reducing the number of 
pathogenic microorganisms. (5) altering 
the pH so as to encourage the growth of 
normal vaginal flora, or (8) producing an 
astringent effect. 

C. General Discussion 

1. Drug vs. cosmetic status. The Panel 
reviewed the definitions of "drugs" and 
"cosmetics" as set forth in the Federal 
Food. Drug, and Cosmetic Act (21 U.S.C. 
321(g)(1)(B) and (i)(l)). With regard to 
the labeling of vaginal douches, it also 
reviewed the historical position of FDA 
in $ 389.20 (21 CFR 369.20) which 
recommends that the label bear a 
statement. "Warning: Do not use more 
often than twice weekly unless directed 
by physician." 

The Panel decided that certain 
labeling claims for vaginal products 
more properly fall within the cosmetic 
category, while other claims fit more 
accurately into the drug category. In this 
regard, the Panel recognizes that vaginal 


douches and suppositories may be 
viewed by a consumer as either 
cosmetics or drugs. 

If the use of a vaginal douche 
produces only transitory changes in an 
essentially normal vagina by the 
removal of secretions and bacteria for 
example, it is then considered as having 
only a cleansing effect and thus may be 
classified as a cosmetic. However, the 
Panel observed that in the Federal Food. 
Drug, and Cosmetic Act the term "drug" 
means "articles intended for the use in 
the diagnosis, cure, mitigation, 
treatment, or prevention of disease in 
man or other animals" (21 U.S.C. 
321(g)(1)(B)). Therefore, the Panel 
concludes thut certain ingredients in 
vaginal douches and suppositories 
under its review fall into this category 
as they prevent, mitigate, or treat 
disease. For example, ingredients may 
produce a beneficial effect by removing 
secretions and changing the vaginal 
flora either by suppressing or actually 
eliminating specific pathogens. In this 
instance, the Panel concludes that these 
agents are exerting a therapeutic effect 
and. therefore, are classified as drugs. 

This classification as drug or cosmetic 
is determined by both the type of fclaim 
made for the product and the type and 
strength of ingredients present in the 
product. If an active ingredient is 
present in a therapeutic concentration, 
the product is a drug, even if that 
prouduct does not claim to produce the 
effect which will result from the action 
of the therapeutically effective 
ingredient. 

As the result of its extensive 
deliberations on this matter, the Panel 
concludes that the first three ports of its 
definition of a vaginal douche are 
cosmetic claims, since the washing of 
any surface will result in: (1) Cleansing, 
and may also produce (2) soothing and 
refreshing, and (3) deodorizing effects. 
Similarly, the Panel concludes that the 
first two parts of its definition of a 
vaginal suppository: (1) Producing 
soothing and refreshing effects, and (2) 
deodorizing, are cosmetic claims. 

Vaginal products which make these 
claims only ure not under the purview of 
this Panel and do not require testing for 
effectiveness. 

Hie Panel deliberated at length as to 
whether the term "deodorant" should be 
regarded as a drug or cosmetic claim for 
a vaginal preparation. Taking into 
consideration the cosmetic product 
warnings in 21 CFR 740.12 with regard to 
feminine deodorant sprays, the Panel 
concludes that a deodorant claim for a 
vaginal preparation constitutes a 
cosmetic claim. 
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In the Panel's opinion, the consumer 
generally believes that an offensive odor 
is diminished by a deodorant rather 
than simply being masked by a pleasant 
odor. Therefore, the Panel recommends 
that until a uniform definition of the 
term "deodorant" is rendered by FDA. 
and explicit statement describing the 
mode of action of a deodorant should be 
included in vaginal product labeling 
because the consumer is entitled to this 
information and should be told. 

A deodorant may be effective because 
it: (1) Cleanses the vagina by removing 
secretions, seminal fluid, and 
contraceptive products; (2) reduces the 
number of microorganisms that cause 
vagina) and vulvar odors; or (3) masks 
the odors with a pleasant odor. Because 
currently marketed deodorants do not 
actually destroy disagreeable body 
odors but only diminish the perception 
of these odors, the Panel recommends 
that the term "destroys odor" not be 
incorporated into the labeling of 
deodorant vaginal products because it is 
not accurate. (See port IV. paragraph 
B.4. below—Category II labeling.) 

The other actions of vaginal drug 
products ((4) through (10) for vaginal 
douches and (3) through (8) for vaginal 
suppositories) must be substantiated by 
testing if a claim is to be made, as 
discussed later in this document. (See 
part IV. paragraph G. below—Testing 
Guidelines for Effectiveness of 
Ingredients in Vaginal Drug Products.) 
Testing guidelines for vaginal 
suppositories marketed with a 
contraceptive claim were outlined in the 
Panel's review of vaginal contraceptive 
drug products, published in the Federal 
Register of December 12,1980 (45 FR 
82014). 

2. The use of precoitol douching to 
influence the sex of offspring. A method 
of influencing the sex of offspring by 
using acid or basic douches precoitally 
has been proposed and promoted by 
Shettles (Refs. 1 and 2). who claims an 
60-percent success rate for his method. 
His basic assumption is that the X- 
bearing sperm (the female determinant) 
is larger, stronger (longer-lived), and 
more resistent to destruction by an acid 
environment than the smaller. Y-bearing 
sperm (the male determinant). 

According to his theory, just before or at 
the time of ovulation, the cervical 
mucous is most alkaline and. therefore, 
prone to favor male offspring: at other 
times of the cycle, fertilization is more 
likely to result in female offspring. In 
order to conceive a child of the desired 
sex. Shettles suggests that intercourse 
should be scheduled for those times 
when cervical mucous is more favorable 
to either X- or Y-bearing sperm. Shettles 


also proposes that alkaline or acid 
douches (soda acid or vinegar) can be 
used precoitally to alter the pH and 
facilitate the desired results. 

Shettles' claim of 80 percent 
effectiveness when utilizing the entire 
method (douching, timing, etc.) has been 
supported by the work of one 
investigator who worked with artificial 
insemination (Ref. 3); others, however, 
have not been able to duplicate this 
work (Refs. 4 and 5). In vitro, it does not 
appear that the rate of X or Y sperm 
migration is influenced by the pH of the 
environment (Ref. 6). Much of the work 
in sex preselection using various 
methods, including douches. was 
reviewed by Glass (Ref. 7). and his 
conclusion was that it "would not be 
accurate to tell prospective parents that 
they can choose the sex of their child" 
using these methods. On the other hand, 
there are no reports of detrimental 
effects from using these methods other 
than the disappointment in failing to 
achieve the desired results; thus it does 
not appear necessary to warn against 
their use. 

3. Labeling guidelines for vaginaI 
douches The Panel reviewed the history 
of douching as both a therapeutic and an 
elective procedure. There are no data to 
demonstrate clearly that routine 
douching is necessary for the normal, 
healthy woman. On the other hand, 
there would appear to be no medical 
contraindication to douching for the 
normal, healthy, nonpregnant woman 
who believes that she derives some 
benefit from this practice. 

a. Method of douching. In order to 
develop guidelines and 
recommendations for the proper labeling 
of ingredients, the Panel believes that it 
is necessary to consider simultaneously 
the safety and the effectiveness of the 
method by which ingredients are 
delivered. Vaginal douching requires 
such consideration because: 

(1) Its primary purpose is the irrigation 
of a body cavity (the vagina) lined by an 
absorptive mucosa which is, in itself, 
susceptible to chemical mechanical, 
and thermal injury, 

(2) The vagina is in direct continuity 
with the internal organs of reproduction 
(i.e., the uterus and fallopian tubes) and 
the abdominal cavity. In addition, it has 
a commonly derived and interrelated 
blood supply and lymphatic drainage 
with these organs. 

(3) Improper douching practices and 
improper care of equipment may lead to 
pathogenic microorganisms being 
introduced into the vagina and upper 
reproductive tract. 

As previously stated, the Panel 
concludes that there is no proven 


therapeutic usefulness for routine 
douching by the normal healthy woman, 
however, the Panel is concerned with 
the methods of non therapeutic douching 
insofar as safety to the consumer is 
concerned. The Panel disagrees with the 
practice, as recommended in several 
package inserts which it reviewed, of 
occluding the vaginal opening until the 
woman notes a sensation of fullness in 
the vagina or the lower abdomen, 
supposedly indicating distentation of the 
vagina with the fluid. Several reports in 
the literature suggest the possibility that 
douche fluid may be carried through the 
uterus and fallopian tubes and cause 
chemical pelvic peritonitis (Refs. 8 
through 11). In one of these reports, the 
apparent relationship of peritonitis to 
occlusive or pressure douching is 
detailed in five cases (Ref. 10). 

Although a causal relationship 
between the practice of vaginal 
occlusion during douching and 
peritonitis is not completely established 
by these reports, the Panel believes that 
common sense dictates that the use of 
high intravaginal hydrostatic pressure is 
potentially dangerous and that the 
warning based upon a "feeling of 
fullness" is too vague and variable to be 
of significant value in preventing injury. 
The Panel recommends that any 
reference to occlusion of the vaginal 
opening during douching be removed 
from all labeling, and that this practice 
be discouraged except at the direction of 
a physician. 

b. Contraindications. There are no 
data available relative to the safety of 
douching during pregnancy. From a 
study of 1.600 women, of whom 510 were 
pregnant, approximately 12 percent of 
the pregnant women douched; Stock. 
Stock, and Hutto (Ref. 12) concluded 
that, in the absence of complications of 
pregnancy, such a practice would seem 
to be harmless. On the other hand, 
several reports detail case studies of 
futal air embolism in pregnancy 
following vaginal insufflation with 
chemical powder (Refs. 13 through 18) 
and with air blown into the vagina 
during oral-genital sex play (Ref. 17) 

In one article reviewed by the Panel, 
the author noted: "Pregnant women 
should never douche. Especially 
dangerous is the use of a syringe. Air 
may be forced into the uterine blood 
vessels with consequent fatal air 
embolism. Embolism with soap or 
disinfectant solutions may lead to 
intravascular hemolysis, also with fatal 
consequences'* (Ref. 18). Several of the 
Panel members reported clinical 
experiences with the latter type of case 
in self-induced abortions, as well os the 
transtubal passage of douche solutions 
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used for the same purpose. The 
increased vascularity of the uterus in 
pregnancy, the volume of the 
uteroplacental blood flow, and the large 
surface area of the vascular placental 
site all combine to place the pregnant 
woman at increased risk for these 
vascular accidents. 

In addition, potential complications 
include the initiation of bleeding due to 
the detachment of placental 
implantation, rupture of the 
chorioamniotic membrane*. introduction 
of iritrauterine infection, and adverse 
effects of chemicals, either direct or 
absorbed, on the developing fetus. 

The Panel concludes that the real and 
potential dangers associated with 
routine douching during pregnancy 
outweigh any possible benefits. The 
Panel, therefore, recommends that 
lubeled inst met ions include an 
ail monition against douching during 
pregnancy except on the advice and 
instruction of a physician. 

Additionally, the Panel believes that 
(here is u misconception among the 
public that douching is effective as a 
means of preventing pregnancy. All 
available data, however, suggest that 
douching is ineffective for this use (Ref. 
19); und the Panel, therefore, believes 
that this should be prominently stated in 
all Libeling. 

c. Limitation» —(1) Frequency. The 

Panel examined at length the issue of 
thi* frequency, of non them peu tic 
douching as stated in the labeling 
instructions given to the consumer. 
Instructions on all current labels caution 
against douching more than twice 
weekly except on the advice of a 
physician. Review of the scientific 
literature has failed to reveal data to 
support this labeling restriction. In fact, 
several studies report only transient 
effects,’ if any, of douching on the 
vaginal pH. and no adverse effects of 
daily douching on the vaginal mucosa 
(H« fs. 2a 21, and 22). 

There is no proof that the frequency of 
douching plays a role in adversely 
modifying the vagina flora, encouraging 
thp development of chemical vaginitis, 
or producing injury due to resultant 
excessive dryness in most women. 
However, it must be noted that these 
meets have been observed, indicating 
•Kit adverse effects will vary from one 
Wom2| n to another and from one solution 

another. Therefore, the Panel 
^commends (hut no restriction be 
placed on the frequency of using OTC 
v <*gtnal douches. 

12 ) Advene reactions . Some 
individuals may experience adverse 
factions to one or more of the 
^gredients present in a douche. 

Sensitivity may be signaled by the 


development of vaginal itching, redness, 
swelling, or pain in the vagina after 
douching. The onset of abdominal or 
vaginal pain while douching may be 
indicative of improper use of the douche, 
excessively high temperature of the 
fluid, or the presence of a serious 
disorder within the pelvic region. 

The consumer should be warned of 
the potential for these adverse reactions 
and cautioned to discontinue douching 
and consult a physician if symptoms 
persist. 

(3) Minor vaginaJ irritation. Although 
the Panel is unaware of any serious 
consequences which may result from 
prolonged douching, it believes that a 
specific time limitation of 1 week should 
be placed on the self-treatment of minor 
vaginal irritation or itching. If significant 
improvement has not occurred by that 
time the patient should consult a 
physician. 
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IV. Categorization of Vaginal Drug 
Products 

The following chart is included to 
assist the reader in quickly identifying 
each active ingredient claim and the 
category to which the Panel assigned the 
ingredient for that claim. 
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Categorization of Active ingrecments— Cootinued 
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A. Category l Conditions 

The following are Category I 
conditions under which vaginal drug 
products are generally recognized as 
safe and effective and not misbranded: 

1. Category / active ingredients —a. 
Ingredients for the relief of minor 
irritations of the vagina. 

Propionate (calcium or sodium salts) 
Potassium sorbate 
Providone-iodinc 

( 1 ) Propionate (calcium or sodium 
saltsl lire Panel concludes that the 
propionates in concentrations up to 20 
percent are safe and effective for OTC 
use in vaginal drug products which 
claim to relieve minor irritations of the 
vagina. 

(i) Safety. Propionates are used 
extensively in the baking and dairy 
industry for mold retardation. 
Veterinarians use them for treating 
wound infection, otitis, conjunctivitis, 
and vaginitis: and they are used 
topically in humans to control 
otomycosis and epidermophytosis in a 
0.5- to 10-percent concentration range 
(Ref. 1). The safety of these compounds 
is well established in the literature. 
Their acute toxicity is so low that it 
docs not seem necessary or practical to 
determine the LDvo (Ref. 2). One 
investigator reported that 20 percent 
solutions caused no harmful effect in 
rabbit eyes (Ref. 3). A 10-percent 
solution, with a pH of 7.2. applied to the 
conjuntiva and nasal mucosa of human 
subjects caused only slight, temporary 
stinging: when applied to the intact skin 
of human subjects, 20 percent solutions, 
with pH values ranging from 7 to 8.5, 
produced no appreciable irritation (Ref. 
3). The Panel, therefore, concludes that 
the propionates are safe for OTC use at 
concentrations up to 20 percent. 


(ii) Effectiveness . The propionates are 
fungiostatic and bacteriostatic against a 
number of gram-positive cocci. 
Substantial clinical data have been 
submitted on a product containing the 
propionates that has been marketed for 
30 years as a prescription item. These 
data show an 80-percent remission of 
itching and ultimate cure in nonpregnant 
women with mycotic vaginitis (Ref. 2). 
Even though these studies are 30 years 
old, enough data were presented to 
prove to the Panel that these ingredients 
would be of benefit to women with 
minor irritations of the vagina and that 
they are appropriate for OTC use within 
the labeling guidelines established 
below. (See Part IV. paragraph A-2.c.(l) 
below—Ingredients for the relief of 
minor irritations of the vagina.) 
Therefore, the Panel concludes that the 
propionates are effective ingredients for 
OTC use in the relief of minor irritations 
of the vagina. The only formulation 
reviewed by the Panel was a vagina) gel 
(Ref. 2). 

(iii) Dosage and directions. The Panel 
recommends that propionates be used in 
vagina doses of up to 2.3 grams (g) in 
concentrations of up to 20 percent in a 
vaginal gel twice daily. 

(iv) Labeling. The Panel recommends 
Category I labeling for ingredients for 
the relief of minor irritations of the 
vagina. (See part IV. paragraph A.2.c.(l) 
below—Ingredients for the relief of 
minor irritations of the vagina.) 

(v) Professional labeling . The Panel is 
aware that the propionates are safe and 
effective for the physician-supervised 
treatment of Candida albicans. 
Therefore, the following professional 
labeling claim may be made for its use. 
“For the treatment of Candida 
albicans The Panel emphasizes that 
this is not an OTC labeling claim and 
should not appear on any consumer 


labeling which accompanies a vaginal 
drug product containing the propionates 
Professional labeling for vaginal drug 
products in general is discussed 
elsewhere in this document. (See part 
IV. paragraph A.2.d. below— 
Professional labeling.) 
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(2) Potassium sorbate. The panel 
conculdes that potassium sorbate in a 
concentration of 1 to 3 percent is safe 
and effective for OTC use as a vaginal 
douche for the relief of minor irritations 
of the vagina. 

(i) Safety. The sorbates have been 
safely used as mold inhibitors in food 
for 20 years (Ref. 1) The Panel reviewed 
many animal and human toxicity test9 
using potassium sorbate (Refs. 2 and 3) 
and determined that the vaginal use of 
this ingredient does not pose any safety 
problem. The oral LD*o for potassium 
sorbate in rats has been found to be 
7.360 milligrams per kilogram (mg/kg) nf 
body weight. 

In addition to the fact that this 
compound is nontoxic when ingested 
orally and applied vaginally, the Panel 
noted that in two studies of 132 and 122 
women who used potassium sorbate for 
yeast vaginitis ( Candida albicans ). no 
incidence of allergic reaction or mucosal 
irritation was reported with the use of 1 
and 5 percent solutions (Refs. 2 and 3). 
Burning sensations did result from the 
use of a 10-percent solution of potassium 
sorbate. The Panel concludes that 
potassium sorbate is safe for OTC use. 

(ii) Effectiveness. The Panel reviewed 
clinical data which support the use of 
potassium sorbate in vaginal douches 
for the treatment of minor vaginal 
irritations. In one study of 132 women 
with longstanding yeast infections, the 
vagina was wiped clean and painted 
with a 1-percent solution of potassium 
sorbate in water or a 1-percent douche 
solution was used, in many of these 
cases, symptoms of irritation subsided 
after an initial treatment, and symptom* 
of irritation were still absent several 
months afterward. Objectively, cytologic 
smears (agar cultures) demonstrated 
diminished yeast growth after treatment 
with potassium sorbate (Ref. 2). 

In a second study of 122 women (61 
having yeast vaginitis alone, 51 having a 
mixture of yeast vaginitis plus 
Trichomonas vaginalis, and 10 having 
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Trichomonas voginalis alone), the use of 
both 1-percent and 3-perccnt solutions 
{triturated cotton tampons) of potassium 
sorbate resulted in the gradual 
disappearance of symptoms in an 
average of 10 days for the 1-percent 
solution and an average of 7 days for the 
3 percent solution. Objective signs of 
yeast infection gradually disappeared in 
an average of 14 days for the 1-percent 
solution and average of 7 days for the 3* 
percent solution. The investigators 
indicated that the use of a 3-pcrcent 
solution resulted in fewer recurrences 
after therapy was discontinued (Ref. 3). 
The Panel concludes that potassium 
sorbate is effective for OTC use in the 
n 1-ef of minor irritations of the vagina. 

(iii) Dosage and directions. The Panel 
•e -ommends that potassium sorbate be 
used as a vaginal douche in a 
concentration of 1 to 3 percent. If 
applicable, the Panel recommends that 
the manufacturer provide the consumer 
with adequate directions stating how 
the product should be mixed to attain 
the proper concentration of the active 
Ingredient 

(iv) Labeling, . The Panel recommends 
Category 1 labeling for ingredients used 
for the relief of minor irritations of the 
vagina. (See part IV. paragraph A.2.c.(l) 
below —Ingredients for the relief or 
minor irritations of the vagina.) The 
Tend also recommends Categhory 1 

l ibe ling for vaginal douches. (See part 
IV, Paragraph A.2.a. below—Package 
insert* for vaginal douches, and part IV. 
Paragraph A.2.b. below—Principal 
display panel.) 
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I'M Providone-iodine. The Panel 
concludes that provirione-iodine in a 
concentration of 0.15 to 0.3 percent is 
*«»fe and effective for OTC use as a 
^inel douche for the relief of minor 
irritations of the Vagina. 

(*) Safety. Acute and chronic toxicity 
Judies of providone-iodine in animals 
*nd humans have shown little local or 
s/neral toxicity and few sensitizations. 
n experimental animals, dilute solutions 

use little or no irritation or sensitivity 
Action when applied to open wounds. 
or *d mucosa, vaginal mucosa, and the 
!^ e WA- 1 through 5). In its review, the 
* anel found ample evidence from 
j^nica! studies In humans attesting to 
ie absence of significant local or 
general toxicity when providone-iodine. 


both in undiluted form and as a dilute 
douche, was used to cleanse and 
disinfect skin and mucous membranes 
(Refs. 2 and 6 through 18). 

Providone-iodine is absorbed from 
mucous membranes and causes a 
transient rise in the serum protein- 
bound iodine level, athough proof of this 
is not constant in all studies. This 
elevation returns to normal in 7 to 30 
days, and there is no evidence that this 
has clinical significance with respect to 
thyroid function (Refs. 9 through 12 and 
16). 

Two reports were reviewed which 
demonstrate that providone-iodine is 
capable of modifying the 
deoxyribonucleic acid of both bacterial 
and human diploid cells in vitro (Refs. 

17 and 18). In certain cases, chemical 
modification of deoxyribonucleic acid 
has been shown to result in mutagenic 
alteration which. In turn, has been 
related to carcinogenic potential in 
animal* (Ref. 19). Criticism of these 
studies (Refs. 20 and 21) emphasized 
that the altered environment conditions 
required for expression of the mutagenic 
potential in the bacterial system study, 
and the deoxyribonucleic stand- 
breakage in cultured human diploid cells 
treated with povidone-iodine may not be 
evidence of mutation, but rather a 
cytotoxic effect. 

The Panel also reviewed the results of 
additional cytogenic toxicity and 
mutagenic studies (Refs. 20*21. and 22). 
These studies included: micronucleus 
test, chromosome examination using 
bone marrow cells from Chinese 
hamsters, dominant lethal test, a mouse 
lymphoma assay, and a mammalian cell 
transformation assay. The test results 
were all negative for the mutational or 
clastogenic effect of providone-iodine. 

In addition, the Panel reviewed a 
providone-iodine migration and 
absorption study in three experimental 
animal species using radioactively 
tagged providone-iodine (Ref. 20). 
Although there was evidence of 
absorption of iodine from the vagina 
into the systemic circulation, these 
experiments showed little or no flow of 
radioactively tagged providone-iodine 
into the uterus from the vagina. The 
Panel believes that the weight of the 
evidence is sufficient to conclude that 
povidone iodine does not have a 
significant mutagenic or carcinogenic 
effect. 

The Panel cone Indus that providone- 
iodine is safe when used as an OTC 
vagina) douche for the relief of minor 
vaginal irritations. 

(ii) Effectiveness. Microbioddal 
effectiveness of providone-iodine has 
been clearly demonstrated by in vitro 
studies against a variety of pathogenic 


bacteria, fungi, and protozoan 
organisms. Spermicidal and antiviral 
activity has also been demonstrated 
(Refs. 23, 24, and 25). In clinical studies, 
povidone-iodine has been shown to 
disinfect skin and mucous membrane, 
and to be effective as a cleansing 
douche (Refs. 13 and 28 through 30). The 
Panel concludes that povidone-iodine is 
effective when used os an OTC vuginal 
douche for the relief of minor vaginal 
irritations. 

(iii) Dosage and directions. The Pane) 
recommends that providone-iodine tx» 
used as a vaginal douche in a 
concentration of 0.15 to 0.3 percent. If 
applicable, the Panel recommends that 
the manufacturer provide the consumer 
with adequate directions stating how 
the product should be mixed to attain 
the proper concentration of the active 
ingredient 

(iv) labeling. The Panel recommends 
Category 1 labeling for ingredients used 
for the relief of minor irritations of the 
vagina. (See part IV. paragraph A.2.c.(lJ 
below—Ingredients for the relief of 
minor Irritation* of the vagina.) 

(v) Professional labeling. The 
following claims are supported by the 
submitted evidence and may be used 
only in professional labeling. 

(а) The claim of "microbioddal 
douche" is well supported by both in 
vitro and in vivo studies (Refs. 1. 2, 23, 

24. 25. and 30). 

(б) The claim of "clinically effective in 
vaginal moniliasis, T-vaginales vaginitis, 
and nonspedfic vaginitis" is adequately 
supported by the data presented. 
However, because the treatment 
regimen includes the use of the dilute 
douche combined with application of the 
full-strength solutions to the vaginal 
mucosa, it is recommended that the 
labeling be changed to include the 
word* "clinically effective in a program 
of treatment for. . . .** 

(c) The professional labeling should 
also detail the therapeutic regimen used 
in the studies which resulted in clinical 
effectiveness so that the physician may 
appropriately advise the patient. 

(</) While not affecting its safety, the 
p«issible effect of providone-iodine on 
serum protein-bound iodine should be 
made a part of labeling as a matter of 
information to the physidan. The 
following wording is recommended: 

'The use of providone-iodine as a douche 
may cause a transient rise of serum 
protein-bound iodine." 
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b. Ingredients which lower surface 
tension and which produce a mucolytic 
or proteolytic effect 

Anionic surface active agents (dioctyl 
sodium sulfosuccinate or sodium lauryl 
sulfate) 

Nonionic surface active agents 
(nonoxynol 9 or octoxynol 9) 

(1) Anionic surface active ogents 
(dioctyl sodium sulfosuccinate or 
sodium lauryl sulfate). The Panel 
concludes that the anionic surface 
active agents dioctyl sodium 
sulfosuccinate and sodium lauryl sulfate 
in a concentration of 0.002 and 0.02 
percent are safe and effective for OTC 
use as a vaginal douche to produce a 
mucolytic effect. 

(i) Safety. Long-term toxicity studies 
in which animals (principally rats) were 
given these ingredients orally and 
intraperitoneally revealed that the toxic 
and lethal concentrations are extremely 
high when compared to the 
concentrations normally used in vaginal 
douche products (Refs. 1, 2. and 3). 
Human safety data show high oral 
tolerance (Ref. 4 ). Tests of local 
application of solutions of 1 percent or 
greater to mucous membranes have 
demonstrated irritation (Refs. 5 and 6). 
but this is a significantly greater 
concentration than the final 
concentration (0.00235 percent) 
generally used in vaginal douche 
products. 

In a 25-percent concentration, sodium 
lauryl sulfate serves as a tumor 
"promoter" on mouse skin. However. 


this activity rapidly diminishes with 
reduced concentrations, and the 
ingredient has been shown to have no 
such activity at a 2-percent or lower 
concentration (Ref. 7). The Panel 
concludes that the testing proved that 
the ingredients are safe at 
concentrations of 0.2 percent or less. 

(ii) Effectiveness . The anionic surface 
active agents are generally recognized 
as wetting, solubilizing, and mucolytic 
agents and are widely used as such by 
the pharmaceutical industry (Ref. 8). 

The Panel is aware of an in vitro test 
which showed that sodium lauryl sulfate 
was active in lysing trichomonads and 
bacteria (Ref. 9). (This can be 
extrapolated to pertain also to dioctyl 
sodium sulfosuccinate.) This same study 
gave evidence of the in vivo mucolytic 
effect of the ingredient in a douche. The 
Panel, therefore, concludes that these 
two ingredients are recognized as 
mucolytic agents. 

(iii) Dosage and directions —(a) For 
products containing dioctyI sodium 
sulfosuccinate . The Panel recommends 
that dioctyl sodium sulfosuccinate be 
used as a vaginal douche in a 
concentration of 0.002 percent. If 
applicable, the Panel recommends that 
the manufacturer provide the consumer 
with adequate directions stating how 
the product should be mixed to attain 
the proper concentration of the active 
ingredient. 

(6) For products containing sodium 
lauryl sulfate. The Panel recommends 
that sodium lauryl sulfate be used as a 
vaginal douche in a concentration of 
0.01 to 0.02 percent. If applicable, the 
Panel recommends that the 
manufacturer provide the consumer with 
adequate directions stating how the 
product should be mixed to attain the 
proper concentration of the active 
ingredient. 

(iv) Labeling . The Panel recortimends 
Category I labeling for ingredients which 
lower surface tension and produce a 
mucolytic effect. (See part IV. paragraph 
A.2.c.(4) below—Ingredients which 
lower surface tension and produce a 
mucolytic effect.) The Panel also 
recommends Category I labeling for 
vaginal douche products. (See part IV. 
paragraph A.2.a. below—Package 
inserts for vaginal douches, and part IV. 
paragraph A.2.b. below—Principal 
display panel.) In addition, the Panel 
recommends that the following warning 
be required for these two ingredients 
when they are In concentrated forms 
which require mixing: "Avoid prolonged 
contact with the skin and avoid contact 
with the eyes/* 

(v) Professional labeling. The Panel 
concludes that sodium lauryl sulfate and 
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dioctyl sodium sulfosuccinate arc safe 
and effective for the physician* 
supervised treatment of Trichomonas 
vaginalis (Ref. 9). Therefore, the 
following professional labeling claim 
may be made for their use. “For the 
treatment of Trichomonas vaginalis 
The Panel emphasizes that this is not an 
OTC labeling claim and should not 
appear on any consumer labeling which 
accompanies a vaginal douche product 
containing sodium lauryl sulfate or 
dioctyl sodium sulfosuccinate. 
Professional labeling for vaginal drug 
products in general is discussed 
elsewhere in this document. (See part 
IV. paragraph AJLd. below— 
Professional labeling.) 

References 

(1) Fitzhugh, O. B., and A. A. Nelson. 
'Chronic Oral Toxidtiet of SurfaceActive 
Agents/* Journal of the American 
Pharmaceutical Association, 37:29-32,1946. 

(2) Gale. L. E., and P. M. Scott. “A 
Pharmacological Study of a Homologous 
Series of Sodium Alky! Sulfates *' Journal of 
the American Pharmaceutical Association , 
42283:287.1953. 

(3) Epstein. S., et al„ “Possible Deleterious 
Effects of Using Soap Substitutes in 
Dentifrices/’ Journal of the American Dental 
Association . 28:1461-1471,1939. 

(4) Kirener.). B.. and R. A. Wolff, “The 
Effect of Sodium Alkyl Sulfate on the Peptic 
Activity of the Gastric Contents and on the 
Healing of Gastric Ulcer in Man/* 
Gastroenterology. £93-101.1944. 

(5) Hatton. E. H., L S. Fosdick. and). 
Calandra. *The Toxicity and Rubefacient 
Action of Sulphated Higher Alcohols.** 

Journal of Dental Research. 19:87-92.1940. 

(6) Kitchin, P. C.. and W. C Graham. 
Sodium Alkyl Sulfate as a Detergent in 

Tooth Paste/* Journal of the American Dental 
Association, 24:736:755.1937. 

(7) Boutwell R. K.. personal 
communication, contained in the Panel 
Administrator's File, Volume 11BPA 111. 

(8) Zografl G.. “Interfadal Phenomena.** in 
Remington's Pharmaceutical Sciences/' 15th 

Ed-, edited by A. Osol and J. E. Hoover. Mack 
Publishing Co.. Easton. PA. pp. 295-298,1975. 

(9) Fischer, R. R.. “Detergent Alkaline 
Douches/* Pacific Medicine and Surgery. 
'3:209-212.1985. 

(2) Nonionic surface active agents 
(nonoxynol 9 or octoxynol 9). The Pane! 
concludes that the nonionic surface 
active agents nonoxynol 9 and 
octoxynol 9 in concentrations of 0.0176 
and 0.088 percent, respectively, are safe 
and effective for OTC use as a vaginal 
douche to produce a mucolytic effect. 

(i) Safety . Nonoxynol 9 and octoxynol 
9 are widely used in pharmaceutical 
preparations as nonionic surfactants. 
They have significant advantages over 
ionic surfactants with respect to 
stability and compatibility (Ref. 1). The 
Panel reviewed numerous animal eye 
and skin irritation studies which used 


concentrations of up to 25 percent and 
which showed slight to moderate 
irritation (Refs. 2 through 10). However, 
even at 100 percent concentration, these 
ingredients rarely sensitize or irritate 
human skin or mucous membranes. 
Manifestation of symptoms in animals 
dosed orally is related to 
gastrointestinal irritation, be., diarrhea 
and bloating, with little, if any, intestinal 
absorption or decomposition (Ref. 11). 

The safety of these two ingredients 
was discussed in more detail in that 
portion of the Panel’s review which 
dealt with OTC vaginal contraceptives, 
published in the Federal Register of 
December 12,1980 (45 FR 82028-82030). 

(ii) Effectiveness. The nonionic 
surface active agents are generally 
recognized as wetting, solubilizing, and 
mucolytic agents, widely used as such 
by the pharmaceutical industry. Since 
they act as detergents, the Panel has 
determinded that these two ingredients 
are to be considered effective mucolytic 
agents. The only dosage form containing 
these ingredients that the Panel 
reviewed was a vaginal douche (Refs. 8 
and 10). 

(iii) Dosage and directions —(a) For 
products containing nonoxynol 9 . The 
Panel recommends that nonoxynol 9 be 
used as a vaginal douche in a 
concentration of 0.0176 percent. If 
applicable, the Panel recommends that 
the manufacturer provide the consumer 
with adequate directions stating how 
the product should be mixed to attain 
the proper concentration of the active 
ingredient. 

(6) For products containing octoxynol 
9. The Panel recommends that octoxynol 
9 be used as a vaginal douche in a 
concentration of 0.088 percent If 
applicable, the Panel recommends that 
the manufacturer provide the consumer 
with adequate directions stating how 
the product should be mixed to attain 
the proper concentration of the active 
ingredient. 

(iv) Labeling. The Panel recommends 
Category 1 labeling for ingredients which 
lower surface tension and produce a 
mucolytic effect/(See part IV. paragraph 
A.2.c.(4) below—ingredients which 
lower surface tension and produce a 
mucolytic effect.) The Panel also 
recommends Category I labeling for 
vaginal douches. (See part IV. paragraph 
A-2.a. below—Package inserts for 
vaginal douches, and part IV. paragraph 
A.2.b. below—Principal display panel.) 
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2. Category I labeling. The following 
specific labeling requirements are 
furnished to elaborate on the general 
labeling guidelines discussed elsewhere 
in this document. (See part II. paragraph 
F. above—Labeling.) 

a. Package inserts for vaginal 
douches. The Panel has reviewed all of 
the currently used package inserts 
which provide the consumer general 
instructions for douching. The Panel 
concludes that the required information 
should be included in a package insert 
or other appropriate labeling. This 
information should be presented in 
language which can be easily read, 
easily understood, and readily retained 
by the consumer. At a minimum, this 
information should incorporate 
warnings and directions for douching. 

Package inserts for use in professional 
labeling, e.g.. in the treatment of 
vaginitis, should be separately prepared 
since the instructions for recommended 
method, frequency, and duration of 
treatment will differ significantly from 
those included with products intended 
solely for OTC use. 

(1) Recommended methods for 
douching. The Panel reviewed the 
methods of douching as submitted by 
manufacturers of the various products. It 
observed that the instructions given to 
the consumer as to the use of these 
products and the required equipment 
ranged from none to explicit diagramed 
instruction sheets. 

The Panel recommends that the 
following directions be included with 
douche products: 

(1) All solutions requiring preparation 
should be thoroughly mixed according to 
the manufacturer’s directions 
immediately prior to use. If applicable, 
the Panel recommends that the 
manufacturer provide the consumer with 
adequate directions stating how the 
product should be mixed to attain the 
proper concentration of the active 
ingredient. 

(ii) Three body positions are 
presented in the instruction materials 
given to the consumer: Sitting, standing, 
and reclining. The reclining position is 
recommended as the most effective: 
however, either of the other two 
positions is usually adequate. 
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(iii) Suspend the bag no more than 3 
feet above the vagina. After the bag is 
filled and suspended, release the clamp 
so that the solution will expel any air 
out of the tubing before placing the 
nozzle into the vagina. 

(iv) Insert the nozzle into the vagina, 
then release the clamp to permit the 
solution to flow gently into the vagina. 

(v) Do not press the lips of the vagina 
around the nozzle. Allow free outflow of 
the solution. 

(vi) All equipment, especially the 
tubing, should be thoroughly rinsed and 
allowed to brain before storage. 

fvii) To use the bulb syringe, fill the 
bulb completely with solution, being 
careful to expel any air. Insert the 
nozzle gently into the vagina and exert 
only enough pressure to cause the 
solution to flow gently into the vagina. 

(viii) To use prepackaged disposable 
units, insert the nozzle gently into the 
vagina and exert only enough pressure 
to cause the solution to flow gently into 
the vagina. 

(2) Warnings —(i) "Do not use during 
pregnancy except upon the advice and 
under the supervison of a physician/' 

(ii) “Do not press the lips of the vagina 
around the nozzle. Overfilling the vagina 
may force fluid into the uterus (womb) 
and cause inflammation." 

(iii) "Douching does not prevent 
pregnancy." 

(iv) “If douching results in pain, 
soreness, itching, excessive dryness, or 
irritation, stop douching, if symptoms 
dersist. consult a physician." 

(v) “Keep this and all drugs out of the 
reach of children." 

(vi) When a douche contains an 
ingredient which is Category I for the 
treatment of minor vaginal irritation, the 
following warning must be included: "If 
minor irritation has not improved after 1 
week of use. consult your physician." 

b. Principal display panel. In addition 
to the promotional material for a 
product, the principal display panel of 
all vaginal douche products should 
contain certain information which the 
Panel believes to be important for the 
correct use of the product by the 
consumer. 

(1) The Panel reviewed the principal 
display panels of submitted products 
and has found that vaginal douches are 
frequently not identified as such. It. 
therefore, recommends that the term 
"vaginal douche." “vaginal douche 
concentrate." “vaginal gel," or "vaginal 
suppository," appear on the principal 
display panel. 

(2) In view of the commonly held 
misconception about the effectiveness of 
vaginal douches for the prevention of 
pregnancy, the Panel recommends that 
the principal display panel contain the 


following wording in a prominent 
position: “Does Not Prevent Pregnancy." 
This wording should appear on the label 
of the immediate outer container and all 
associated labeling. This statement is 
necessary in order to inform the 
consumer at the time of purchase, during 
conditions of ordinary use, and to 
correct misconceptions. 

(3) The attractiveness and colorful 
appearance of many products may 
encourage children to open and 
consume the contents. Therefore, bottle 
containers should have a child-resistant 
cap. and the principal display panel and 
associated labeling should contain the 
phrase "Keep this and all drugs out of 
the reach of children", and display a 
poison control symbol as dictated by 
specific ingredients contained in the 
product. 

c. Indications and warnings. The 
Panel recommends the following 
Category 1 labeling (indications and 
warnings) for vaginal drug products 
(ingredients) to be generally recognized 
as safe and effective and not 
misbranded, as well as specific labeling 
set forth under specific ingredient 
evaluations. 

(1) Ingredients for the relief of minor 
irritations of the vagina. 

(1) Indications —(o) "For relief of 
minor vaginal irritation and itching." 

(A) "For temporary relief of minor 
vaginal irritation and itching." 

(c) "For relief of minor vaginal 
soreness." 

(ii) Warnings —(o) “Keep this and all 
drugs out of the reach of children." 

(6) “Does Not Prevent Pregnancy." 

(c) "Do not use during pregnancy 
except upon the advice and under the 
supervison of your physician." 

(d) "If symptoms continue or redness, 
swelling, or pain develop, stop douching. 
Consult your physician if these 
symptoms persist." 

(e) “if minor irritation has not 
improved after 1 week of use, consult 
your physician." 

(2) Ingredients which alter vaginal pH 
so as to encourage the growth of normal 
vaginal flora —(i) Indications. “Helps 
keep vagina in its normal acid state/' 

(ii) Warnings— (o) “Keep this and all 
drugs out of the reach of children." 

lb) “Does Not Prevent Pregnancy." 

(c) “Do not use during pregnancy 
except upon the advice and under the 
supervison of your physician." 

(cf) “If vaginal itching, redness, 
swelling, or pain develop, stop douching. 
Consult your physician if these 
symptoms persist/* 

(3) Ingredients which produce an 
astringent effect —(i) Indications. 
"Astringent." 


(ii) Warnings —(o) "Keep this and all 
drugs out of the reach of children." 

(/>) "Does Not Prevent Pregnancy." 

(c) “Do not use during pregnancy 
except upon the advice and under the 
supervison of your physician." 

(<fl "If vaginal Itching, redness, 
swelling, or pain develop, stop douching 
Consult your physician if these 
symptoms persist," 

(4) Ingredients which lower surface 
tension and which produce a mucolytic 
effect —(i) Indications . 

(a) “Removes vaginal discharge." 

(b) “Removes vaginal secretions/' 

(c) “Mild detergent action." 

(«/) ‘Thins out vaginal mucus. 

discharge." 

(ii) Warnings —( a ) “Keep this and all 
drugs out of the reach of children." 

(6) “Does Not Prevent Pregnancy." 

(c) "Do not use during pregnancy 
except upon the advice and under the 
supervison of your physician/’ 

(c/) "If vaginal itching, redness, 
swelling, or pain develop, stop douching 
Consult your physician if these 
symptoms persist." 

d. Professional labeling. Some of the 
submissions provided to the Panel 
contain information indicating that the 
ingredients are intended for the 
treatment of specific disease conditions 
such as trichomoniasis or moniliasis. 
Separate professional labeling should bo 
supplied to the physician for ingredients 
which have been proven to be safe and 
effective in the treatment of specific 
disease conditions. 

Professional labeling should include, 
as a minimum, the following 
information: 

(1) Indication for use. The specific 
disease states for which the ingredient 
has been proven to be effective. 

(2) Usual dosage . frequency, and 
duration of treatment The specific 
treatment regimen which has been 
shown to be effective in the treatment of 
the particular disease state. 

(3) Method of douching. The specific 
directions for therapeutic douching as 
detailed in the above treatment regimen 
(See part IV. paragraph A^.a.(l) 
above—Recommended methods for 
douching). 

(4) Warnings. Information to alert the 
physician to the contraindications and 
the possible adverse reactions to the use 
of the ingredient or product. 
Contraindications should include a 
history of sensitivity or adverse reaction 
to any of the ingredients or the product 
Potential adverse reactions include the 
onset of pain, swelling, irritation, 
bleeding, or aggravation of symptoms. 
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D. Category II Conditions 

The following are Category II 
conditions under which vaginal drug 
products are not generally recognized as 
safe and effective or are misbranded. 

1. Category II active ingredients. 
Hexachlorophene 

Phenol (in concentrations greater than 

1.5 percent) 

Phenolate sodium (in concentrations 

greater than 1.5 percent phenol) 
Sodium salicylic acid phenolate (in 

concentrations greater than 1.5 

percent phenol) 

Sodium salicylate 

a. Hexachlorophene . Although there 
are insufficient data available 
concerning the antimicrobial 
effectiveness of hcxuchlorophene in 
vaginal douches, the Panel concludes 
that concentrations high enough to be 
effective for the relief of symptoms of 
minor vaginal irritation (greater than 
0,75 percent) would not be safe for OTC 
use bused on the reported toxicity of 
hexachlorophene. Therefore, the Panel 
classifies hexachlorophene as a 
Category U ingredient. 

(1) Safety. Hexachlorophene has been 
widely used in the past as an 
antibacterial agent, particularly in 
nurseries for the newborn (Ref. 1). The 
central nervous system toxicity of 
hexachlorophene is well documented 
and has been reviewed by Lockhart 
(Ref. 2). The LDw of hexachlorophene in 
the dog is 140 mg/kg. 150 to 200 mg/kg in 
the mouse, and 250 mg/kg in the guinea 
pig (Ref. 1). In experimental animals and 
in man, it has been shown that blood 
levels of approximately 1 microgram per 
milliliter (ug/mL) result in 
neuropathology, and higher levels result 
in fatality (Ref. 2). 

Hexachlorophene has been shown to 
be absorbed through the skin (Ref. 3) 
and after oral administration (Ref. 2). 
Therefore, it is reasonable to assume 
that it can be absorbed through the 
vaginal mucosa. More recently, there 
has been evidence which links the use 
of hexachlorophene (0.5 percent) with 
fetal damage in nurses who were 
pregnant at the time they used It as a 
surgical scrub (Ref. 4 and 5). Based on 
safety concerns similar to those set forth 
here. FDA proposed in the Federal 
Register of January 7,1972 (37 FR 219) 
to restrict the use of hexachlorophene in 
OTC drug formulations to "a level no 
higher than necessary to achieve the 
intended preservative function and in no 
event higher than 0.1 percent." In 
response to comments generated by the 
proposal. FDA concluded: ", . . based 
upon current benefit to risk ratio, that 
hexachlorophene is not necessary as a 
preservative in any drug and/or 


cosmetic products, which in normal use 
may be applied to mucous membranes 
or which are intended to be used on 
mucous membranes" (37 FR 23537). This 
prohibition for OTC use has been 
codified in 21 CFR 250.250(d). Because 
all vaginal products are intended to be 
used on mucous membranes they are 
covered by this regulation. 

(2) Effectiveness. The Panel found no 
evidence to indicate that 
hexachlorophene in the concentration 
present in submitted products is 
effective against vaginal bacteria. In 
addition, no evidence was submitted to 
prove that this ingredient is effective in 
relieving the symptoms of minor 
irritations of the vagina. 

(3) Evaluation. The Panel concludes 
that hexachlorophene should be 
excluded from all vaginal products 
based on the compound's potential to 
produce central nervous system toxicity 
in the conceptus or fetus. The Panel is 
unaware of new evidence that would 
establish the safety of the use of 
hexachlorophene in vaginal products 
and. therefore, sees no reason to 
recommend a change to existing FDA 
regulations. 
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b. Phenol phenolate sodium , or 
sodium salicylic acid phenolate. On the 
basis of the available data, the Panel 
concludes that preparations containing 
phenol in concentrations greater than 1.5 
percent are unsafe for use in OTC 
vaginal products. In its review, the Panel 
considered phenol and phenolate 
sodium to exist in an equilibrium once 
they are in solution together. The Panel 
concludes that in this equilibrium, the 
total available phenol is more 
accurately represented by the sura of the 
concentrations of the phenol and 
phenolate ion, and is not dependent on 
the original proportions of the two 
substances. 

(1 ] Safety. Phenol is a toxic chemical 
which is rapidly absorbed through 
normal skin and even more rapidly 
through abraded skin. There is little 


doubt that rapid absorption into the 
blood stream would occur after 
application to the vaginal mucosa (Refs. 
1, 2. and 3). As little as 1.5 g ingested 
orally can cause nausea, vomiting, 
circulatory collapse, central nervous 
system disturbances, coma, necrosis of 
the mouth and gastrointestinal tract, and 
cardiac failure (Ref. 1). Phenol has also 
been shown to be absorbed and cause 
toxic reactions when incorporated into 
ointments at concentrations as low as 2 
percent (Ref. 3). 

Because of the well-known toxic 
effects of phenol in humans, the highly 
absorptive characteristics of the vaginal 
mucosa, and the large blood supply to 
the vagina which affords rapid uptake 
and distribution of absorbed substances, 
the Panel concludes that phenol is 
unsafe for vaginal use in concentrations 
greater than 1.5 percent. 

(2) Effectiveness. Phenol is a mildly 
effective topical antibacterial agent and 
a concentration of at least 1 percent is 
needed to exhibit bactericidal activity 
(Ref. 1). It is widely used as an 
ingredient in mouthwashes and 
anesthetic lozenges for the oral cavity 
and is also found in some rectal 
preparations. Many papers have been 
submitted to the Panel on the safety of 
the lower doses of phenol (1.4 percent) 
in the human oral cavity and in animal 
studies (Ref. 3). but the one study 
available in the literature on the 
effectiveness of phenol as an ingredient 
of vaginal products was poorly 
controlled (Ref. 4). Therefore, the Panel 
concludes that insufficient data are 
available to determine the effectiveness 
of phenol in concentrations greater than 
13 percent. 

(3) Evaluation. The Panel concludes 
that, due to its toxic character, phenol in 
concentrations greater than 1.5 percent 
should be removed from all vaginal drug 
products. This includes any compound, 
complex, or other formulation, e.g., 
phenolate, sodium and sodium salicylic 
acid phenolate which contains or 
delivers to the pharmacological site of 
action any phenol in concentrations 
greater than 1.5 percent. 

This ingredient has also been 
reviewed by the Advisory Review Panel 
on OTC Topical Antimicrobial Drug 
Products in the Federal Register of 
September 13,1974 (39 FR 33103), and 
the conclusions of that Panel were the 
same. 
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c. Sodium salicylate. The Panel 
concludes that sodium salicylate, which 
is generally recognized as an 
antipyretic, analgesic, and keratolytic 
agent (Regs. 1 and 2), is ineffective as an 
ingredient in vaginal products. 

(1) Safety. No data were submitted to 
the Panel, nor is the Panel aware of any 
data which prove that sodium salicylate 
is safe when used intravaginally. The 
Advisory Review Panel on OTC Internal 
Analgesic and Antirheumatic Drug 
Products found this ingredient to be safe 
as an interna) analgesic in doses of 325 
to 650 mg every 4 hours. The Panel’s 
review was published in the Federal 
Register of July 8.1977 (42 Fr 35420). 
However, its findings can by no means 
be extrapolated to topical application to 
the vaginal mucosa. 

(2) Effectiveness. This substance is 
included in a product with phenol and 
sodium hydroxide. The manufacturer 
calls this complex sodium salicylic acid 
phenolate, but the Panel doubts the 
existence of this complex. No data were 
submitted to the Panel which prove that 
sodium salicylate has any beneficial 
effect which would make it appropriate 
for inclusion in an OTC vaginal drug 
product 

(3) Evaluation. The Panel concludes 
that there are no data to support the use 
of sodium salicylate in vaginal drug 
products and. therefore, recommends 
that it he removed from all such 
products. 

Reference* 

(1) “The Merck Index.** 9th Ed. Merck and 
Co.. Inc.. Rahway. N], p. 1120.1976. 

(2) Woodbury. D M., and e. fingl. 
"Analgesic* Anti pyre tic*. Anti-Inflammatory 
Agent*, and Drugs Employed in the Therapy 
of Gout" in ’The Pharmacological Basis of 
Therapeutic*," 5th EtL. edited by L S. 
Goodman and A. Gilman. The MacMillan Co., 
New York, pp, 326-339,1975. 

2. Category U combination vaginal 
drug products. The following 
combinations reviewed by the Panel 
contain at least one Category II 
ingredient. This factor has led Ihe Panel 
to conclude that these combinations are 
unsafe or ineffective for any OTC 
vaginal use. Therefore, the Panel has 
placed the following combinations in 
Category II. 

(1) Hexachlorophene. boric acid, zinc 
sulfate, potassium aluminum sulphate. 


tartaric acid, camphor, phenol, and 
octoxynol 9. 

(2) Phenol [greater than 1.5 percent), 
sodium borate, and sodium salicylate. 

(3) Sodium salicylic acid phenolate 
(greater than 1.5 percent phenol), 
boroglyccrin (greater than 1 percent 
boron), benzocaine. 

(4) Sodium salicylic acid phenolate 
(greater than 1.5 percent phenol), 
boroglycerin (greater than 1 percent 
boron), benzocaine. and providone- 
iodine. 

The Panel realizes that its 
recommendation pertains to the drug 
use of these combination products and 
not to the cosmetic use. However, the 
Panel recommends to FDA that any 
Category II ingredient which causes a 
combination product to be placed in 
Category II by virtue of its lack of safety 
be removed from the product regardless 
of whether its intended use is ns a drug 
or as a cosmetic, in order to ensure that 
the consumer is not exposed to 
ingredients which this Panel has judged 
to be unsafe. 

3. Category II Labeling. The Panel 
recognizes that labels containing 
inaccuracies and inconsistencies may 
mislead the consumer about the 
anticipated benefits of a product. The 
Panel concludes that such labeling is 
unacceptable and classifies such claims 
as Category 11 for vaginal drug products. 
In reviewing the various terms, the 
Panel rejected them for a number of 
reasons. While these reasons may not 
be mutually exclusive, they do serve to 
define unacceptable labeling practices. 
Terms were placed In Category II when 
they were found to promote impressions 
of unproven effectiveness, to be vaguely 
stated, or not amenable to proof by 
scientific methods. While some of these 
terms may at times be found on labeling 
for cosmetic products, it is the Panel’s 
conclusion that they are no less false 
and misleading in cosmetic product 
labeling than when they are used in 
labeling for OTC vaginal drug products. 

a. Unproven claims that promote 
impressions of effectiveness. 

"Effectively cleanses.** 

"Effectively deodorizes.** 

"Cleans thoroughly.** 

"Destroys odor." 

"Continued vaginal cleanliness.*' 

"Alters vaginal pH.** 

"Virtually non-irritating." 

"Hospital tested effectiveness" 
"Prevents itch." 

"Will not sting or irritate." 

"Cleanses more thoroughly than other 

douches.*' 

"Removes contraceptive jellies and 

creams." 

b. Claims that arc vaguely stated. 


"Fortified triple strength." 
"Scientifically balanced formula." 
"Intimately understood." 

"Changes water into a cleansing 
solution." 

"Completely refreshed." 

"Naturally safe ingredients." 

"Formula like the natural environment 
in your body." 

"pH of 3.5." 

"Complete feminine hygiene." 

"Routine feminine hygiene." 

"Personal hygiene." 

"Reduces the number of pathogenic 
organisms." 

"Efective liquid." 

"Nonacid." 

"Hypoallergenic." 

"Intended for all women who want to 
enjoy extra confidence in meeting 
people.*' 

"As with all vaginal douchek, its 
function is not to cover up odor." 
"Unlike spray deodorants which offer 
less protection." 

"Feminine hygiene." 

"Complete feminine daintiness." 
"Clinically tested." 

"Intimate cleanliness." 

"Dainty and feminine." 

"Gentle." 

"Safe for delicate membranes." 

a Claims that are not amenable to 
proof by scientific methods. 

"Contains only the mildest ingredients.” 
"Completely compatible with normal 
vaginal environment." 

"Buffered to control a normal vaginal 
pH." 

"Prevents disagreeable odors." 

d. Claims that imply a therapeutic 
value for a specific disease condition or 
require professional supen'ision and. 
therefore. represent misbranding for 
OTC use. 

"Antiseptic." 

"Antibacterial." 

"Vaginal antiseptic." 

"Effective germ-killer.'* 

Therapeutic." 

"For medicinal purposes." 

"Use as directed by a doctor." 
"Important, during menstruation, 
continue douching as instructed.” 

e. Claims that imply unwarranted 
approval, eg., the use of the following 
hgos or symbols. 

Red cross logo. 

Rx prescription logo. 

f. Instructions that may be paternally 
hazardous. Any reference to occlusion 
of the vaginal opening during douching. 

C. Cotegory W Conditions 

The following are Category III 
conditions for which available data are 
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insufficient to permit final classification 
at this time. 

1. Category IIl active ingredients —a. 
Ingredients for the relief of minor 
irritations of the vagina. 

Allantois! 

Aloe vera, stabilized 

B< nzocaine 

Boron compounds (boric acid, 
boroglycerine, sodium borate, or 
sodium perborate) 

Fdetate salts (edetate disodium or 
edetate sodium) 

Nonionic surface active agents 
(nonoxynol 9 or octoxynol 9) 
Oxyquinoline compounds (oxyquinoline 
citrate or oxyquinoline sulfate) 

Phenol (in concentrations less than 1.5 
percent) 

Quaternary ammonium compounds 
Ihcnzalkonium chloride or 
benzethonium chloride) 

Vitamin A and ergocalciferol (Vitamin 

m 

(1) Allantoin. The Panel concludes 
that allantoin is safe in the 
concentration below, but data are 
insufficient to prove its effectiveness for 
the relief of minor vaginal irritations. 

(i) Safety. Allantoin has had a long 
history of use In topical preparations 
without specific reports of toxicity 
appearing in the literature. In addition, 
tbr Panel is aware that this ingredient 
was thoroughly reviewed by the 
Advisory Review Panel on OTC Topical 
Analgesic, Antirheumatic, Otic, Bum 
and Sunburn Treatment and Prevention 
Products and was found to be safe by 
that Panel in Its report published in the 
Federal Register of August 25.1978 (43 
FK W256-382S7). It was also found to be 
lufe for application to the oral mucosa 
by the Advisory Review Panel on OTC 
Lknufrices and Dental Care Agents in 
i's report published in the Federal 
Register of November 2,1979 (44 FR 
&^fti-63285). Consequently, the Panel 
believes that allantoin is safe for vaginal 
use. 

(ii> Effectiveness. Allantoin, also 
known as 5-ureidohydantoin. is an end 
product of purine metabolism (Ref. 1). Its 
medicinal properties were discovered 
during World War 1 when it was noticed 
|hat maggot-infested wounds healed 
better than uninfested wounds. The 
maggots were the source for the 
production of allantoin. the substance to 
fchioh the healing was attributed (Ref. 

2) Since that time, allantoin has been 
Ui ed in topical preparations for the 
•Emulation of tissue repair in pus 
forming wounds, resistant dermatologic 
mcers. acne, seborrhea, and other 
dermatologic conditions. Allantoin is 
1 1 included in oral dental preparations 
has frequently been combined with 


antifungal* and antiseptics in the 
treatment of minor skin or mucous 
membrane irritations. 

The only dosage form containing 
allantoin that the Panel reviewed was a 
vaginal cream (Refs. 3 and 4). No data 
were presented which proved that this 
ingredient is effective in the treatment of 
minor vaginal irritations. 

(iii) Dosage and directions. The Pa ft el 
recommends that allantoin be used in 
vaginal creams in a concentrations of 
0.33 percent. 

(iv) Labeling . The Panel recommends 
the Category 1 labeling for ingredients 
used for the relief of minor irritations of 
the vagina. (See part IV. paragraph 
A.2.c.(l) above—ingredients for the 
relief of minor irritations of the vagina.) 

(v) Evaluation. The Panel 
recommends that allantoin be subjected 
to the studies outlined in the testing 
guidelines for vaginal drug products in 
order to prove its effectiveness. (See 
port IV. paragraph F.l.a. below— 
Relieving minor irritations of the 
vugina.) 

References 

(1) ‘The Merck Index,” 9th Ed., Merck and 
Co.. Inc.. Rahway. NJ. p. 55,1978. 

(2) Harvey. S. C, ‘Topical Drugs,” in 
"Remington's Pharmaceutical Sciences, ” 15th 
Ed. edited by Osol, A., and/. E. Hoover, 

Mack Publishing Co .. Easton . Pa. p. 729, 1975. 

(3) OTC Volume 110042. 

(4) OTC Volume 110043. 

(2) Aloe vera, stabilizedL The Panel 
concludes that stabilized aloe vera is 
safe in the concentrations cited below, 
but that data arc insufficient to prove its 
effectiveness for the relief of minor 
irritations of the vagina. 

Aloe vera is a plant For medicinal 
purposes, the leaves are cut and 
squeezed to produce an exudate. This 
exudate is not stable and deteriorates 
within several hours. A manufacturer 
submitted information on a vaginal 
cream and douche containing a 
stabilized form of aloe vera called 
“Stabilized Aloe Vera Gel M (Refs. 1 and 

2 >\ 

(i) Safety. Aloe vera has been widely 
used in many areas of the world where 
the plant grows. The exudate from a 
freshly cut leaf is applied directly to the 
area that is to be treated. There are 
many reports of its use throughout 
history, even in the Papyrus Ebers 3.500 
years ago. Treatment of minor bums, 
insect bites, and other conditions in 
which a wet dressing of aloe vera is 
used has been widely reported and 
handed down from generation to 
generation. 

In the 1930’s, several reports appeared 
in the scientific literature pertinent to 
the use of this substance for radium 


bums and ulcers, and no adverse effects 
were noted (Refs. 3 through 8). These 
reports, however, were not controlled 
studies and are presented only to sup¬ 
port the safety of the ingredient 

In more than 100 reports of vaginal 
application of the stabilized aloe vera 
that were submitted to the Panel, no 
adverse side effects were reported (Ref. 
1). In addition, the Panel notes that this 
same type of aloe vera product has been 
used as an oral solution for several 
years, and topically as a lotion and get 

Standard animal testing procedures 
reviewed by the Panel have adequately 
demonstrated the safety of this 
substance in rats, dogs, and rabbits. The 
oral LUm for rats is 21.5 grams per 
kilogram (g/kg). The oral LD* for dogs 
was determined to be greater than 31.5 
g/kg, with no deaths reported after 14 
days of dosing. Acute dermal 
application for rabbits resulted in an 
I JXo determination of greater than 10 g/ 
kg. No histopathic alterations were 
found in these animals, and no deaths or 
other signs of toxicity resulted from skin 
absorption of this substance (Ref, 1). 

(ii) Effectiveness . Data submitted to 
the Panel indicate that stabilized aloe 
vera gel may be useful in the treatment 
of minor Irritations of the vagina (Ref. 2). 

Adequate in vitro testing shows the 
substance to be fungicidal and 
bacteriocidal for microorganisms such 
as Candida albicans, Staphylococcus 
aureus . Streptococcus viridans. 
Trichomonas vaginalis, and various 
tinea-causing microorganisms. 

The clinical reports reviewed by the 
Panel were of an anecdotal nature with 
no indication of how the diseased states 
were diagnosed. There were no controls 
used; and, if culturing was used to 
identify the microorganisms, it was not 
reported. No reports of patient follow¬ 
ups were given (Ref. 1). 

(iii) Dosage and directions. The Pane) 
recommends that stabilized aloe vera be 
used in a cream base in a concentration 
of 75 percent and as a vaginal douch in 

a concentration of 90 percent. If 
applicable, the Panel further 
recommends that the manufacturer 
provide the consumer with adequate 
directions 9tating how the product 
should be mixed to attain the proper 
concentration of the active ingredient 

(iv) Labeling. The Panel recommends 
Category 1 labeling for ingredients used 
for the relief of minor irritations of the 
vagina. (See part IV. paragraph A.2.c.(l) 
above—Ingredients for the relief of 
minor irritations of the vagina.) The 
Panel also recommends Category I 
labeling for vaginal douches. (See part 
IV. paragraph A.2.a. above—Package 
inserts for vaginal; douches, and part IV. 
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paragraph A.2.b. above—Principal 
display panel.) 

(v) Evaluation . The Panel 
recommends that stabilized aloe vera be 
subjected to the studies outlined in the 
testing guidelines for vaginal drug 
products in order to prove its 
effectiveness. (See part IV. paragraph 
F.l.a. below—Relieving minor irritations 
of the vagina.) 
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(1) OTC Volume 110043. 
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57:137-138,1935. 

(4) Collins. C. and C. Collins. “Roentgen 
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Aloe Vera/' American )oumol of 
Roentgenology and Radium Therapy, 33:396- 
397.1935. 

(5) Wright, C. S., “Aloe Vera in the 
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Telangiectasis.” Journal of the American 
Medical Association. 100:1383-1364.1936 

(6) Waldron. C. H., and C. L Jenkins. 
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Bums," American Professional Pharmacist 
367:15-18. 1937. 

(7) Rowe, T. D., B. K. Lovell, and L M. 

Parks, “Further Observations on the Use of 
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(Scientific Edition / 30:286-260.1941. 
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1973. 

(3) Benzocaine. The Panel concludes 
that benzocaine is safe at the doses 
cited below, but that data are 
insufficient to prove its effectiveness for 
the relief of minor vaginal irritations. 

(i) Safety . No human safety data on 
the use of benzocaine in vaginal drug 
products were presented to the Panel, 
iiowever. benzocaine has been widely 
used as a topical anesthetic agent for 
many years. Topical use of benzocaine 
has been found to be very safe with only 
occasional allergic reactions being 
reported (Ref. 1). On rare occasions, 
methemoglobinemia has been reported 
(Ref. 2). 

(ii) Effectiveness. As a component of 
rectal suppositories, benzocaine has 
activity in relieving pain and itching, 
and the Panel believes that this activity 
offers rationale for its inclusion in a 
vaginal drug product. The ingredient is 
generally recognized as an anesthetic 
agent in concentrations between 5 and 
20 percent (Ref. 3); however, its 
presence in vaginal drug products is in 
such a low concentration (The only 
dosage form which contained 
benzocaine review ed by the Panel was a 
combination vaginal suppository which 


claimed to have anesthetic properties 
(Ref. 4).) that the Panel recommends that 
testing be performed to substantiate its 
effective use. 

(iii) Dosage and directions. The Panel 
recommends that benzocaine be used in 
vaginal suppositories in a concentration 
range of 0.2 to 0.65 percent. 

(Iv) Labeling. The Panel recommends 
Category I labeling for ingredients used 
for the relief of minor irritations of the 
vagina. (See part IV. paragraph A.2.c.(l) 
above—Ingredients for the relief of 
minor irritations of the vagina.) The 
Panel further recommends that the 
fallowing additional indication and 
warning be present on all benzocaine- 
containing vaginal drug products. 

(o) Indication . •‘Local anesthetic.** 

(6) Warning . **Do not use this product 
if you are allergic to local anesthetics.** 

(v) Evaluation. The Panel 
recommends that benzocaine be 
subjected to the studies outlined in the 
testing guidelines for vaginal drug 
products in order to prove its 
effectiveness. (See part IV. paragraph 
Fl.a. below—Relieving minor irritations 
of the vagina.) 

References 

(1) “The Merck Index.“ 9th Ed., Merck and 
Co.. Inc., Rahway. NJ. p.495,1976. 

(2) Jcicobziner. Ii. “Briefs on Accidental 
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York State journal of Medicine . 61:2322-2325. 
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(3) Adrian}. J.. cl aL. “The Comparative 
Potency and Effectiveness of Topical 
Anesthetics in Man." Clinical Pharmacology 
and Therapeutics , 5:49-62.1964. 
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(4) Boron compounds (boric acid\ 
boroglycerine. sodium borate . and 
sodium perborate—all at concentrations 
greater than preservative levels (1 
percent boron)). The Panel concludes 
that the data submitted on the boron 
compounds are insufficient to prove that 
they are effective for any of the 
following uses for vaginal drug products: 
relieving minor irritations of the vagina, 
decreasing pathogenic microorganisms, 
altering vaginal pH so as to encourage 
the growth of normal vaginal flora, or 
producing an astringent, mucolytic, or 
proteolytic effect. Additionally, there is 
a question as to the safety of these 
ingredients when used by the pregnant 
woman because of possible adverse 
effects upon the fetus. The Panel, 
therefore, classifies these ingredients in 
Category III with respect to both safety 
and effectiveness. 

Boron compounds have been used for 
many years, following the 
popularization of the use of boric acid 
by Lord Lister in England in 1875. Boron 
and its salts are readily soluble in water, 
glycerin, and alcohol, and have been 


widely used as antiseptics in the form of 
solutions, ointments, and powders in 
ear, nose, throat, and eye preparations, 
as irrigant solutions in many body 
cavities, and as dressings for bums. 
Because of a mild astringent action, talc 
with boric acid has been employed as a 
dusting powder for its drying, anti¬ 
inflammatory. and antipruritic effects. 
Boron compounds have also been 
widely used in industry as food 
preservatives, although in recent years 
their use has sharply declined. 

As experience with the toxic aspects 
of the borates accumulated and 69 more 
effective therapeutic agents were 
developed, borates fell into disfavor 
except for a few relatively minor uses. 
This may be due in part to the findings 
of Novak and Taylor (Ref. 1) which 
suggest that, in concentrations greater 
than 2 percent, normal phagocytosis is 
inhibited by the borates, thus 
counteracting their antibacterial action. 
However, boron concentrations between 
0.5 and 2 percent were found by these 
same investigators (Ref. 2) to be 
bacteriostatic against three types of 
pyogenic bacteria commonly found in 
the eye. 

(i) Safety. Gleason (Ref. 3) has placed 
boric acid and sodium perborate in 
toxicity class three to four (moderate to 
highly toxic], indicating that their 
probable lethal dose in humans could 
range from 50 mg to 5 g/kg of body 
weighL In an adult, the mean lethal dose 
of boric acid probably exceeds 30 g. 
Sodium borate and boroglycerine are 
class three toxins (moderately toxic) 
with a probable lethal dose in humans 
ranging from 500 mg 5 g/kg of body 
weight (Ref. 3). 

As the antiseptic use of boric acid 
became widespread, reports of 
poisonings resulting from ingestion, 
application of ointments, and irrigation 
of closed body cavities began to appear 
in the literature. The current literature is 
replete with survey reports of poisonings 
and toxicity (Refs. 4 through 10). Many 
of the clinical cases of boric acid 
poisonings have resulted from accidents 
or misuse of the pure material, and not 
from the use of ointments or 
preparations containing less than 10 
percent boric acid. Nevertheless, a 
review of 113 cases of boric acid 
poisoning by Goldbloom and Goldbloom 
(Ref. 8) emphasized that boric acid is 
readily absorbed from abraded skin 
surfaces and mucous membranes, and 
that young infants are particularly 
sensitive to the toxic effects of boric 
acid. The highest organ concentration of 
boron was found in the brain and 
changes in the central nevous system 
consisted of edema and congestion of 
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the brain and meninges. The review 
further indicated that of a group of 80 
cases of boric add poisonings in which 
adequate descriptions of signs and 
symptoms were recorded, nervous 
system symptoms were present in 67 
percent. In younger patients, the 
common findings were those of 
meningeal Irritation with convulsions, 
delirium, ond coma appearing 
frequently. In adults, headache, marked 
weakness, and exdtement or depression 
have been reported. 

There are reports in the literature, 
which taken together, at least raise a 
question as to the potential 
teratogenicity or embryotoxicity of 
boron compounds. Ploquin (Ref. 11). 
reporting the work of Nguyen Phy Lich. 
indicated that boric acid (at 350 parts 
per million (ppm) as boron equivalent) 
in the diet of rats produced stillbirth or 
death 3 or 4 weeks after birth. Ploquin 
also related this finding to the earlier 
work of Caujolle et al. (Ref. 12) and the 
teratogenic effect observed by Ridgway 
and Kamofsky (Ref. 13). Landaur (Ref. 

14 using the chick embryo technique to 
evaluate boric acid, found numerous 
skeletal anomalies unless riboflavin was 
Riven. The Panel recognizes that the 
latter test is of debatable value, relevant 
to humans, but still believes that such 
information is significant. 

Weir and Fisher (Ref. 6) reported no 
adverse effects on the reproduction of 
rats receiving a diet containing either 
borax or boric acid at 117 and 350 ppm 
as boron equivalent Litter size, weights 
of progency. and appearance were 
normal compared with those of the 
controls. However, rats fed borax or 
boric acid at 1.170 ppm as boron 
equivalent were found to be sterile. 
Microscopic examination revealed no 
viable sperm and atrophied testes in all 

s at the 1,170 ppm boron level. A 
similar result was obtained in male dogs 
treated at the same leveL An attempt to 
obtain litters by mating females that 
jvere fed 1,170 ppm boron with males 
kd only the basal diet was 
unsuccessful. Examination of the 
ovaries of these females showed 
ev idc*nce of decreased ovulation. 

Although Weir and Fisher (Ref 8) 
cfft*red no suggestion as to the exact 
mechanism by which boron exposure 
^suited in sterility, it appears to be 
Possible that the pituitary secretion of 
'Hide stimulating hormone was 
inhibited. 

Ihls same context, it is significant 
*1 in cases of boric acid poisoning the 
‘ighest concentrations of boron have 
(, en found in the brain (Refs. 5 and 15). 
n a study by Dousset (Ref. 16) on the 
Penetration of boron into the 


cerebrospinal fluid of the pregnant rat 
an aqueous solution of boric acid was 
injected intraperitoneally into pregnant 
and nonpregnant rats in a dosage of 0.2 
g of boron per kg of body weight. Boron 
could not be detected in the 
cerebrospinal fluid of the nonpregnant 
rats. It appeared, however, in 
substantial concentrations (4.7 ug/mL] 
in the cerebrospinal fluid of pregnant 
rats beginning on days 7 to 20 of 
gestation. These levels dropped abruptly 
after birth. The author concluded that 
the blood-brain, be- hemo meningeal, 
barrier to the passage of boron is 
lowered during pregnancy. 

The study by Dousset (Ref. 16) also 
suggests the possibility that boric acid 
may be absorbed from the vagina in 
early pregnancy when a woman does 
not know that she is pregnant, and that 
placental transfer of boron from the 
maternal compartment to the fetal 
compartment may lead to the 
localization and even concentration of 
boron in critical tissues, such as the 
neural tubes or brain of the developing 
embryo or fetus. Additionally, 
previously cited reports have shown 
that the fetus is particularly susceptible 
to the toxic action of chemical pollutants 
in general and that the placenta is not 
an effective barrier. 

Because of its concerns about the 
safety of boron compounds, the Panel 
attempted to determine if there was any 
evidence that boric acid is absorbed to a 
significant extent from the vagina. In the 
review by Goldbloom and Goldbloom 
(Ref. 8). three cases of boric acid 
intoxication following the application of 
vaginal packs of boric acid were cited. 
Swate and Weed (Ref. 17) successfully 
treated vulvovaginal candidiasis with 
boric acid. Capsules containing 600 mg 
of boric acid were inserted in the 
vaginas of nonpregnat women twice 
daily for 14 days, and boric acid could 
not be detected in the serum. However, 
the Panel points out that a relatively 
insensitive turmeric paper test was 
used. Swate and Weed were of the 
opinion that traumatized vaginal 
mucosa could possibly absorb 
appreciable quantities of boric acid. 

In studies described in a submission 
to the Panel (Ref. 18). plasma borate 
levels were determined in normal 
women (Group I), women with pre¬ 
existing vaginitis (Group II), and normal 
women who had been regular users of a 
boric acid douche for at least 5 years 
(Group HI). Measured before and after 
douching with 0.8 percent acid, the 
borate levels remained at normal 
physiological levels in all three groups. 
The investigators concluded that the 
borate ion was not absorbed to any 


measurable extent from the vaginal 
tract. In the opinion of the Panel, this 
conclusion would have been on firmer 
ground if the borate concentration In the 
urine had also been measured because 
this is the major route for the excretion 
of boric acid (Ref. 5). 

In laboratory experiments carried out 
on rabbits the half-time (t tt) for the 
disappearance of boric acid from the 
blood was found to be 6.5 to 11 hours 
(Ref. 19). When the rabbits' kidneys 
were damaged by sulfonamide 
treatment, boric acid disappeared much 
more slowly from the blood, i.e., t 
Vfe = 12.5 to 73 hours. Absorption of boric 
acid in humans with impaired kidney 
function thus may lead to high blood 
levels of boric acid. Farr and 
Konikowski (Ref. 20) found the renal 
clearance rate for sodium perborate to 
be 40 and 39 mL per minute per 1.73 
square meters (m 2 ) surface area in mice 
and humans, respectively. These rates 
are much lower than those for the 
glomerular filtration rate (125 mL per 
minute) or the urea clearance rate (70 
mL per minute) calculated per 1.73 m* 
surface area in humans. The rate of 
disappearance of borate from blood has 
not been established. 

In studies on dogs by Pfeiffer et al. 
(Ref. 5) boric acid ointment was applied 
to burned areas or to wounds. Large 
amounts of borate were subsequently 
excreted in the urine but appreciable 
amounts also accumulated in the brain, 
liver, kidneys, and body fat However, 
borate levels in the plasma were not 
reported. 

Toxic symptoms of boron poisoning 
include gastrointestinal upsets, vomiting 
and diarrhea, gastrointestinal bleeding, 
central nervous system depression, 
acute erythematous rashes with 
exfoliation, systemic shock with 
vascular collapse, and many other 
symptoms referable to other body 
systems. Fatal doses by mouth range 
from 2 to 3 g for small children up to 30 g 
for adults. As much as 50 percent of the 
ingested or absorbed dose is excreted 
through sweat and the kidneys within 24 
hours, although excretion continues for 
several weeks. 

Following its review of the literature, 
the Panel concluded that boric add in 
vaginal preparations might be 
hazardous to the fetus, breast-fed infant, 
and possibly to the woman herself. If 
boric add preparations are to be used in 
the vagina, it would be important to 
determine the rale of vagina) absorption 
of boric acid particularly during early 
pregnancy, the rate of uptake and 
biological half-life of boric acid in 
critical fetal and maternal tissues, and 
the extent of excretion of boron in milk. 
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Studies on the biochemical mechanisms 
by which boric acid exerts its toxic 
action are also needed The affinity of 
boric acid for certain tissues and their 
molecular components may reside in its 
well-known property for forming 
complexes with polyhydroxy 
compounds, particularly those 
containing a l:2-cis-diol group, e.g., 
certain carbohydrates and 
polyhydroxylated fatty acids, and with 
glycerol (Ref. 21). 

(ii) Effectiveness. No data have been 
presented to the Panel which prove that 
the boron compounds are effective in 
treating conditions of the vagina which 
are amenable to self-diagnosis and self- 
treatment Le., relieving minor irritations 
of the vagina, decreasing pathogenic 
microorganisms, altering vaginal pf I so 
as to encourage the growth of normal 
flora, or producing an astringent, 
mucolytic, or proteolytic effect. The only 
dosage forms containing these 
ingredients reviewed by the Panel were 
a vaginal powder, a vaginal gel. a 
vaginal suppository, and a hygienic 
powder. 

(iii) Dosage and directions . The Panel 
is unable to recommend any 
concentrations greater than preservative 
levels (1 percent boron) at which boron 
compounds are safe and effective for 
use in vaginal drug products. If 
applicable, the Panel recommends that 
the manufacturer provide the consumer 
with adequate directions stating how 
the product should be mixed to attain 
the proper concentration of the active 
ingredient. 

(iv) Labeling. The Panel recommends 
Category I labeling for ingredients used 
for the relief of minor irritations of the 
vagina. (See part IV. paragraph A.2.c.(1) 
above—Ingredients for the relief of 
minor irritations of the vagina. The 
Panel also recommends Category I 
labeling for vaginal douches. (See part 
IV. paragraph A.2.a. above—Package 
inserts for vaginal douches, and part IV. 
paragraph A.2.b. above—Principal 
display panel.) 

(v) Evaluation . The Panel concludes 
that the presence of the boron 
compounds in a vaginal preparation 
which could be used in early pregnancy 
presents a question of safety for the 
fetus. However, because the Panel 
cannot conclude that the ingredients are 
safe or not. it recommends that the 
boron compounds be subjected to the 
safety testing guidelines discussed in the 
first portion of the Panel** review of 
OTC vagina) contraceptive drug 
products, published in the Federal 
Register of December 12.1980. (See part 
II. paragraph D.—Drug Evaluation for 
Safety (45 FR 82020).) 


Because of the lack of effectiveness 
data, the Pane) recommends that the 
boron compounds be subjected to the 
studies outlined in the testing guidelines 
for vaginal drug products in order to 
prove its effectiveness. (See part IV. 
paragraph F. below—Testing Guidelines 
for Effectiveness of Vaginal Drug 
Products.) 
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(5) Edetate salts (edetate disodium or 
edetate sodium J. The Panel concludes 
that data are insufficient to prove that 
the edetate salts edetate disodium or 
edetate sodium are safe and effective 
for the relief of minor vaginal irritations. 

(i) Safety. Until very recently, it was 
believed that the edetate salts in vaginal 
drug products took part only in the 
metabolic process of binding calcium 
ions on flagellate surfaces. However, 
more recent studies have noted that the 
capacity of edetate salts to tie up certain 
metal ions may cause toxic effects 
(Regs. 1 and 2). Studies on female rats 
that were fed 

ethylenediaminetetraacetic acid (EDTA) 
during the early period of fertilization 
suggest that a subsquent loss of zinc 
ions led to numerous anomalies in the 
developing fetus (Refs. 1 and 2). These 
anomalies can be prevented by feeding 
the mother additional supplies of zinc, 
which then provide enough zinc so that 
the edetates become nonfunctional so 
far ns the conceptua is concerned. Prior 
to 1970. the literature contained no 
references documenting these adverse 
effects from the use of the edetate salts. 

The fact that supplemental ions can 
be used as such does not justify the use 
of the edetate salts in vaginal drug 
products if appotential hazard exists. 
The Panel is uncertain as to whether or 
not the edetate salts pose such a hazard 
when used in the low concentrations 
present in vaginal drug products. 
However, due to the serious nature of 
the adverse effects of these ingredients, 
as reported in the literature, the Panel 
recommends that they be further tested 
to prove their safety. 

(ii) Effectiveness . The edetates have 
been used for many years in food 
processing, in the treatment of heavy 
metal poisoning, and as carriers for 
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certain ions in industrial processes. 

Their use in vagina! douches is primarily 
in the treatment of flagellate 
microorganisms (Refs. 3. 4, and 5). 
Effectiveness depends upon the capacity 
of the edetates to tie up calcium ions on 
surface areas of the flagella, thereby 
interfering with the essential 
metabolism of the microorganism and 
eventually leading to the death of the 
flagellate. The Panel believes that 
through this activity there is a potential 
for the edetates to make the OTC claim 
of relieving minor irritations of the 
vagina, as well as the professional 
antibacterial claim of reducing the 
number of pathogenic microorganisms. 
The only dosage forms containing these 
ingredients reviewed by the Panel were 
a vaginal suppository and a vaginal 
douche. 

(iiij Dosage and directions. — (a) For 
products containing edetate disodium . 
The Panel recommends that edetate 
disodium be used as a vaginal 
Huppository at a concentration of 0.01 
percent or as a vaginal douche at a 
concentration of 0.33 percent. If 
applicable, the Panel recommends that 
the manufacturer provide the consumer 
with adequate directions stating how 
the product should be mixed to attain 
the proper concentration of the active 
ingredient. 

(6) For products containing edetate 
sodium , The Panel recommends that 
edetate sodium be used as a vaginal 
douche at a concentration of 4.4 percent. 
If applicable, the Panel recommends that 
the manufacturer provide the consumer 
with adequate directions stating how 
the product should be mixed to attain 
the proper concentration of the active 
ingredient. 

(iv) Labeling. The Panel recommends 
Category 1 labeling for ingredients used 
for the relief of minor irritations of the 
vagina. (See part III. paragraph A.2.c.(l) 
above —Ingredients for the relief of 
minor irritations of the vagina.) The 
Panel also recommends Category I 
labeling for vaginal douches. (See part 
IV paragraph A.2.a. above—Package 
inserts for vaginal douches, and part IV. 
paragraph A.2.b. above—Principal 
display panel.) In addition, the Panel 
^commends that the following 
information be contained in the labeling 
of products provided to health 
professionals. 

(a) Indication for professional 
labeling. "For the treatment of 
Tnchomonas vaginalis .'* 

(b) Warning. "Products containing 
edetate salts should not be used when 
pregnancy is either contemplated or 
suspected because of possible 
interference with organ development of 
the fetus/* 


(v) Evaluation. The Panel concludes 
that the presence of edetate disodium or 
edetate sodium in a vaginal preparation 
which could be used in early pregnancy 
presents a question of safety for the 
fetus. However, because the Panel 
cannot conclude that these ingredients 
are safe or not. it recommends that the 
edetate salts be subjected to the 
teratology testing descussed in the first 
portion of the Panel's review of OTC 
vaginal contraceptives, published in the 
Federal Register of December 12,1980 
(see part II. paragraph D.—Drug 
Evaluation for Safety (45 FR 82024)). 

Data submitted to the Panel support 
the effectiveness of edetate salts in the 
treatment of trichomonas infections, 
which is a condition not amenable to 
self-diagnosis and self treatment. The 
Panel recommends that additional 
studies be conducted to establish the 
safety and effectiveness of edetate 
sodium when used at a final 
concentration of 4.4 percent. 
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(6) Nonionic surface active agents 
(nonoxynol 9 or octoxynol 9). The Panel 
concludes that the nonionic surface 
active agents nonoxynol 9 and 
octoxynol 9 are safe 8t the doses cited 
below, but that data are insufficient to 
prove that these ingredients are 
effective in relieving minor irritations of 
the vagina. 

(i) Safety. The nonionic surface active 
agents have been found to be safe In the 
doses used in vaginal douche products. 
The safety of these ingredients is 
discussed above (see part IV. paragraph 
A.l.b.(2) above—Nonionic surface 
active agents (nonoxynol 9 or octoxynol 
9)) and In that portion of the Panel's 
review which dealt with OTC vaginal 
contraceptives, published in the Federal 
Register of December 12.1980 (45 FR 
82028-92030). 

(ii) Effectiveness. During its extensive 
evaluation of these ingredients, the 
Panel reviewed clinical data which 
indicated that a reduction of pathogenic 
vaginal microorganisms occurred after 


douching with a vaginal preparation 
containing nonoxynol 9 (Ref. 1). In vitro 
studies also reported the inhibition of 
Trichomonas vaginalis with this product 
and the ingredient alone (Ref. 1). The 
Panel, however, concludes that these 
clinical and in vitro data are inadequate 
to substantiate either the OTC claim of 
relieving minor irritations of the vagina 
or the professional antibacterial claim of 
reducing the number of pathogenic 
microoganisms. Therefore, the Panel 
recommends that further testing be 
conducted to substantiate these claims. 
(See part IV. paragraph F.l.a. below— 
Relieving minor irritations of the 
vagina.) 

(iii) Dosage and directions. — (a) For 
products containing nonoxynol 9. The 
Panel recommends that nonoxynol 9 be 
used as a vaginal douche in a 
concentration of 0.02 percent. If 
applicable, the Panel recommends that 
the manufacturer provide the consumer 
with adequate directions stating how 
the product should be mixed to attain 
the proper concentration of the active 
ingredient. 

(/>) For products containing octoxynol 
9. The Panel recommends that octoxynol 
9 be used as a vaginal douche in a 
concentration of 0.088 percent. If 
applicable, the Panel recommends (hat 
the manufacturer provide the consumer 
with adequate directions stating how 
the product should be mixed to attain 
the proper concentration of the active 
ingredient. 

(iv) Labeling. The Panel recommends 
Category I labeling for ingredients used 
for the relief of minor irritations of the 
vagina. (See part IV. paragraph A.2.c.(l) 
above—Ingredients for the relief of 
minor irritations of the vagina.) The 
Panel also recommends the Category I 
labeling for vaginal douches. (See part 
IV. paragraph A.2.a. above—Package 
inserts for vaginal douches, and part IV. 
paragraph A.2.b. above—Principal 
display panel.) 

(v) Evaluation . The Panel 
recommends that the nonionic surface 
active agents nonoxynol 9 and 
octoxynol 9 be subjected to the studies 
outlined in the testing guidelines for 
vaginal drug products in order to prove 
their effectiveness. (See part IV. 
paragraph F.l.a. below^Relieving minor 
irritations of the vagina.) 
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(7) Oxyquinoline compounds 
(oxyquinoline citrate or oxyquinoline 
sulfate). The Panel concludes that data 
are insufficient to prove that the 
oxyquinoline compounds oxyquinoline 
citrate or oxyquinoline sulfate are safe 
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and effective for the relief of minor 
irritations of the vagina. 

(i) Safety . Oxyquinoline compounds 
were used extensively in the 1930's and 
1940*8 for the treatment of gonorrhea 
and other infections. The oxyquinoline 
complexes with metal ions such as zinc 
and copper in solution, and the complex 
thus formed is believed to be an active 
antibacterial agent (Refs. 1. 2, and 3). In 
the treatment of gonorrhea, the agents 
were applied to the urethra and vagina 
in repeated, concentrated doses (Refs. 4. 
5, and 8). In these studies there were no 
reports of adverse reactions. 

Over the past few years, there has 
been increasing concern over the 
potential carcinogenicity of these 
substances. In a presentation to the 
Panel. Dr. Marjorie Homing postulated 
that, based on their chemical structure, 
these compounds would probably give 
positive results in the in vitro Ames and 
Huberman tests for mutagenicity, which 
may be predictive of carcinogenicity 
(Ref. 7). However, to the Panel's 
knowledge these tests have not been 
performed. 

There have been numerous studies in 
animals oifthe carcinogenicity of 8- 
hydroxyquinoline. Many of these were 
reviewed and summarized by a working 
group of the World Health 
Organization's International Agency for 
Research on Cancer (Ref. 8). This 
working group, however, left the 
question of the carcinogenic potential of 
these substances unresolved. Some 
studies indicated significant 
carcinogenic effect while others did not. 
These studies included vaginal 
application in mice and rats but the 
results were inconclusive. 

(ii) Effectiveness . The oxyquinolincs 
are historically recognized to be 
antibacterial agents and. therefore, may 
be of value in relieving minor vaginal 
irritations. However, the Panel received 
no data which would substantiate an 
antibacterial claim. The only dosage 
form containing these ingredients 
reviewed by the Panel was a vaginal 
douche. 

(iii) Dosage and directions. The Panel 
recommends that oxyquinoline citrate or 
oxyquinoline sulfate be used as a 
vaginal douche at a concentration of 2 
percent. If applicable, the Panel 
recommends that the manufacturer 
provide the consumer with adequate 
directions stating how the product 
should be mixed to attain the proper 
concentration of the active ingredient. 

(iv) Labeling. The Panel recommends 
Category 1 labeling for ingredients used 
for the relief of minor irritations of the 
vagina. (See part IV. paragraph A.2.C. fl) 
above—Ingredients for the relief of 
minor irritations of the vagina.) The 


Panel also recommends Category I 
labeling for vaginal douches. (See part 
IV. paragraph A.2.a. above—Package 
inserts for vaginal douches, and part IV. 
paragraph AXb. above—Principal 
display panel.) 

(v) Evaluation . The Panel 
recommends that oxyquinoline citrate or 
oxyquinoline sulfate be subjected to the 
carcinogenicity testing presented in the 
first portion of the Panel's review on 
OTC vaginal contraceptives in order to 
prove their safety for use in OTC 
vaginal products. (See part U. paragraph 
D.5.—Mutagenicity and carcinogenicity 
studies. 45 FR 82022.) 

The Panel further recommends that 
oxyquinoline citrate and oxyquinoline 
sulfate be subjected to the studies 
outlined in the testing guidelines for 
OTC vaginal drug products in order to 
prove their effectiveness. (See part IV. 
paragraph F.l.a. below—Relieving minor 
irritations of the vagina.) 
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(8) Phenol The Panel concludes that 
data are insufficient to prove that 
phenol in concentrations of 1.5 percent 
and less is safe and effective for the 
treatment of minor irritations of the 
vagina. 

(i) Safety. The safety of phenol has 
been extensively reviewed by the 
Advisory Review Panel on OTC Topical 
Antimicrobial Drug Products in the 


Fedoral Register of September 13.1974 
(39 FR 33133). Although not specifically 
concluding that phenol in a 
concentration of 1.5 percent and less is 
unsafe, that Panel stated that there are 
inadequate data on the elimination and 
the toxicity of this ingredient in young 
animals and thus recommended that 
further research in young animals be 
undertaken in order to define the 
toxicity potential of phenol in human 
infants. 

The Advisory Review Panel on OTC 
Contraceptives and Other Vaginal Drug 
Products agrees with the OTC Topical 
Antimicrobial Drug Products Panel in 
that it believes that the use of phenol in 
concentrations of 1.5 percent or less 
does not present a known health hazard 
to the consumer. This Panel concludes, 
however, that since there are no safety 
data pertinent to the vaginal use of 
phenol, this ingredient should be further 
tested to prove its lack of systemic and 
local toxicity when applied to the 
vaginal mucosa. 

(ii} Effectiveness. The Panel believes 
that phenol, by virtue of its 
antibacterial activity, could be effective 
in relieving minor vaginal irritations. 
Dosage forms containing this ingredient 
reviewed by the Panel were a vaginal 
douche, vaginal suppository, and 
vaginal ointment. However, no data to 
prove antibacterial effectiveness were 
submitted to this Panel. 

The effectiveness of topically applied 
phenol was also reviewed by the 
Advisory Review Panel on OTC Topical 
Antimicrobial Drug Products (39 FR 
33133). That Panel concluded that a 
demonstration of antibacterial 
effectiveness at 1.5 percent and less 
concentration was needed. 

(iii) Dosage and directions. The Panel 
recommends that phenol be used at a 
concentration range of 0.31 to 1.5 
percent If applicable, the Panel 
recommends that the manufacturer 
provide the consumer with adequate 
directions stating how the product 
should be mixed to attain the proper 
concentration of the active ingredient. 

(iv) Labeling. The Panel recommends 
Category I labeling for ingredients used 
for the relief of minor irritations of the 
vagina. (See part IV. paragraph A.2.c.(l) 
above—Ingredients for the relief of 
minor irritations of the vagina.) The 
Panel also recommends Category I 
labeling for vaginal douches. (See part 
IV. paragraph A.2.a. above—Package 
inserts for vaginal douches, and part IV 
paragraph A.2.b. above—Principal 
display panel.) 

(v) Evaluation. The Panel 
recommends that phenol in 
concentrations of 1.5 and less be 
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subjected to the safety testing discussed 
in the first protion of the Panel's review 
of OTC vaginal contraceptives (see part 
II. paragraph D.2.c.(l)—Local toxicity 
studies, and part II paragraph D.4— 
Vaginal absorption studies (45 FR 82021 
and 45 FR 82022)). The Panel also 
recommends that phenol in 
concentrations of 1.5 percent and less be 
subjected to the studies outlined in the 
testing guidelines for vaginal drug 
products in order to prove its 
effectiveness. (See part IV. paragraph 
F.l.a. below—Relieving minor irritations 
of the vagina.) 

(9) Quaternary ammonium compounds 
(benzalkonium chloride or 
benzethonium chloride). The Panel 
concludes that data are insufficient to 
prove that the quaternary ammonium 
compounds benzalkonium chloride and 
benzethonium chloride are safe and 
effective for the relief of minor vaginal 
irritations. 

The quaternary ammonium 
compounds which are classified as 
cationic surfactants or detergents, and 
commonly known as “quaternaries." are 
organic substituted ammonium 
! impounds, a class of amines. The 
biochemical and pharmacological 
properties of the quaternaries under 
consideration in this document, i.e., 
benzalkonium chloride and 
benzethonium chloride, are sufficiently 
similar to permit joint evaluation prior 
to their consideration as individual 
ingredients. When only one ingredient is 
discussed below, that is because data 
exist for only that specific ingredient. 

The quaternaries consist of an 
organically (lipophilic)-substituted 
ammonium group in which the nitrogen 
atom is in a +5 oxidation state and is 
associated with a negative ion such as 
• Kloride or sulfate. They are wetting 
agents with detergent, keratolytic, and 
emulsifying properties. In the past, 
quaternaries have been considered to be 
germicidal for many microorganisms in 
vitro, although some strains of 
Pseudomonas species, Mycobacterium 
tulnwulosis, and other gram-negative 
microorganisms have been considered 
to be resistant to this action. Gram¬ 
positive microorganisms generally are 
more susceptible to the germicidal 
action of the quaternaries than gram- 
negative microorganisms. Reports of 
antiviral, antifungal, and sporicidal 
activity are conflicting, probably due to 
variable conditions of study (Ref. 1). 

Quaternaries readily dissolve in water 
and ionize. The nitrogen-substituted part 
of the molecule is positively charged 
and lipophilic; therefore, it imparts high 
surface activity to the compounds. The 
surface active ability is associated with 
the bactericidal activity of the 


quaternaries. The latter action is 
variously attributed to the inactivation 
of cellular enzymes, the denaturing of 
proteins, and the disruption of the cell 
membrane. 

Anionic and cationic surfactants 
interfere with each other's germicidal 
activity and cannot be combined. On the 
other hand, nonionic surfactants (with 
the exception of polysorbate 80) can be 
combined with quaternaries and have 
been widely used as germicidal 
detergents. In the dilute solutions 
generally used, these compounds have 
been considered to be practically 
nontoxic and nonirritating to human 
tissue. 

The Panel has noted that initially the 
quaternaries were received with 
enthusiam and have, in the past, been 
considered to be very safe and effective 
germicides. They have been widely used 
in clinical practice for wound and skin 
cleansing and instrument sterilization. 
However, after consideration of the 
material summarized below, the Panel 
has concluded that there is significant 
doubt concerning both the safety and 
effectiveness of these compounds (Refs. 
1. 2. and 3). 

Early estimations of the bactericidal 
activity of quaternaries were 
exaggerated. This occurred for various 
reasons. For example, the carryover of 
the quaternary comound resulting from 
its adsorbtion on the surface of the 
bacteria was enough to produce 
bacteriostasis in subculture. (Addition 
of a neutralizing chemical results in 
removal of the bacteriostatic effect.) 
Furthermore, the high surface activity of 
the quaternaries may cause "clumping" 
of bacteria, thus isolating a significant 
population of a false estimation of the 
actual reduction in the bacterial 
population (Ref. 1), 

The quaternaries are inactivated by 
interaction with a variety of substances 
such as soaps, anionic surfactants, 
tissue, protein matter, cellulose, plastic, 
and cork. In addition, their antibacterial 
effect may be decreased or eliminated 
by contact with their container, gauze, 
or the tissue in the body to which the 
compound is being applied. Quaternary 
compounds also form a film on the skin 
surfaces that may be sterile on its outer 
surface (antibacterial), but remain 
contaminated on its inner surface. 

Gram-negative microorganisms are 
relatively resistant to the antibacterial 
effect of quaternaries and. in fact, 
bacterial growth may actually be 
enhanced by the presence of a 
quaternary substance in the culture 
medium. 

Outbreaks of Pseudomonas 
bacteremia in several hospitals have 
been shown to be due to the use of 


contaminated solutions of quaternary 
ammonium compounds (Refs. 2 through 

8) . Consequently, warnings and 
admonitions against the continued use 
of quaternaries as sterilizing agents 
have appeared in the editoriul pages of 
several medical journals (Refs. 7, 8. and 

9) . 

Thus, there is a large body of evidence 
demonstrating the relative 
ineffectiveness of quaternaries as 
bactericidal agents and raising 
significant concern as to their safety. 
Nevertheless, in the long marketing 
history of douches and vaginal 
compounds containing these ingredients, 
no vaginal or pelvic infections 
attributable to these compounds have 
been reported. Because specific 
investigations of these problems have 
not been carried out. however, this lack 
of reported adverse effects cannot be 
accepted as proof of safety. 

Toxicologically. the quaternaries 
appear to be relatively safe when used 
in dilute solution and without occlusive 
dressings. Data from studies of local 
irritation and sensitization in humans 
support the conclusion of a low level of 
toxicity. There are no direct data on 
human systemic absorption in the data 
submitted to the Panel, although a 
warning of skeletal muscle weakness is 
noted, and caution is urged when 
quaternaries are used for irrigating body 
cavities (Ref. 10). 

Finally, since the combination of 
quaternary compound with anionic 
surfactants and with Tween 80 would 
result in the inactivation of the 
quaternary's surface active ability, such 
combinations would be considered to be 
ineffective. 

(i) Safety. In dilute solution or 
concentrations of 0.13 percent or less, 
benzalkonium chloride has low local 
and systemic toxicity and a wide margin 
of safety. Like other quaternary 
ammonium compounds, it is inactivated 
by soaps, protein, plastic, and cellulose. 
It may produce a film on skin surfaces 
which is sterile on its superficial 
surface, but contaminated with bacteria 
on its inner surface. Contamination of 
solutions containing benzalkonium 
chloride has been specifically 
implicated in outbreaks of bacteremia in 
hospital populations, as cited above. 
However, there is no evidence that 
vaginal drug products containing 
benzalkonium chloride as an ingredient 
have been associated with the 
introduction of pathogenic 
microorganisms into the vagina or 
resulted in gram-negative bacteremia. 

Benzethonium chloride is generally 
recognized to be safe in dilute solutions 
when applied to the skin. In additions to 
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acute and chronic toxicity studies of this 
ingredient in animals, the Panel 
reviewed animal and human safety data 
for other quartemary ammonium 
compounds. Based on these reviews, the 
Panel concludes that benzethonium 
chloride, as a single ingredient, is safe in 
the concentrations used intravaginally. 
However, the Panel also believes that 
the addition of quaternaries to any 
vaginal product represents enough of a 
concern regarding sterility and the 
possible overgrowth of pathogenic 
microorganisms to warrant further 
microbiological testing in order to prove 
that these products are safe for OTC 
use. 

fli) Efectiveness . The only dosage 
form containing these ingredients 
reviewed by the Panel were a vaginal 
douche, a vaginal suppository, and a 
vaginal foam. However, the Panel did 
not receive any data which prove that 
the quaternaries are effective in the 
treatment of minor irritations of the 
vagina. 

The bactericidal effectiveness of 
quaternary ammonium compounds is 
questioned today, not only jvhen they 
are used under circumstances which 
deactivation of the quaternary solution 
occurs, but also because of laboratory 
techniques which may lead to mistaken 
conclusions of effectiveness. 

In the past, and in many of the studies 
in the submitted data, benzalkonium 
chloride and benzethonium chloride 
have been considered to be superior 
bactericidal agents. However, in view of 
the significant doubts concerning the 
bactericidal effectiveness of this class of 
compounds, the Panel concludes that the 
quaternary ammonium compounds 
should be considered to be of unproven 
effectiveness for the OTC claim of 
relieving minor irritations of the vagina 
and the potential claim in professional 
labeling for reducing pathogenic 
microorganisms. 

(Hi) Dosage and directions. —(a) For 
products containing benzalkonium 
chloride. The Panel recommends that 
benzalkonium chloride be used in a 
concentration of 0.1 percent. If 
applicable, the Panel recommends that 
the manufacturer provide the consumer 
with adequate directions stating how 
the product should be mixed to attain 
the proper concentration of the active 
ingredient. 

(b) For products containing 
benzethonium chloride. The Pane! 
recommends that benzethonium chloride 
be used in a concentration range of 0.2 
to 0.5 percent. If applicable, the Panel 
recommends that the manufacture 
provide the consumer with adequate 
directions stating how the product 


should be mixed to attain the proper 
concentration of the active ingredient. 

(iv) Labeling. The Panel recommends 
Category 1 labeling for ingredients used 
for the relief of minor irritations of the 
vagina. (Sec part IV. paragraph A.2.c.(l) 
above—Ingredients for the relief of 
minor irritations of the vagina.) The 
Panel also recommends Category 1 
labeling for vaginal douches (See part 
IV. paragraph A.2.a. above—Package 
inserts for vaginal douches, and part IV. 
paragraph A.2.b. above—Principal 
display panel.) 

(v) Evaluation. The Panel 
recommends that the quaternary 
ammonium compounds benzalkonium 
chloride and benzethonium chloride be 
subjected to microbiological testing in 
order to prove that their use in vaginal 
products presents no threat of 
overgrowth of pathogenic 
microorganisms. (See part IV. paragraph 
F.l.b. below—Decreasing the number of 
pathogenic microorganisms). The Panel 
also recommends that the quaternaries 
be subjected to the studies outlined in 
the testing guidelines for vaginal drug 
products in order to prove its 
effectiveness. (See part IV. paragraph 
F.l.a. below—Relieving minor irritations 
of the vagina.) 

The Panel further recommends that 
the quaternaries be subjected to safety 
testing according to the guidelines 
discussed in the first portion of the 
Panel’s review of OTC vaginal 
contraceptives. (See part 11. paragraph 
D.—Drug Evaluation for Safety (45 FR 
82020).) 
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(10) Vitamin A and ergocalciferol 
(Vitamin D). The Panel concludes that 
vitamins A and D are safe In the 
concentrations cited below, but that 
data are insufficient to prove their 
effectiveness for the relief of minor 
irrito lions of the vagina. 

(i) Safety. The Panel is un ware of any 
safety problem associated with the 
topical use of vitamins A and D. These 
vitamins have been found to be safe for 
application to the rectal mucosa by the 
Advisory Review Panel on OTC 
Hemorrhoidal Drug Products. 

(11) Effectiveness. Vitamins A and D 
have been historically known a9 
soothing, healing substances when used 
topically. The Advisory Review Panel 
on OTC Hemorrhoidal Drug Products, 
however, has thoroughly reviewed the 
claim of "wound-healing" and has found 
no basis for this claim. The only dosage 
form, containing these ingredients 
reviewed by the Panel was vaginal 
cream which claims to relieve minor 
irritations (Refs. 1 and 2). The Panel 
concludes that although these 
ingredients are known to have been 
used for the treatment of infections, 
bums, and wounds (Ref. 3), there are no 
data which substantiate their inclusion 
as active ingredients in a vaginal drug 
product. 

(iii) Dosage and directions.— (o) For 
products containing vitamin A. The 
Panel recommends that vitamin A be 
used in vaginal creams in a 
concentration of 0.035 percent. 

(6) For products containing 
ergocalciferol. The Panel recommend* 
that ergocalciferol be used in vaginal 
creams in a concentration of 0.07 
percent 

(iv) Labeling. The Panel recommends 
the Category I labeling for ingredients 
used for the relief of minor irritations of 
the vagina. (See part IV. paragraph 
A.2.c.(1) above—Ingredients for the 
relief of minor irritations of the vagina.) 

(v) Evaluation. The Panel 
recommends that vitamins A and D be 
subjected to the studies outlined in the 
testing guidelines for vaginal drug 
products in order to prove their 
effectiveness. (See par* IV. paragraph 
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F.l.a. below—Relieving minor irritations 
of the vagina.) 

References 

(1) OTC Volume 110042. 

(2) OTC Volume 11004X 

(3) Nlandel. H. G.. "Fat Soluble Vitamins- 
Vitamin A,** in “The Pharmacological Basis of 
Therapeutics,” 5»h Ed.. Edited by Goodman. 

L S.. and A. Gilman. The MacMillan Co.. 

New York. p. 1577,1975. 

b. Ingredients which alter vagina!pH 
no as to encourage the growth of normal 
vagina! flora 
Acetic acid 

Boron compounds (boric acid, 
borogiycerine. sodium borate, and 
sodium perborate—all at 
concentration greater than 
preservative levels (1 percent boron)) 
Citric acid 

Lactate (as either lactic acid or sodium 
lactate) 

Sodium bicarbonate 
Sodium carbonate 
Tartaric acid 

(1) Acetic acid. Although vinegar was 
not submitted for review, the Panel has 
evaluated this ingredient (also known as 
acetic acid solution) because it has a 
long history of use as a vaginal douche. 
Vinegar is approximately 4 to 8 percent 
acetic acid; the Panel concludes that this 
concentration is safe when properly 
diluted in vaginal douches. However, 
data are insufficient to prove that 
vinegar is effective in altering the 
vaginal pH for a sufficient length of time 
to encourage the growth of normal 
v aginal flora. 

(1) Safety . When vinegar is used in the 
usual dose of 1 Vi teaspoonsful (7.5 mb) 
per liter (or per quart) of water as 
vaginal douche, the Panel concludes that 
>t is safe for vaginal use. 

(ii) Effectiveness. The only dosage 
form containing vinegar reviewed by the • 
Panel was a vaginal douche. The Panel 

‘ • mcludes that data arc insufficient to 
determine the extent to which vaginal 
pH is altered by vinegar or if such action 
is of sufficient duration to encourage the 
growth of normal vaginal flora. 

(iii) Dosage and directions. The Panel 
recommends that vinegar be used as a 
douche in a concentration of lVfr 

tr a spoonsful (7-5 mL) per liter of water. 

If applicable, the Panel recommends that 
the manufacturer provide the consumer 
with adequate directions stating how 
the product should be mixed to attain 
the proper concentration of the active 
‘ngredient 

(iv) Labeling. The Panel recommends 
Category I labeling for ingredients which 
alter vaginal pH. (See part IV. paragraph 
A 2 c.(2) above—Ingredients which alter 
vaginal pH so as to encourage the 
growth of normal vaginal flora.) The 


Panel also recommends Category I 
labeling for vaginal douches. (See part 
IV. paragraph A.2.a. above—Package 
inserts for vaginal douches, and part IV. 
paragraph A.2.b. above—Principal 
display panel.) 

(v) Evaluation. If vinegar is to be 
included as an active ingredient in any 
OTC vaginal drug product which claims 
to alter vaginal pH for a sufficient length 
of time to encourage the growth of 
normal vaginal flora, the Panel 
recommends that it be subjected to the 
studies outlined in the testing guidelines 
in order to prove its effectiveness. (See 
part IV. paragraph F.l.c. below— 
Altering vaginal pH so as to encourage 
the growth or normal vaginal flora.) The 
Pane! recognizes the difficulty of 
regulating the use of household 
materials such as vinegar for self- 
prescribed uses such as vaginal 
douching. The use of a dilute vinegar 
solution as a cleansing, refreshing, and 
soothing douche is considered cosmetic 
and. therefore, not under the purview of 
this Panel. (See part ill. paragraph C.l. 
above—Drug vs. cosmetic status.) 

(2) Boron compounds (boric acid, 
borog/yoerine. sodium boarate. and 
sodium perborate—all at concentrations 
greater than preservative levels (1 
percent boron)). The Panel concludes 
that data are insufficient to prove that 
boron compounds arc safe and effective 
for use in altering vaginal pH for a 
sufficient length of time to encourage the 
growth of normal vaginal flora. The 
Panel's review of the safety and 
effectiveness of boron compounds 
above includes reference to their use to 
alter vaginal pH (see part IV. paragraph 
C.l.a(4) above). 

(3) Citric acid. The Panel concludes 
that citric acid is safe in die 
concentrations generally used in vaginal 
douches, but that data are insufficient to 
prove that it is effective in altering 
vaginal pH for a sufficient length of time 
to encourage the growth of normal 
vaginal flora. 

(i) Safety. Long medical use of weak 
acid douches for vaginal cleansing, and 
the notable lack of any report of 
irritation or toxicity, indicate that citric 
acid is safe for vaginal use. The Panel i 9 
aware of one animal toxicity study 
which determined the LD*, of citric acid 
in rats to be 975 mg/kg (Ref. 1). 

(ii) Effectiveness. In vaginal douches, 
citric acid is used as a buffer to assist in 
maintenance of the slightly acidic pH of 
the normal vagina (3.0 to 5.5) (Ref. 2). 

The potential usefulness of this 
ingredient as a vaginal acidifier is 
supported by the fact that normal 
vaginal secretions are acidic (except at 
the time of ovulation) (Ref. 3), The only 
dosage form containing this ingredient 


reviewed by the Panel was a vaginal 
douche. However, no data have been 
presented to the Panel which 
demonstrate to what extent vaginal pH 
is altered by citric add or prove that this 
action is of sufficient duration to result 
in a beneficial effect on the growth of 
normal vaginal flora. 

(iii) Dosage and directions. The Panel 
recommends that citric acid be used as a 
douche in a concentration range of 0.1 to 
0.5 percent. If applicable, the Panel 
recommends that the manufacturer 
provide the consumer with adequate 
directions stating how the product 
should be mixed to attain the proper 
concentration of the active ingredient. 

(iv) Labeling. The Panel recommends 
Category 1 labeling for ingredients which 
alter vaginal pH. (See part IV. paragraph 
A.2.c.(2) above—Ingredients which alter 
vaginal pH so as to encourage the 
growth of normal vaginal flora.) The 
Panel also recommends Category 1 
labeling for vaginal douches. (Sec part 
IV. paragraph A.2.a. above—Package 
inserts for vaginal douches, and part IV. 
paragraph A.2.b. above—Principal 
display panel.) 

(v) Evaluation. The Panel 
recommends that citric acid be 
subjected to the studies outlined in the 
testing guidelines in order to prove its 
effectiveness. (See part IV. paragraph 
F.l.c. below—Altering vaginal pH so as 
to encourage the growth of normal 
vaginal flora.) 
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(4) Lactate (as either lactic acid or 
sodium lactate). The Panel concludes 
that lactic acid alone, and in 
combination with sodium lactate, is safe 
in the concentrations generally used as 
vaginal douches. However, the data are 
insufficient to prove that these 
ingredients are effective in altering 
vaginal pH for a sufficient length of lime 
to encourage the growth of normal 
vaginal flora. * 

(i) Safety. The Panel has reviewed 
both animal and human toxicity data on 
lactic acid and its sodium salt. The LDko 
of lactic acid has been determined to be 
3.73 g/kg in rats and 1.81 g/kg in guinea 
pigs (Ref. 1). It has been given a toxicity 
rating of three (Ref. 2), meaning that 
pure lactic acid itself is moderately 
toxic, the probable oral human lethal 
dose being from 500 mg/kg to 5 g/kg. 
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Although tests reported are not 
pertinent to the vaginal use of highly 
dilute solutions of lactic acid, dilute 
preparations of this substance do have a 
corrosive action on the esophagus and 
stomach (Ref. 2). 

The safety of lactic acid as an 
ingredient in vaginal douches is 
supported not only by a long history of 
use without reported adverse effects, 
but also by general recognition in the 
medical literature (Refs. 3 through 7). 

Sodium lactate is a neutral salt and is 
nontoxic. A long history of low toxicity 
in the use of sodium lactate in vaginal 
douche preparations indicates its safety 
for human use. 

(ii) Effectiveness. The potential 
effectiveness of lactic acid and the lactic 
acid-sodium lactate combination in 
altering vaginal pH for a sufficient 
length of time to encourage the growth 
of normal vaginal flora is supported by 
the fact that lactic acid is present in the 
normal vagina and aids in maintaining 
the normal vaginal pH in an acid state. 
The only dosage form containing these 
ingredients reviewed by the Panel was a 
vaginal douche. The Panel received no 
data, however, to substantiate the above 
claim and, therefore, recommends that 
further testing be conducted. 

(iii) Dosage and directions. The Panel 
recommends that lactic acid alone and 
in combination with sodium lactate be 
used as a douche in a concentration 
range of 0.4 to 1.3 percent. If applicable, 
the Panel further recommends that the 
manufacturer provide the consumer with 
adequate directions stating how the 
product should be mixed to attain the 
proper concentration of the active 
ingredient. 

(iv) Labeling. The Panel recommends 
Category I labeling for ingredients which 
alter vaginal pH. (See part IV. paragraph 
A.2.C. (2) above—Ingredients which alter 
vaginal pH so as to encourage the 
growth of normal vaginal flora.) The 
Panel also recommends Category I 
labeling for vaginal douches. (See part 
IV. paragraph A.2.a. above—Package 
inserts for vaginal douches, and part IV. 
paragraph A.2.b. above—Principal 
display panel.) 

(v) Evaluation. The Panel 
recommends that lactic acid and the 
combination of lactic acid and sodium 
lactate be subjected to the studies 
outlined in the testing guidelines in 
order to prove their effectiveness. (See 
part IV. paragaph F.l.c. below—Altering 
vaginal pH so as to encourage the 
growth of normal vaginal flora.) 
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(5) Sodium bicarbonate. The Panel 
concludes that sodium bicarbonate is 
safe in the concentrations generally 
used in vaginal douches, but that data 
are insufficient to prove that it is 
effective in altering vaginal pH for a 
sufficient length of time to encourage the 
growth of normal vaginal flora. 

(i) Safety. Sodiumbicarbonate is a 
widely used ingredient in many OTC 
drugs. Its oral use was found to be safe 
by the Advisory’ Review Panel on OTC 
Antacid Drug Products in the Federal 
Register of June 4,1974 (39 FR 19875) 
and by FDA (21 CFR 331). The use of 
sodium bicarbonate as an ingredient in 
vaginal douches is recognized in the 
general literature (Refs. 1 and 2); 
however, no indication for use or 
substantiation of safety for vaginal use 
is specifically mentioned. 

(ii) Effectiveness . Sodium bicarbonate 
has been used as an antacid for stomach 
distress and as on antipruritic paste for 
bee stings. Alone of mixed with table 
salt it has also been used in eyewash, 
nose drops, gargle, otic preparation, and 
toothpaste. Sodium bicarbonate is 
available in powder form without 
restriction and can be found in most 
kitchens or medicine chests. 

The rationale for including sodium 
bicarbonate in a douche presumably is 
because it will neutralize the acidity of 
vaginal secretions. However, 
observations have indicated that such 
an action is only temporary (Refs. 3 and 
4). 

The only dosage form containing this 
ingredient reviewed by the Panel was a 
vaginal douche. No data were presented 
to the Panel which indicate that sodium 
bicarbonate is effective in altering 
vaginal pH for a sufficient length of time 
to encourage the growth of normal 
vaginal flora. 

(iii) Dosage and directions. The Panel 
recommends that sodium bicarbonate be 
used as a douche in a concentration 


range of 1 and 2 teaspoonsful per liter of 
water. 

(iv) Labeling. The Panel recommends 
Category I labeling for ingredients which 
alter vaginal pH. (See part IV. paragraph 
A.2.c.(2) above—Ingredients which alter 
vaginal pH so as to encourage the 
growth of normal vaginal flora.) The 
Panel also recommends Category l 
labeling for vaginal douches. (See part 
IV. paragraph A.2.a. above—Package 
inserts for vaginal douches, and part IV 
paragraph A.2.b. above—Principal 
display panel.) 

(v) Evaluation. If sodium bicarbonate 
is to be included as an active ingredient 
in any OTC vaginal drug product which 
claims to alter vaginal pH for a 
sufficient length of time to encourage the 
grow th of normal vaginal flora, the 
Panel recommends that it be subjected 
to the studies outlined in the testing 
guidelines in order to prove its 
effectiveness. (See part IV. paragraph 
F.l.c. below—Altering vaginal pH so as 
to encourage the growth of normal 
vaginal flora.) The Panel recognizes the 
difficulty of regulating the use of 
household materials such as sodium 
bicarbonate for self-prescribed uses 
such as vaginal douching. The use of 
dilute solutions of this ingredient as a 
cleansing, refreshing, and soothing 
douche is considered to be cosmetic 
and, therefore, not under the purv iew of 
this Panel. (See part UJ. paragraph Cl. 
above—Drug vs. cosmetic status.) 
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(6) Sodium carbonate. The Panel 
concludes that data are insufficient to 
prove that sodium carbonate is safe and 
effective for use in altering vaginal pi I 
for a sufficient length of time to 
encourage the growth of normal vaginal 
flora. 

(i) Safety. The Panel is unaware of 
any data which prove that sodium 
carbonate is safe for vaginal use. 
Concentrated sodium carbonate is 
highly corrosive; its LD*> in rats is 4000 
mg/kg (Ref. 1). Sodium carbonate is 
used in some antacid preparations. 
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(ii) Effectiveness . Sodium carbonate is 
a potent alkalinizing agent (Ref. 2). The 
only dosage form containing this 
ingredient reviewed by the Pone! was a 
vaginal douche. However, the panel is 
unaware of any data which demonstrate 
that sodium carbonate is effective in 
altering the vaginal pH for a sufficient 
length of time to encourage the growth 
of normal vaginal flora. 

(iii) Dosage and directions. The Panel 
recommends that sodium carbonate be 
used as a douche at a concentration of 1 
tablespoonful per liter of water. • 

(iv) Labeling . The Panel recommends 
Category I labeling for ingredients which 
alter vaginal pH. (See part IV. paragraph 
A.2.C above—Ingredients which alter 
vaginal pH so as to encourage the 
growth of normal vaginal flora.) The 
Panel also recommends Category I 
labeling for vaginal douches. (See part 
IV. paragraph A.2.«. above—Package 
inserts for vaginal douches, and part IV. 
paragraph A.2.b. above—Principal 
display panel.) 

(v) Evaluation. The Panel 

r» commends that sodium carbonate be 
subjected to the studies outlined in the 
testing guidelines in order to prove its 
effectiveness. (See part IV. paragraph 
K.l.c. below—Altering vaginal pH so as 
to encourage the growth of normal 
Viiginal flora.) 

The Panel also recommends that 
sodium carbonate be subjected to the 
studies outlined in the testing guidelines 
discussed In the first portion of the 
Panel's review of OTC vaginal 
contraceptives. (See part II. paragraph 
U — Drug Evaluation for Safety (45 FR 
6 - 020 ).) 
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(7) Tartaric acid The Panel concludes 
ihat tartaric add is safe when used in 
vaginal douches, but that data are 
insufficient to prove that it is effective in 
altering vagina! pH for a sufficient 
length of time to encourage the growth 
of normal vaginal flora. 

[i) Safety. Tartaric acid is a fruit acid 
*hich Is a byproduct of the fermentation 
process used in the wine industry. It has 
netm used extensively in the soft drink 
industry, and the sodium salt has been 
u *ed as a laxative. Strong solutions of 
tartaric acid are only mildly irritating 
■^f. 1). but 30 g ingested orally can 
cause adverse gastrointestinal 


symptoms and circulatory disturbances 
(Ref. 2). The Panel considers tartaric 
acid to be safe at the low concentrations 
(0.047 percent) used in vaginal drug 

products. 

(ii) Effectiveness. Tartaric acid is a 
weak acid, and as such is used as a 
buffer to maintain the acid pH of a 
douche solution. The only dosage form 
containing this ingredient reviewed by 
the Panel was a vaginal douche. 
However, no data were presented to the 
Panel which demonstrate the extent to 
which vaginal pH is altered by tartaric 
add or prove that such an action lasts 
long enough to encourage the growth of 
norma] vaginal flora. 

(iii) Dosage and directions. The Panel 
recommends that tartaric add be used 
as a douche in a concentration of0.047 
percent If applicable, the Panel 
recommends that the manufacturer 
provide the consumer with adequate 
directions stating how the product 
should be mixed to attain the proper 
concentration of the active ingredient. 

(iv) Labeling. The Panel recommends 
Category I labeling for ingredients which 
alter vaginal pH. (See part IV. paragraph 
A.2.c.(2) above—Ingredients which alter 
vaginal pH so as to encourage the 
growth of normal vaginal flora.) The 
Panel also recommends Category 1 
labeling for vaginal douches. (See part 
IV. paragraph A.2.a. above—Package 
inserts for vaginal douches, and part IV. 
paragraph A.2.b. above—Principal 
display panel.) 

(v) Evaluation. The Panel 
recommends that tartaric add be 
subjected to the studies outlined in 
testing guidelines In order to prove its 
effectiveness. (See part IV, paragraph 
F.l.c. below—Altering vagina] pH so as 
to encourage the growth of normal 
vaginal flora.) 
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c. Ingredients which produce an 
astringent effect 

Alum compounds (alum ammonium or 
potassium aluminum sulfate) 

Boron compounds (boric acid, 
boroglycerine. sodium borate, sodium 
perborate—ail at concentration 
greater than preservative levels (1 
percent boron)) 

Zinc Sulfate 

(1) Alum compounds (alum 
ammonium or potassium aluminum 
sulfate ). The Panel concludes that alum 
compounds are safe in the 
concentrations present in the products 


submitted for review (0.037 to 0.06 
percent), but that data are insufficient to 
prove that they are effective as 
astringents in the vagina at this 
concentration range. In concentrations 
known to produce an astringent action 
(0.5 to 5 percent), these ingredients are 
of unproven safety. 

(i) Safety. Alum compounds have hod 

a long history of medical use as douche 
Ingredients and also enjoy widespread 
use in veterinary medicine as an 
astringent, antiseptic, and antimycotic 
(Ref. 1). Alum has a toxicity rating of 
two. which means that the probable 
lethal human dosage is from 5 to 15 g/kg 
of body weight Large doses ingested 
orally may burn the mouth and pharynx 
(Ref. 2). . 

The Panel believes that alum 
compounds are safe for use in the 
vagina in a concentration of 0.037 and 
0.06 percent; however, at generally 
recognized astringent concentrations of 
0.5 to 5 percent, there are insufficient 
data to determine their safety when 
used in the vagina. Therefore, the Panel 
recommends that safety testing be done 
if these higher levels are to be used for 
producing an astringent effect in the 
vagina. 

(ii) Effectiveness. The alum 
compounds are powerful astringents in 
acidic solution (pH of 6) and have very 
low antiseptic properties. The only 
dosage form containing these 
ingredients reviewed by the Panel was a 
vaginal douche. However, there are 
insufficient data to demonstrate the 
effectiveness of alum compounds as 
astringents when used in the vagina at 
the concentration levels in the vaginal 
drug products submitted for review. 
Therefore, the Panel recommends that 
testing be done on the currently 
marketed concentrations in order to 
substantiate the claim of astringency. 

(iii) Dosage and directions. The Panel 
recommends that the alum compounds 
be used as a douche in a concentration 
range of 0.037 to 0.06 percent. If 
applicable, the Panel recommends that 
the manufacturer provide the consumer 
with adequate directions stating how 
the product should be mixed to attain 
the proper concentration of the active 
ingredient. 

(iv) Labeling. The Panel recommends 
Category I labeling for ingredients which 
produce an astringent effect. (See part 
IV. paragraph A.2.c.(3) above— 
ingredients which produce an astringent 
effect.) The Panel also recommends 
Category I labeling for vaginal douches. 
(See part IV. paragraph A.2.a. above— 
Package inserts for vaginal douches and 
part IV. paragraph A-2.b. above— 
Principal display panel.) 
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(v) Evaluation. The Panel’s 
recommendation for the testing of alum 
compounds is in two parts: 

(a) If the alum compounds are to be 
used in the dosage concentration range 
(0.037 to 0.06 percent) currently 
marketed, the Panel recommends that 
they be subjected to the studies outlined 
in the testing guidelines in order to 
prove their effectiveness. (See part IV. 
paragraph F.l.d. below—Producing an 
astringent effect.) 

( b ) If the alum compounds arc to be 
used in the dosage range (0.5 to 5 
percent) generally recognized as having 
an astringent action, the Panel 
recommends that they be subjected to 
the studies outlined in the safety testing 
guidelines discussed in the first portion 
of the Panel's review of OTC vaginal 
contraceptives. (See part II. paragraph 
D.—Drug Evaluation for Safety (45 FR 
82020).) 
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(2) Boron compounds fboric acid\ 
boroglycerine. sodium borate. and 
sodium perborate—oil at concentrations 
greater than prescriptive levels (1 
percent boron)). The Panel concludes 
that there are insufficient data to prove 
that boron compounds are safe and 
effective for use as astringents in the 
vagina. The Panel’s review of the safety 
and effectiveness of boron compounds 
above includes reference to their use as 
an astringent in the vagina. (See part IV. 
paragraph C.l.a.(4) above.) 

(3) Zinc sulfate . The Panel concludes 
that zinc sulfate is safe in the 
concentration (0.02 percent) present in 
the products submitted for review, but 
that data are insufficient to prove that it 
is effective as an astringent in the 
vagina at this concentration. In 
concentrations (0.2 to 1.0 percent) 
known to produce an astringent action, 
this ingredient is of unproven safety. 

(i) Safety. Zinc sulfate is an astringent 
and weak antiseptic which dissolves in 
water to form an acidic solution (pi I 4.5) 
(Ref. 1). Because of these properties, it 
has been used In ophthalmic 
preparations for many years. Zinc 
sulfate is also a recognized ingredient of 
astringent lotions (at 0.2 to 1.0 percent 
concentrations) used in the treatment of 
acne, impetigo, and poison ivy (Ref. 1). 
Veterinarians administer doses of 300 to 
2000 mg of zinc sulfate to dogs as an 
emetic. Doses of 660 mg have been 


administered orally to humans in order 
to heal wounds (Ref. 2 and 3). 

The Panel concludes that zinc sulfate 
is safe for use in the vagina in a 
concentration of 0.02 percent: however, 
there are insufficient data to determine 
the safety of this ingredient when used 
in the vagina in generally recognized 
astringent concentrations of 0.2 to 1.0 
percent (Ref. 1). The Panel recommends 
that safety testing be done if these 
higher levels are to be used for 
producing an astringent effect in the 
vagina. 

(ii) Effectiveness. The only dosage 
form containing zinc sulfate reviewed by 
the Panel was a vaginal douche. 

Although zinc sulfate is generally 
recognized as an astringent (Ref. 4). 
there are insufficient data to prove its 
effectiveness as an astringent for use in 
the vagina in the concentration in the 
product submitted for review. Therefore, 
the Panel recommends that testing be 
done on the currently marketed 
concentration in order to substantiate 
the claim of astringency. 

(iii) Dosage and directions. The Panel 
recommends that zinc sulfate be used as 
a vaginal douche in a concentration of 
0.02 percent. If applicable, the Panel 
recommends that the manufacturer 
provide the consumer with adequate 
directions stating how the product 
should be mixed to attain the proper 
concentration of the active ingredient. 

(iv) Labeling. The Panel recommends 
Category 1 labeling for ingredients which 
produce an astringent effect. (See part 
IV. paragraph A.2.c.{3) above— 
Ingredients which produce an astringent 
effect.) The Panel also recommends 
Category I labeling for vaginal douches. 
(See part IV. paragraph A.3.a. above— 
Package inserts for vaginal douches, and 
part IV. paragraph A.3.b. above— 
Principal display panel.) 

(v) Evaluation. The Panel’s 
recommendation for the testing of zinc 
sulfate is in two parts: 

(а) If zinc sulfate is to be used in the 
0.02 percent concentration currently 
marketed, the Panel recommends that it 
be subjected to the studies outlined in 
the testing guidelines in order to prove 
its effectiveness. (See part IV. paragraph 
F.l.d. below—Producing an astringent 
effect.) 

(б) If zinc sulfate is to be used in the 
0.2 to 1.0 percent concentration range, 
the Panel recommends that it be 
subjected to the studies outlined in the 
safety testing guidelines reported in the 
first portion of the Panel’s review of 
OTC vaginal contraceptives. (See part IJ. 
paragraph D.—Drug Evaluation for 
Safety (45 FR 82020).) 
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d. Ingredients which lower surface 
tension or which produce a mucolytic or 
proteolytic effect. 

Alkyl aryl sulfonate 
Boron compounds (boric acid, 
boroglycerine. sodium borate, and 
sodium perborate—all at 
concentrations greater than 
preservative levels (1 percent boron)). 
Lactic acid 
Papain 

(1) Alkyl aryl sulfonate. The Panel 
concludes that alkyl aryl sulfonate is 
safe at the dosage concentration 
presently used in vaginal drug products, 
but that data are insufficient to prove 
that it is effective as a mucolytic agent 
under conditions of actual vaginal use. 

(i) Safety. Alkyl arly sulfonate has 
been widely used as a dispersing agent 
in insecticides and dust sprays: it is also 
used commercially to remove insecticide 
residues from fruit (Ref. 1). There have 
been no reports of human toxicity 
attributed to the use of this ingredient 
even though there has probably been 
significant human ingestion. Several 
long-term animal experiments using 
alkyl aryl sulfonate (including 
reproduction studies) have revealed no 
evidence of toxicity (Refs. 2 and 3). 

(ii) Effectiveness . Alkyl aryl sulfonate 
is generally recognized as an anionic 
surfactant, a wetting agent (Ref. 4). The 
only dosage form containing this 
ingredient reviewed by the panel was a 
vaginal douche. No studies were 
submitted to establish its effectiveness; 
therefore, the Panel recommends that 
this Ingredient be subjected to testing in 
order to prove its effectiveness as a 
mucolytic ingredient in vaginal douches 

(iii) Dosage and directions. The Panel 
recommends that alkyl aryl sulfonate be 
used as a douche in a concentration of 
0.1 percent. If applicable, the Panel 
recommends that the manufacturer 
provide the consumer with adequate 
directions stating how the product 
should be mixed to attain the proper 
concentration of the active ingredient 

(iv) Labeling . The Panel recommends 
Category I labeling for mucolytic 
ingredients. (See part IV. paragraph 
A.2.c.(4) above—Ingredients which 
lower surface tension and produce a 
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mucolytic effect.) The Panel also 
recommends Category I labeling for 
vaginal douches. (See part IV. paragraph 
A.2.a. above—Package inserts for 
vaginal douches, and part IV. paragraph 
A.2.b. above—Principal display panel.) 

In addition, the Panel recommends that 
the following warning be included in the 
labeling of vaginal products containing 
alkyl aryl sulfonate: '‘Avoid contact 
with the eyes." 

(v) Evaluation. The Panel 
recommends that alky aryl sulfonate be 
subjected to the studies outlined in the 
testing guidelines to prove its 
effectiveness. (See part IV. paragraph 
F l.f. below—Producing mucolytic or 
proteolytic effects.) 
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(2) Boron compounds (boric acid, 
b n/glycerine. sodium borate, and 
sodium perborate—all at concentrations 
greater than preservative levels (1 
percent boron)). The Panel concludes 
that data are insufficient to prove that 
boron compounds are safe and effective 
for use as a mucolytic or proteolytic 
Rgent under conditions of actual vaginal 
we. The Panel's review of the safety 
and effectiveness of boron compounds 
above includes reference to their use as 
&8*nts to lower surface tension or to 
produce a mucolytic or proteolytic 
effect. (See part IV. paragraph C.l.a.(4) 
above.) 

(3) Lactic acid. The Panel concludes 
that lactic acid is safe in the amounts 
wed in vaginal douches, but that dsta 
uri: insufficient to prove that it is 
effective as a mucolytic agent under 
conditions of actual vaginal use. 

(i) Safety. The Panel concludes that 
lactic acid is safe for use as a mucolytic 
fl gent in vaginal drug products when 
u^d within the dosage limit set forth 
below. 

The Panel has discussed the safety of 
tactic acid above. (See port IV. 

Paragraph Cl.b.(4)(i) above—Safety.) 

(n) Effectiveness. The only dosage 
°rm containing this ingredient reviewed 


by the Panel was a vaginal douche (Ref. 
1). The Panel believes that lactic acid 
may have mucolytic properties that 
would substantiate its usefulness in a 
vaginal douche: however, no data 
proving such an action have been 
presented. 

(ih) Dosage and directions. The Panel 
recommends that lactic acid be used as 
a douche in a concentration range of 
0.04 to 1.3 percent. If applicable, the 
Panel recommends that the 
manufacturer provide the consumer with 
adequate directions stating how the 
product should be mixed to attain the 
proper concentration of the active 
ingredient. 

(iv) Labeling . The Panel recommends 
Category I labeling for mucoltic 
ingredients. (See part IV. paragraph 
A.2.c.(4) above—Ingredients which 
lower surface tension and produce a 
mucolytic effect) The Panel also 
recommends Category 1 labeling for 
vaginal douches. (See part IV. paragraph 
A.2.a. above—Package inserts for 
vaginal douches, and part IV. paragraph 
A.2.b. above—Principal display panel.) 

(v) Evaluation. The Panel 
recommends that lactic acid be 
subjected to the studies outlined in the 
testing guidelines to prove its 
effectiveness. (See part IV. paragraph 
F.l.f. below—Producing mucolytic or 
proteolytic effects.) 
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(4) Papain. The Panel concludes that 
papain is safe in the doses generally 
used in vaginal douches, but that data 
are insufficient to prove that it is 
effective as a mucolytic or proteolytic 
agent under conditions of actual vaginal 
use. 

(i) Safety. Papain has been used for 
many years in dermatologic 
preparations. The Panel is unaware of 
any adverse effects or evidence of 
sensitization resulting from the topical 
use of papain or of any problems arising 
from its use on open wounds. No 
specific animal or human toxicity 
studies were submitted to the Panel. 

(ii) Effectiveness. Papain is a 
proteolytic agent that has been used for 
many years as a debriding agent in the 
treatment of wounds (Refs. 1. 2. and 3). 
Most of the documentation regarding the 
effectiveness of this ingredient comes 
from experience in dermatology and 
surgery, where it9 use has been widely 
accepted in the removal of scabs, pus, 
and decayed tissue. The only vaginal 
dosage form containing this ingredient 
reviewed by the Panel was a douche. No 
data were submitted to the Panel 
concerning the effectiveness of this 
enzyme in a vaginal douche. 


(iii) Dosage and directions. The Panel 
recommends that papain be used as a 
douche in a concentration of 0.005 
percent. If applicable, the panel 
recommends that the manufacturer 
provide the consumer with adequate 
directions stating how the product 
should be mixed to attain the proper 
concentration of the active ingredient. 

(iv) Labeling. The panel recommends 
Category I labeling for mucolytic 
ingredients. (See part IV, paragraph 
A.2.c.(4) above—Ingredients which 
lower surface tension and produce a 
mucolytic effect. The Panel also 
recommends Category I labeling for 
vaginal douches. (See part IV. paragraph 
A.2.a. above—Package inserts for 
vaginal drug products, and part IV. 
paragraph A.2.b. above—Principal 
display panel.) 

(v) Evaluation. The Panel 
recommends that papain be subjected to 
the studies outlined in the testing 
guidelines in order to prove its 
effectiveness. (See part IV, paragraph 
F.l.f. below—Producing mucolytic or 
proteolytic effects.) 
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2. Category HI labeling. The Panel 
concludes that, while these terms may 
be amenable to proof by scientific 
methods, insufficient data were 
submitted to permit the Panel to reach a 
final conclusion as to their validity. Any 
manufacturer who wishes to make these 
claims must perform the necessary 
research to substantiate their validity 
and submit the results to FDA. The 
panel classifies the following terms in 
Category III. 

a. Mucolytic 

b. Proteolytic 

D. Inactive Ingredients — Comments 
on Safety. 

Even though the OTC drug review is 
primarily an evaluation of the safety, 
effectiveness, and labeling of "active" 
therapeutic ingredients, the Panel 
decided to comment on the safety of 
certain "inactive" ingredients which are 
contained in vaginal drug products. 
Accordingly, the Panel recommends that 
particulate materials, such as silica and 
talc, which ordinarily are regarded as 
inactive ingredients, be excluded from 
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vaginal products. The Panel makes this 
recommendation because it believes 
that particulate materia! is potentially 
hazardous, especially iF it is not readily 
biodegradable, and is also dense, 
abrasive, or irritating to tissues. 

1. Silica (fine). Silica (fine) is silicon 
dioxide, an insoluble, dense, hard, and 
abrasive material (Ref. 1). It is 
incorporated into certain douche 
powders for use as a flow promoter in 
the manufacturing process to facilitate 
product packaging. 

Because silica (fine) does not 
contribute to the effects of a vaginal 
douche, the Panel has concluded that it 
can be considered an inactive 
ingredient. The Panel, however, is very 
concerned about the presence of 
particulate material in a vaginal douche, 
especially material having and abrasive 
nature. The introduction of silica (fine) 
into a soft tissue area such as the vagina 
is potentially hazardous. The Panel 
believes that it would be in the best 
interest of the consumer for 
manufacturers to remove such an 
inactive ingredient from any 
manufacturing process, thereby 
eliminating it from the final product 
formulation. 

2. Talc Although talc is not an 
ingredient contained in any of the 
vaginal drug products reviewed by this 
Panel, a submission was made which 
suggested that there would be concern 
about the safety of talc if it were applied 
intravaginally (Ref. 2). This ingredient 
has been the subject of intense review 
by the Advisory Review Panel on OTC 
Antiperspirant Drug Products (43 FR 
46694). In the course of that Panel's 
review, data were presented to show 
that there is considerable variation in 
the purity of various commercial talcs. 
For example, some contain 
contaminants of asbestos, a known lung 
carcinogen (Ref. 3 and 4). Other 
evidence showed that certain ovarian 
and cervical tumors were found to 
contain particles of talc. This suggests 
that talc itself may be a carcinogen (Ref. 
3). Therefore, this Panel concludes that 
FDA should closely regulate any drugs 
or devices intended for use in the vagina 
to insure that only pure, cosmetic talc is 
used in any of these products. 

3. Camphor. The Panel concludes that 
camphor is ineffective as an 
antibacterial ingredient at the low 
concentration present in vaginal 
douches and that at antimicrobial levels 
it would be unsafe for OTC or any use. 

Camphor is an aromatic and soothing 
agent that has been used for many years 
in many forms. It is well recognized as a 
class five toxin (Ref. 5) when ingested 
(probable lethal human dose is 50 to 500 
mg/kg of body weight), but few studies 


have focused on its effects when 
absorbed through skin or mucous 
membranes. Camphor has been used in 
mothballs, chest rubs for colds, and 
liniment. It is present in one vaginal 
douche product in a unit dose of 0.03 mg 
and at a level of 0.05 percent in the 
package; but there is very little 
information on its use or effectiveness in 
a vaginal douche. Presumably, it is 
present because of its aromatic and 
soothing effects. 

a. Safety. When ingested or absorbed 
by humanB. camphor has been known to 
cause vertigo, mental confusion, 
delirium, convulsions, coma, vomiting, 
respiratory failure, and even death (Ref. 
6). A review of the current literature 
indicates that camphor is highly toxic 
when swallowed in the form of 
camphorated oil. In one case reviewed 
by the Panel, camphorated oil was 
mistakenly taken in place of castor oil to 
induce labor (Ref. 8). The patient 
collapsed almost Immediately after 
ingesting 12 g of camphor and was 
lavaged 30 minutes later with apparent 
recovery. No camphor was present in 
the mother’s blood sample 8 hours later: 
at 38 hours after ingestion the child was 
delivered. The infant has a pulse of 80 
beats per minute, no respiration, poor 
muscle tone, and cyanotic extremities. 
Attempts at resusciation failed to 
establish breathing and the child was 
pronounced dead 30 minutes after 
delivery. At the autopsy, camphor in 
significant amounts was found in all 
organs, and there was evidence of 
diffuse neuronal necrosis throughout the 
brain. Camphor was also found in the 
amniotic fluid and the cord blood. The 
apparent explanation is that camphor is 
conjugated in the mature liver to a 
metabolically incactive form and 
excreted through the urine, presumably 
protecting the mother but allowing a 
buildup in the amniotic fluid from which 
it may be reabsorbed and concentrated 
in fetal tissue. 

b. Effectiveness. The Panel concludes 
that camphor is not effective for treating 
any vaginal conditions which are 
amenable to self-diagnosis and self¬ 
treatment. eg., relieving minor 
irritations of the vagina, decreasing 
pathogenic microorganisms, altering 
vaginal pH so as to encourage the 
growth of normal vaginal flora, or 
producing an astringent or mucolytic 
effect. As stated above, it is probably 
present in vaginal drug products 
because of its aromatic, sooting action. 

Although there are limited data 
available concerning the antimicrobial 
effectiveness of camphor in vaginal 
douches, the Panel believes, on the basis 
of the reported toxicity of camphor, that 
doses high enough to be antimicrobial in 


OTC vaginal douche preparations would 
not be safe. 

c. Evaluation . Because nothing is 
known concerning the capacity of the 
fetal tissues to handle this very toxic 
substance, and because it appears to 
have no effective function in vaginal 
drug products, the Panel recommends 
that camphor be removed from ail such 
drug products. 
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E Testing Guidelines for Safety of 
Vaginal Drug Products. 

Saftey testing guidelines for all 
vaginally applied ingredients are 
discussed in the first portion of the 
Panel's review of OTC vaginal 
contraceptives. (See part II. paragraph 
D.—Drug Evaluation for Safety (45 FR 
82020).) The Panel believes that because 
all of the ingredients under its review 
are applied to the vagina, the guidelines 
for safety testing are identical no matter 
what the ingreidents or the drug's 
intended pharmacological purpose. 

F. Testing Guidelines for Effectiveness 
of Vaginal Drug Products. 

1. Vaginal douches. The ultimate test 
of the effectiveness of a vaginal douche 
preparation is a clinical trial simulating 
condition of actual use. Effectiveness 
testing is required for those ingredients 
in vaginal douches that make the 
following drug claims: Relieving minor 
irritations of the vagina, decreasing the 
number of pathogenic microorganisms 
(professional labeling claim only), 
altering vaginal pH so as to encourage 
the growth of normal vaginal flora, 
producing an astringent effect, lowering 
surface tension, and producing a 
mucolytic or proteolytic effect. As 
mentioned earlier in this document, the 
Panel does not require effectiveness 
testing for douches which only make 
cosmetic cliams, e g., "cleansing," 
because cosmetic claims ere not within 
the purview of the Panel. The Panel 
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recommends that the following general 
testing guidelines be used to 
substantiate the corresponding claims. 

a. Relieving minor irritations of the 
vagina. The Panel recognizes that 
douche products have been and will 
continue to be used by consumers to 
alleviate symptoms of vagina) irritations 
such as itching and burning. Therefore, 
in order to claim effectiveness for relief 
of these symptoms for any ingredient 
contained in a douche product, it will be 
m cessary to carry out clinical studies to 
prove the validity of such a claim. Proof 
of effectiveness will consist of evidence 
(both subjective and objective) that the 
product relieves vaginal irritation: such 
evidence should be statistically 
significant when compared with 
appropriate controls. While allowing 
that such a claim is appropriate for an 
OTC drug product, the Panel concludes 
that the labeling should clearly state 
that if symptoms are not relieved after 1 
week of use. professional consultation 
should be obtained. (See part IV. 
paragraph A.2. above—Category I 
labeling.) 

b. Decreasing the number of 
pathogenic microorganisms (restricted 
to professional labeling claims). The 
Panel recognizes that douching may 
temporarily reduce the number of 
bacterial, parasitic, fungal, and viral 
microorganisms which may be present 
in the vagina. However, it is the Panel's 
opinion that women in general are 
unable to self-diagnose and self-treat 
vaginal infections and that professional 
consultation is essential for the proper 
treatment of these conditions. Therefore, 
the Panel is recommending that such 
claims be restricted to professional 
labeling. % 

The Panel is aware that certain 
ingredients under review have been 
Bhown to be anti-infective agents and. 
therefore, are being prescribed by 
physicians for the treatment of vaginal 
infections. In the event that such claims 
are made for these agents in 
professional labeling, the appropriate 
testing for safety and effectiveness (as 
described above under the evaluations 
°f specific ingredients) should be 
Squired. In order to make therapeutic 
daims in professional labeling, a vaginal 
douche must be evaluated by in vitro 
human testing. For example, an 
antimicrobial effect could be assessed 
Y demonstrated clinical remission of 
toe disease process. 

c. Altering vaginal pH so as to 
^courage the growth of normal vaginal 
l()ra ’ The Panel recognizes that 
numerous claims have been made for 
^ action of douches in lowering the 
v «ginal pH so as to encourage the 
Powth of normal vaginal flora. 


However, the evidence to date suggests 
that the pH changes induced by 
douching are transitory and, therefore, 
must be considered to be of little clinical 
significance. Nevertheless, if such a 
claim is to be made, appropriate testing 
for safety and effectiveness must be 
carried out. (See evaluations of specific 
ingredients above.) 

The vaginal pH should be measured 
before and after douching. Direct 
measurement with a pH meter can be 
made by placing a pH glass electrode in 
the vagina without speculum separation 
of the vaginal walls (Ref. 1). Electrodes 
for this special purpose are 
commercially available. In addition, the 
pH of the douche solution itself must, of 
course, be measured. 

The extent to which altering vaginal 
pH encourages the growth of norma) 
flora can be ascertained by using 
various microbiological analyses 
(smears and cultures) to identify the 
exact microorganisms present in the 
vagina during times of varying pH. 

d. Producing an astringent effect. 
Astringents are locally acting drugs that 
precipitate proteins but have so little 
penetration that they only affect the 
surface of cells. Consequently, the 
permeability of the cell membrane is 
reduced but the cell itself remains viable 
(Ref. 2). Astringents cause actual 
constrictions of the mucous membranes. 
The end result of astringent action is a 
reduction in local edema, inflammation, 
and exudation (Ref. 3). The irritation 
provoked by astringents shows that they 
may produce tissue damage: however, 
the injury is usually brief and easily 
repaired (Ref. 4). 

Because astringent action depends on 
precipitation of proteins, this effect may 
be tested directly or by measuring 
certain biological effects such as 
diminished flexibility of tissues (Ref. 4). 
Appropriate histological tests for 
determining transient and possibly 
permanent effects of astringent douche 
ingredients on animal and human 
vaginal and cervical mucosa need to be 
performed. (See the first portion of the 
Panel's review of OTC vaginal 
contraceptives, part II. paragraph D.— 
Drug Evaluation for Safety (45 FR 
82020).) 

e. towering surface tension . The term 
"surfactant" is a convenient contraction 
of the term "surface active agent." The 
best known and oldest of the surface 
active agents is soap. The newer 
synthetic surfactants are most often 
referred to as detergents or wetting 
agents. Surfactants cause a lowering in 
surface tension. Although low surface 
tension does not guarantee good 
detergency, most good detergents do 
show low surface tension values (Ref. 5). 


The surface activity of an ingredient 
may be easily evaluated by determining 
its surface tension and comparing this 
value with that of a standard solution of 
a reference detergent such as sodium 
oleate or sodium laury) sulfate. Of the 
various devices which may be used to 
determine surface tensions, the most 
frequently used are the capillary tube, 
the stalagmometer. and the 
tensionmeter. For making such 
determinations, the tensionmeter. using 
the ring method, is the most widely used 
in industrial laboratories, with the Du 
Nouy form of this tensionmeter being 
favored (Ref. 5). This device measures 
the force necessary to pull a ring of 
known diameter, usually made of 
platinum, away from the surface of a 
liquid. It uses a torsion wire to measure 
the force of detachment and is 
calibrated by using a liquid of known 
surface tension and adjusting the 
indicator to show the correct reading at 
the point of detachment. 

f. Producing mucolytic or proteolytic 
effects , One reason for using a douche 
with mucolytic or proteolytic properties 
is to remove cervical and vaginal mucus. 
Mucolytic properties of a douche may be 
readily ascertained by in vitro tests on 
bovine cervical mucus or human 
cervical mucus obtained at various 
phases of the menstrual cycle. 
Alterations in the rheological properties 
of cervical mucus such as viscosity, flow 
elasticity, spinnbarkeit, thixotropy, and 
lack of stickiness may serve as an index 
of mucolytic action. Alterations in the 
biological properties of cerv ical mucus 
following in vitro exposure to a douche, 
particularly sperm receptivity and 
penetrability, may also be observed. 
Procedures for studying the rheological 
and biological properties of cervical 
mucus may be found in the original 
literature (Ref. 6 and 7). 
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2. Vaginal suppositories. Vaginal 
suppositories are used for one or more 
of the following purposes: (a) Producing 
soothing and refreshing effects, (b) 
deodorizing, (c) relieving minor 
irritations of the vagina, (d) reducing the 
number of pathogenic microorganisms, 
(e) altering the pH of the vagina so as to 
encourage the growth of normal vaginal 
flora, and (f) producing an astringent 
effect. 

The Panel does not require 
effectiveness testing for suppositories 
which only make the cosmetic claims 
noted in (u) and (b) above because such 
claims as not within the purview of the 
Panel. The Panel, however, does require 
substantiation of claims (c) through (f) 
and has discussed testing guidelines for 
these types of claims earlier in this 
document. (See part IV. paragraph F.l. 
above—Vaginal douches.) These 
guidelines may be applied to vaginal 
suppositories as well as to vaginal 
douches. 

G. Vagina! Douche Equipment. 

t Genual discussion. The procedures 
for the review of OTC drugs published 
in the Federal Register of May 11,1972. 
provide for the Panel's review of "any 
conditions relating to active ingredients, 
labeling indications, warnings and 
adequate directions for use, prescription 
or OTC status, and aoy other conditions 
necessary and appropriate for the safety 
end effectiveness of drugs covered by 
the monograph" (37 FR 9479). Because 
the effectivess and safely of douching 
depend on the ingredients, the method, 
and the equipment used, the Pune! also 
evaluated douche equipment. The FDA 
Advisory Review Panel on Obstetrical 
and Gynecological Devices has not yet 
reviewed the equipment used for 
douching and has stated that it is most 
appropriate for this Panel to make its 
recommendations concerning this 
equipment at this time. 

The Panel has serious concerns about 
any device which uses a nozzle with a 
single unshielded central opening. Direct 
application of such a nozzle into a 
patulous (expanded) cervix could allow 
the introduction of douche fluid or air 
into the uterus, fallopian tubes, and 
abdominal cavity. Introduction of 
douche fluid in this manner could 
subsequently result in chemical 
peritonitis and introduction of air could 
result in an air embolus. Accordingly, in 
the absence of more definitive data and 


because of the potential for producing 
problems, the Panel recommends that 
only nozzles with multiple openings be 
permitted. However, if a nozzle with a 
single opening is to be used, it must be 
shielded to deflect the douche-liquid 
stream. Furthermore, in order to 
minimize the danger of direct injury to 
the vaginal mucosa, the Panel believes 
that only blunt-ended nozzles should be 
permitted. 

Some of the bulb-type syringes 
available to consumers are equipped 
with an occulsive shield that is designed 
to prevent the outflow of the douche 
liquid from the vagina. The Panel 
questions the safety of vaginal occlusion 
during douching because it believes that 
this practice potentially hazardous. 
Therefore, it recommends that occlusive 
shields not be allowed on douche 
devices. 

2. Evaluation of equipment currently 
available—a. Douche bag. The currently 
available douche bags are of 1- and 2- 
quart volume. They are supplied with 
tubing and a clamp with a shutoff valve. 
Intravaginal pressure is exerted by 
gravity flow. 

The douche bag apparatus contains a 
vaginal pipe or nozzle to be used for 
douching and, frequently, a rectal pipe 
or nozzle to be used for administering 
rectal enem&9. The rectal pipe is shorter 
in length than the vaginal pipe and 
should not be used for douching because 
it has a single nonoccluded opening at 
the tip. For this reason, the Panel 
recommends that both nozzles be 
labeled as to their intended use ("For 
Rectal Enema" or "For Vaginal 
Douche") in order to avoid confusion 
and prevent possible adverse effects. 

The Panel's specific recommendations 
regarding labeling for the safe use of 
douche bag equipment are presented 
earlier in this document. (See part IV. 
paragraph A.2.a.(l) above— 
Recommended methods for douching.) 

b. Bulb syringe . The currently 
marketed bulb syringes have a volume 
range of 8 to 16 ounces. The vaginal pipe 
is attached directly to the bulb, and 
pressure is exerted by hand. The Panel's 
specific recommendations regarding 
labeling for the safe use of the bulb 
syringe are presented earlier in this 
document. (See part IV, paragraph 
A.2.a.(l) above—-Recommended 
methods for douching.) 

c. Prepackaged disposable units. The 
currently marketed prepackaged 
disposable units have a volume range of 
3 to 9 ounces. The vaginal pipe is 
attached direedy to the disposable 
container, and pressure is exerted by 
hand. The Panel's specific 
recommendations regarding labeling for 
the safe use of prepackaged disposable 


units are presented earlier in this 
document. (See part IV. paragraph 
A.2.a.(l) above—Recommended 
methods for douching.) 

3. Intravaginal pressure. During its 
review of submitted material and 
subsequent literature search, the Panel 
became concerned about the lack of 
precise data concerning the intravaginal 
pressures which are produced during 
douching. There appeared to be no 
reliable information available regarding 
the amount of pressure which can be 
generated by the various disposable and 
reusable douche products currently on 
the market The Panel wa9 unable to 
determine'Whether or not douching 
might be hazardous for women, as has 
been suggested, and also whether one 
type of douching apparatus might be 
more dangerous than another. The Panel 
was also interested in knowing whether 
or not the method of douching (occluded 
vs. unoccluded) and the position during 
douching (erect or supine) made any 
significant difference in the intravaginal 
and intracervical pressures which could 
be generated by the various types of 
douching apparatus. 

The Panel urged that industry 
undertake a study which might help in 
answering certain of the questions 
posed above. Such a study was 
subsequently conducted by a contract 
research consultant firm (Ref. 1). There 
were two major variables in the study 
design: The douching equipment itself 
and the women who used it. A douche 
bag (gravity flow), a bulb syringe 
(manual pressure), and five different 
disposable products (manual pressure) 
containing between 3 and 14 ounces of 
fluid were used. Eighteen women were 
evaluated, ranging in age from 21 to 4*1 
years and having 0 to 3 children. The 
mean age of the total group was 30.3 
years, the mean age of those with 
children was 35.8 years, and those 
without children 23.7 years. Seven of the 
women douched regularly and 11 did 
not. Each of the women used each of the 
douching techniques as assigned 
randomly on each day of testing. 

The stated objective of the study was 
"to compare the intravaginal pressure 
produced by a douche bag used in a 
standard manner to that produced by 
the bulb syringe and by disposable 
douche products during both occlusive 
and nonocclusive douching." Prior to 
douching, a sterile tube was placed, 
always by the same gynecologist, along 
the posterior wall of the vagina with the 
open end opposite the cervical opening. 
All subjects douched in the sitting 
position, and the instructions provided 
with the products and apparatus were 
followed in all instances. Pressures were 
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measured using a transducer, and 
permanent records were made with a 
strip-chart recorder. 

Following completion of the study, a 
number of generalization could be made 
regarding pressure induced by douching: 
(a) Vagina) pressures were lower in 
women who had bome children. The 
differences in peak pressure values 
ranged from 1.8 millimeters (mm) of 
mercury to 8.5 mm of mercury with 
nonocclusive douching and from 3.5 mm 
of mercury to 11.7 mm of mercury with 
occlusive douching. This variation was 
believed to be due either to increased 
age or to greater vaginal elasticity 
following childbirth, (b) Higher 
pressures were observed in those who 
did not douche than in those who 
regularly douched. The reasons for this 
were unclear. The differences in mean 
peak pressures varied from 0.4 mm of 
mercury to 4.8 mm of mercury, (c) Peak 
intravaginal pressures were essentially 
the same for the douche bag and 
disposal products, using both occlusive 
and nonocclusive techniques. During 
rumocclusive douching with the douche 
bag, the mean pressure was 15.0 mm of 
mercury; and, disposable douches 
ranged from 6.7 mm of mercury to 20.1 
mm of mercury with a mean peak of 14.2 
mm of mercury. The median peak 
pressures were essentially the same. 
Dining occlusive douching, these values 
ranged 12.0 mm of mercury to 21.3 mm of 
mercury, (d) The total time taken and 
the pressures generated by douching 
\ dried directly with the volume of the 
solution employed. Douching time was 
5 2 minutes with the douche bag and 1.5 
minutes with the 3-ounce disposable 
product. Peak pressure with high volume 
douches (8 ounces or less) averaged 10.7 
mm of mercury, (e) Occlusive techniques 
appeared to produce higher pressures 
than nonocclusive ones: but, with one 
single and minor exception, the 
variations were quite small, averaging 
4 0 mm of mercury. 

These data were of great help to the 
panel as it formulated its guidelines for 
labeling. However, two issues ere still 
unresolved: First, a quantification of the 
pressures which are generated by 
douching in the reclining position; and 
second, a determination of the amount 
of pressure which is transmitted into the 
locervical canal and possibly the 
uterine cavity and fallopian tubes In the 
tatter issue, while such information 
would be of interest and importance, the 
Panel recognized the difficult technical 
and ethical considerations which would 
he involved in carrying out a study 
designed to answer this question. 

4 Volume of douche fluid\ The Panel 
r, ‘< ognizes that vaginal douching has 
'een performed with volumes of fluid 


ranging from approximately 250 to 2,000 
mL, with the usual amount being about 
1.000 mL The recent advent of 
disposable douches, which deliver a 
volume of 90 to 180 mL of solution, has 
raised the question of the effectiveness 
of these smaller volumes of fluid in 
carrying out the intended functions of a 
vaginal douche. 

In a review of the literature, the Panel 
was able to find only one unpublished 
study on the comparative effectiveness 
of high and low volume douches in 
removing cellular material from the 
vagina. The results of this study were 
open to various interpretations, in the 
absence of further scientific information 
relative to douche volume, the Panel has 
decided that, for cosmetic uses, volume 
of the douche is not a consideration. 
However, if there are any therapeutic 
claims made for the douche, the 
manufacturer must prove that the 
volume of the douche product is 
adequate to achieve the claimed effect. 

5. Labeling of douche equipment The 
Panel rccommends that instructions for 
douching and accompanying warnings 
be included with all douche equipment. 
(See part III. paragraph A.3. above— 
Category I labeling.) 
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list of Subjects in 21 CFR Part 351 

Over-the-counter drugs. 

Therefore, under the Federal Food. 
Drug, and Cosmetic Act (secs. 201[p). 
502, 505. 701. 52 Stab 1041-1042 as 
amended. 1050-1053 as amended. 1055- 
1056 as amended by 70 Stat. 919 and 72 
Stat. 948 (21 U.S.C. 321(p), 352. 355. 371)). 
and the Administrative Procedure Act 
(secs. 4. 5. and 10. 60 Stat. 238 and 243 as 
amended (5 U.S.C. 553, 554. 702. 703. 
704)). and under 21 CFR 5.11 as revised 
(see 47 FR 16010; April 14.1982). the 
agency advises in this advance notice of 
proposed rulemaking that Subchapter D 
of Chapter 1 of Title 21 of the Code of 
Federal Regulations would be amended 
by adding in Part 351. new Subpart B. to 
read as follows: 

PART 351—VAGINAL 
CONTRACEPTIVE AND OTHER 
VAGINAL DRUG PRODUCTS FOR 
OVER-THE-COUNTER HUMAN USE 


Subpart B—Vaginal Drug Products 

Sec 

351.101 Scope. 

351.103 Definitions. 

351110 Active ingredients for the relief of 
minor irritations of the vagina. 


Set 

351.111 Active ingredients which lower 
surface tension and which produce a 
mucolytic or proteolytic effect. 

351.112 Active ingredients which alter 
vaginal pH. (Reserved). 

351.113 Active ingredients which produce 
an astringent effect. (Reserved), 

351.120 Permitted combinations of active 
ingredients. (Reserved) 

3S1.150 Labeling definitions applicable to 
vaginal drug products. 

351.152 Principal display panel. 

351.154 Libel. 

351.158 Labeling. 

351.156 Label of vagina) drug products 
containing active ingredients which 
lower surface tension and which produce 
mucolytic or proteolytic effect. 

351.162 Label of vaginal drug products 

containing active ingredients which alter 
vaginal pi L 

351.164 Labe) of vaginal drug products 
containing active ingredients which 
produce an astringent effect. 

351.180 Professional labeling. 

Subpart B—Vaginal Drug Products 

Authority: See. 201(pk 502. 505, 701. 52 Stat. 
1(M 1-1042 as amended 1050-1053 as 
amended. 1055-1056 as amended bv 70 Stat 
919 and 72 Stat 948 (21 U.S G 321(p). 352, 355. 
371); Bees. 4. 5, and 10. 60 Stat. 236 and 243 an 
amended (5 U.S-C. 553. 554. 702. 703. 704), 

§ 351.101 Scope. 

(a) An over-the-counter vaginal drug 
product in a form suitable for vaginal 
administration is generally recognized 
us safe and effective and is not 
misbranded if it meets each condition in 
this subpart and each general condition 
established in 5 330.1. 

(b) References in this subparl to 
regulatory sections of the Code of 
Federal Regulations are to Chapter I of 
Title 21 unless otherwise noted. 

§351.103 Definitions. 

As used in this subpart: 

(a) Vagina!douche. A vaginal douche 
is a liquid preparation used to irrigate 
the vaginn over an indeterminant period 
for one or more of the following 
purposes: cleansing, producing soothing 
and refreshing effects, deodorizing, 
relieving minor irritations, reducing the 
number of pathogenic microorganisms, 
altering the pH so as to encourage the 
growth of normal vaginal flora, 
producing an astringent effect lowering 
surface tension, producing a mucolytic 
effect or producing a proteolytic effect. 

(b) Vaginal suppository. A vaginal 
suppository is a small globular mass, 
designed far easy introduction into the 
vagina. It is usually made of two major 
components—a vehicle and one or more 
chemical agents. It is solid at room 
temperature and either liquifies at body 
temperature or dissolves in vaginal 
fluids. Vaginal suppositories are 
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designed to be used for one or more of 
the following purposes: producing 
soothing and refreshing effects, 
deodorizing, relieving minor irritation, 
reducing the number of pathogenic 
microorganisms, altering the pH so as to 
encourage the growth of normal vaginal 
flora, or producing an astringent effect. 

5 351.110 Active ingredients for the relief 
of minor Irritations of the vagina. 

The active ingredients of the product 
consist of any of the following when 
used within the concentrations and 
dosage forms established for each 
ingredient. 

(a) Propionates: 

(1) Calcium propionate. 20 percent gel. 

(2) Sodium propionate. 20 percent gel. 

(b) Potassium sorbate. 1 to 3 percent 
douche. 

(c) Povidone-iodine, .15 to .30 percent 
douche. 

§ 351.111 Active ingredients which lower 
surface tension and which produce s 
mucolytic or proteolytic effect 

The active ingredients of the product 
consist of any of the following when 
used within the concentrations and 
dosage forms established for each 
ingredient. 

(a) Dioctyl sodium sulfosuccinate. .002 
percent douche. 

(b) Nonoxynol 9, .0176 percent douche. 

(c) Octoxynol 9. .088 percent douche. 

(d) Sodium lauryl sulfate, .01 to .02 
percent douche. 

$ 351.112 Active Ingredients which alter 
vaginal pH. [Reserved] 

$ 351.113 Active Ingredients which 
produce an astringent effect [Reserved] 

§ 351.120 Permitted combinations of 
active ingredients. (Reserved] 

$351,150 Labeling definitions applicable 
to vaginal drug products. 

(a) The following definitions draw 
distinctions between various parts of the 
labeling: 

(1) According to the definition in 
section 201(m) of the Federal Food. 

Drug, and Costmetic Act (21 U.S.C. 
321(m)) (the act), the terra "labeling" 
means all labels and other written, 
printed, or graphic matter (e.g.. package 
inserts) on or accompanying any article 
or any of its containers or wrappers. 

(2) According to the definition in 
section 201(k) of the act, the term 
"label" specifically means that part of 
the labeling which appears on the 
immediate container of any article. 

(3) According to the definition in 
$ 201.60. the term "principal display 
panel" means that part of the label that 
is most likely to be displayed, presented. 


shown, or examined under customary 
conditions of display for retail sale. 

(b) The distinctions in paragraph (a) 
of this section are pointed out because 
certain information is to be contained in 
specific locations within the labeling of 
vaginal drug products. Accordingly, the 
labeling of the product contains all the 
information required by $$ 351.152, 
351.154. 351.156. and all applicable 
information required by $$ 351.158, 
351.160, 351.182. and 351.164. The label 
of the product contains all the 
information required by $$ 351.152. 
351.154. and all applicable information 
required by $$ 351.158. 351.160. 351.182. 
and 351.164. And the principal display 
panel of the product contains all the 
information required by $ 351.152, and 
all applicable information required by 
$$351,150, 351.160, 351.162, and 351.104. 

$351,152 Principal display panel. 

(a) Statetment of identity. The 
principal display panel of the product 
identifies the product as a "vaginal 
douche." "vaginal douche concentrate," 
"vaginal gel," or "vaginal suppository." 
as appropriate. 

(b) Other information. The principal 
display panel of the product contains 
the following additional information: 

(1) "DOES NOT PREVENT 
PREGNANCY." 

(2) "Keep this and all drugs out of the 
reach of children." 

$351,154 La bet 

(a) Warnings. The label of the product 
contains the following warning under 
the heading "Warnings." "Do not use 
during pregnancy except upon the 
advice and under the supervision of 
your physician." 

(b) Other required information. The 
label of the product contains the 
following additional information: For 
products identified as a vaginal douche 
or vaginai douche concentrate. 

Adequate directions stating how the 
product should be mixed to obtain the 
proper concentration of active 
ingredient. 

$351,156 Labeling. 

(a) Methods for douching. The 
package insert or other labeling of a 
product which is identified as a vaginal 
douche or vaginal douche concentrate 
contains the following information, as 
applicable, under the heading "Methods 
for douching." 

(1) Adequate directions stating how 
product should be mixed to attain the 
proper concentration of active 
ingredient and a statement indicating 
that such a product should be mixed 
immediately prior to use. 


(2) Appropriate instructions relevant 
to the use of a douche in a sitting, 
standing, and reclining position. 

(3) A statement indicating that a 
douche bag should not be suspended 
more than 3 feet (91 centimeters) above 
the vagina. 

(4) A statement explaining that after a 
douche bag is filled and suspended, the 
clamp should be released prior to 
placing the nozzle into the vagina so 
that the solution will expel any air from 
the tubing. 

(5) A statement pointing out that the 
lips of the vagina should not be pressed 
around the nozzle, and free outflow of 
the solution should be permitted. 

(6) A statement noting that all douche 
equipment, especially the tubing, should 
be thoroughly rinsed and allowed to 
drain prior to storage. 

(7) Instructions for the use of a bulk 
syringe which state that the bulb should 
be completely filled with solution (with 
the user being careful to expel any air) 
and only enough pressure should be 
exerted to cause the solution to flow 
gently into the vagina. 

(8) Instructions for the use of a 
prepackaged disposable unit which stale 
that the nozzle should be inserted gently 
into the vagina and only enough 
pressure should be exerted to cause the 
solution to flow gently into the vagina. 

(b) Warnings. The package insert or 
other labeling of a product which is 
identified as a vaginal douche or vaginal 
douche concentrate contains the 
following information under the heading 
“Warnings": 

(1) "Do not press the lips of the vagina 
around the nozzle. Overfilling the vagina 
may force flyid into the uterus (womb) 
and cause inflammation." 

(2) "Douching does not prevent 
pregnancy." 

(3) "If douching results in pain, 
soreness, itching, excessive dryness, or 
irritation, stop douching. If symptoms 
persist, consult a physician." 

$351,156 Label of vaginal drug products 
containing actlva Ingredients for the relief 
of minor Irritations of the vagina. 

(a) Statement of identity. The 
principal display panel contains the 
established name of the drug, if any. and 
identifies the product as a "Vaginal drug 
product—For minor irritations." 

(b) Indications . The label of the 
product contains a statement of the 
indications under the heading 
"Indications" that is limited to one or 
more of the following phrases: 

(1) "For relief of minor vaginal 
irritation and itching." 

(2) "For temporary relief of minor 
vaginal irritation and itching." 
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(3 "For relief of minor vaginal 
soreness.** 

(c) Warnings . The label of the product 
contains the following warning under 
the heading “Warnings”: 

(1) “If minor irritation has not 
improved after 1 week of use. consult 
your physician.” 

(2) For products identified as a 
vaginal douche or vaginal douche 
concentrate: ”If symptoms continue or 
redness, swelling, or pain develop, stop 
douching. Consult your physician if 
these symptoms persist.” 

(d) Directions . The label of the 
product contains the following 
information under the heading 

Directions*', followed by “except under 
the advice and supervision of a 
physician.” 

(1) For products containing calcium 
propionate or sodium propionate 
identified in § 351.110/a) (1) and (2). 

Apply to the vagina twice a day not to 
exceed 2.3 grams daily." 

(2) For products containing potassium 
sorbate identified in §351.110(b). “Use 
hs a douche as needed.” 

(3) For products containing providone* 
iodine identified in §351.110(c). “Use as 
a douche as needed.” 

§ 351.160 Label of vaginal drug products 
containing active ingredients which lower 
surface tension and which produce a 
mucolytic or proteolytic effect 

(a) Statement of identity. The 
principal display panel contains the 
established name of the drug, if any. and 
identifies the product as a “Vaginal drug 
product—For removing secretions." 

(b) Indications. The label of the 
product contains a statement of the 
indications under the heading 

indications” that is limited to one or 
more of the following phrases: 

(1) “Removes vaginal discharge.” 

12) “Removes vaginal secretions.” 

(3) "Mild detergent action." 

(4) “Thins out vaginal mucus 
discharge." 

(c) Warnings. The label of the product 
contains the following warnings under 
the heading "Warnings". 

(1) For products identified as a 
vaginal douche or vaginal douche 

et nevntrate. "If vaginal itching, redness, 
swelling, or pain develop, stop douching. 
Consult your physician if these 
lymptoms persist.” 

(2) For products identified as a vainal 
douche concentrate and containing 
dioctyl sodium sulfosuccinate identified 
in § 351.1 1 1(a) or sodium lauryl sulfate 


identified in § 351.111(d). “Avoid 
prolonged contact with the skin and 
avoid contact with the eyes.” 

(d) Directions. The label of the 
product contains the following 
information under the heading 
“Directions.” followed By “except under 
the advice and supervision of a 
physician." 

(1) For products containing dioctyl 
sodium sulfosuccinate identified in 
§ 351.111(a). "Use as a douche as 
needed.” 

(2) For products containing nonoxynol 
9 identified in § 351.111(h). “Use as a 
douche as needed." 

(3) For products containing octoxynol 
9 identified in § 351.1 life). “Use as a 
douche as needed." 

(4) For products containing sodium 
lauryl sulfate identified in § 351.111(d). 
“Use as a douche as needed.” 

$ 351.162 Label of vaginal drug products 
containing active ingredients which alter 
vaginal pH. 

(a) Statement of identity. The 
principal display panel contains the 
established name of the drug, if any. and 
identifies the product as a “Vaginal drug 
product—For modifying vaginal pH." 

(b) Indications. The label of the 
product contains a statement of the 
indications under the heading 
“Indications” that is limited to the 
following phrase. “Helps keep vagina in 
its normal acid state.” 

(c) Warnings. The label of the product 
contains the following warning under 
the heading “Warnings”: For products 
identified as a vaginal douche or 
vagina) douche concentrate. “If vaginal 
itching, redness, swelling, or pain 
develop, stop douching. Consult your 
physician if these symptoms persist." 

(d) Directions. (Reserved] 

9 351.164 Label of vaginal drug products 
containing active Ingredients which 
produce an astringent effect 

(a) Statement of identity. The 
principal display panel of the product 
contains the established name of the 
drug, if any. and identifies the product 
as a “vaginal drug product-Astringent.” 

(b) Indications. The label of the 
product contains a statement of the 
indications under the heading 
“Indications” that is limited to the 
following phrase: “Astringent.’* 

(c) Warnings. The label of the product 
contains the following warning under 
the heading “Warnings”: For products 
identified as a vaginaI douche or 


vagina!douche concentrate. “If vaginal 
itching, redness, swelling, or pain 
develop, stop douching. Consult your 
physician if these symptoms persist." 

(d) Directions. (Reserved) 

5 351.180 Professional labeling. 

The labeling of the product provided 
to health professionals (but not to the 
general public) may contain the 
following additional indications: 

(a) For products containing calcium 
propionate or sodium propionate 
identified in § 351.110(a) (1) and (2). “For 
the treatment of Candida albicans .“ 

(b) For products containing 
providone-iodine identified in 
§ 351.110(c). 

(1) “Microbiocidal douche.” 

(2) “Clinically effective in a program 
of treatment for vaginal moniliasis, T- 
vaginales vaginitis, and nonspecific 
vaginitis.” 

(3) “The use of providone-iodine as a 
douche may cause a transient rise of 
serum protein-bound iodine." 

(4) The professional labeling should 
detail the therapeutic regimen used in 
the studies which resulted in clinical 
effectiveness. 

(c) For products containing diocty! 
sodium sulfosuccinate identified in 
§ 351.111(a) of sodium lauryl sulfate 
Identified in § 351.111(d). “For the 
treatment of Trichomonas vaginalis ." 

Interested persons may, on or before 
(anuary 11.1984, submit to the Dockets 
Management Branch (HFA-305), Food 
and Drug Administration, Rm. 4-62, 5600 
Fishers Lane, Rockville. MD 20857, 
written comments on this advance 
notice of proposed rulemaking. These 
copies of any comments are to be 
submitted, except that individuals may 
submit one copy. Comments are to be 
identified with the docket number found 
in brackets in the heading of this 
document. Comments replying to 
comments may also be submitted on or 
before March 19.1984. Received 
comments may be seen in the office 
above between 9 a.m. and 4 p.m., 
Monday through Friday. 

Mark Novitcb, 

Deputy Commissioner of Food and Drugs. 
Margaret M. Heckler, 

Secretary of Health and Human Services. 

Dated: September 21.1983. 
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H.J. Res. 137 / Pub. L 98-114 Authorizing and requesting the 
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